nicip of IWest Vancouver, AR the-
ce of British Colﬁmbla,

. CONSOLIDATED MONARCH METAL MINES’LTD. (N P.L. ),'
Company: duly -incorporated. under the laws,of the -
Province of British- Columbia and hav1ng 1ts
registered office at 3rd. Floor,' "
‘in“the Clty of Vancouver,;

;,Brltlsh Columbla,_

'f:(hereanefter,ealled

'OF: THE: SECOND  PART-

" SATURN EXPLORATION ‘AND: DEVELOPMENT 'COMPANY INC.,
7Company ‘duly 1ncorporated under  the laws of- the”
. State of Colorado “‘;one. of. ‘thélStates of the
 United: States™ of Amerlca, _and - hav1ng its™ reglstered
-~ office at 1020 Gilpin. Street, in: the Clty of Denver
iiln the State of Colorado.,;f :
;(herelnafter called “Saturn")

OF THE THIRD?PART

WHEREAS wllson has acqulred certaln 1nterests
in m1neral 1nterests 51tuated in. the State of Nevada, Unlted
: Tstates of Amerlca, by an agreement dated the lst day of

January, 1974, which is’ attached as Schedule "ar hereto.'

AND WHEREAS Wilson is desirous of selling the .~

said interests and Monarch is desirous of purchasing the said
interests for the purpose of carrying out development

thereon.

AND WHEREAS Wilson agrees to sell the interests

to Monarch upon the terms and conditions hereinafter appearing,




'*f-and Wllson on behalf -of herselr hereby agrees Lo execute

'f:;hwhatever escrow or poollng agreement the Brrtlsh Columbla

lnter?sts and that she has the full and free rlght and powe_ andg_r;;r

authorlty to enter 1nto thls Agreement and has not’ entered 1nto B

-f,andVW1ll not enter 1nto any other Agreement whlch presently
.affects or w111 ln the future affect her or Monarch‘s tltle to
or'lnterests 1n the clalms contrary to the 1ntent of thls

Agreement_}i

Wllson hereby sells to Monarch the sa1d 1nterests ; -

Verna_wilson tLo : :
1982 Bellevue:: - N 650 000
West Vancouver, B. C.

';;Securltles Comm1551on requlres regardlng the sald 650 000 vendor s

ir;ehares of Fonarch

'ﬁfj.f' Fonarch shall cause to be allotted and 1ssued

fto Wllson as- fully pald and non- assessable 650,000 shares for
}the purchase of the aforesald 1nterests and the issue of such
-:shares shall be subject to such condltlons, including escrow

ricondrtlons, as the Superintendent of Brokers of the Province
:__Qrinritish'Columbia may impose.

4, - ) Saturn by its execution hereof, consents to and accepts
Monarch as a party to the said Agreement attached as Schedule "A"

hereto from and after the effective date of this Agreement in the

5 0 fraen__.;-_@-



© Time shall be of the’ e's sence’ of this Agreement o

Thls Agreement shall enure to the beneflt of

' and be blndlng vpon the parties hereto, thelr respective.

helrs, successors, admlnlstrators and a551gns.=

'7; - The parties agree to execute such further

-and other documents and perform such further acts as may be

'necessary to carry out the true lntent and meanlng of thls

Agreement.

IN WITNESS WHEREOF the partles hereto have

caused this Agreement to be executed as and from the day and

year flrst above wrltten.

-:ISIGNED,,SEALED AND DELIVERED
. . by VERNA WILSON in the

~ presenceofy,
Uit
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" VERNA WILSON.

‘THE CORPORATE SEAL OF CONSOL-
IDATED MONARCH METAL MINES

. LTDh. (NPL) was hereunto
affixed indthe presence of:

SEAL &
Aff 1xed ;
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THE CORPORATE SEAL OF
SATURN EXPLORATION AND
DEVELOPMENT 'CO. INC. was

hexreunto affixed 1n the
Cj/f resenge of-”
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SCHEDULE VA" .

VERNA WILSOV, Bu51ness Ehecutlve, of 1982 Bellevue,
in the Munlclpallty Of" West Vancouver, 1n the -
Prov:mce of Brltlsh Columb:.a, el

- 5f{here1nafter called "the Purchaser“)

OF THE SECOND PART

WHEREAS Saturn covenants and warrants t it 1t
'-f;ls the 1ega1 and beneflc1a1 owner of those mlneral lalms or‘

";mlneral 1nterests 51tuate 1n the State of Nevada, Unlted

are hereln cellectlvely referred to as - "the Clalms"‘

AND H EREAS SatLrn has agreed “to glve an
irrevocable opt1on to the Purchaser to acqulre the clalms'f

upon -the terms set forth here1n., s

“NOW THEREFORE, IN CONSIDERATION of thé premises

and the covenants and agreements hereinafier contained and the
sum of Five Hundred ($500.00) Dollars paid to saturn upon the
execution hereof (the receipt whereof is hereby by Saturn

acknowledged), the parties agree as follows:

1. Saturn hereby gives and grants to the Purchaser

the scle exclusive right and option, irrevocable during the term

mtjﬂ-_l'ﬂﬂﬂ_}féd




_The Purchaser shall have e x'(s) rcnth;
,(from January i, 1974 to July 1 197d) after the date of t
fngreenent to conduct the’ drllllng and exploratlon, ‘assdes red
ron the clalms. -IE theiPurchaser w1shesto proceed w1th'the
TWlthln optlon after the completlon of the Sald drllllng and
. xploratlon, 1t must glve notlce of 1ts 1ntent10n to do ‘50 to"
Saturn u1th1n thlrty (30) days after the completlon.of the

sald drllllng and exploratlon Wlth tbe rotlce, therPurchaser?

shall pay to Saturn a payment of Slx Thousand ($6 000 00)-

The Purchaser may eztere the w1th1n optlon}

f;from'July l 1974 to October 1, 1974 thereafter by maklng S

'*,paymente to Saturn on or before the flrst day of the nonth'of

'fthe payment in the amount of Sl? Hundred ($600 Oﬂ) Follars neri*y:”

:':;month for a maxlwum of three (3) such addltlonal optlon perlods.

, Commen01ng one (1) year from the annlvereary 0
'of the flrst Six Thousand (%6, 000 00) Dollars payment, the payments
Vto be nede by the Purchaser 6 Saturn shall be 1ncreased to
Twelve Thousand {$12,000. 00) Dollars rer year and such payments
shall continue from year to year until a total of One Million,.
Five Hundred Thousand ($1,500,000.00) Dollars shall have been
paid to Saturn. The within option shall be considered fully

executed upon completion of the payment of the said sum.

4, Forthwith after the commencerent of production

from the claims (as hereirafter defined), the Purchaser shall

165
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fllre_of producLlon flom the clalns equal to three ( ) perce;t?

ffof the proceeds recelved or reall ed. as descrlbed

_“Commencement of- productlon“ shall for the _
'_purpose of thls agreement, be deemed to occur on the date tnat"

“ithe Purchaser shall first Shlp from the claims for commerczal‘

Sale'purpDSESa Shipments for sampllng or testlng purposes only

'and mlnlng for stockplllng, on or off the claims, . shall not be'
1deemed production.

EETER “.The Purchaser agrees to perform on the claims
;ﬂuring each year that it maintains this option in good standing
‘such exploxation work as shall be necessary to satisfy the

-assessment work requirements to keep the claims in good standing.

R If the Purchaser ghall treat or mill ore removed

from any other claims in its concentrating or furnace equipment

used with respect to the claims, it shall adopt such procedufes

mz_m:.rmu_}f_.,




Agent as requ1red by the Purchaser. If notlce of any

thetEscrow Agent shall contlnue to hold the escrowed documents

:tuntll the dlspute 1s settled or flnally adjudlcated upon to

.the reasonable satlsfactron of the Escrow Agent.

Saturn and the Purchaser agree to jOln in

glVlng to the Escrow Pgent lrrevocable 1nstruct10ns to dellver

the aforementxoned escrowed documents relatlng to sp301fleﬁ

group OL clalms to the Purchaser upon recelpt of elther'

(a)

E letter from Saturn notlfylng the Escrow Agant
that the Purchaser has exerc1sed the Ulthln optlon
on the SpEleled group of clalms, or '

An Affidavit or: Deposition sworn by ‘the

" Purchaser deposing to the fact that it has

exercised the within option on the specified
group of claims and completed all the require-
ments herein set forth; PROVIDED, HOWEVER, that
in such case notices shall be given to Saturn
of the receipt by the Escrow Agent of the said
affidavit or Deposition and Saturn shall have

thirty (30) days within which to dispute such

00




agranted hereln on the spe01fled a;eup of:clalms
'thhln the tlme llmlt or has abando'ed thls

.:Agreement or falled to fulflll the:obllgatlons
set forth hereln w1th1n the tlme requlred-: 7

“PROVIDED, HOWEVER, tha.. in such case notlces sha":l o
be glven -0 Saturn of ‘the - recelpt by the Escrow if}

- Agent of the saja AffldaVlt ox Dep051t10n and

the Purchaser shall have thlrty (30) days from

the date of the glVlng of the notice to dlspute

;'the allegatlons of abandonment or default,

PROVIDED FURTHER,,that such Affidavit or Deposition

shall contain information as to the alleged reason

for termination or cancellation of this

agreement.
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.*necessary that such tltle be clarlfled then they‘may 1n1t1ate
such proceed:.ngs as they cons:.der necessary for SLCh clar:.flcat:l.on
:and, in partlcuTar, nay 1n1t1ate proceedlngs under tne approprlate
'Quletlng Tltles 1eglslatlon,,anu 1n the name of Saturn 1f snchj,

should be necessary, at the cost -of the Purchaser-f':

ir13;,;_' _ ‘The Purchaser 'may at any time that 1t shall
”1con51der the same desirable initiate proceedlngs to. have a y o;l{":
.the claims patented at its own costs, but in the name.of 7
ISaturn to the extent that the same is necessary and for such

purpose Saturn creates the Purchaser its attorney.

14. Notwithstanding anything in this agreement
contained, it is understood and agreed that this is an option
agreement only and the making of any payment or the doing of
any act by rhe'Purchaser shall not obligate the Purchaser to

do any other act or make an further paymenis.
Y

15, Saturn covenants and warrants that the claims
are all in good standing and free and clear of encumberances
and that they are under no restrictions on their rights to

enter into this agreement with the Purchaser . Saturn

covenants and warrants that they have not done and will not do
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'Jmac 1nery and to explore and qevelop the clalms and tormlne

-;take and turn the ores thereof to account'

Whlle the Purchaser 15 1n posse351on of'theﬂ .

'saxd pIOperty under thls agreement 1t wmll-a

(a)f Conduct all 1ts mlnlng, eyPloratlon and étherk
-operatlons accordlng to. good mlnlng practlce,:
-reasonably planned ‘to obtaln the largest
development and recovery of marketable
ores in an econoﬁical-manher, and so as to
avold unnecessary hindrance o£ inconvenience
in subseqguent ‘mining upon the property;

Comply with all agpiicable laws, rules,
regulations, polution control'regulations and

salety requiréments in the operation of the




-:the productlon and}sale of .ore therefrom
uflncludlng orlglnal records and maps.of dr1111ng
- mlnlng, assays, testlng and other:work,useful n’

the full development of the mlnlngroperatlons,fj

'Make avallable to Saturn or thelr representatlves  ¢

at any reasonable tlme 1ts Sald records of 1ts
'operatlons, in- order that they may examlfe and
'verlfy the. performance of 1ts obllgatlons hereundnv  
by the Purchaser i and allow oauurn or thelri
representatlves to. enter upon the mlnlng and
milling premises to survey, examine avd 1nspect
the same and work being conducted thereon;

“ Keep the property free and clear of any liensror::
encumberances arising from the operations
conducted thereon, and indemnify and save
harmless Saturn from any expense, 1iabili£y or
obligation resulting from or in any way

out of or connected with the possession
operations of the Purchaser under this agreement

and shall post such notice as may be required

dﬂOl-jiil._JﬂGE jf”i




]fglven, unless that year 5 proof of assessment work has been

| ,fl-l_ed_ T

#?520. A ﬂ" It is agreed that 1f the Purchaser shall drop,

'Tfabandon or lose the thhln agreement by default, then all-o&ithe

‘urlghts and obllgatlons of partles to each other w1th respect-to_

thls agreement, except those whlch have already arlsen or been;

-1ncurred shall cease. Saturn _shall retaln all monﬁes paldﬁtoie; i

-them prior to that date as real and actual llquldated damages.;ijff,

21, If this agreement shall be abasaenedlefalesfﬁby; 
the Purchaser at any time, the Purchaser shall.ﬁeﬁertheiess{;'
be entitled, so far as the aéplicable laws apply, to go upon
the claims and remove therefrom all bujildings, equ1pment
machinsry, supplies, owned or placed thereon by it, any time up

to nmine (9) months after the date of the abandonment ox
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Jthe Purchaser shall he prevented by

var; lnternal’lnsurrectlon :__7“'.t : .
_:-fromrselllng the ore mlned from the clalms or:from fulfllllng
'gflts obllgatlons hereunder,rlts obllgatlons shall_be¥suepended

ffor-such perlod that 1t 15'30 prevented but durlng the perlod

":f;of such suspen51on it shall nevertheless keep the Clalms 1n

”;fgood standlng.

- 23

'Tunder shall be made to the Escrow Agent for the account and

ftcredlt of Saturn. Eny payment forwarded by mall shall be deemed

tto havn been made on the date of the postlng of the envelope

contalnwng the payment, addressed, postage prepaid, to the

"-1ntended recipient of the cheque,

24, Aey notices desired'or reqﬁired to be given
hereurndar shall be given in erblng, and delivered to Saturn,
'elther personally or by mall and to the Purchaser by mail
only. A notice delivered by mail shall be posted in a Prepaid

registered envelope which shall be deemed to be delivered on the
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references'to "Purchaser 1n the plural shall Cin: the case 'of

. refer to such sole purchaser, and-thé use: of:

references to “Purchaser " shall 1nc1ude references to corp rat

;1nterests hereln to anj other person or company, but shall glve

';notlce thereof to the other party.:

<'be blndlng upon the partles heretc, thELI respectlve helrs,af

:Vﬂsuccessors,'admlnlstrators and a551gns.

30. ,4-_' © The partles agree to execute such further and
a,'other oocunents and perform such further acts as may be - necessary r

© to cavry out the true intent and meanlng of this agreement.
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