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Leesny, for-and in consideration of the sum of $10.09 irn-hand paid, and of the royalties herein provided and of the covenants and
agreemcnrs hereinafter.contained, hereby grants, demises, leases:and lets unto Lessce, the land hereinafter described with the sole and
exclusive right to-Lésseé to.drill for, produce; extract; take and remove theréfrom:(a) ali'products of géothermal processés, embracing -
indigenous steam, hot -water and hot brines; (b) steam and other gases, hot Water and: hot: brines resulting from waler, gas, or other

- fluids artificially’ introduced ‘into sabsurface formations; (¢) heat ‘or other associatéd energy found beneath-the surface of the earthi.
‘and (d) byproducts:of any of the foregoing such as minerals (exclusive of oil.or hydrocarbon gas that can be separately produced). -
" : which:are. found in solution or assoclation with.or derived from any of the foregoing. Each of the foregoing is hereinafter sometimes”
- -tetmed "a product” and-all theéreof-are sometimes termed: “geothermal vesources.”” . For-the samig: consideration, Lessee is hereby
granted the right' to store, utilize, process, convért, and otherwise use such geothermal resources upaon said land and to sell the same or
~any.part thereof off said land- duning the-term’ hereof, with the right of entry thereon at all times for said purposes; and to consiruct,
. use,: maintain, erect, repair-and replace thercon, and o remove therefrom all roads; pipelines, ditches and lanes, telephone arid
. telegraph lines, uility installations, power lines, poles; tanks, evaporation or settling basins, extraction or processing plants, machinery,
- equipment, buildings, elcctric power plants, and equipment for generation and. transmission of geothermal resources and electric
“power, and for the handling, treatment or storage of geothermal resources, and all strictures and facilities relating thereto, which
.Lessee miay desire to erect, conslruct or install in ¢arrying on Lessee’s business and operations on or from said land and other lands in-
~ the vicinity of said land; and Lessee shall have the further right to erect, maintain, operate and remove a plant or plants, structures and
facilities’ with all necessary appurienances for the conversion of geothermal resources into heat, power or another form of enérgy, and
for. the extraction of products from steam, brine or water produced from said land and other lands in the vicinity of said land,
in¢luding all rights necessary or convenient thereto, together with rights of way for passage over, upon and across and ingress and
egress to-and from'said land for any or all of the above mentioned purposes. Lessee shall also have the right to dispose of waste brine
and other waste products from a well or wells on the leased land or on other Iand in the vicinity into a well or welis drilled or
converted for that purpose on the leased land or-on other land in the vicinity, and the right to inject water, brine; steam and- gases.
from-a- well or wells on the leased land or on other land in_the vicinity into a well or wefls on said land or such othér land for the
purpose of maintaining or restoring pressure, increasing or maintaining production, or testing in the productive zones beneath said land

or other Land in the vicinity thereof. The said land included in. this lease is situated in the Countyof _Bureka | Stteof
Nevada

and is desctibed as follows, to wit:

Township 28 North, Range 49 East, MDB & M

Section 3: All

containing _6%0_ acres of land, more or less, including all accretions thereto and all lakes, streams, canals, waterways, dikes,
roads, streets, alleys, easements and rights of way, on, within, or adjoining the lands above described and including all sirips or parcels
of land contiguous, adfacent to or adjoining the above-described tand and owned or claimed by Lessor,

This lease shall cover all the interest in said land now owned or hereafter acquired by Lessor, even though greater than the undivided
interest (if any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s oplion, may act as
if said land and its constituent parcels contain the acreage above staied, whether they actually contain more or less,

2.-Subject fo the other provisions herein contained, this lease shall remain in force for a period of ten (10) years from the dale
hereof, called the *primary term,” and thereafter so long as geothermal resources, or any one or more of them, is produced from or
-Lessee is engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said
land as provided in paragraph 19 hereof (said land, together with such pooled or unitized land, being hereinafier sometimes called “the
unit aréa™}, or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below.

1-3- Lessee shall pay to Lessor on or before the last day of each calendar month the royallies accrued and payable for the preceding
calendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such
. royalty.

As royalty, Lessee shall pay to Lessor ten percent (10%), hereinafter called the “agreed share,” of the market value at the point of
removal from the earth (hercinafter referred to as the “well) of all geothermal resources produced from or allocated to said land and
saved and sold or used (except for operations ltereunder) off said fand. If Lessee sells any such geothermal resources at the well, the
market value thereof shall be deemed to be the sales price received by Lessee, If Lessee sells any such geothermal resources at any
ather point, the market value thereof shall be deemed to be the sales price received by Lessee less the cost of transporting the same
from the well to the point of sale, i any such geothermal resources are processed, manufactured or converted to other form on or in
the - vicinity of said land before sale or use by Lessee, the cosls thereof incuired by Lessee shall be deducted from the sales ptice
received by Lessee or from the market value thereof if taken and used by Lessee. The costs of transporting, processing, manufacturing
or converting geothermal resources shall include the cost of facilities and equipment used, w:cluding overhead and amortization
charges, computed and allocated to the geothermal resources sold or used in accordance with Lessee’s standard accounting practices,
Lessee may commingle or cause to be commingled geothermal resousces produced from said land with geothermal sesources produced
from other land and shall meter, gauge, or otherwise determine the volume and quality of all geothermal resources commingled and
such metering or gauging shall furnish the basis for computing Lessor’s royaities hereunder. Lessee may use, free of royally, geo-
thermal resources and electric power developed from said land for all operations hercunder, and Lessee shall not be required to
account to Lessor for or pay royaliy on any geothermal resources reasonably lost or consumed in operations hereunder.

4, Lessee agrees to commence drilling operations on said land or on the unit area within the primary term hereof and to prosecute
such operations with reasonable diligence until geothermal resources or any thereof shall have been found and produced or processed
in-quantities-deemed paying quantilies by Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or
impracticable, or Lessee may at any time within said primary term terminate this lease and surrender said land; provided that,

commencing with the 26tlv]clay of August , 19 75 , if Lessee has not theretofore commenced any such operations on
said land or on the unit area or tgrminale& this lease, Lessee shall pay or tender to Lessor annually, in advance, as rental, the sum of
ed ¥igh and no j .
Twelve Hundipjes (SF Y{khch of such annual periods being hereinafter referred to as “rental period™) until operations
are commenced on said land or lands which have been pooled or unitized therewith pursuant to paragraph 19 hereof, or this lease is
terminated as herein provided; it being understood that in the event of the surrender or termination of this lease as to any portion or
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~-time ;during the primary tefm; i
-producing, or.(b) all production of esource
" commence. or. resime . operations’ (as. defined:in_paragraph . 5: hereof); the

" gperation

-occurs; less “than six months. befors- th

: ation’expressed- in" paragraph ‘1 hercof covers all Tental to.the ‘daté Jast -above mentioned. If-Lessee shall elect not 1o commence'f'...' :

_operations on sdld land or-on theé vhit area du‘rin?-the primary. term-as above provided, this leasé shall then terminate, From time to’
: i {a) Lessée shall.drill.and abandon’a’well and there is at theé time of abandonment no other. well - -
:geothermal resources'shall cease, then Lessee'imay (subject io. provisions of paragraph 16 hereof)”

ce.or. ¥ ] : lef 1 : 1-5: here -production of -any /of-sald “geothetinal . résources or the
payment:of réntal and in.such event this-lease shall remain’in’full force and effect as though there had been no interruption.in
‘production, or e payments, as the case may be; If abandonment under (a) abiove or the cessation of production under

v ate  six. months beforé the next ensiing anniversary date of this lease, Lessee shall have wntil such anniversary
date_in-which’{o’ commente. or. resunie’ oférations; production or rental paymeats; if Such abaridonment ar cessalion of praductiorn

(b)Y abové occurs more than

next: ensuing anniversary. ‘'daté . of -this lease,: Less hall- have unti

the ecand

essea shall encounter a geotheérm

ssea shal 1 thérmai resource’in any well drilléd on said land or the unit area, Lesse¢ may suspend further operations
hereunder; provided, however, that'if at the’expiration of any calendar year after such suspension Lessor shall not have received as - -
royalty.én geothiermal resources ari amount-equal to or in excess of the réntal héreinabove provided, Lessee shall an'or before tha 20th™

of :Jandary; next:succeeding; pay. fo Lessor an amount (hereinafter. called' *“in-lict royally’’) 'equal to the différerice between the total .
3 0 all'such royalties paid to Lessor during-such caléndar year on gédthermal resources and the sental hereirabove provided. -

mount
‘Any indicu 1oyalty so tendered.to Léssor shall be recoverable by: Lessee out of future production of any- or-all-of the:above said
geothermal resources’and Lessee is_hereby -authorized and .direcied to ‘deéduct the same from royaltics therafter due and.payable, .
Regardless of .the provisions of this paragraph 4 to-the contrary, if within ten (10) years from the date of the complelionof a wellon.
id 1and of unit area cipable of producing geothermal resouices Lessce shall have failed to make or arrange for a.bona fide commerejal - °
le"of sales of-any. of ‘said geothermal resources produced from-a well or-wells n'said land, or on the. unit area, then Lessor, at 'its

option; may consider stich ciréiimstances a default on the part of Lesse¢ hereunder-for.the purpose of paragraph 10 below. Payment of-

eu royalty as aforesaid shall constitute production for the purposes of paragraph 2.

2.5, If any. operdtions or. geothermal resource production or any combination of such activities shail occur hereunder and if.at any

tinie or timés after’ the primary term or within three {3) months before expiration of the primary term; such opérations or production

" or any.combination of such activities shall cease for any cause so that none of such activities continues, such cessation shall not cause

this lease to terminate and this' I¢ase shail remain in force if and so long as (a) paymenis are made under paragraph 4 (if applicable) or
(b) any aperations or production ar¢ commenced or resumed hereunder during a period for which any such payment was made or
wiihin:three (3) monihs after cessation of the last of the operations or. production occurring from time to time under this lease, or (c)
the cause of cessation is covered by paragraphs 6 or 9 hereof. Wherever used. in this paragraph 5, or wherever else used in fhis lease,
unless the context requires otherwise, the meaning of the word “‘opeiations” shall without limitation include: operations. for pro-

-ducing, reworking, plugging back and drilling wells; remedial and repair work on wells and equipment; testing; manufactusing,

processing, treating, handling and storing geothermal resources or any component thereof; and operations for construction of facilities
or equipment to accomplish or aid in the accomplishment of any of the foregoing, B .

6. Lessee shall not be obligated to produce geothermal resources it 'is unable to market at the well or wells, plant or plants, It is
recognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no
market at the well or plant for any geothermal resources, Lessee’s obligation to produce, process and extract such.geothermal
r%s(;:urcm shall be suspended. Lessee shall have no obligation fo save or process byproducts described in clause (d) in paragraph 1
above.

Subject 10 the foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with
reasonable difipence and in accordance with good operaling practice and all applicable laws so long as such wells shall produce
g_EotheEmal resolrces in paying quantities while this lease is in force as to the portion of said land on which such well or wells are
situated.

7. The possession by Lessee of said land shall be sole and exclusive exceptling only that Lessor reserves the right to occupy and use or
to lease the surface of said land for agriculiural, horticultural or other surface uses, except those granted o Lessee hereunder, which
uses shall be camied on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shalt
be drilled cltoser than 100 feet to any residence or barn now on said land without written consent of Lessor, Lessce shall pay for
damages caused by Lessee’s operations to houses, bams, growing crops, fences and irrigation systems. Lessee shall not be liable to
Lessor for damages to any geothermal resources reservoir underlying said land or for the loss of geothermal resources therein or
therefrom resulting from its operations hereunder unless such damage or loss is caused by Lessce's gross negligence or willful
misconduct. Lessee shall have the right to doili such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
shall utilize or use oaly so much of said land as is necessary or reasonably convenient for Lessee's operations hereunder and shall
interfere as little as reasonably necessary with the use and occupancy of said land by Lessor. No default of Lessee hereunder with
respect to any well or portion of this lease shail impair Lessee’s rights with respect 1o any other well or portion of this lease. Il Lessee
or anyone purchasing geothermal resources from Lessee constructs on said land a plant for {he conversion of geothermal resources into

 heat, power or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes

geothermal resources produced or obtained [rom said land and from other land in the vicinity, Lessee or such purchaser shall have the
right and casement to continue to maintain and operate such plant and connected pipeline, transmission line and other associated
facilities so long as it ulilizes geothermal resources from other land notwithstanding any cessation of preduction from said land or the
expiration, termination or forfeiture of this lease, In such event, Lessor shall be paid annually the fair rental value per year of the area
s0.occupied.

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any part of this lease is assigned, no
leasehold owner shall be liable for any act or omission of zny other lrasehold owner, and failure by one ro pay rental or in-lieu royalty
shall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor’s interest, however accomplished, shall be binding on Lessee until Lessor has furnished Lessee with written notice of such
change, and then only with respect to payments thereafter made; such netice to consist of original or certified copies of all recorded
instriments, documents and other information necessary io establish a complete chain of record title from Lessor, and written
instructions from Lessor and Lessor's transferee directing the disbursement of any payments which may be made thereafier, No other

" kind of nofice, whether actual or constructive, shall be binding on Lessee, and in the absence of such notice Lessee may make

payiments precisely as if no change had occurred, No present or future division of Lessor’s ownership as to different portions or parcels
of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
drilling and location of wells and the measurement of prodtiction, may be conducted without regard to any such division.

9. The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federai, State, County, municipal or other governmental agency, acts of war or conditions arising qut ¢f or attributable to war,
shortage of necessary material, equipment or labor, o restrictions in, or limitations upon the use thereof, inability o secure or absence
of a market for the sale of geothermal resources which can be produced or recovered in commercial qpanlitigs from said land, delays in
transportation, and other matters beyond the control of Lessee, whether similar to the matters herein specnﬁc_ally enumega!ed or not.
This lease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
and for a reasonable time thereafter, provided that after the removal of the cause or causes preventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
contrary herein provided, il any of Lessee’s obligations uader this lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly develapment, whether now or hereafter adopled, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shall not be obligated to perform such obligation,

If the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on
said land, then if such permission or approval has been applied for at least thirty (30) days prior to the date upon WIm_:h s!.lch
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
{20) days after'the governmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lessee in good faith appeals from such denial or conducis further proceedings in an atlempt to secure such permit or approval and
thirty (30) days thereafier.

10, If Lessee shall fail to pay any installment of royalty, rental or intlieu royally when due and if such default shall continue fora

.~ period of fifteen (15) days after receipt by Lessee of wrilten notice thereof from Lessor to Lessee, then at the option of Lessor this
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- performance of any condition or obligation hereof shall affect the, rights ‘of ‘Lessee_héreunder with respect to any. drilling, injéction, =

2. -Lessee shall also' pay, excépt: th ed sharg, ‘any a . _ ,
.Léssce’s operations heréundeéi and ad- valorem taxes on geothiermal resources together with all severance, production and
- of -other taxes of dssessm reof on

‘any other -faxes assessed against said land, whether the same are assessed to Lessor or Lessee ‘or.otherwisé, and -Lessee’is hereby:

-a check therefor to -

¢ sé éliléll_lé:rmin_aj,@ fa-;s; to any ﬁur_libns iﬁeréﬁ_f or éﬁ}'ihjefgs_l_s _ihqxem asto which _L_(’:s-seé isin default; piq?idé;l,: héweve.r, that if thece
be a bona fide dispute as'to Ih;gmounl,_due and all undisputed amounts are paid, said 15-day period shall be extended until five () :

ys after su is'settt nal court decrée, arbitration or.agreement. ;.

: ipps__.ixinﬂef_f!'ij-silga‘se other thanthe paymient of rental, royalty or in-lieu .
‘given to Lessee by Lessor of such default Lessée shall fail to commence
-remedy such’ default, Lezsor may terminate this lease. No default in the

f-Lessée stiall:be in default in the performancé of any oblizit
oyalty;: ard if for’a périod- of 90'days after written’notice
and thereaftér diligently .and-in” good faith prosecite ‘actio

‘Lessee t in default, togetlier with a parcel of forty (40) acres surronnding:

 products of -
license taxes

ny ‘and all taxes assessed during the term of, this leass upon.

ents [evietd' or assessed on account of: the prodiction of geothermal resources or any th
ion of said ingunder

tand, or on or from such’ 1and as-Lessee may. be holding under this lease on the date of such t

SOT agrees o pay the _ag;_eei:[;ih_are, of any and all taxes assessed bpon any, products of Lessee’s 6p-erranons, hereunder and ad valoiem
xes. on geothermal resources: together ‘with' the-agreed -share of -all-severance, production ‘and. license taxes or other taxes or-
Jassessrients levied 'or assessed ‘on account of the production of geothermal resources from or allocated fo said land, and to pay-all of -

authorized to pay all suchitaxes and asséssments on behalf of Lessor and to deduct the amount sb paid from any Toyalties Gr moneys

due Lessor hereunder. =

-13,"In addition {o’the rights granted to Lessee in paragiaph | hereof, Lessor hereby grants to Lessee the sole and exclusive right to
. explore said land by geological, geophysical or other methods, whéther now known or not, and-to take water from said land for .

operations hercunder. -

_' 14, All royalﬁes;- rentals and 6lhér payments payable in money hereunder shall be paid to-Lessor by Lessce mailing or deﬁﬁeﬁng a
_cﬁeck tfie;éf@r to Lessor at ArTeel ¢ Ao ";/ oMl 3

or L_t:ssfge‘ may, at its option, pay any or all royalties, rentals and ofhar paymenis payable in money hereunder by mailing or delivering

af _ : . . ,
its successors and assigns, herein designatéd by Lessor as depository; hereby granting to said depository full power and authority on
behalf of Lessor and on behalf of the heirs, executors, administralors, successors and -assigns of Lessor, and each of them, to cotlect

-and teceipt for-all:sums of money due and payable-from Lessee to Lessor hereunder; and 1o settle all accounts and accounting of

rentals, royalties and other paymenls payable in money hereunder. Said depository above named shall continue to act as such until the
owners and holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
Department, P.0. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and ‘all rentals, royalties and other payments hereunder by Lessee to the depository designated herein or to any other depository
hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and all liability to
Lessor, and to the heirs, excculors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
royalties or other payments, and Lessee will not be responsible af any time for the disposition or disbursement by any such depository
of all or any part of any moneys teceived by it hereunder.

15. It is apreed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple estate
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s
interest bears to the whole and undivided fee. In the event Lessee’s estate hiereunder shail fail, for a cause other than Lessee’s default
hereunder, in regard to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hereunder in regard to the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless continue
in full force and effect with respect to said remaining portions of said land or remaining interests therein, and Lessce shall not be
accouniable 1o Lessor for any payment made with respect to said portion of said land or such interest in regard to which Lessee's
estale hereunder has failed. Lessee shall have the right to hold or acquire rights to geothermal resources or leases from others claiming
any interest in any part of said Jand deemed necessary by Lessee for its aperations hereunder and to withhold from Lessor payment of

_rentals, royalties and other payments atiributable to any interest so claimed or to any other inte.est which is subject to adverse claim,

dispute or litigation and the same shall not be due until the ownership of such interest has been determined, and Lessee shall not
therchy be held in default of any provision hercof or 1o have disputed Lessor’s title, In the event Lessor has no interest in the
geothermal resources produced hereunder but has an interest in said land, Lessee shall pay Lessor annuaily the proportionate part
attribulable to Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
hereunder. If and whenever it shall be necessary so to do in order to protect Lessee's interest under this lease, Lessee may at ils option
pay and discharge at any time any mortgage or other lien now or hereafter attaching to said land or any part thercof and in such event
Lessee shall be subrogated to all of the rights of the owner or holder of such morigage or other lien and Lessee may in addition
thereto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so
paid by it, any rentals, royalties or other sums accruing or payable hereunder to the owner of the lands to which such mortgage or
other tien attaches.

16, Lessee may at any time or times surrender this lease as to all or any portion of said land and be relieved of all obligations
thereafter aceruing as to the acreage surrendered, and thereafter the renial and in-lieu royaity shail be reduced in the same proportion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned as hereinabove provided as to any portion or portions of said land, Lessee shall have such rights of way or easements
he;eunder, over, upon and across the fand as to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessee’s operations on the land retained by it and other lands in {1~ vicinity thereof. Upon any surrender or assignment of this lease as
to all or any portion of said land, Lessee shall be relieved of all further obligations hereunder with respect to the lands so surrendered
or assigned. Any such surrender shall become effective upon delivery to Lessor, or Lo the deposilory bank herein designated, or the
deposit in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or to such depository bank, Within a reasonable time thereafter, Lessee shall record the original of such instrument of
surrender.

17, Lessee shall have the right at any time and from time to time during the continuance hereof and within a reasonable time afier the
swrender or any termination of this lease, to remove from said land all equipment, machinery, installations, and any other property or
improvements belonging to or furnished by Lessee or Lessee’s permitees.

18, Al fabor to be performed and material to be furnished in the operations of Lessee hereunder shall be pair;} for by Lessee, and
Lessor shall not be liable for any part thereof, Lessce shall protect said land from liens arising from Lessee’s operations thereon.

19, {a) Lessee is given the sole right and option by writlen declaration of pooling at any time or from time to time, within twenty
(20) years from the date hereof, to combine, pool, or unitize in whole or in part as to any stratum or strata afl or any part of said lands
with other lands not subject to this lease so as to create one or more reasonably compacl operating units for any operating or
producing purpose. Such written declaration of pooling shall describe the pooled lands and shal.l.hecome_cﬁecﬁve when recorded in
the Office of the County Recorder in the County where the land is situated. Lessre shall give writfen notice of such pooling to those
Lessors whose lands are so pooled. Lessor agrees that with respect to all geothermal resources ablained from any lands, included
within any such operating unit, whether or not from lands covered by this lease, there shall be allocated to and deemed to have been
produced from the lands covered by this lease and included in such operating unit, only that proportion of the entire production from
such opermting unit that the amount of acreage within the lands herein leased and included in such operating unit bears to the total
acreage of all of the land in such operating unit, and royalty payable under this lease with respect to leased land included in such
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_"'_,,Lmor as' pravided in this léase shall.be in-proportion {o the'share of the production from such operating unit or unitizéd:lands
_.allocated fo the Ieased Iand No offset obligation shall accrue under this lease as a result of any well drilted within 2 rmy such operat:ng_.

,operaﬂng u be. comp\lled only on lhﬂl pnrliun of .such pmdnclion 50 allocaled Lo such leased lands Thc enllre acreage o .
‘pooled ‘o unitized: shall be.treated as ifit were covered by one lease and the drilling of a well or ‘performance of any other obligations - -
in any part of such operating unit; whethet or not on land subject to this lease; shall fulfill Lessee’s drilling and other obligations under. -
_this' lease to.the same extent as ‘if sch well .were:drilled and other. obligations performed on land subject to this lease, Lessee may; af -
sole option, at‘any time when there is ng production jn such operatmg unit of geothermal resources in quanlihcs deemed paying by
terminate such operating unit by a written detlaration thereof, in the sane manper in which i

"th riod R nj )
25'to any’ stratum slrata with other Jands and leases and to i mcrea ¢ 01 decrease Lhe size
ch.unit;:Any change in’the. amuuut _of “Lessor’s royalties resultmg from: unitization of .this l¢asé or from” any, increase.or
decrease in the size of any’such unit shall-not be retroactive. in the event of any such unitizdtion, this lease, unless sooner teiminated
Hnue in‘effect. for so long as any of ‘the lands. hereby leased remain‘subject: to any such' unit, The drilling and
condi +6f :the - Unitized lands shall constitute. full:compliance -with - thé drilling and producing
-of Lessee hereunder and -Lessor- shall: ‘b entitled to the royalties in this lease provided, on the’ fractional part only, if any,
: ~production allocated to' this’ lease-in-accordarice with the piovisions of any said unit.’The method of allocatignof -
rorlu tion-from’ lands ubject ‘to a unit shall-be set forth therein and inay be based upon: (i) the surface acreage, or (if). the estimdted
volumetric content of units of energy of récoverable geoihermal.f fesoiwrces, or (i) any weighing of either or both (i) and (ii); of lands
‘within such unit or “witlidni the estifatéd productive limils of such unit; of such allocatidn may be made updn any other basis approved = -
by State ‘or: : Federal -authorities : havirig jurisdiction thefeof The. provisions. of : this’ paragraph authorizing the: establishment.and..
enlargemenl or:contraction of units'and change of the ratio of pamcrpahon thereundet shall ot extend beyond the period of twenty- .
(20) -years_from the.daté of this lease; provided; however, that if 2 unit is established before the expiration of said twenty-year period
sich unit: may continué in effect beyond said twenty-year périod.”Any such unit miay be'established, enlarged of diminished; and; in
“the: absence’ of praduction; therefrom, may .be: dissalved by Lessees l‘:hng for record an. mslrument so dec]armg A copy of suc!
i.nstrument shall be dehvered to Lessor or io the deposrtory v

e (c) lf any_ laxes o[ any kmd are lewed or assessed to the umt area ‘as a whole (other tllan taxes on the land and on Lessor’s
'unprovcments), any’ ‘portion of which is chargeable to Lessor under paragraph 12 hereof, then the share of such taxes to be borne by

u:ut or- umllzed lands

T 20, For the consrderatlon pald at the time of execotion of th1s agreement and mthout any additional cuns:derallon to. be pald '

therefor, except as provided below, Lessor hereby grants to Lessee, its successors and assigns, the foliowing nghts rights of way and " s
. easements-in, under, upon, through-and across said Jand which may be exercised at any time or from time 1o time_during the duration -

_of this lease and as Iong thereafter as Lessee exercises any of the rights granied in this paragraph: (&) The sole and exclusive right to -

locate 2 well or wells on the surface of said land and to slant drill said wel! or wells into, under, across and through said land and info
and under lands other than said land together with the right to repair, redrill, deepen maintain, inject in, rewbsk and-operate-br -
abandon such well or wells for the production of geothermal resources from such other lands together with the right to develop water .
from said land for any of Lessée’s operations pursuant to this paragraph and together with the right to constrict, erect, maintain; use, .

operate, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery, and other facilities, logether with all other e

rights necessary of convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon
and across and ingfess and egress to and from said land; (b) The sole and-exclusive right to drifl into and through said land below a
depth of five hundred feet (500°) from the surface thereof by means of a well or wells drilled from the suiface of lands other than said

land, and the right fo abandon or repair, redrill, deepen, mamtam 1n_1ect in, rework and operate such well or wells for 1he producuon
of geothermal TES0UICES from lands other than said lands. .

If Lessee exercises the rights granted by Lessor in subparagraph (2) hereof Lessee shall pay to Lessor an annuai rental compmed at the
rate of one hundred dollars ($100.00) per acre for each surface acre of sald lands being exclusively occupied by: Lessee pursuant to
such grant, If Lessee exercises-the rights granted in subparagraph (b) hereel, and thereafter completes a well capable of producing
geothermal -tesources in quantities deemed paying quantities by Lessee or operated by Lessee as an-injection well, then Lessee shail |
within sixty (60) days after such completion” pay Lessor an annual rental compufed at the rate of one dollar (S1.00) per rod of
horizontal projection of the survey course of that part of the bore hole of such well traversing the subsurface of such land. Any such
rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the
producing or injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor
has no interest in any such weil or wells drilled pursuant to this paragraph or any production therefrom.

Any surrender or termination under any other provision of this lease shall be effective notwithstanding the fact that Lessee in and by
such surrender or termination reserves the rights granted to Lessee under this paragraph, and regardless of such surrender or termina-
tion, the rights granted under this paragraph shall continue for the term hereinabove granted in this paragraph,

21. Whenever used herein, the expression “drilling operations™ shall mean, for all purposes hereof, any work or actuat operations
undertaken or commenced for the purpose of drilling of a well on o5 into said land, including without limiting the generality hereof,
the preparation of the ground therefor, the building of roads and other facililies therefor, the construction of a derrick and other
necessary structures for the drilling of a well followed by the actual operation of drilling in ‘the ground. Any such wotk or operations
‘preliminary to the drlling in the ground may be undertaken in any order Lessee shall see fit. All such work and operations shall be
prosecuted with reasonable diligence,

22. This agreement may be executed in any number of counterparts with the same force and effect as if all parties signed the same
document.

23, This lease shall be binding upon all who execute it, whether or not they are named in the grantinz slause hereof and whether or
not all parties named in the graniing clause execute this lease. All the provisions of this lease shali inure to the benefit of and be
‘binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

IN WiTNESS WHEREOF, the parties hereto have execuied this agreement.

LCSSOR

..

Ve £, Ui ek

LESSER:

S’I‘ANDAR@OMTY 9) CALIFORNIA

Contract Agent

By
Assistant Secretary

STATE OF WYOMING :
- BS.
COUNTY OF LINCOLN:
The foregoing instrument was acknowledged before me by Ted C. Frome and Doyle F.
Child this 29th day of August, 1974.
Witness my hand and official seal.

“ . , ' ! (NOTARY PU

T kly commission expires September 3, 1975 . AR e . PACE o o e
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