lAND D"PAQ!HENI’
PO BOX 3495

! Tl.jrleAG_lil' I mndc amd cnlercd lnto.as of (he /gday of /;///4 )/

- t,hc undelsluncd

r.!rl%?:.l‘l'lt‘er r:alle(l “Lessor" (whet]lcr une or more) nnd STANDARD OlL COMPANY oF CALIFDRNIA :1 corpcratro , lwrcmnfter
[ essee,’

WITNESSETH

Ay Lessor, for'and in cuns:dcra!ron ofthc sum of SIO 00 i hand pald and of the royalucs herein provuled and of the covcnanls and
.+ agréements heremaf!er ‘contained, hereby. granis, demises; leases and lets unto Lessee, the land hereinafter describeéd with the.sole and
: “exclusive fight to Less¢e to drill l'ur produce; extract, take and remove therefroms: (a) all products of geathérmal processes, embracu‘lg
*: indigenous steam, hot water and hot brines; (b) steam ard other gases, hot water and hot brines resulling from: waler, gas, or. other -
fluids artificially: mtroduced into. subsurt’ace formalions; (c) heat or-othier associaléd energy. found beneath the surfnce of:the earth;
nd (d) byproducts of any of the foregoing such as mmcrals (exclusive of oil'Gr hydrocarbon pas that ¢an be separately, pmduced)
- -.which are_ found in “solution or association with or derved from’ any of the [orcgomg Each of Ihe foregoing is hercinafter sometiimes
.termed *a product and all- t!lereof are sometinies -termed. “geothermal resources.” For the same consideration, Lesseé’ is hemby -~
grantad the right_to sfore, utilize, process, convert; and otherwise use such geothermil resources upon said lorid and to sell the same or

s "..any part thercof. off said Iam:l dunng the term’ hcrcof with the right of entry thereon at all times for Said purposes, and to construct,:

Use;>maintain, erect, repair-and réplice therecon, and to remove therefrom all rodds; pipelines; ditches and kibas, tc!cphone and-
. tc!egraph lmcs uulrly installations, pawer lines; poles tanks, cvaporatlon or settling basms extraction oF processing phnts machinery,.
cqurpmcnl buildings, electric: power: plants, and cqulpmcnl ‘for generation and. transmission-of geothermal resources and ‘electric.-

" power, and. foi:ths; handlmg, treatiment or: stomge of geolhermal resouress, and all structures and facilities relating thereto, whrch
.. Lessee may . desire to eréct; constroct or install.in carrying on Lessee’s busmess and operations on or from said land and other Iands in-
77 the vicinity of said Jand; and Léssee shall have the further nght to erect, maintain; operaté and remove a plant ot plants, strictures’ and

~-facilities with all necéssary. appurtenances for. the conversion of geothemlal resources into heat, power or another form of energy, and ..

. “+for. the. éxtraction - of- products from steam, brine or water produced from said’ land. and othcr lands i the’ vrcrmly of said land,

- Inclhuding. all ‘rights. necessary” ar. comement thereto, together with. rights of way for passage over, upon-and across and ingress and."
- egréss to and.fram said tand for any. or all of ihe above nientioned purposes: Lessée shall also have the right to-dispose of waste brine .

 and other waste producls from a_well or wells on the leased land or on other land. in the vicinity into a well or welle:drilled or

- converted for that purpose. on the leased land or on other land in. the ucrmly, and the.right to inject water, brine, steam and gases
- :from @ well or:wells on the leased land or on other land in the vicinity-info-a well or wells on said land or, such other land for the:

—purpose of mam!ummg or Iesiormg pressurc mcrc:lsmg or mam!uuung pruductlon or lestmg in llle pmducmc zones beneath sald land

Negada .Jnd s dcscnbcd as fo]lows. to wits
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conl;unmg ﬂ acres of landi=iore or less, %ludmg all accrellons thereto and all lakes, streams, canals watcrways drkcs :

.roads, streets, alleys, easemenis and rrghts of way, on, within, or adjoining the lands abave described and mcludrng all stnps ar parcels
of Iand contlguous ndjacent toor adjommg the above-described land and owned or clamlcd by [.essor . -

* " This lease shall cover ali mc rnteresl in said ind now owned or hcrcafler acquucd by ].essor even lhough grcater than the undmded'-"r
interest (if any) described above. For the purpuse of calculating any payments based on acreage, ‘Lessee, at Lessee’s uptmn may acl as
b sard lnnd and rts consuluem pnrcels contam lhe acreage above slated whethcr they nciuaily contam more or Iess

_._‘2 Sub]ecl to lhc other pruvmons herem contamed lhrs Iease shall Temain in_ fon:e for a pcrmd uf tei (ID) years frorn the date L
“hereof; called the “pnmnry term,” and tLhereafter so tong as geothermal fesources, or any one of more of them,’is ‘produced fromor -

. - Lessee-is: engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said - = .
-1and as provided in paragraph-19 hercof (said land, together with such pooled or unitized land, being herelnafter sometlmes cal]ed "the BRI

",uml nrca“), of. Lessee s I‘Jerfurmance or oblrg.rtmns are suspended under paragraphs 6 or 2 below

L3n Leﬁec shnll puy lo Lessor on or before the last day of each calendar rnumh lhc royalncs accrucd and payab!e for the prececlmg S
- .calendar mon!h :md 1n makmg such payments Lessee shall furmsh to Lessor stutements setlmg forth the basts l'ur computat f.
o roya!iy . . . L

T As royalty, Lessée’ shzll pay to Lessor ten. percem (IO%) hercu‘lafler called the "ngrced sharc ot‘ hie marl».et value at the poml of
" removal from-the earth (heremal‘ter ‘referved to as'the * \\cll") of all geothermal resources pmduccd from or allocated to'said land and. "
saved and sold or used {except for operations hereunder) off said land./If: Lessee sells any such geothermat resources at the well the .-
_ - fnarket valie thereol shall.be deemed to be thesales price received by Lessee; If: Lessee sells any such geothermal resources at any-

. othier point; the market vaiue thereof shall be deemed to be-the sales price received by Lessee less the cost of transporting the sarne
from the well to the point of salé; 1f any such geothermal resources are processed, mianufactured or converted to other fori on or in
-+~ the vicinity. of said-land ‘before sale or use by LesSee, thé costs thereof incurfed by Lessee shall be deducted from the sales. price

.. recejved by Lessee”or-from the market value thereof if taken and used by Lessee. The costs of transporting, processing, manufacturing .-

" or converting geothermal ‘fesources shall include the cost of facilities and equipment used, incliding overhead: and: amortization -~ -

“charges,.computed and allocated fo the geothermal resources sold or ‘uséd in"accordance with' Lessee’s standard accounting practices.”

- - Lesseé may: comminglé or cause to be commingléd geothermal resouices produced from said fand with geothermal resources prodiiced
~from"other land “and 'shall ‘meter, gauge, or ‘otherwise determine the volume and quality of all geothermal resources commingled and
such metering or-gauging shall” furmsh the basis' for Gomputing Lessor’s royalties hereunder. Lessee may use, frée of royalty, geo-
thermat resottrees and electric power developed from said land for-all operatlons hereunder, and- Lessee shall not:be: requrred to
account to. Lesor for or pay royalty on any geothermal resources reasonably Iost or consumed in operatwns hereunde

mence dnllmg operahuns on said Iand or on Ihe umt aréa wrthln lhe prrmary term hercuf an
perations” “with' rédsonable. diligence until- geothermal resources _or.any (hereof shall have been found and’ produced or. procesed
n_quanfities:deemed paying- quantrtles by Lessee, or-until further 'operations’ would, in-the judgment of Lessee, be; unproﬁtable ot
bl _trme wrthm s:nd pnmary lerm Lerrm Ie l!us leasa and surrender -Ian vided that,

Nk - Dollars (§ '2\?) (each of such annual penods ing heremaf(er ret'errecl to as "rental penu
comn 1 §aid- Iafids which have been pooled ‘or unitized therewith pursuanl to_paragraph 19 hereaf,
- ferminated a herem provided; it being understood " ihal in’the evcnl of the’ surrender or. termmation ot’ ﬂ'llS lease as to any po
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‘provided, however, that-if at.the’expiration of any calendar year after such suspension Lessor shall not have seceived as
|- royalty_on geothermal resources an amount equal o or in excess of the rental hereinabove provided; Leéssee shall on or before the 20th
. of Janviary. next suéceeding, pay to’ Lessor an amouni (hereinafter calied “in-licu royalty™) equal to the difference between the total .
= amouns-of all such royalties paid fo Lessor:during such:calendar year on geothermal resources and:the. réntal hereinabove provided. .~
- Any. inlien toyally so tendered:-to. Lessor shall be recoverable by Lessee out of future production of any ‘or all of the above said = -
geothermial Tesourcés and Lessée is hereby authorized and directed to deduct the same from royalties therealter dus and payable. -
Regardless of the prévisions of this paragraph 4 to the contrary, if within ten (10) years from the date'of the completion of a well on'.
said Jand or'unif area capable of producing geothérmal resources Lessee shall have failed to make or arrange for & Dona fide commercial
r sales of any of said geothermal resources' produced from a well or Wells on said tand, or on the unii area, then Lessor; at its
“may consider such Circumstances a default on the (

" the in-ljew royalty as aforesaid shall copsiituté'pi'o_clupti_qn Tor the purpeses of paragraph 2.

L

date: ini, which .to commence or resunie o :
“oteurs: less than: six® months before. the next: ensuing 2
date in-which to commence ar fésumé operati

portions of the Jand coveréd thereby, said rentat shall be feduced propontionately as provided in pardgraph 16 hereof. The consider-
e eecatlon expressed dn paragraph b -hereo | to '«
2o aperations on said land or on the uni
- time duting - the primary term,
. 0 producing;or {b) all production

L commence or [esinle. o
~ -t paymedit of ‘réntal and.

{-covers all zental to-the date:1asi above Wieitioned, I [ésive shill “eleci ol to commence -
! taréa during the primary terni as above piovided; this léase shall then tesmintte, From time 1o :
if (a) Lessce shall:drilt and abandan a viell and there is at the time of abandonment ng other well -
{ of geothermal resources shall cease, then Léssée may {subject-to provisions of paragraph 16 heréof) | .
pefations (as ‘defined in paragraph .S hercof); the production’ of-any. of said.geothermal resources ot the -
it o b and.in such event this-lease shall remain’in full force and cffect as though there, had Jbeen nioTnterrupiion in”.
operations, production, ar rental payments; as the case may bé: IT abandonment under (a)-above or the cessation of. production under -
- (b) above occurs moré thait six months before-the fiext énsuing anniversary date of this leasé, Lessee shall have until suzch anniversary -

perations, production or rental payments; if such abandonmént or cessatiorr of production -

e

| resource in any well d

I nqy_uﬁéﬁ!iaﬁs'i'pr _i;g:sthe;nja!"reéu}r.rc.e pi:c'_ulm':ﬁhn'or any (‘:D_‘i'hbf‘l_lé!‘lion of Stich ;icti.:!.-ities-shaﬂ fﬁccur"hefeti.mjerqn : T -
.or_times aftér the primary term or within 1hi¢e (3) months before expiration of the primary- ter, such operations or production” .-

ersary “date of this Icase, Lessee shall-have until the second ensuing -
_p;qdu:liun or rental pa_\."megt_s.'-,..- S - T

cd on said lind or the unit area, Lessee may suspend further operations’

part of Lessee hereuiider for the purpose of pafagraph 10 below. Paymént of ©

“at any

y_combination_of such activities shall ¢ease for any cause so that none of such aciivities continues, such cessation shall nof cansa - -

© - suated,

aid - land

7l so otcupied. - -

- .this lease to lerminate and this lease shall remain in force if and so Jong as (a) payments are made under paragraph 4 {if dpplicable}or - -
any oficrations or production are commeénced or resumed hereunder during a period for which any such payment was made or .~
hree (3)-months after cessation of the last of the operations or production occurring §rom time to time under this lease; or (c) - -
use of cessation is covered by paragraphs 6 or'9 hereof: Wherever used-in this paragraph 3, or wherever élsz usad in 1his ledse, .
text requires otherwise, the meaning of the word “operations” shall-without limitation include: operations for pro-
- ‘remédial and repair work on- wells and: equiprent: testing:-
.. - processing, treating, handling and storing geothermal resources or any component thereof; and opeiations for const

-"..0r equipment to accomplish or aid in the, accomplishment of any of the forégoing, - = . 7. - e -

- .expiration; termi

-ducing, reworking; plugging-back and- drilling wells;

6. _Lésécé shall ‘not be "éﬁliga;éﬂ to’ produce gedlhen_"néll,.r;sioi;rce's,i! is ﬁ:iléble.t_o markeét af'g'ﬁe wé]l ni‘;\fell-s_,'p_l:iﬂ ‘or plants. s
recognized that the market demand for geothermai résources may vary from time to time and during such periods ds there is no- ¢
market at ‘the well or plant for any geothermal resources, Lessee’s obligation - o -produce, prévess dnd.extract such geothermal
TESOULCes

: ‘shall_be suspendéd. Lessee shalt have no obligation io save or process byproducts described-in clause (@) in’paragraph’ - -
~.above, T s U . S SRR A . R, T T R

- " Subjéei to ihe forcgoing and except as herein otherwise' provided, Lessee agrees 1o drill wells and operaie, cach completed well with .
.. rieasonable diligence “and in zccordance with good operating practice and all applicablé jaws so long as such: wells-shall ‘produce - -

"~ geothermal resources in paying quantities while this lease is in force as to the portion of said Tand on which such well

-7 The possession by Leéssee of said land shall be sole and exclusive excepling only that Lessor reserves thé righf to occupy and uss or-. "
. to tease the surface of said tand for agricultusa), horticuitural or othér surface uses, except those granted fo Lessee hereundezr, which- -
- -uses shall be carried_on by Lessor subject to, and with no interference with; tha richts or operations of Lessee hereunder. No well shall
_be drilled closer than 100 feet to any. residence or bam now on siid land withont written consent of Lessor. Lessee shall pay for & -
-damages caused ‘by Lessee’s operations 1o houses, barns, growing crops, fences and irrization systéms. Lessée shall not be liable to
.-Lessox :for daniages to-any geothcrmai resources reservoir underlying said land or for the loss of geothermal ‘rescurces theérein or -
therefrom resuliing from_its operations heréunder unless . such damage or.-loss s caiised by Lesse2’s gioss negligence ‘or willful -
. & ! misconditct; Lessee shall have ihe right fo dril) such wells on said Jand as Lessee may deem desirable for the purpases hereof and Lessea -
.- shall -utilize or "use only 'so much ¢f-said fand as'is hecessary or reasonably.convenient for Lessee’s operations hereinder and shall |
-interfere as liltle as-reasonably nccessary “with the use and occupancy of said Jand by, Lessor. No default of Lessee hereunder with
respect to any.well or portion of this tease shall impair Lessee's rights with respect to any other' well or portion of this leasé. If Lessee - - -
“or anyene purchasing geothermal resources from Lessee constructs on said land a planf for the convefsion of geothermal resourcesinto . -
iteat,’ power or another form of energy or for e extraction and processing of hyproducts, or both,-and if-any such plant utilizes .~
- geathermal resources produced or obtained from sdid land and {rom other land in the vicinity, Lessee or such purchaser shall have the . -
= -mght.and easement-to continue to maifitain and operate such plani and connected pipzline, transmission line and othes associated -
< .. facilities so_long as it utilizes geothermal resources from other land netwithstanding any cessation of production from said land or the -
nation or forfeiture of this lease. In such evenl, Lessor shall be paid annually the fair rental value per year of the area

8. The rights of Lessor and Lessee hereunder may be, asigned in whole or'in part. If all or'any part of ihis lease is assigned, no
-.."leaseheld owner shall be liable for any act or omission of any ather leaschold owner, and failure by one to pay rental or in-licu royaliy . -
‘shali not_affect the rights of others—rental or in-lici royaliy being apportionable in propariion to acreage. No change in ownership of . -

- Lessor’s interest, however accomplished, shall-be binding ‘on’ Lessee until Lessor has fumished: Lessee with written notice of such -
"_changz, and then only with respect 16 payments thereafter made; such notice to consist of original ar certified copies of all secorded
-instruments, dotuments snd- other - information -necessary’ to establish a compléte chain of record litle from Lessor, and written .
instructions from Lessor and Lessor’s transferee directing the'disbursement of any payments shich may be made theréafier. No other .
. :;kind “of ‘riotice, whether dctual or constructive, shall be binding on Lessee, and in the absence of such nofice Leisee may maks -
payments precisely as if no change Had occurred, No present or fufure division of Lessor’s ownesship as to different portions or parcels .
-of said:iand shall operaté to enlarge thé obligations or diminish the rights of Lessee, and all Lessee's operations, particularly as fo the -
- dritiing and location of wells.and the measurement of production, may be conducted without regard to any such division, ™ - - R

9. The performance by Lessee hezeunder shall be suspended while Lessee is prevénted or hindzred from complying therewithin part

or in_ whole, by strikés; lockouls;: labor:disiurbances;, acts of Géd, unavoidable aceidénts, laws, mules, regulations:or orders of any. -
‘Federal,” State, County,” municifal or other povernmental agency, acts of war or conditions arising out-of or: attributable to war,
shortage of necesssry ‘miaterial, zguipment or labor, of restrictions in, or limitations vpon the use thereof, inability 10 secure or absence®
of a market Tor the sale of geothermal resources which can' be produced or recovered in commercial quantities from said land, delays in
rifisportation, and. oilier malters béyond the conirol of Lessee; whether similar to the matters herein specifically epumerated or not: |
_This lease shall rémaisi in full force and effect:during any suspension of Léssee’s performance under any provisions of this paragraph
~-“:and 'for.a’ reasonable -time theréafter, provided that ‘after the removial of the cause 0T causes préventing or hindering performance, >
. - Lessce, subject to the other provisions of this-lease; diligenily commences or resumes performance; Notwithstanding anything'to the -
irary -herein provided;-il-any of Lessee’s. obligations under this-lzase’ conflict. with or violaie the provisions of any- feasdnablz
conservationprogram'or plap of orderly development;, whether now of liereafter adopted, to which Lessee may voluntarily siibscribg,
or:of-any. conservation program or plan which is now or may hereafter be prescribed by any order of any governmental dgency, Eessee:
shait not be obligated fo perform sirch obligation, . .~ -5 = s e R e : -

ﬁ'e_peiinlss;on'qr épiﬁ,&al"qﬁf'algy_-g:o;rérnhéntaliggency is necessary bét’d:_'e'ﬁrﬂ_liﬁg-ér'pfoduéi};g'ppéiﬁtigps_m__ay mmenced on
heén if-such- permission “or- approval has béen applied for at leasi-thirly . (30) days’prior to the dite upon which sich
.operations:must be commenced under the terms hercof, the-obligation {o ‘commence such opemations shall be suspended uniil thirty,
30).days after the governmental permit is“granted of approval given, or if such perinit or approval is denied initially, then'so long as.
e in’good faith appeals from such’denial or conducts further proceedings in an attempt to secure such permit or approval and

0) days thereafter. . -~ - e L n T e A T .
£ Lessee shall fail l;;pa)i_é,liy installment of royalt
“period of: fifteen (15) days after 7eceipt by Lessee of-

‘manufacturing, ;-
ion of facilities.

s

welk

be Commeiiced on

rental n—heu rdyalfy'ﬁ{hén'_d'uc and if such default shall contin ;’.:fa a
illen notice thereol from-Lessor to-Lessee,: theii af the option of Lessor this”.

591 -




. "f:‘_"?‘ 5"_"'.l.'._‘“.'“‘."‘5“_?_“.?__'_‘?_ﬂ'i!.'.l’_qr!i_‘?'g_s theredf or any interests lierein as Lo whieh Lessve is in defaull; provided, howsver, Aal if (here - -
= bea bony fide” dispateas 1o the amonnl. due and all wndisputed dmonnts. are paid, safdl {S-day period shall be extended wntl) five (5)

: ;._d-.gys gfler:sgcli qjspmé is settied by final counl decree, srbitration or apreement; <

- 11 Lessee shall. be in" default in the performance of any obligations ander this lease other than the payment of rendal,-royaliy orin-licid
. -1oyalty, and if for o period-of 90 days after wriftén nolice is given (o Lessce by Lessor of Such default Lessee shall fail lo comimence
-and thereafter. diligently and In good faith présecute action to remedy stich delzult, Lessor may teradnaie this tease; No defaill int
performance of.any condition or obligation hereof shail affect 1he rights of Lessee hereunder with sospect to any diilling, injection;
~disposal, or preducing.well_of. wells in regard to which Lesses 38 ot in defaoli, together with a parcel of forty (40) acres surrounding
each such well theii completed or being drilled. - - B R LTd el

11. Lessce shalt 'pa-y:;ﬂl?' iaxes that may bé levied npainsi {He improvements, plant, machineiy ':uidﬁﬁer:srtm_ai propésty owned Lessee™ "
aid located upon any part of said land, .~ .- - T e T e R R A T

: '-1_-2'.__71_.05:&_ glu_l_-!l_"al_éd_"i:iay;-cicepffthér.'@gree& share, :'m'y_-':;_mcl—'nll ,taxes',a-sse'sséd;dux'ing'lhi:_:rte'rm,:_c;[___t!ns--lc':iise upo‘i\ any: pr'odl.l_cts,,of-,-',-,_i_
'+ Lessee’s operations, hereunder and ad vilorem taxes on geothermal fesources together with all severance; production and licensé taxes

-or other taxes.or assessments’levied or assessed ‘on account of. the prodiiction of geothermal resources or any theréof on o said -
** land, or on or from such’ portion of said land as Lessee may be holding under this lease on the date of sich tax lien: i

- 1. Lessor agrees 1o pay  {he agreed share of any and ali taxes assessed upc-m"n'riy_'i:rqduc(s'o'f Lessee's operations hereunder and-ad valorem

.7 .. jtaxes on-pgeotherma’. resources -logether ‘with. the -agreed- shire of all-severance, produclion and. license-taxes or other taxes or -
4 Cassessments levied or assessed on account of the productiohi. of geotliermal resources-irom or allocated to said land, and to pay all of :

-+ -"any, other. taxes sssessed- against. said land, whether the same-are assessed to_Lessor or Lessed or otherwise; and Lessee is hereby -
- authorized to-pay. all such faxes and assessments on behalf of Lessorand to deduct the amount so paid from any royallies or monays.

7. due Lessor hercinder,. <

S f v ¢ 1 eright'to:
- ~explore said land ‘by: geological, geophysical or other methods, whether now known or not, and to take water-from said - Jand for= - -
- l - opérat] _nshgz'réund_er._ ,-; Lol AT ) 3 ) B T
T l4 : Alf_ﬁyéiti_es,_"fgﬁ_lai_g :’anﬂ ',b.thgrr_rl-xiy'rnénis pay&alﬁ_le m _méﬁey__ iié_r_e'ﬁndéf'éhz_ql' bc_-_p:-lid_;_lc §50F by 7Leés_ce _rnlgiﬁné or delivering al
%. réll'gi:k:'ﬂtérei'or'l.-c_)__Le_s'sm*.ra:t O /‘2'0/;3\’/’ = s ﬂ’? ;_ LD f"_)’z_ -
i BBox ATy Ny P AT /e,*z’d.?— A B Gy

" or:Lessee may, at its option, pay.any or all rb)}'}ilt’ic's, rentals and other pafmgﬁts:payable in"mqpe)_r,h'e,reu_n;ig_r by mailing or. delivering

1310 :nﬂdlﬁ-bh to the .-rights"graﬁl'gd'to Lessge in. paragraph | Hcreof; Léssbr: _hér'_eby-émm_s: 16 _Lé.sscé the sole and exclusiv

'.':: : _a.-CI_'.“;"E'S'-tl‘.E;r:_. qf lo_-_ -

... 'its-successors and assigns, herein designatéd by Lessor as depository, hereby pranting 10 said depository ‘full power and authority on
" behalf of Lessor and ‘on. behalf of the heirs, executors, administratots, successors and-assigns of Lessor; and each: of them, fo collect
“- ;- and ‘receipt for. all sums ‘of monéy dué and payable from Lessee fo-Lessnr hereunder, and to settle all accounis and-aceounting o

©._-7enfals; ‘royalties and othér payments payable in money hereunder, Said depository above named shall continue. o act as such untii the. -

" owners and holders of Lessoi’s ‘estate hereunder shall in writing- designate a different depository and notify Lessee in writingat Land ©
- - Departmient, P.0. Box 3495, San Francisco; California 94119;.of the name and address of such new depusiiviy. The payment of any .= .07 -
~-and all:rentals,- réyallies and otliér. payments_hereunder by Lessee o the ‘depository desigiiated herein-or lo dny other: depository
“hereafter designated by Lessor, as aforesaid, shalt be a full acquittance-and discharge of Lessee of and from.any and all liability 1o
Lessor,and to the heirs, executors, administrators, successors and assigris of Lessor, and each of them, for any. part of sich rentals;-":
“royalties or other payments, and Lesse¢ will not be responsible atany time for the disposition or disbursement by-any such depository - - -

- of all or any pait of any moneys received by it hereunder.

-.-15.7 1t js agreed that if. Lessor owns a-less interest in the rights herein granted Lessee than the entire and undivided fee simiple estate” -
¢ _tHerein, then' any royalties, rentals or otlier payments herein provided for shall be paid Lessor only in the proportion which Lessor’'s - - -
ez interest bears to-the whole dnd undivided fee. In the evenl Lessee’s estate hereunder shall fail, fora cause other than Lessée’s default - -

- -- hereunder, in regard to any portion of said.land or any interést therein,” such- failuré shall not affect or.invalidateé Lessee’s estate - |
1.7 hereunder in regard-to -the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless continie = .-

. "in full force and effect :with respect-to.said remaining portions of said land or remaining interésis therein, and Lessée shall not-be - -
" i acéountable.lo Lessor for any payment made with respect to said portion of said land ‘or such inteiest in regard to which- Lessee’s™ "~ -

- .estate hereunder has failed. Lessee shall have'the right to hold or acquire rights to geothermal resouirces or leases from othérs claiming- . -

“-any.interest in-any part of said Jand deemed necessary by Lessee for ils operations hereunder and to withhold from Lessor payment of . -

- tentals, royalties a.-  ther-payments atfributable to any interest so claimed or to any other.interest whith is subject 1o adverse ¢laim,
- .. dispuie or litigatién and;the.same shall not be due until the ownership of such interest has been determined, and Lessee shall not - -
- théreby ‘be held in” default of any. provision heredf or fo have. disputed Lessor’s title, In the event-Lessor. has no. interest ifi the. -
_- eeothermal ‘resources. produced hereunder. but:has an interest in said land; Lessee shall pay. Lessor annually, titc proportionate pait: ::
atfributable to-Lessor's inferest of the fair.rental value per.year of the surface occupied by-Lessee in the.conduct of-ifs operations’
©-hereundes,) If and-whenever it shall be necessary so to do in order (o protect Lessee’s interest under this lease, Lessée may at its option | - -

" pay and discharge at ‘any {ime any moftgage or other lien now.or hereafler attaching to said land or any fart thereof and in such event

‘Lessée shall be subrogaled lo all of the rights of the owner or. holder of such mortgage or other lien and. Lessee. may in addition
thereto; al its oplion, tpply: to the discharge of any such mortgage or other lien, or to the reimbursement fo Lessee for any amount so
‘- paid by it, any rentals; royalties or other sums accruing of_payable hereunder to the owner’of the lands to which such mortgage o1

other enattaches, - =~ . R T e T e e e e T .

- 16.:Lesse¢ ‘may at ‘mny time o1 times surrender this-lease as to all or any.portion of said land-and be relieved of all obligations ~ .. .

.+ _ihereafter accriting as to the acreage surrendered, and thereafier the rental and in-lieu royalty shall be reduced in the same propoition

.+ . that-the acreage covered hereby is reduced.:In the event this.lease shall bé surrendered under the provisions of ihis paragraph, or
assigned “as- hereimabove provided as to any portion or portions’ of 'sald land, Lessce:shall have such rights of way or_easements - .. . -

- . hereunder, over, upon and across theland as to which this lease is-so surrendered or assigned 'as shall be nccessary or convenient for

- “-Lessee’s Operalions.on - the land retained by it and other lands in the vicinily thereof. Upon any surrender or assignment of this lease as”
.7 to all 'or any porlion of said land, Lessce shall be relieved of all further obligations hereunder with respeet to the Jands so surrendered - :
~or-asigned; Any such surrender shall:become effective upon delivery 16 Lessor, or 1o the depository bank herein designated; or the = i
deposit-in the: United States mail; postage prepaid, of a duly executed duplicate of ‘an instrument of sutrender propérly addressed to -

Lessor or: to-such: depository bank. - Within a" reasonable liiné‘-;_t_h'r reafter, Lessee s_h:_lil'_réc_ord:_the,o;iginal of such’ instrument- of . -

surreiider,

esges ave the right al any: lime aﬁﬂi?rgm timé to time during theé Continuance heréof and '\‘.'"ilh_i-n'é"r'easoni;b'_l.e time aftérthe
surrender-or any termination’ of this lease, to remove from said land all equipment; machinery, installations, and any other propérty o
improvements be ing Lo Sr furnished by Lessee or. Lessee’s py mitegs. . et el W ey L

17, Lesicé shalt h

18; 'All.!-ia'l'r';r-,-t_o:Be'._perfbrmé_d' and jmfcr_ﬁil to be flllf‘l.‘l.irsl.l.:.=. ii'l__lil'é 'bﬁé;ﬁtibns'_ éf _Lé;séé-?[-_n__e’r.eu_nd-éri- _sh-a]ir'b'e fet
Lessor shall not bé liable for any part theicof: Lessee shall protect said jand from ligns arising from Lessee’s opers

-{a);Lessee_is given: the sole right and option by written declaration.of: pooling ai any time or from {ime-to-lime, within twenty
20) years from the date hiereof, fo conibine, pool, or enitize in whole of in part ds to'any stralum or stfata all or any part of said kands
with: otiier: lands: not subject -to’this-lease 50" as {0 create one’or More reasonably. compact operating unils for any-operating-or
producing pitrpase.” Such wiritten declaralion of pooling shall describe the- pooled lands and shall bécame effective whén‘recarded in
the Office of: the County: Récorder. in the County where the land is situated. Lessce shall give written nolice of stich pooling to those:
Lessors whose lands are so. podled. -Lessor. agices {hat ‘with respect to all geothermal resources oblained ffom any-lands, included -
within ariy such’operating unit, whether 6r-not from. lands covered by this lease, there shall be alloeated Lo and deemed to Have beer
produced fronyihe lands covered by this lease and included in such operating unit, only that proportion of the entire production fromm.-
such ppérating -iinit that' the amount of acreage within the lands herein leased and included in-such operating vnif bedrs to ihe total

reage of all of the land in such operating unit;.and royalty payable under this lease with respecl to leased. land included in‘such

o "mx+@':rasut 5% _

e - B




- An"any pact of suc

s sole option, at

< ¥olimetric conten

- within such unit o

“-enlargement or co

' the:absence . of ‘praduclion therefrom, may be dissolved

.20, For the consi

‘antd under lands o
- abanden stich well
~ " from said land for

- - rights necessary or
--"and across and ing

- land, and the right

2 Ii Lessee exercises

" preliminaty o the

. document, . - :

“operaiing-unit shall:bé” computed only on thal portion of &
. pooled or unitized shall be treated as if it were covered by one lease and the drilling of a well or pe

'.-..:th'is'!e'nsé' to’the same extent as if siel well -were drifled“and other obligations performed on land
Lessee terminate such operating u

(b) Lessee Is.
lands covered hereby, in whole or in pa g
_ of any such’ynit: Any.change in the amcunt of. Lessor’s: royalties resulling
:~decrease in the size of any such unit shall not be retroactiv
.- .by Lessee, shall conlinue in effect for'so'long as any of the lands héreby, leased remain’subject to any such unit: The drill
producing operations - conducted 'on - any . of ‘the unitized lands .shall- constitute full compliance with: the drilling and producing

.- obligations of Lessee hereunder and Lessor shall-be entitled. to:the royaltiés in this lease provided: oh the fractional part only,if any, .

_.-:of -the: unit~ productiori allocated. to 1his leasé :in accorda
*-production from lands subject to a unit shall be sel forth t

T by -State " or’ Federal authoritics having jurisdiction théreof. The. provisi

+* .- (20} years from the date df this lease; provided, however, that if a unit'is ¢
such unit° may continue in effect beyond said twenty-year period, An

;- instrument shall be delivered to Lessor or to the depository.. )
L ) .-'f_(c)':-}f any taxeés of én-yr'kin:ﬂ ate levied or assessedl foitﬁciuﬁi_t*;:réa as

. imgrovements), any portion-of .which is .chargeable to Lessor under paragrap
" Lessor-as.provided in this-lease shall be in proportion 1o the share of the

.- ellocated to the leased land. No offsel obligation shall acerive under this lease
. \nit or unitized fands; ~ o - I :

therefor, except as provided below
- easements in, under, upon, through and across said land which may be ex

" -.of this leasé and as long {hereafter as Lessee exercises any of the rights granted in this paragraph:’ (a) The sole and exclusive right to™
. - locate a well or'wells on the surface of said land and {o slant drilf said we

" . operate, replace; and remaove all pipelines, power lines, telephone lines, fanks, 'machinery; and othér facilities, together.with all othér . -
convenient for Lesseé’s operations under this paragriph and together with rights of way for- passage over and upon - ..

-7 .. depth of five hundred feet (500°) from the surface fhereof, by means of a well'or wells drilled from the

of geothermal resdurces from lands other than said lands.

- 21. Wherever uséd “herein, the expression -“drilling operations” J ns. .
undertaken .or commenced for the purpose of drilling of a well on- or into said Iind, including without limiting the geierality hereof, -
.the preparaiion of -the ground therefor, the building of roads and other facilities theref. ’ 3
-nécessary structures for the drilling of a well followed by the actual operaiion of drillin

+.. ., prosecuted with reasonable diligen;e.

s

!

ch praduction so allocaied 1o such leased: linds. The entire nereage so™
; : d the drilll rformance of any other obligations
Ioperating unit, whether or-not on land subject o this lease, shall fulfill Lessee’s drillingz and ather obligailons, under
] | C { ) subject to this lease, Lessce may, al
any time when there is'no production-in such operating unit of geotherinal jesources in quantities deemed paying by
nit by @ written dectaration thereof, in the same manner in which it was treated S

hereby granted: thie right at any tinie or times within the period ‘hereinafter provided tc unitize this leasé-and
Pt or as to any stralum or strita, with other lands and leases and to increase or decrease the size-

¢, In the evenl of any such unitization, this lease, unless sooner términated

nce with the provisions of any said wnit. The method of allocation of

f within the estinated productive limits of such unit; ofr su
niiaction of units and.change of the ratio of parlicipationthereunder shall not extend beyond the period of twenty

y such unit may be esiablished, enlargad, or diniinished, and, in. .

Aasa result of any well drilled within any such operating - -

deration’ paid.at the time of execution of. this agreement and wit-hqut, any Eddit'icmal;cbﬁéid:’rhtibn-r_ fo, be paid: -

, Lessor hereby.grants to Lessee, its successors and assigns, the following rights, rights’of ‘way and
ercised at any, time or from time to time during the duration =

ther than said land togethér with the right’ to repair, redrill; deepen; maintain, inject in, rework and ‘pperate or
“or wells for the production of geothermal résoiirees from such other Jands together with the, tight to'develap water -
any. of Lessee’s operations pursuant to this pardagraph and togetheér with the right to construct, erect,; maintain, use, - °

ress and egress to and from said land; (b) The sole and exclusive right to. drill into’and through'said land below a -
surface of lands other than said =
Wwéll or wells for the production -

to abandon or repair; redrill, deepen, maintain, inject in, rework and operate such

the 'iighﬁ granted by Lessor in subphr’aér&ph (2) hereof, Lessce shall pay to Lesﬁif an a_hr;'u;'il':rén{al- cﬁﬁipu{ed at the-

.-.. rate of ‘one hundred _doblars ($100.00) per acre for each sutface acre of said lands being exclusively accupied by Lessee pursuant to
such grant. If-Lessee Exercises the rights granted in subparagraph (b) hereof, and thicreafter completes a well capable of producing -, - [
- . -geothermal resources in quaniities deemed paying quantities by, Lessée or operated by Lessee as an injection: well; then Lessee shall - :
"+ within sixty (60).days after sucli completion pay Y L of -
horizontal projection’ of the survey course of that part of the bore hole of siich well traversing the subsurface of such land, Any such
“xentals shall confinue until such well is abandoned. Any weil drilled.under the provision's of this paragriph shall be drilled so that the
. producing or injecting interval thereof shall lie wholly outside’ the boundary of said Iand and Eessor recognizes and agrees that Lessor’ -
has no interest in any such well or wells drilled pursnant to this paragraph or any production therefrom.~* .~ - .o - - R

Lessor an annual rental computed:

- Any surrénder or',fén'nin_:ﬁio_ﬁ nder any other:proyision of this lease shall be effecﬁ'.v_e uotiw;ith-st;indihé_t,l_\é'ﬁct"thé't l:_es_ee-i'n"aﬁd_by_
such surrender or termination teserves fhe rights granted to Lessee under this paragraph, and regardless of such surrender or termina- - -
. tion, the rights granted under this paragraph shall continue for the term hereinabove granted in this paragraph, 1 e T T

shall ‘mean, for alf purposes hereof; any work or aclyal operations.

red 1 g in the ground. Any suech work or operations -
drilling in the ground may be undertaken in any order Lessee shall ses fit. ‘All'such work and operations shall he -

23, This dgreement may be execuied in' any number of counterparis \wth the same force and effect as if a!lﬂparfieéfs-ig'ué'cl'!3'=:§_a'riié"- ’

Y ) "'l‘i'\isrl'éa‘sc’-.,shallrbe:b_indingru;ion all who execute it, whether or not they are named in the granting clause herzof and 'whéther or. - .

not:all parties named in-the granting clause execute this lease. All- the pravisions of this lease shall inure to the benefit of and:be -
..~ -" -binding upon the heirs, executors, administrators, successors and assigns of Lessorand Lessee, = - oo

L IN _\;’l”l—'NVES'S WHEREOF, the parties hereto lave executed this dpreement.

“ LESSOR: .

S émnmnnm_utﬁduﬁnvd@tu;iamm.._ .

1

© | Coptract Agent - -
(w78

g ] Assislarit Ségr@;

e

wox A9 rpe 593

[from unitization of-this lease or from any increase or-

ling and -

5 f herein and may be based upon: (i) the surface acreage, or (ii) the'estimaied : .

t-or units of energy.of recoverable geothermal resourees; or (iii) any weighing of either or both (i) and (i), of lands * "~ -
challocation may be:made upon any other basis approved-. -

ons of this. paragraph authorizing the establishment and - - -

stablished before thé expiration of said twenly-year period, N

y. Lessee’s filing for record an instrument so-declaring.: A copy of such’- -

a whole:(other thian’{axes on the Tind and a Lessor's™ * . -
h 12 hereof, then the share of such taxeés to be botne by, - )
production from such operating unit or unitized lands- -

li or wells into, under, across and through said land and into. - - .

at the mate’ of one dollar ($1.00) per.rod of - -

for, the construction of a derrick and other.




May 2nd-

-';'hefore me, tha undersugned EY Nolary Publlc u1 and for the sald Slate, persunalij' appeare:
L ; Walter B. Aldrich; Jr. -~ : ; knawn to'me-10 be’ the
. —P:esident and______Ruhy_Dalton____—'k wnl :
o i == Secrelary of - .-
) LAILLL’ ‘LEMEN'S TITLE: G LI _COMP
- "-the Corporatipn that executed the.- withi Ufnstr N'¥ Tnown 10 me: o? 'the persang who
oo execubed the within lnstrument on behalf-of the. Corpurallon herein named, and acknawledged_.
~ -, to me’ that sich Cérporation. execuled lhe wulhm lnstrument pursuanl o its by-la -
resolution of its board of directors. -~ - ] : :

O WITHESSHE‘hand-aud efrmal seaf
GWI:N L 2

: 'Nomry Public . Stite of hevada 1
Elkn Ceuniy Nevada Lo

Hnlary Puh!u: in and fnr Satd Slale

ppeai'ed;;A. %5 8elzer. and. August. Da;u,on. '

acknowledged hiimself to be. the...l?xe.s:tdent ;:md Sﬁcretanyjlneaaurpr '
o, - Norvad, Inc. . : ;

; : ik ; belng authonzed so-to- do; executed ‘the foregomg'lhsﬁ'u-
the purposes therem contamed by slgnmg the ‘name of the corporatmn By:himsgelf:

;Stale'uf (.'alll'mma B )
_City and Counly ofSa'l Franclscu R A y B
e i i =o'y : L% be[ure me, hdmond ].ze Kelly, a Nolary Pubhc - 3
i and for said. Clly and County ‘and Stle; remdmgiherem duly cummlssloned dnd swain, personally appeared A. T; SMITH °.

_'ahd BARBARA -F::PEREZ ‘known_to ‘me ‘to be CONTRACT AGENT: and ASS]STANT SECRETARY, respechvely, nf_ :
STANDARD OIL COMPANY OF CALII ORNIA ihe Corporatmn descnbed in and that executed the wnhm mslrument and,

=y, - EDMOND LEE KELLY -
" NOTARY . PUBLIC-CALIFORNIA

C_lf‘f AND COUNTY OF, Notary Publxc in'and for said Ctty and -

,Cnunty nfSan l ranclscu State nI Cahfmma . o




