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REEMENT, made and entered into as of thie / day of SR /9104‘( 'd’ :' '-‘Zﬁ-_l;y'apq_.];_c__l_we'_e_n"

__C THR UWDERSIGNED . -

7 heréinafter called “Lessor” (whether one or more) and STANDARD OIL COMPANY.OF CALIFORN: A, 4 corporation, herdinaiter -
i~ called *Lessee,”” .. .00 - B P IR . ' R p

SR " WITNESSETH: : SR

:7 1.7 Lessor, for and in consideration of the sum of $10.00 i hand paid, and of the royalties herein‘provided and of W covenants and’
agreemients hefeinafter contained, hereby grants, demises, leases and lets urito Lessee, the fand hereinafter described with the sole and

“exclusive right lo Lessce to drill for, produce; extract; take and remove therefrom: () all products of geotliérmal processes, embracing. .
- indigenous steam, hot- water’and hot brines; (b) steam and other gases, hot .water‘and hot brines.tesulting from - water, gas, or other- -

~fluids artificially ‘introduced into subsurface formations; (¢) heat ‘or other associated encrey found beneath the surface of the éarth; -
" -and (d)} byproducts of any of the foregoing such as minerals (exclusive of oil.br hydrocarbon pas that_can be separately’ produced). -

~which are found in solution or association with or derived from any of the {oregoing. Fach of the foregoing is hereinafter sometimes.
- -termed. "'a product”” and all thercof are sometimeés termed “géothermal resources.” For the samé consideratjon,- Lessée is" héreby -
. --granted the right to store, utilize, process, convert, and oiherwise use such geothermal resovirces upon said land and to sell the Samie or.;
‘any part_theéreof off said land during ihie teérin hereof, with .the right of ¢ntry.thereon at all times forsaid purposes, and to construct,
.+ use; maintain, “erect, repair and {e‘placc thereon; and to remove thérefrom all roads, pipelines, ‘ditches and -lanes; teleplione-and.--- -
. telegraph lines, utility installations;power lines, poles, tanks, evaporation or settling basins, extraction or protessing plants; machiniery,. -
. equipment, buildings, “electric powdr plants, and equipment for generation and transmission of geothermal fesources and electric . -
‘power, and far the handling, treatinent or storage of peothérmal resources, and all structures’and facilitiés relating.thereto; which -

-Lessee mdy ‘desire to erect, constrict or install in carrying on Lessec’s business and operations on or.from said land apd otlier lands in =

.~ the vicinity of said land; and Lessee shall have the further right 1o érect, maintain, operate and remove’a plant or plans; stractures and - -
“facilities. with all necessary appurtenances for the canversion of geothermal resources into héal, power or anothiér foim of energy, and -

g " for_the extraction of products from steam; brine or water produced from said land and other lands in-the vicinity of said land.- - -

- ‘'including all rights riecessary or convenient thereto, together with rights of way for. passage over, upon and across and ingress and
“egress to and from said-land for any or all of the above mientioned purposes. Lessee shall also have the right to dispose of waste brine
*. and“dther waste producis from a well or wells on the leased .land or-on other land in-the: vicinity into a well or wells drilled or -
- converted . for that purpose on the leased land or on ther land in ‘the vicinity, and.lhe right 1o inject watet, brine; steam and gases
Cfrom-a_well or wells' on the leased land or an other land in the vicinity into a well or wells on said land of such ofher land for the. . |
- purpose of maintaining or réstoring pressure, increasing or maintaining preduction, or testing in the productive zones beneath'said land © -

o or p}l.l_:prﬁlrarr;_;i'rin tliéiylc1mw'therec;f.-'l'he said Tand inclueded 'i'n_ this l.easé'is-.s_illia-le'd: m -tjﬁé-éduﬁty-of EUR
_I@‘f@;\_ = ; anid is described as follows, to wit: -- e . R 7 '
Co - TOWNSHIP-30 WORTH, : RANGE 48 EAST, MDB&L -

 PECYTON 351 HaiSw

p 'Vc'b:llrlﬁi;iging"'_'_._'.'ﬂ-O__-'__'facres of land, more or.lvss, inciu-&iing all accretium';hgr_ctq_dhq alI'_]a'kés-,- gli'éarﬁs,"tanﬁls', wrat_c-rwa);s,ri:likes,"
roads; streets, alleys, easements and righis of way, on, within, or ddjoining the lands above déscribed and iricluding all strips or. parcels .
- "of land contiguous, adjacent:to or ddjoining the above-described land and owned or claimed by Lessor. - T

This-lease shall caver all the iﬁtérest, in said land now owhed or fleréafgef acquired by Lessor, even though greater than the undivided - .
-interest. (if any) described above. For the purpose of calculating ny payments based on acreage, Lessee, at Lessee’s option; may act a5 o

- if said land and its ¢anstituent parcels contain the acreage above staled, whether they actualiy contain more or fess, -

2. Subject to the ofher provisions herein contained, this lease-shall remain in force for a periad of tén (10) years-from the date” -

- heréof called the “primary term,” and thereafter so long as geothermal resources, or any one or more of them, Is produced from or:-
- Lessee is engaged in ‘operations-as defined in paragraph 5 below on said land hereunder or on'land pooled o1 Unitizéd with any of said - -
: land ‘as provided in paragraph 19:hereof (said land, together with such pooled o unitized land; being liereinafter sometimes cailed “the -

unit aréa'’), or Lessee’s perforniance or obligations are suspended under pardgraphs S or’9 below, w7 ~- 2 0 T s TEE ot -

‘3. Lesseeshall pay to Lesioi on ot before the last day of ‘each calendar month the royalties decrtied and payable for the preceding

aléndat month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such ~
oyalty. R T "R I R L TN

Aé:;roﬁal_'ty,—rl.é'sseé shall pay ta Lessor ten percent (10%), hereinafter called the “agreed share,” of the markel valiié at the' poirt ‘of .|

N remaval from the earth (hereinafter referred to as the “weli”) of all geothermai resources produced from or allocated to said land and, - .

“gaved snd sold oi used (except for operations hereunder) off said land:-If Lessee sells’any such geothernial resousces at the. well, the®
- -marKet:value thereof ‘shall be:deemed io be the sales price -receivéd by Lessee. If Lessee sells any such’ geothermal resources at-any

S othet-point, the market value théreof.shall be deemed t6 _be the sales price received by Lessee-less the cost of transporting the same .. -

- fram the well to the point of sale, If any such geothermal resources are processed, manufactured or converted 10 other form.on orin ~.

- the vicinity “of said land before sale” or use by - Lessee,.the -costs. thereof inciired by Leésseé-shall-be deducted  from thé silés price -

- teceived by Lessee or from.thie market value théreof if taken and uséd by Lessee. The costs of transporting, processing, manufacturing

.vof converfing geothermal: résources shall” include the cost of facilities and equipment used; including overhiead and amorgization

" charges, computed.and allocated to the geothermal resources-sold or used in‘accordisice with Lessee's standard accounting practices:

Lessée may commingle of cause.to be commingled geothermal Tesources produced from said land with geothermal Tesources produced

. from other.land and shall meter, gauge, or otherwise. determine the volume and quality of all geothermal resources commingled and

-such metering.or gauging shall furnish the. basis for computing Lessor's, royalties hereunder: Lessee may lise; frée of Toyalty, geo-

»-thermal resonrces and electric: power developed :from said land for all operations  hereunder,-and Lessee shall: not- be L
ccount o Lessor for or pay royalty on any geothermal resaurcés reasonably. lost or consumed in operations hereunder,

.- Léssea agreds to commence drilling operations on-said land or:an-the unit area within 'lll_e'pririnary_l_te:rm hereof and fo proseciits
uch operations  with reasonable diligénce until geothérmal resourcés or any theréof shall have been found and produced or processed
n_quantities deemed paying guantities by;Lesseg,'or until further operations ‘would, in’ the judgiment of 'Lessee; be unprofitable or

essee may . at “any time within said- primary ,t,e,n)n.'termir)'atg'_lhis, lease’ and surrender:Said tand;  provided. tha

practicable,’ or L

commencing With: the 27"~ day of T4 198 Lessee has riot thefetofore commenced any such operations o
said-land or on, the unit - f:termi d this lease; Lessec shall pay or tender to LeSsorannually, in advance, as rental, ihe sum.
{ Y D, m rs {8’ éﬂ] .'-(.IG (éac'h-pf éﬁEh anm'l,a’l periods B_clng hereinafter re'r'e{;e:d 10 as .“_}ént_al-penod ‘until opera
dre ¢ommenced on 3aid land or lands ‘which have been pooled or unitized therewith:pursuant (o paragraph.19 herect; or this Iease,
terminated as-heréin-provided; it being understood that in the event of the surrender or termination of this lease’ as to’any portion or’




~Porilons of the land"coyced theteby, siid ental shall-be rediicéd projottionileiy as provided i paragraph’ 76 iercol ~The consid
_-ation expressed in paragraph |- héreof covers all rental to-ihe date last above mentioned, If Lessee shall elect nol to “comigh
" operations on suid lasid or.on the unil area duaring the-primary term as above provided, this lease shall then ferminale. Froin time to
-2l Aime duriig-the primary term, if (u) Lessee shall drill and: abandon 0 well and there is at the tinie ol abandonment;no other. well
- - producing, or (b) al! production of geothérmal tesources shall cease, then Lessee may (subject {o- provisions.of paragraph-16 hereof).
- Commence:.0r “resume -opesations {as defined in pafagraph’ 5 hereof),.ihe production; of ‘any of said ‘geothermal Tesources or the .

: . paymem ‘of-realal and in such-event Alis: lease shall remain in full force and effect-as though there had been no inlerruption in. |
. operatinas; production, or rental paynients, as the case may. be. I abandonmicnt under (a) above or the cessation of, production inder -

*. (b) abe¥¢ occrs miore than six-manths before the next ensuing anniversary date of this lease, Lessec shall have until such anniversary -
date in whichi 1o commence or resuine operations; production or renlal paymentss if suth abandonment or cessation of produciion

Loceurs ess than six' months before. the pext ensuing anpiversary date of-this lease, Lessee shall have- until-the second. ensuing

-anniversary date in which to commencé or resume operaiions, praduction or rentaf payments. . .

L Lessée shall encoupter s geatheimal resource in any well drilled on said land 'or the unit area, Léssee may suspend further operations -
“hereunder; provided, hewever, that if ai the expiration of any. calendar-yéar after such suspension Lessor shall 'not have received as:
foyaity" an geothermial resources an amount equal 16 r'in excéss'of the rental hereinabove providéd, Lessee shall on or biefore the 20th -

- of Janliary next siicceeding, pay to Lessor an amount (hereinafter called “in-liev rovalty™) equal te ihe dilfercnce between the'total

-~ amount of all such royaliies paid io Leéssor diring such calendar year on geothermal resources and, the-rental liereinabove- provided,

- Any. indieu royalty so tendered to Lessor shall be recoverable by Lessee ont ‘of Tutire production of any or all of the abovesaid -

- - geathermal resources ‘and 'Lessec’ is hereby authorized and. direeted: to-deduct ihe same from royallics thereafter:die and payable. -~

.. Regardless-of the provisions of this paragraph 4 to thé conitrary,if within ten (10) years from the date of the completion of awellon -
" said land of unit prea capable of producing geathermal resources Lessee shall have failed to make or'arrange fora bona fide commercial
. sale or’sates of any of said géothermat resources produred from a well or wells on said land, or on the unit area; fhen Lessor, al its- =
"oplion, may, consider such circumstances a default on the part of Lessee hercunder. for the purpose of paragraph']0 belgw: Payment of _*

- ‘the in-lich royalty as aforesaid shall eonstitute production for the purposds of paragraph 2. = - =7~ 0 o apTEEE e T

-..5.-If ‘any opemations or geotherms; resource production of dny combination of sich activities shall ‘occur hereunder and-if at ‘any.
.. lime or times aftér the psimzry wermor within three (3) months before expiration of the primiary term, such operations or production-
. . or any combination of such activilies shall cease for any cause so that none of such attivities continués, such cessafion shall not éaiise
. "this lease to terminate and this lease shall remain in force if and so long as (2) payments are made inder paragraph 4 (if applicable) or’
~-(b) any operitions or production are commenced or resumed heréunder during’a peried for which any such’payment was made or
within three (3} months after cessation of the last of the operations or praduction occurring from time to tiine undeér this lease, or {c}
the cause of cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraphi 5; or wherever else used in this lease,- .
--unless the coniext-requires otherwise, the meaning of the word “opemtions” shall. without limitation include: operations for pro- ..
“ducing, reworking,. plugging :back and -drilling wells; remedial and- repair work- on wells dnd equipmient; testirig: manufacturing, -

- processing;’ treating, handling and storing geothermal resources or any component théreof; and aperations for construction of facilitie

“or equipment to accamplish or aid in the accomplishment 'of any of thé foregoing.

6. Lessee shall not_bé “obligated to produce geothermial resources it is unable to _rri:;rk'e{ at the well or-_\_i;el_l's',;'blarr-li-:r:)r"xf)l':{qts.;-lt is. -
- recognized that the .market. demand for geothermal resources may vary from time-to time and.during-such periods as there is no -
- market -af " the- well or-plant for any geothermal resources, Lessee’s obligation. to’ produce,” process:and ,e,xt,mct'su_ctgi geothermal

- 1esources shall be, suspended. Lessee shall have no obligition to save or process byproducts-described -in clnise (d) in paragraph }

| © Subject fo'the foregoing and except.as herein biherwise provided, Lessee i;grées to drill wells aind Gperite cach :bmplgtéd'wg_ll_wl_tl_n,
- reasonable diligence ‘and “in_accordance” with good opefting practice and all applicable.laws sb'long as such wells shall ‘produce;
.~ geothermal resources in paying quantities  while this lease is in force as to the portion of said land on which such well or welks arc

7. - The: possession by-Lessee of said land shall be sole and ex¢lusive excepting only that Lessor reserves the Tight (o occupy and use or -
.. .to lease the surface of said fand for agricullural, horticultural or other surfage uses, excvept those granted to Lessee hercunder, which - . .
- uses shall be cairied on by Lessor subject Lo, and with no interference with, the rights or operations of Lessee hereunder, No.wall'shall -
_be drilléd ‘closer than 100 feet” 1o any residence or bara now on said iand withort wiitten consént of Lessor: Lessee shall pay for’
“damapes. cavsed -by ‘Lessee’s. operations to houses, bams, growing crops, finces and irrigation systéms, Lessee shall not_be liable to -
+Lessor: far -damages. to any geothermal resources reservoir. undeilying said ‘land oy for the. loss of. geotliermal resources therein or-
.- therelyom ‘resulting from iis operations hereunder” unléss’ such damage or loss is caused by Lessée's gross - negligence or willful,
-misconduct. Lessee shall have. the right to drifl such wells on $aid land as Lessee niay deém desirable for 1hé purposes hereof and Lessec’
_shati utilize- or use only so:mich of said land as is necessary or reasonably: convénient for Lessee’s apérations hereunder and shall'
*interfere as little, as-reasonably necessary- with the use and octupancy of said land by Lessor. No default of-Lessee hereundér with..
-respect to'auy. well or portion’ of this lcase shalt impair Lessee™s ights with fespect to any other well of portion of this lease. If Lessee
- .or anyene purchasing geothermal res: utees from Lessee constructs on said land a plant for the conversion of geathigrmal eésources inlo
“heat. powdr. or another-form of ‘enc: 3y of for the extraction and processing of byproducts, or. both, and if-any ‘such plant_utilizes -
‘geothermat resources produced or obtained-from-said land and from gther land in the.vicinity, Lessce orsuch purchaser shall have Lhe
- right and -sasément- 1o cor!i.c iv faintain and operate suclk-plant-and connected pipeling, iransmission lin€ and other associaied
.. facilities so’long as it utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
i . expiration; tefmination or forfeitiire of- this fease, In such event, Lessor shall be paid ennually-the fair rental value pér year of the area:
.. .50 occupied, N S i - T S T L S

. 8. The rights of Lessor and Lessee hereunder may-bé assigned in'whole 'or'in part. If all of any part of this lease is assigned, no.
.~ "lcasehold owrier shiall be liable for any act or omission of any other leaseliold owner, and failure by one to pay reptal or in-licu royalty |

- shall_not affect-1%ie rights of others=rental or in-licu royally being apportionable in propostion to acreage, o change in ownership of
-*Lessor’s. intérest, however accomplished, shail be binding on:Lessee until:Lessor, has fumished Lessee with written notice of suchi -
change, and:then.only with respzct- to payments thiereafter made;’such notice. (o consist-of original orcertified copies of all recorded:
instrunitents, documents and other information necessary.to establish i complete chain-of- record tifle from_ Eessor, and writien
nstriictions from Lessor.and Leéssor's transferee directing the disbursement of any paymenis which may-be made, thereafter. No other:
kind  of -notice, whether, sctuat or.constructive, shall be binding on Lessee, and:in the absence -of such-notice: Lessee may make -
- payments precisely as if nio changehad occurféd, No piesent or futiife division of Lessor's ovwnership'as to different portions or parcels
- of said:land shall operate to enlarge the obligations or diminish the rights of Lessee, and al! Lessee’s operations; parlicularly as to’the

- drilling and location of:wells and the measurement of production; may be conducted without regard to any sich divisio o :

. 9. The performance by Lessee hereunder shall be suspended while Lessee is prevenited or hindered frém c_gi'nplyirng therewith in pait .
‘or-in"whole, by ‘strikes, lockouts, -labor distirbdnces, acts-of God, unavoidable -ateidents; laws; rile§, regulations. or orders of any.
-.Fedenal, Sfate; Counly,: municipal or-other governmental’agency, acts ‘of War_or conditions -arising - out- of or attributable to:war,
:shortage of necéssary material, equipment or labor, or restrictions in, or limitations upon the use théreof, inability {6 secure’of abser ¢
of a market for the sale of geothermal resotirces which can be produced or recovéred in commercial quantitiés from said land, delays in_.
transportation, and ‘other matters beyord the control of Leéssee, whether similar to the matters herein speeifically. enumeraied or not,”
- This lease shail remain in full force and effect diring any. suspension of Lessée’s performance under any provisions of this pargraph,’
~and for.a réasonable time thereafier;-provided thal after the” removal of the cause or causes preventing or hindering performance,’
Lessce, subject. to-the ofhér pravisions of this lease, diligently commernices ‘or resumes performance. Notwithstanding anything (o the .
contrary: herein provided, if any of Lessee’s obligations  under: this lease cosflici>with or violat: the provisions of any-reasonable
conservation program-or plan of orderly development; whether noi or héréafler adopied, to which Lesseé may voluntarily subseribe
r'of-any conservation'program or plan which is now or may heieafter be prescribed by any order of any governmental agency, L
hall not be ) it N : SR PO R e

bligated 1o perform such é!bliga_ an. -

if the permission_or-approval of any governmenlial agency is riecessary before drilling or producing gperations miay-be.commenced on -

dland, then if ‘such:perinisiion or approval has, been-applied for. at least thifty {30) ddys’ prior o the-date upon: whicli- such
operations. must be cofmmenced -under the térms hereof, the obligation 1o commencs such operations shall be suspended until thirty”
(30) days aflér the governmental permii is granted or approval given, or if-such-permit or dépproval is denied initially, then o long a
Lessee. it good faith-agpeals from such-denial or conducts fusther procéedings inan-attempt to secure stich

permit or approval and:

:thirty (30) days thereafter
10:-1F Lesseé shall fail to;

0. 1 pay any
period’ of fifteen:(15) days after ré

t in-lieu foyaity ‘wien du;.and if sueh default shall continve.fora |
tice thereof ‘from- Lessor to Léssee, then at the ppl_lonééfﬂ.csso;-t,h_ls_

n;lé-l.lmr:u_i;of royally, 1
ceipt by Lessee of writt




Iease s!iqll'terrhin_nlc_as}to any-portions thercol o1 any interests thercin as to which Lessee Is in defaull; provided, liowever, that If there
39_ a bﬁﬂﬂ;ﬁﬂlefg;si_mh; as-to the-amount due and ull wndispuled amounts ase’ paid, said 1 5-day period shall be extended until five (5)
+ diys after sue N 3 i L Lol E T

is settled by final courl decree, arbitration or agreement, -

If-Lessee shall -be. in defaiil the performance of any obligations under this fease other than-the paymeni of rental, royalty or in-licu

royalty, and if. fof a”period ‘of #0.days after wrillen notice i given:fo Lessee by Lessor of such defanll Lessée shall fail to commence

and thereafter diligently. and in good faith prosecute actimi to remedy such defauli; Lessor may terminate this 1ease, No défaultin t}

performance of any condition or.obligation” hereof shall-affect the rights of Lessee hereunder with réspect to-any drilling, injection,

disposal, or producing well-or wells in regard.to which Lessee is nat i defanit, together with a parcel of forty (40) acres surrounding
h well then completéd or being drilled.” " 7. IR R ) w P e e

. see-shal_l'bay"i\'l.l'.'tér:gres'.that,_r_‘n.ay- belcwc ::':gﬁ.i'ﬁs}__the mprovements; pianf; ma,qhine}yand persondl properly owned by Lissee .
‘and located upon any.part. of said land. e T e ; i T
see shall also pay, ‘except. the agreed shars, any’and all taxes assessed ditring the term of this lease upon any products.of
Lessee’s-operations hereunder and ‘ad ‘valorem taxes on. geotheininl resources together with all severanee, production and license taxes; -~ °
or olher; taxes or assessments levied of assessed on account of the. production of geothermal Tesources or any thefeof on or fromsaid- "~ "~

‘lanid; o1 o or from such portion of said land as Lé,ss_eg:_ may be holding under this lease'on'the date of such tax lien : DU

Lessor agrees to pay.the agreed share of any.and all taxes asséssed. npon any produéts of Lessee’s operations héretinder and ad valorei

taxes-on geothermal resources- together with the agreed share of ail severance; "production- and Jicense faxes.or other taxes or

assessments levied or assessed 'on-account. of- the production of geothermal resources froin or allocated to'said land, and topayallof - -
©.any other’ tixes assessed. against said land, whetiier the sanie” are assessed to Lessor of Lessee.or otherwise, and® Lessee is hereby -7
: ;authorized to pay all sucly taxes and asséssments on behalf of Lessor and to déduct the amount so ‘paid from any royalties or moneys

due Lessorheveunder.-- 7 -, - - - - o : ST T e T T T

- 13, In'addition to the rights granted fo Lessee in paragraph’1 hereof, Lessor hereby grants 1o-Lessee the sole'and exclusive right to~ . -
- explore said land by geological, geophysical or other methods, whéther now known ‘or not, and to take water from said land.for
- operations hereunder.-. . . - - LT ) - ; ’ . - IR | R 1 "

nd other payments payable in money hereunder s_ﬁali be paid to.Lessor by Lessee mailing bf_ :del_i\{griri:é a

714, All royaliiés, rrt:n_l.al_'s_, a

2t_h;:ief.or(0_-Lesﬁfa@_:_'VL('('}Vj_ k/ ﬁéﬁgéﬁ - : WL S o e N
o Co Ay O L e e

g "'or,L:es'sé:c may, &i’its option, pay any or all royalties, reritals and othér payments jidyable in'money heteunder by mailing or delivering -

e y-arérht_:c:k. _l_hé_féfbr_ig IR

its successors and assipns, herein designated by Lessor as depository, hereby-granting to said dépositery full power and duthority on- = °
behalf: of Lessor and on belialf of the heirs, executors; administrators, successors and dssigns of, Lessor, and each of thém, to collect ™ -
and réceipt for. all sums of money due and payable from Lessee to-Lessor hereunder, and to_seftfe all accounts and accounting of

- fentals, royaltics and other payments payable in money hereunder. Said depository above hamed-shall ecntinue to act as suchi until the -
owners and halders of Léssor's estate heteurider shall in ‘writing designate a different depository and notify. Lesses in writing'al Land
Departmént, P.0, Box 3495, San Francisco, California 94119, of the:name and address of such new depository. The payment of any
and all sentals, royalties:and other paymenis hereundér by Leisee to the depository designaied hefein or to any. dther depository -
“hereafter designated by Lessor, as aforesaid, shall be a-Tall acquittance and discharge of Lessee,of and. from zny and all liability to .
Lesgor, and 1o the heirs, execittors, administrators, successors and assigns of Lessor, and each of them, for any part of such:rentals,
royalties:or other payments, and Lessee will not be responsible at any time for ilie disposition or disbursement by any such depository :- - .

of alt or any part of any moneys received by it-hereunder, /. . ; -

.- 15 It is agreed that i Lessor owns a less interest in the rights herein gmnied Lessee than the entire and undivided fee simple esfate.-- -
. therein; then any royaltics, Tentals or other payments herein provided for shall be paid Lessor only.in the propostion which Léssor’s -
“interest bears to the whole and undivided:fee. In the event Lessee’s estate hereunder shall fail, for a cause other than Lessee’s default -
*.hereundeér, in ‘regard to any. portion of said land or any interest.thereiu, sich failure shall not affect or invalidate Lessee’s estate”
--hereundes-in Tegard- lo the remaining poriions of said lands or 1he remaining interests thefein and this lease shall nevertfieless continue . -
" in full forée and.effect. with Tespeci 1o said remaining portions of said land ‘or remaining interests iherein, and Lessee shall not be
___accountable to Lessor-for- any -payment made will respect lo said portion of said.tand. or such interest in regard 10> which’ Lessee’s
. estate hereunder has failed. Lessee shall have. the tight to hold.or acquire rights to geothéermal rescurces or leases from others claiming .
"any.interesl in any part-of said land deemed necéssary by Lesseé for its operations hereunder and to withhold from Lessor paymient of
"rénlals; royalties and other payménts attributablé to any interest 5o claimed or to any.dther interest which is subject 16 adverse clair,
dispute “or fitigation and the same shall not be due until the owneérship of suchi-interest has been determined, and Lessee shall not™
- - thereby be:held in-defanit -of any’ provision hereof or to_have disputed Lessor’s title. In the cvént Lessor has-no interest. in the’ :
-+ geothermal resotirces: produced hereinder” but- has ait interest-in said fand, Lessee shall pay Lessor annvally the proportionate part
. attribufable: to Lessor’s inlerest of the fair rental value per.year of the surface occupied by Lessee in-the conduct of is opeiatians -
hereunder, If dnd’ wheniever it'shall be ntecessary so to do in order to protect Lessee’s interest under this lease; Lessée may at its option
‘pay and discharge at any time any morigage or other lien now. or hereafter attaching to said land or any part thereof and in suchevent -
" Lessce_shall’ be subrogated to il of_ the, rights of the owner: or holder of such morigage or 'olher lien and Lessee may.in addition -
hereto,-at its option, apply 1o the discharge of any such morigage or other lien, or to the reimbursement to Lesgee for. any amount so -
~- paid by it,’iny rentals, royaliies or other sums accruing or payable hereunder Lo the awner of the lands to.which such mortgage or
"' other lien attaches, " 7% R R I B e R T e T e R

"2 16; Lessce may . al any time or times surrender this lease as 1o atl-or any portion of said land and be.relieved of all obligations-

. thereafter accruing as'to the acreage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same propoiticn -

- that:the acreage. covered hereby.is Teduced. In the event this lease shall be surrendered undér-the provisions of this’ paragraph; or
assigned "as: hercinabove, provided. as:to-any portion or portions. of said: iand, Lessee shall® have.such* rights -of way or easéments
hereunder, “over, upon and ‘across the land as to ‘which this leasc is so surréndered_or assigned as shall be necessary or convenient for.< -~ .-

“:Lessee’s operations on:the land retained by it and other.lands in the vicinity thereof. Upon any surrender or assignmient of this leaseas -~ ..
to dll pr’any portion of said land; Lessee-shall be relieved of ali firther obligations hereunder with tespect to the lands so surrendered

:"or-assigned,  Any such surrerider shall become effective uporn ‘delivery to-Lessor, or-to the depository’ bank herein designatéd, orthe’

* deposit i the United Statés mail, postage prepaid, of a-duly executed duplicate of an instrameitof surrender properly addressed to

Lesso_r(-iq_r ‘to such’depository. bank. Within'a reasonable (ime-théreafter; Lessee shall record: the original’ of siuch’ instrament ‘of- -
TUosufrender, Lo : . . I T B T e T T

17, Lessee oitall have the right at any time and from time to Lime during the conlinuance hereof afd within'a feasonable lime after the:
surreénder or any termination of this lease, lo remove from said land @l equipment, machinery, installations, and any other progerty-or.
provements belonging to of Turhished by Lessee or Lessée’s permiitées,.: ¢ 0 - o4 - . AR

performed and ‘material to be furnished. in‘ihe operations of Leisée hercunder shall. be. paid for-by Lessee, and.
ableé for’any.part thereof, Lessee shall protect said land from liens arising from Lessee’s operations thereon: . °
a}; Less _given. the sole sight and option by wrillen declaration of pooling at“any Llime o from dime-to time
years frony the date hereof; to combine; pool; or unitize in whalé or in part as'lo'any stratum or strata’all orany-pard of said lanids .
with: other_lands ‘not subject to this lease so as (0. create one or More reasonably: compact -operating units .for any ‘operaling or. :-.
producing purpose. Suchiwritien’ declitation. of ‘pooling shall ‘déscribe the. pooled lands.and shall becomé effective when recorded in -~
:County:Recorder in the County.where tiie Jind is sifuated, Lessee shall give written noticé of stich pooling to those’ -
sors ‘'whosé_lands are 's6.pooled.’ Lessor agrees that with:.fespect to-all geothermial resources obtained from any lands, included- -
thin any such operating amit, whether or.not frof lands covercd, by -ihiss fease; iliere shall be allocated 1o and’deémed. to have been .
producéd from the lands covercd by. this lease and included insich operatisig unit, 'only that proporiion of the catire prodiction frofm - ©.°
- stich_operating unit that the amount of screage within ihe lafids, herein- leased -and included in such operating unit bears to the. total .
ac f_all 'of the Jand in such’opérating unit, and royalty.payable under this Icase with respect togfa sed land . included in such-
§ . . - TR '_’;_'.s!.!i-"'. <
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eperating unit-shall be compuled only on thal porifoir of such prodiction so alldcited 1o such ledséd lands. The eptire acreipy so
pooled or unitlzed shall be tréaled uy if it were coverced by one lease and theé drilling of a-well or-pérformance of any olher obligations’
- n:any part of such opera{ing unit, whether or-not on land'subject {o this lease, shall fulfill Lessee's dilling and other obligations vinder -
- this l¢ase to:the same extent as if such well 'weére drilled:and other obligations performed o land subject to 1his lease, Lessee may, at
.~ its:sole oplion, at-afy time when ihere Is no production in siwh operating iinit of geotherimal resources in guantities deemed payving b
L minate such operalingunit by a writtin declaration theredf, in the saie manner in which il wag'created,” ~.o7 7 -

-7 (b} Lessée s hercby. granted. the right at any time or times within the period hereinafter provided to unilize this lease and the
lands covered hereby, in whole of in parl or as 1o any stratum or sirata, with other lands and leases and to incréase or decrease the size’
.of -any such:unit. Any ‘changé”in the amount-of Lessor's: rayallies resulling-from unitization of this lease or from any.-incréase or -
“'decfease in the size of any such unit shall-not be rétroactive, In the event of any such unitization, this lease; unless sooner lerminated-
.-.by Lessee, shall continue in-effect. for so-long as any of the lands hereby leased remain subject’to any such unit, The drilling and -
. broducing’ operations conducted on any 6f the unilized lands shall constitute full compliance. with the drilling and producing;
obligations’ of Lessec_hereunder and Lessor shiall be éntitted to ihe royaliies in this Idase provided, on the fractional part only, if any, e
of the -unit” production alfocated  to- this- lease iri-accordance with the provisions of any said- vnit..The method of allocation-of .. -
production from lands subject to a unit shall be set forth therein'and may be based upon: (i) the surface acreage, or {if) the estimated
volumetyic content oi units of energy of recoverable geotherinal resources, or (i) any weighing of either or both {i) and {ii), of lands -
within such unit or within the estimaled productive limits of such unit; or such allocation may be made upon any other basis approved -
. by State ‘or. Federal authorilies baving jurisdiction  thereof. The. provisions-of this paregraph autliorizing the establishment and
"~ enlargement or_contraction of units and change of the ratio of participation thereunder shall not exiend beyorid the period of (wenly
-{20) years from the daté of this lease; provided, however, that if a unit is established before the expiration of said benty-year périod,
--such unit may continue {h effect beyond said twenty-year period, Any such unit- may be established; enlarged, or diminishi¢d, and, in:

“the ‘abisence of production” there{lrom, may be dissolved ‘by Lessee’s-filing for record an instrument so declaring; A copy. of siich - - .

7 instrument shall be ‘delivered {o Lessor or to the depository, ©

;(c) If any taxes of any kind afe lévied or assessed to thé unif area as a whole (other than faxes on 'the land and on Lessor's
.-. ..improvements), any: porlion of which is chargeable to Lessor under paragraph 12 hereof, then the share of such {axés 1o be borne by
‘. 7 Lessor as provided in this lease shall be.in proportion to the share of the produclion from such operating unit or unitized lands

- - - allocated:to the leased land. No offset obligation shall accrue under this lease a5 result of any well drilled within any such operating’

" unit'or unitized lands. -

.---20.-For the consideration paid af the time of execution of this ogreement and without any additional consideration to be paid-
. therefor, except as provided below, Lessor hereby grants 1o Lessee, its successors and-assigns, the Tollowing rights, rights of way and
* easements. in, under, upon, through and across said Jand which may be exercised al any time or from time to time during the duration--
_of this leasé and aslong thereafter as.Lessee exercises any of the righls granted in this paragraph: (a) The sole and exclusivé right 6
:locate a'well or. wélls on the surface of said land and to slant drill said well or wells into, under, across and through said land and into -
and_under lands other than said land together with the right:{o repair, redrill, deépen, maintain, inject in, rework and operafe or
abandon such well or wells for the production of géothermal resousces from such other-lands together with'ihe right to develop. water
from said land for any of Lessee’s operations pursuant to.this paragraph and togetheér with the sight to construct, erect, maintain, use,
‘operate, replace, and remove all pipelines, power lines, felephone lines, tanks, machinery, and other facilities, together with all'other .
- rights necessary or convenient for Lessee’s operalions under this pasagraph and together with rights of way for passage over and upon
: and acrdss and ingress and egress to and from said land;:(b) The sole and exclusive right fo drill info and through $aid land belowa
depth of five hundred fect (500°) from the surface thereof, by means of a well or wells drilied from tlie surface of linds other than said-
. land, and-the right to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such well or wells for the production:
+ - 'of geotherimal resources from lands other 1han said lands. [ K ¥ ST Lo

7. If Lessee exercises the rights granted by Lessor in subparagraph {a)} hereof, Lessee shall pay-to Lessor an annual rental computed at the_;

-¢. rate of ‘one hundred dollars ($100.00) per acre for cach surface acre of said lands being exclusively occiipied by Lessee pursuant to

T 'such grant; If Lessee éxercises the rights granted in subparagraph (b) hereof, and thereafter completes a well capable of producing -

. -geothermal resources i guantities deemed paying quantities by Lessee or operated by Lessée as an injection well, then Lessee shall ~ -

- -within sixty (60) days after such completion pay Lessor an annual rentat computed-at the rate 'of one.dollar ($1.00) per'rod of - -

-+ .. “horizontal projection of the survey course of that part of the'boré hole of such well traversing the subsurface of such land. Any such’
7+ - 1entals shall continue until such well-is abandoned.. Any well dritléd under the provisions of this paragraph shali be drilled so that the
“._ producing or injecting interval thereof shalf lie wholly outside the boundary of said land and Lessor recognizés and agrees that Lessor

- has na interest in any such well or wells drilled pursuant to this paragraph or any production therefrom. . - .. - ’

- Any surténder or ‘termination under any othér provision of this lease shall be cl'!'_ec_:li_v-e-rljot_wilbs-tandiﬂg the fact lhnl{Lééeﬁ inandby
" such surrender or termination reserves the rights granted to Lessee under. this paragraph; and regardless of such surrender or termina-
’ licin,llh_e'r_ighls granted undgr’ this paragraph shall continue for the termy hereinabove granted in this parageaph, . =L -7 ;

- 21; Whenever used herein, the expression “drilling operations™ shall mean, for all purposes hereaf, any work ‘of actual operations
" .-undertaken or commenced for the purpose of drilling of*a well on ot into said land, including withgut limitiiig the generality hereof,
the preparation of the ground therefor, the building of ‘reads and: other facilities therefor, the construction of a derrick-and other-
. -necessary struciures for the drilling of a well followed by Lhe actual operation of drilling in the ground. Any such work or operations
- ;preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fit, All such work and opcrations shall be
" prosecuted with reasonable diligence. . S N . o ST T

22'I‘Ius ag}eéri_{epf may b.c'_'ex_e_cutéd in any number of counterparts withi thé same foice and effect as if all parties signed the same -
document. - -t : R i S o _ ] S o
__ 723, This lease shall be binding upon all who execute if, whether or not they.are named i the granting clause hereof and ‘whether or
*. " /not all parties 'named. in ‘the granting clause execute this lease. -All the provisions of this Icase shall inure to the benefit of and be
¢ _..-binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee. ’ o N . .

INWITNESS WHEREOF, the parties hereto have executed this dgreement, .

* LESSE
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o %f((/i ﬂ(C""-' L
S befote i he unﬂers a-Nolary. Fuh[lc in and for 1he sa]d Siale, personaliy appeared
- zrr _ . knnwn toine o be th
resment an\i‘ == knowin {0 me
' Sucrelary of /L/G' K’\/ﬂ-D 'PM G_ .

’ --the Cmparalmn lhal executed lhe within- Instrument known Tome. to be lhe parsans whu_
- pxecuted the within’ Instrument, on behalf. of the l"orpnraimn herein naméd, and, acknowledged :
- to methat. such . Corposation - executed the mthm Insllumenl pursuant lo 1ts b

= resalutin of. its board of directors,, = - ; ) )

- 'WITNESS my hand and oﬁm!al seal

“STATE OF CALIFORNIA . . S

“_Cl!y and (.uunly nl'S:m quclscu ) o ’ - CE L ) SN TR TR

, Q\LJ\\.&: &n A \.ﬁ_ \0\:\ L\‘ A bcfmc me, dennd lx:e Kelly, a \Eolary Puh]u. h

“-in and fur sau:l City and Cuunly M State, residing therein, duly l.ﬂII'ImISSiDIlEd and sworn, personally. appeared A T. SMITH
o 7ind ). D FROGGATT Known to:mé 16 -be -CONTRACT AGENT and . ASSISTANT SECRETARY, reSchlwcly: of -
S 'STANDARD OIL COMPANY UF CALIFORNIA the Corporation described in and that executed the within instrument, dnd

= - also’ Knowni' to me to be the persons who excculed iton behalf of the saui Corporallon lhcrem named and lhey ar:knmv!_ IR
T _cdged to me thal such Corporatlon execuled lhc same. : o : LR

o lN WITNESS WHEREOF I have hcreunto sel my hzmd and dff'xed my Ochlal Seal at’ my uffce in lhe Cny :md"'
v _.'Cuun!y and Stale aforcs:ud 1hc day and year in this Cymf'catc al ’

../M&:E&-/ - S g 4 Y-
EDMOND LEE KELLY “ Notary Publlc inand for said City and .
MOTARY PUSLIC-CALIFORNIA Counly of Snn ancnsco, Statc of Callfom:a
CITY AND:COUNTY OF Sl
SAM FRANCISCO

Comrmsslon E‘(DIFES Jan. 22, 1976
H’F"&‘&L‘Za'%e”:‘ S
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-'befnre me, " e undermgned a Notary - Pubhc i and’ for sald Stale, personally appeared

B

~os angeLes county

Hy Comn‘lssnon Expxres Apni 27,1974
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‘; known 10 me o be the
. 'persnru‘_ whose name.d- Tl N suhscnbgd to the mlhm Instmmem, =
: and acknaw!edged to me that 11134 execuled lhe same.’ : :

: -Hllllllll]ll’:lll!l‘l-:

WITHESS mv hand and ofﬁcnal seai

Nntarr Puhllc in, auﬁ Tor sasd Sﬁte

- «-Personally oppeared before s




CORDED. AT THE REQUEST OF

B Iy
L ek —42-—- o OFFICIAL 3k




