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WlTNESSETH

i consrderatlon of lhc sum of 510 DD in hand pald and of lhe royaiues hercrn pronded and’ of lhe covenants and e
,agreements hercmaﬂer contained, -hereby ‘grants, ‘demises, leases und lets unto Lesséc, the land hereinafter deséribed with the solé ind =
 exclusive right o Léssee to drill for produce, extract, take and Temove flieréfrom: (a) all products of geothermal processes, embracing i
L mdlgenous steam; hot*water'and fot brines; (b) steam and ofher gases; hot water and hot brines resulling from water, gas, or other
fluids' artificially: introdaced into subsurface” formations; (c) heat or other associated enérgy found beneath the surface of - the earth; .
‘and-(d) byproducts of any. of the forégolng such as minerals. {exclusive of oil or. hydrocarbon gas that ‘can bie separatély pmduced) R
. -which are found in solution or association with or derived from any . of the forceomg Eich of the foregoing is hereinafter sometimes . -
= termed:fa product -and all- thereof: are sométimes termed * *seothermal’ resourceds.” For the same considération;,’ Lessec is hereby . -
granted the right to store, utlhze, process; convert, and otherwise use such geothermal resources upon said lIand and to sell the same or ~ - -
© .. any par: ‘thereof off sald land during the term’ hereof with the Tighi-of entry thereon at all tinies foy said purposes; and fo.construct - -
use, - mamlam erect, répair: and, replace thereon, :md to remove therefrom all roads, prpelmes ‘ditches and lanes,; telephcne and -
. 'telegraph hnes utl[ny installations, power lines; polcs tanks; évaporation or settling basins, extraction or _processing p!anls “machinery;
eql.upment bulEdmgs, ‘electric power. plants, and . cquipment for. generation and’ transmission of geothermal tesources: and:eléctric -
power; ‘and for the handling, treatment”or storage of geothermal resourcés, and all structures and facilities relating’ thereto, which
Lessee may’ ‘désire to°eréct,- constrict ‘or install in carrying on Lessee’s “business and ‘operations on or fromi said land and other. lauds in
~ the vicinity of saidland; and Lessée shall have the further right to erect, mainiain, operatc and remove a plant or plants; sinictures and
- .- fdoilities with all necessary appurfenances for the conversion of geotherma] resources into healy power 61 another form of energy, and -
" for: the extraction of products from steam; briné or- watér produced. from said land and other- lands’in the:vicinity of 5aid land, = -
. cludmg all rlghis necessary of convenient ihereto; fogether with rights of way for passage over, upon and across and ingress and - -
* - 'egress to and from $aid land for- :my orall ol the ahove mentionéd purposes, Lessce shall also have the right to dispose of waste brine .
.| and’other’ waste products from'a well or wells on the leased land .or on other Tand in-the vicinity-into-a‘well or wells drilled or - -
T com'erted for that purposé on the féased land ot on other land in the vu:mlty, and the right {o inject water, bring, steam'and gases:
. _'i'rom a-well or ‘wells on the leased land or on other land in the vicinity into-z well or wells on said land or such other tand for the - -
o .purpose of maml:unmg ar reslormg pressure increasing or mmninmmg pruduclwn, or testmg in tlle productive zones beneath sard land—

Slale cl'

“or other l:md in thc v;cuuty Ihereof The s:ud land included in ilus ]ease is srluated m the Counl} of _bm_-

’ : _hglada,_— and is desmbed as follcms to wit:: 7' i ' ; ’ - - o
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ontammg acres of land; more oF . less; meludmv‘nll '1ccrelmns thereto and all Ial».cs slreams canals waterWays drkes,'-_
: _mads streets; aileys, easements and nghts of way, on, within, or adjoining the lands above described and mcludmg all stnps af parcels :
L of lami conr guous, ndjacent to or ad_;mnmg ihc above-described lnnd :md owned or c]armed by Lesor .

Thls lea.se shnll cover all lhe mterest in smd land now owned or hereal’ter ncqurred by Lcssor even ihough grea!er lhan the undmdedrrjr
- interest (if any} described above. For the purpose of catculatmg any payments based on acreage, Lessee, at Lessee™ s opnon may actas-
- ;'ll’ sald land and 1ts constiiuent parcels contzun llie acreagc above stated, wllether they aclually contain more or le

R Subject to the other pm\rs:ons herem contained, this lease shall remain in force for a permd ul’ ten (10) years i'mm lhe dat= .

. “hereof, calléd the “primary term,” and thereafier so long as geothermal resources, or any one or more of them; is produced fromaor

. Lessee s engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unifized with any’ c.f said . -

;" ‘land as provided in paragraph 19 hereof (said land, together with siich pooled or unitized land hemg hercmafler somehmes ca![ed "lhe’: R
: umt area"), or I.esee s perl‘urmance or obhgatmns are suspended under paragraphs 6019 bc!ow

“3; Leme shail pay to Lessor on or before the iast day af Tach’ calcndar month the royall:es accrued and payable for the precedmg. )
‘calendar month and in mal\mg such payments Lessee shall furmsh to. Lessur s!atements settmg forth the basxs l'or compulahon of suctl ol
rbya_l_ty. % . : . . s R

As royally, bessee shnl] pay to Lcssor ten percent (10%) hcremafler called the agreed share of lhe market value al lhe pmm of .
removal from the. earth (hereinafter, referred to.as the well") of all geothermat resources produced from or allocated fo said land'and -
: saved-and sold or uséd (except. for operations hcreunder) off said land. If. Lessee sells any such geothermial resources at the well, the

- market’ value thiereof shall-be deemed to he the sales price received by Lessee 1l Lessee sells any such geothermal fesources at - any-,
"...other ‘paini, the market value thereof shall be deeimed to be the sales price réceived by, Lessee less the cost of transporting the sdme
- fram the well to_the: point of sale; If any such geothermal resources are processed; manufactured or convérfed to othér form on or in .
. -the-vicinity ol s:nd Jand before sale or use by lessee, the costs thereof:incurred by .Lessee shall be-deducted from thie sales price’ . --
- received by- Léssee ar from the ‘market value thereaf if taken and used by Léssee: “The costs'of lransportmg, processing, manufadunng' .
-7, or.converting geotherma) :fesources shall‘include the. cost of Facilifies and equipment used, including overhead and astortizalion - _
charges, compu!ed and_ allocated to the’ geothermal tesources sold orised in accordance w1th 1.essee’s standard accoummg practices.
" Lessee may comiminglé or cause to be “commingled géothermal resources produced from said Jand with geothermal résources produced
fromotheér.land and shall'meter, gauge; or otherwise determine the volumie and quality of all' geothérmal resources commingléd a
such metenng or. gauging ‘shall furnish -the basis for.computing Lessor’s: royalties hereunder, :Lessée may use, free of=royalty, geo—__
Ihermai-resourccs and electrie power developed: from sald ‘tand. for all operations hereunder, and Lessée shall not be rEquued
6 I.e or for or pay royalt) on :my geothermnl resoun:es reasonably lost or <o umed in operat:ons hereunder

grees L commence dnllmg operatlons on szud iand or on the unit-area: vmhm tlle pnmary term hereof and to prosecute
syc aperancms with e‘.sonable drllgence until geothérmal resources or any théreof shall have been found and produced or processed.
i “deemed paymg quanhtles by Lessee, or untit furthef operations would; in the judgment ‘of Lessee, be unprofitable o
; 'l_me wrthm sa:d pnmary erm ermrnale lhlS ]ease and’ surrender said la d;’ rovrded that
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portions of the laid covered thereby, safd rental shafl be reduced propostionately as pravided in patugraph 16 hereol) The consider- -
-ation .cxpressed-in- paragraph=1- hereof -covers-all rental to"the"date “kist” above menliondd. |1 Lessed- shidll elegl not-10 conumence”
_gperations on said Jand or on the init area durlng the priary térm-as above pravided, this lease shall then ienminate, ¥rom time to*
“Mime ‘duzing the primary téom, If (a) Lessee shall drill,and abandon a well and there ' al the limi of abandéntivent: no_ ot her. well; -

roducing, or (b) ali production of geothermal fesources shall cease; then Lessee may. (subject to- provisionis of paragraph’ L6 heéréol)™
-commence’ or resume operations (as:defined in paragraph™s hercof), 1he production . of any .of: said ‘geothermal resourées or: the
payment “of-rental and in such event- this foasé shall remain.in- foll force and cffect 35 though there"had been no interuption jn.
perations; production, or rental paymerits, as.thi¢ case may be. H-ubandonment under (a) above or.the cessation of production under -
b) above oc¢urs more than six months before the next cusuing anniversary date of this lease, Lessce shall have until such anniversary
ate in-which to commence or resume operations,’ production or rental payments: if such’abandonment “or-cessation of production. -
ccurs” fess” than™ six_ months ‘before the next ensuing. anniversary date: of his ledse; Lessee shall havé until the - second: ensuing °
mniversary date in’ which to commence or résume operations; production ar rental payments. -0 -2 o SR

[ Lessee shall encouiiter a gecthermal resource in any well drilled on said land or the unit area, Lessee may suspend further operations:
- hereunder; provided, however; that if at the expiration of any calendar year after such suspension Lessor shall not have received as
- 1oyally. on geothermal i¢sources an‘amount equal to or in excess of the rental hereinabove provided, Lessee shall on or before the 20th
of January next succeeding, pay to Lessor an amount (hereinaftér called “in-lieu-royalty™) equal to the differerice betwéen the total— -
-~ amount of all such royalties paid fo Lessor. during such calendar year on geothermal resources and-the rentdl lereinabove provided:
- Any inlieu royalty so tendered to Lessor 'shall’ be recoverablé by Lessee out-of. future production of any of all.of the abové said-
* geothermal, resources -and Lessee &s “hereby authorized and difécted to deduct the same -from royaltjes_ thereafter due‘and payable. -
Regardless of the provisions of this paragiaph 4 to the contrayy, if within teri (10) years from the date of the'completion of-a wellon = -
said land or anit area’capable of producing geothermal resources Lessee sliall have failed fo.make or drrange for a bona'fide commiercial
- - sl or sales of any of said:geothermal resources produced from a well or wells on said land, or.on the unit area, then Lessor, atits™ . .

- option, :may consider such circumstances a default on the past of Lessee hereunder for the purpose of paragraph 10 below, Payment of
* the.in-licu royalty as aforesajd shall constitute production for the purposes of paragraph 2. - . S0 oot el Tt

~.3.. I[-any’ opémtions o7 geothermal resource production or any combination of such Activities shall oteur heréunder and if dt'any. - -
time or limes after the primary term or within three (3) months before expiration of the primary term, such opérations or production - -

" - or any combination of such dctivities shail cease for any cause so that none of sich activities continues, sich cessation shall not tause-: -

- this ledse 1o terminate and 1his lease shall remain in force if and S0 long as (a) paymenis are made under paragraph 4 (iCapplicable) or- ©7 -

-7 (b} any operations: or prodiction are ‘commenced or festmed hereunder during a périod for which any such payment was made or . © -

- within ihree {3) months after cessation of the last 'of the operations or production occurring from time to time nder this lease, or (¢)
;- the cause.of cessation is covered by, paragtaphs 6 or-9 heseof. Wherever used in this paragraph-5, or wherever else used in'this lease, .
* unless. the ‘context requires otherwise, the meaning of the word “operations™ shall. without limitation include: operations for. pro-

- . ducing, reworking, ‘plugging back and - drilling: well; remadial and répair work. on wells and equipment; testing; manifactising, .

.7 .processing, treating, handling and storing geothermal résouices or any. component thereof; and operations Tor construction of facilities -~ -
- . or equipment to accomplish or aid in the accomplishment of any of the foregoing. . e USRI

.77 6. Lesseé shall not be obligated to produce geothermal resources it is unable to market at the well or wells; plant or plants. It is
- recognized ‘that the market demand for geothermal resourceés may vary ‘fram time to time and during sich periods as there is no:-
R ¢ market at” the. well-or_plant for any geothermal resources; Lesseé’s obligation 1o produce, process.and extract such®geothermat
Tl -l%iéx_urces'_'shall:bc suspended. Lessee shalt have no. obligation to save or process byproducts described in clanse (d) in paragraph’l
abave,. o . - ; ) L S

“Siibject to the foregoing and except as hercin otherwise proviued, Lessee aprees 1o drill wells and opérate-each ‘compleied well with.
~-reasonable: diligerice and in accordance with good operating-practice and all applicable laws”so long as such wells shall” produce
i geothennal resources in paying quantities while this leass i in force as-to the portion of said jand on which such-well or wells are
o situated. w0 - - T o B - L -

-1 The possession by Lsssee of said Jand shall be sole and exclusive excepling only. that Lessor reserves the righ{ fo occupy and use or
" to lease the surface of said lind for agriculturzl, horticuliural of other suiface uses; except those granted to Lessee hereunder, which
" uses shall be camied oh by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shall -~ - .
_be drilled closer than 100 feet to any résidence or barn now on said land without written consent of Lessor, Lessee shall pay for -
dainages cqused by Eessee’s operations to houses, bams, growing crops, fenées and irrigation systems: Lessee shall not be liable o :
Lessor for: damages to.any geothermal resources reservoir undeslying said tand or for the-loss of geothermal resources thérein or -
. therefrom: resulting fromi ils- operations ‘hereunder unless such damage or loss is catised b, Lessee’s gross negligence or willful.
misconduct. Less¢e shall have the right to drill such wells on said and as Lessee may deem désirable for the purposes heéreof and Lessee -
= shall utilize or use only-so much-of-said land as is necessary- or reasonably convenient for Lessee’s operations hereunder and shall -~
.. interfere as little as reasonably necessary with the use and occupancy of said land by Lessor. No default of Lessee hereundes: with - .
- respect to any well or portion of. this lease shall impair Lessee's rights with respect 16 any other wellor portion of this lease. If Lessee™ - *
< Or anyone purchasing geothermal resources from Léssee constructs on said land a plant for the conversion of geathermal resources inlg - )
“heat, power or another forim of ‘energy or for the exiraciion and processing of byproducts; or boih,-and if any such plant utilizes - E
-~ geothermal resources praduced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall havé the .- B
*-right ‘and tasement to continue to maintain and operate such plant and connected pipeline, transmission.ling and other associated- .
- . Tatilities so long as it utilizes geothermad resources from other land notwithstanding any cessation of production from said land or the. <
f:xpjraligﬁ;d termination or forfeiture of this lease. In such evenl, Lessor shall be paid annually the fair rental value per year of the area
S0 occipied. . S ) Co : | T A EOE Co

-8, The rights of ‘Lessor and Lessee- hereunder may bé assigned._in whole or in_part. If all or any port of this lease is assigned, no )
leaschold owrier shall be liable for any act or omission of any other leasehiold owner, and failure by one Lo pay réntal or in-lieu royalty .
shall not affect the rights of oihers—rental or in-lieu royalty being apportionable in propostion to'acreage, No change if ownershipof =~ - -
Lessor’s: interest; however accomplished, shall be binding on Lessee until- Lessor has furnished Lessee with written notice of soch™>. -
change, and then only with respect to payments thereafter made; such notice to consist of original or certified copies of all recorded -
instrumenis, documents -and “other_information " necessary -to establish a-complete chain’of record title from:Lessor, and written.
instructions fram Lessor and. Lessor's transferee directing the disbursement of any paynients which may be made théreafter. No other. - _
.. kind- of notice, whether.actual or. construciive, shall be-binding .on Lessee, and in the absence of such notice Lessée may maké
paymenis precisely as if no change had oecurred. No present or futuse division of Lessor’s ownership as 1o different portions or parcels
- . of said lind shall operate to enlarge the obligations or diminish the rights of Lessee; and all Lessce’s operations; particularly as to the -
< drilling and location 'of wells and the measurement of production, may be conducted without regard to any such division, s b

K The:performance by. Lessee hereunder shall be suspended while Lessee is prévented or hindered from complying therewith in part” -
--or in_whole, by.strikes, lockotits, labor disturbarnices; acts of God, unavoidablé Aaceidents, - Jaws, rules, regulations-or orders.of any. -
- "Fedeml,” State;: County,: municipal or other governmental agency, acts of .war ot condilions:drising out of or attributable to . war,:
- .. shortage of necessary material; eguipment or Iar, or restiictions in, or limitations Ypon the use thereof, inability. to sectire or absence .
*.of a market for ihe sale of geotherinal resources which can be praduced or recovered in commercial quantities from said fand; delaysin™
transportation, and othier mattérs beyend the control of Lessée, whether similar to the matters herein specifically enumeratéd or not,
This lease shall Témain in Toll force and effect during any suspension of Lessec’s performance under any provisions of this paragraph,
and’ for a reasonable_fime ‘thereafter, ‘provided that: after the removal of the cause or-cduses pieventing or hindering performance, - -
Léssee, subject o the other provisions of this lease, diligently’ commences or resumes performance. Notwithstanding anything to the -
contrary herein: provided, if any of Lestee’s obligations -uinder this:lease conflict. with or;violate the provisions of any-reasonable
conservation program.or plan of ‘orderly-development, whether now or hereafter adopted, to which Lessee may.voluntarily subscribe,
of of dny-consesvation - program or plan which is now or may hereafter be préscribed by any order of any. governmenial agericy; Lessee
shall nit be'obligated to perform such oblipation. . -~ - 7, T : L R LT

If‘the permission or.approval of any governmental agency: is necessary before drilling or producing operations may. e commeénced'on.”

said. 1anid;-then:if such-permission or approval .has been applied for at:least thirty (30) days prior 1o the date-upon”which:such

aperations must be commenced under the terms hereaf, the-pbligaiion to comménce such operations shall be'suspended.until thifty

. (30) days after the povernmental.perinit is granteéd or approval given, or il-such: permit or approval is'denied mﬂga{ly, then so long as -
. Bra ;

Lessee i good. faith appeals from Such’ denial o ‘conducts further proceedings iq’mi_gll'enipt=l0jsi;curg:'5uc!1' ;
thirty (30) days thereafter. - L e : R : S B

1 Losee shall-fail -t pay aiy, installment-of toyalty, rental of in-lieu roysly, when due and' if siuch defaull shall continue for a
period of fifteen (15) days after receipt:by Lessee of wrilten nidtice thereof from Lessor to ]:gssee',_i_hc_r;_z_nrtlrle op't‘lqn of Lessor this

49




.. tease shall terminate 3s to any. portions thereof oF any interests (hereln as 10 which Lessec is in default; provided; igweéver, thai ifiligre=— - =
- be a boina fide dispute as'to the amount dug and all undisputed amotints ate” paid, said 1 5-day period shiall be exiended untit five {5)
_'t_iglygpf!er supl}lrgllspu!e_ js_s_etlrlejdrhy ﬁpnl vourt dpcr_ee,_a_rbitmliqq_or_a FeQMent, - - G o e i il five

I Lessee shall be in default in'the performance of any abligations under this lease other than the payment of rental; royalty orin-lieu
: royalty, and il -Tor a period of 90 days after writlen notice is given Lo Lessee by Léssor of such defauit 1essee shall mfm commence
. and-theréafter diligently-and in good faith prosecute action to remedy such default, Lessor may iérminate this lease.:No defaull in the

performance of any condition or obligation hereof shall affect the_rights of. Lessee hereunder with respect to any drilling, injection;
disposal, or praducing well -or ‘wells in‘iegard to which 1€ssee is nof in default] together with a parcel of forly (40) acres surrounding’
each such well then cowpleted or being drilled. - . ¢ . R T e IR e e T s

o1 l.'._.l.éﬁé-ée_';rsljaii pay all taxes thal may be levied against (he improveme ts, plant, machinery and personal ;;ro:pcrl-y owned by. Lessce ™
. andlocated upon any part of said land. - .. . oo - oo e i SHE PESOnAT PIORETTY owied Dy Lessee

: 12. L essee shall also ‘pay; except the agreed share, any and all taxes assessed during the term of. this lease. upon.any praducls of

Lessee’s operations hereunder and ad valorem faxes up feothermal resources together with'all severance, production and license taxes
-oF other taxes of assessmients levied or assessed 'on ac - un! of the production of geothermal resources or any thereof on of from'said: -
~-land, or on or from such portion of said land as Lessze i-ay be holding under this lease on the date of such fax lier S

: Lessor h-gr'éeg' to’ pay the agreed shareé of any and all taxis ésseséed_ upon any prod\i_cls-of '[iess'ee’s'_ oper'aiior'\_s_h'er'eug-:d'ei-‘gnd ad valorem: %0

. taxes ‘on’geothermal resources :fogether With the agreed share’ of afl severance, production’ and license taxes or other. faxes or
- assessments levied or assessed on account of the production of geothenmal resources from or altocited to szid land, and to pay all of
-any other-laxes dssessed against said land, whether the same are assesséd {o:Lessor of Lessee “or. ‘otherwise, and Lesseg is hereb

- authorized to pay all such laxes and assessments on behalf of Lessor and t6 deduct the amount so paid from any royalties or mofigys’
fdueLessor hereimder. .~ : .00 . T R T LR A L

‘13.” In addition to the rights grarited to Lessee in paragraph | hereof, Lessor heicby grants to Lessee the sole and exclisive right o
- exploze. said Jand by geological, geophysical or other met_hods,f_wh__elhgrinow known or not, and 1o take water from said Iand for -:

- Operations heéreunder,

N L& All rpy'éil_i&;_réﬂtglk and i_ith;r' i?:iyri:e.rifs payable in money heréixr_;der shall be paid to Lessor by Lessee rﬁaiiin'_g or deliveringa =
: '(:Vilie'_t:'}'c:'jlt-er_e'fdf_lb Lésgr at’ /\/0(7‘/ [<e) . —"-’\J & (:% pf’_’_ —g;:—z- A 2‘;72 - S
L Bax BT et le lpur AMv  BSYy g

* . “or_Lessee may; at its-option,-pay any or all royalties, rentals and other psyments payablg in money hereunder by mailing or defivering

" a check therefor to .

- at B L, - - - - . - ) L~ SRS T . - s
" its successors and assigns, herein designated by Lessor as depaository, hereby granting to said depository full power and authority on
*:.behalf:of Lessor and on-behalf 'of the heirs, executors, adminisirators, suctessors'and. assigns of Lessor, and each of thém; to collect:
. -and xeceipt for. all sums of money due and payable from"Lessee to Lessor hereunder, .and 1o settle all accounts dnd accounting of - .-
" rentals; royalties and other payments payable in money hereunder. Said depository above named shall continoe to act as such until the
owners and holders of Lessor’s éstate hereunder shall in writing designate a different depository and potify Lessee in writing at Land -
‘Departinent, P.0O. Box 3495, San Francisco, California 94119, of the name and address of suich new depository. The payment of any
- and all rentals, royalties and other payments hereundar by Lessee to- the-depositoty. designated herein or to any. other ‘depository -
hereafter designated by Lessor, 4s aforesaid, shall be a full acquittance and discharge of-Lessee of and from any and all liability to " -
~ Lessor, and to-the heirs, executors, adminisirators, successors and assipns of Lessor, and éach.of them, for any parl of such.rentals,
-, ‘foyallies or other payments, and Lessee will not be responsible at any fime for.the disposition or dishursament by-any siuch depository

of all or any_part of any moneys received by it hereunder. .

15. It is agreed that if Lessor owns a less interest in the rights herein granied Lessee than the. entire and undivided fee simple estate
thefein,-theri any. royallies, rentals or other payments herein pravided for shall be paid Lessor only in the ‘proportion which Lessor’s
- - interest bears to the whole and undivided fee: In the event Lessea's estate hereunder stiall fail, for a causé other.than Lessee’s default
", hereunder, in‘regard to any portion of said land or any. inferest, therein, such failure shall not affect or invalidate Lessee’s estate -
- +*-hereunder in regard to the remaining portions of said lands or the remaining intérests therein and this lease shall nevertheless continue
“in full force and effect with respect to said remaining partions of said land or remaining inferests theiein, and Lessee shall not be
accountable to Lessor for any. payment made with respeci to said pordion of said land or such intérest in regard to which Lesseg’s. -
estate hereunder has failed. Lessee shall have the right ta hold or acquire rights to geothermal resources or leases from others claiming. . -
- " any interest in any part of said land deemed necessary by LeSsce for its operations heréunder and to withhotd from Lessor payment of
* rentals, royalties and other payments attributable to any interest so claimed or to any other interest which is subject to advérse clajm,
dispute-of -litigation and-the same shall not be due until the ownership of such interest has beén determined, and Lessee shall not-
thereby be held in defanlt of any- provision hereof or to have disputed Lessoi’s titld. In the event Lessor has no.interestin the" .
_,- geothermal. resources produced- hereunder but has an intesest in said land, Lessee shall pay Lessorannually the proporiionate part-
.- attributable to Lessor’s interest. of the fair rentat value per year of the surface occupied by Lessee in the conduct of its operations. -
" 7 hereunder, If and whenever it shall be necessaiy so to do in order to protect Lessee’s interest under this lease, Lessee may at its aption®
pay .and discharge a1 any {ime any mortgage or other lien now of hereaflter attaching to said land or any part thereol and in such event
.- Lessee shali bié subrogated to all of the rights of the owner or holder of such mortgage or other lien and Lesseé may in addition -
* 1heréto; at its option; apply to the discharge of any such mortgage or other Yien, of to the reimbursement ta Lesseé foi any ainount 5o .
“paid’by -it, any. rentals, royaltics or other sums accruing or payable hereunder to.the owner of the lands to which such mortgage or
“-olher lien attaches, .- . P IR P ta Tl L em e

-16; Lesseé may at any time of times surrender this Iease as 1o all-or any portion of said land and be relieved of all obligations - -
-%- . thereafter accruing as o the acreage surrendered, and thereafter the rental and inieu royaliy shall be reduced in the same proportion

- -~ that the ‘acreage covered hereby is.zeduced. In the event this:léase shall be surrendered under the provisions of this paragraph, or.-
- assigned ;as hercinabove provided as to:any portion 6r portions of said Jand, Lessee shall have such’ rights. of way or casements . _ -
“+ hereunder, over; tipon and acToss the land ‘as to which this lease is so'sumrendered or assigned as shall be necessary or convenient for . >~ -
- "Lessee’s operations on’ the land retained by it and other lands in the vicinity thereof. Upon any susrender or assignment of this lease as —~ -
-*_to ali-or'any portion of said land, Lessee shall be relieved of ali fuither obligations hereunder with respect to the lands so surrendered - .
““or assigned.’ Any such surrender shall become effective upon delivery-to Lessor, or to the depository bank: herein designated, of the <&
- deposit in the.UnitedStates mail, postage prepaid, of a duly exgcuted duplicate of an instrument of surrender properly addréssed to .- "
Lessor_or_to such depository bank. Within 2 -reasonable time. thereafter, Lessee shall record the original of such instrument of = '

17.- Lessee shall havé the right at any time and from time 10 time during the continuanice hereof and within a reasonable timie after {he.
surtender or-any termination of this lease, to remove from said lafid all equipment, machinery, instalfations, and any other propeily o
improvements belonging to or furnished by Lessee or.Lessee’s permifees. - .0~ 7 L L - : y !

18, All-Tabor fo pert;o}rﬁéii‘.éﬁd. material to be farnished in.the operations 6¢ l.essee !IE:.I'E]_ij'l:ﬂ-ﬁli- shall be paid for by -Lessee,
Lessor shall not he liable for. any part thereof, Lessee shall protect said land from tiens dgising from Lessee’s operations theren

119, (a) Lessee is given:the sole right and option by. wrilten declirationof pooling at any time or from time to tinie, within twenty
(20) years from the date hereof, to cambisie, pool, or unitize in whiole orin part s to any stfatum or strata all or any pait of said lands -
-with-other: lands: not-subject 'to this lease 50-as to creaté ohe. or. more :reaSonably compact ‘opemating units for any operating
producing pufpose.-Such_written décliration of pooling shall-desciibe the pooled lands and shall become’ effective; when recarded in’
the Office of -the County Recorder-in the County where the land is situated. Tessee shall giveé written notice of such pooling to those
Lessors whose-lands are so pooled, Lessor agrees that with respect:to all geothermal resources obtainéd from any lands; in¢luded
ithin any sich’operating unit,’ whether.or not from lands covered by this lease, there shalf be allocated (o and deemed to have.
foduced froim the lands covered by this lease and included in such operating unit, only that proportion of the entire production {ro
Heed ; b - neludéd in:sich operating unil:bears to the fot
his lease with respect to leased land inciuded i




f it were éovered by one lease aid the deilling of a well or perforniance of any other obligations. "

ez opemting.iu_ﬂt.'sl_mll.'t_w cotxlpdlcd-_gnlr-on -that portion of sucl:-p_rddu_cﬂmi-su allucatled -to:such lcusul--landS.' The en_liie acreage sh_"
+.* pooled or unitized shall be treated as i ¥ tion

- in any part of such operating unit, whether-or not on land subject ta this lease, shall fulfiil Lessee’s.drilling and other obligations under-
- -this lease to the same extent as'if such well were drilled and oiher ebligations priformed on land stibject to this lease, Lessee may, at -
. its sole option, at-any time when there is no production in such apesating unit of geothiermal resources in guantities deemed paying by.
- Lessée terminale siuch operaling unit by a written declaration thereof, in theé same manner in which it- was created, . - - s

- /(bY Lessee is hereby granted the right at any’ time or times within the period hercinafter provided to unitize this lease and the
--lands covered hereby, in whole or in part or as to any strafum or strata, with other lands and leases and {0 increase or deciease the size’
_.of ‘any such unit. Any-change in the amount of Lessor’s royaltics resulting from -unitization of this lease or from:any inctease or.
-+ deécrease in the sizé of any such-unit shall not.be retroactive. In thie evenl of any suih unitization, this tease, unléss sooner terminated’
- by Lessee, shall’ continue in effectfor so-long as any of-the lands hereby leased remain subject .to any such unit: The drilling and . |
:producing’ operations :¢onducted ‘oni -any of. the_unitized lands shall constitute full compliance: with the_drilling and- producing .-
(obligations of Lessee hereunider and Lessor shall be entitled to the royalties in 1his lease provided, on the fractional part only,if any; ..~ -
‘of the unit production ‘allocated to this; lease_in_accordance with:the: provisions of any said unit. The method ‘of:-allocation” of - )
. Production’from lands subject to a unit shall be set forth therein and may.be based upon: (i) the surface acréage; or (it) the estimated -~ -
© “volumetric content or. units of encrgy-of recoverable gecthermal resources, or (iii) any weighing of either or both (i) and (ii), of lands -
-+ within such ynit or within the estimated productive Himits of such unit; or such allocdtion may be made upon any oihier basis approved T
by "State-or Federal authorities having jurisdiction. thereof.  The, provisions of -this; paragraph- authorizing the establishment and:- ~ .~
_enlargement or- contraction of units:and changé of the ratio. of participation thereunder shall not extend beyond the period of twenty-" -
“(20) vears from the date of this lease; provided, however, that if a unit is established before the expiration of said twenty-year period; -
such unit may continue in effect beyond said twenty-year period, Any siich unit may be established, enlarged, or diminished, and, in" - =
~the absence.of production therefrom, may be dissolved by Lessee’s filing for record an instrument so declaring,'A-copy of such - .
- - instrument shail be delivered to Lessor or Lo the depository, - S Lo R LEe o

{c)-If any taxes -of any- kind are levied or assessed. to the unit arca as a.whole (other than faxes on the land and on Lessor's

. improvements); any portion of which'is chargeable to Lessor under pamagraph't2 hereof, then the share of such taxes to be borne by,

- -~ Lessor as proyided in_this lease 'shall be in proporion to the share of the production.from such operating unit or unitized lands’ -
" #llocated to-the leased land. No offset obligation shall acerue under this lease as a result of any well drilled within any such operating’

N '_l.m_it'rqr,unit_i,zg'g:l Iaqu,’ L

<20, For - the: consideration paid-at the_time of execution of -this agreement and wihowt any additional considerstion.fo be paid

+ Iherefor,; except as provided below, Lessor hereby granis to Lessee, ils successors and assigns, the following rights, rights of way and

easements in, under, upon, through and:across said land which may be exercised at any time or from time to time during the duration - -
-of .this lease and as Jong theréafter as Lessee éxercises any of the rights granted in this paragraph: (a) The sole and exclusive right to " -
+ . locate a well of wells on the surface of said land and to slant dril} said well or wells into, under, across and through said land and into"

‘and -unider. tands. other than said land together.with the right to repair, redrill, déepen, maintain, inject in, rework and operate or
.. -abandon such well or wells for the production of geothermal resources froim such other lands together with the right to develop water
:-from said-land for any.of Lessee’s operations pursuant (o this paragraph and together with the right to construct, erect; maintain, use, ..

. operate, replace, and remove al} pipelines, power lines, telephone lines, tanks, nischinery, and other facilities; together with all other =~ -
-rights netessary or.convenient for Lessee’s operations under this paragraph'and together with rights of way for passage over and upon’ -
. ..and across and ingress and egress.lo and from said land; (b) The sole and exclusive right te drill into and through said Iand below a
. -depth of five hundred feet (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other than'said.. -

. laid, and-the right to abandon or repair, redsill, deepen; mainitain, inject in, rework and operate such well or wells for the production” -~ -
.. of geothermal resources from lands other than said lands. L R, ' | T SniE

- If Lessee exercises the rights granted by Eessor in subparagraph (a) hereof; Lessee shall pay to Lessor an annual réntai computed at the . - -
" rate of one hundred dollas ($100.00) per acre for each surface acie of said lands being exclusively, occupied by Fessee pursuant to -
such grant. I Lessée exercises the rights granted in subparagiaph (b) hercof,-and thereafter completes a well capable of producing - =
: geathermal resourCes in' quantities deemed paying quantities by Lesse¢ or operated by Lessee as an injection well; then Lessee shall -
‘within_sixty (60} days ‘after such complefion .pay Lessor-an-angual rental computed at the rate of one dellar ($1.00} per ro? of- .- .
- horizontal. projection ‘of -the survey course of that part of the.bore hole of such well traversing the subsurface of such land: Anysuch.. . -
. Tentals shall continue uniil such well is abandoned. Any well drilled-under the provisions of this paragraph shall be drilled so fhat the” " .-
- producing or injecting intérval thereof shall lie wholly. outside thé boundary of said land and Lessor recognizes and agrées that Legsor_ -
...~ has no interest in any such well or wells drilled pussuant to this parapraph or'any production therefrom, -~ .- I R

" Afiy suirender of téfmination undet any ‘other-provision of this lease shall be elfective notwithstanding the fact that Lessee in and by
- such surrender ‘or termination reserves the rights grantéd to Lessee under this paragraph; and regardless of such surrender or fermina-- -
- -tion, the rights granted under this paragraph shall continue for the term hereir_la__l_bo\f_e_glja_nted in,this_pa_rragrapl:!_.-._ Bk R

: 21, Whenever used herein, the-expression “drilling operations™ shall mean, for alt pusposes hereof, any-work or actuat operations
- undertaken or commenced for the purpose of drilling of a well on or into said land, iitcluding without limiting the gencrality hezeof,.
* the_preparation- of the grouind therefor, the building of roads and other facilities therefor; the construction of a derrick and other’

necessary-structures for-the diilling of a well followed by the actual opération of drilling in the ground, Any such'work or operations
“preliminary to the drilling in the ground may be underlaken in any order Lessée shall see fit.- All such work:and operations shall be
- prosgcuted with reasonable diligence. = - . - U e e e T T e e

o -'22.7'_'I'Iiis".,agl;e:éiﬁ_ent" miay bé'é;ecutéd in any number of co:unlérpaflé with the sariie force and effejcé as if all ‘parties signed the same -
“document. . e e T A A

"'23, This ledse shall be ﬁindiﬁ'g upon-all who execulc it, whether or fot ihey are named in the granting clause hereof and whethier or.

~-not all parties naméd in the granting “clause execute this lease. All the provisions of this lease shall inure 'to the benefit of and be = .

L binding upon the heirs, executots,;administrators, successors and assigns of Lessor anid Lessee, -

) INWIT?;IESS WHEREOF;-tl{:ﬁaﬂies herét_o have executed this ag:reémérii_. J

!, - STANDARD OIL COMPANY 030
j T Conteiet Ao

iy S

U LESSORE - L e e en T
" NORVAD, ING. A NEVADA GORPORATION -




: il ) : d the: foregomg instru-
i bemg authonzed 0 £o do,’ execute
ment for the purposes therem contamed by signing .the name . of the corporation by hims

-,SlateoI'Cahforma BT
- Clty and Counly of San Francw: -

LL LCU.\-L\_ bel’ure e Ldmond Lee Kel[y, a Nolary Pub]u:
éu.ly comnussmned and sworn; personally appeared A, T: SMITH
RAC]' AGENT and"ASSISTANT: SECRETARY, respectlvely, of
poranun déscribed in and that executed the wnhm ms!rurnent and
1! cm behalf of the s;nd Corporahuu the .

- lN WITNESS WHEREOF ¥ have hereunto set’ my | h;md and afﬁxed  sity Off' clal Seal al
Counly and Stale aforesaud the day am:l year in thls celﬂl‘cale ahove wmten .

b N A g B
ity ;.‘“3 COLNW OF - Natary Publlc in and for sa:d Clly and ]
SAM FRANGCISCO- © ° Coumy of San F; ranc;scu ‘ilale ol'Ca[lI'om

lssion Expires Jan. 22 1975

\mARD OIL CO OI‘ CALIF
m:oun AT THE lEQUEST of - gm‘ - - -

‘" SEPT:: 187,

Liok 49.__. o omcm REC




