of vhlch sald mlneraT clalms, 1nterests, propertles and rights

are hereln collectlvely referred to as' "the Clalms“'

. 2ND ‘-IEEPEAS— sa_*_cufn nns' ‘agreed to give an’
i'fi.a_’:i’:e\i_'b'c'able'_obtidn' to the Purchaser to acquire the cla;.ms

51fub§ﬁifﬁé;£erﬁs-5ét_forth-heféin,:;"

NOW THEREI‘ORE IN CONSIDERATION of the premlsesi
"_and the covenants and agreenents herelnafter contalned and theii:}
~‘sum’ of Five Hundred ($500. OU) Dollars paid to ..,aturn upon the
.executlon hereof (the recelpt whereof is hereby by Sa‘Lurn

acknowledgea), the parties agree as follovs.

1. Saturn hereby gives and grants to the Purchaser

‘the sole exclusive right and option, irrevocable during the term
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The Purchaser mayﬁexterd the wi

'_rom'Julyml 1974 to October 1 '1974 thereafter by maklwg

payments to Saturn on or before the flrst day of th' month,
"i the payment in the amount of Slx Hundred ($600 00) Dollars per..

month for a maxlmum of - three (3) such addz_tlonal optlon perlods

' _ Commen01ng one. (1) year from the annlvereary _
-;of the flrst Slx Thousand (%6, 000 00) Dollars payment the payments;
to be made by the ‘Purchaser  to- Saturn shall be 1ncreased'to'
Twelve Thousand- ($12 0006.00} Dollars per year and such’ payments
shall contlnue from year to year until a total of Ona Mllllon,

F:Lve Hundred Thousand {$1,500,000.00) Dollars shall" have been
lpaid-to Saturn. The within option shall be considered fully

B exeeuted upon completion of thé payment of the said sum.

4, Forthwith after the commencement of production

from the claims (as hereinafter defined), the Purchaser shall
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]llfe of productlon from the clalms equal to three (3%) percent

‘o the proceeds recelved or reallzed ‘as-. descrlbed:

'"Commencement of productlon" shall} for the :':
'purpose of thls agreement, be deemed to occur on the date that
;the_Purchaser'shall flrst shlp from the clalms for commer01al

=;sa1e purposes. Shlpments for sampllng ar testlng purposes only

--.fand mlnlng for stockplllng, on or off the clalms, shall not be

WTdeemed productlon.

o 00 “The Purchaser agrees to perform on the clalms
durlng each year that it maintains this option in good standlng
f;uch exploration work as shall be necessary to satisfy the
assessment work requirements to kéep the claims in good standing.
R If the Purchaser shall treat or mill ore removed

from any other claims in its concentrating or furnace equipment

used with respect to the claims, it shall adopt such procedufes

™
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'Escroi Agent as requlred by th Purchaser._ If notlce of any
,dlspute of ‘an allegatlon of " éompletlon or termlnatlonils

“the Escrow pgent pursuant to Clause 9. (b) or 10 (b),
ithe,Escrow Agent sha;l contlnue to hold the escrowed docuﬁentsg
ruﬁtll the dlspute 1s settled or flnally adjudlcated uﬁon to .

the'reasonable satlsfactlon of" the Escrow Agent.,

" Saturn and the - Purchaser agree to 301n ln'*

figlv1ng to the Escrow Agent 1rrevocable 1nstructlons to dellver

'}fithe aforementloned escrowed documents relatlng to SPEleled

;group of claims. to the Purchaser upon recelpt of elther.;_'J
' ' (a) B letter from Saturn notlfylng the Escrow Agent

that the Purchaser has exer01sed the w1th1ﬁ'optloﬁ't
on the specified groﬁp of claims; or
An Affidavit or: Deposition sworn by the’
" Purchaser -deposing to the fact that it has
exercised the within option on the specified
group of claims and completed all the require-
ments herein set forth; PROVIDED, HOWEVER, that
in such case notices shall be given to Saturn
of the receipt by the Escrow Agent of the said
Affidavit or Deposition and Saturn shall have

thirty (30} days within which to dispute such
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Ly

roptlon by the Purchaser on the spe01f1ed .

group of clalms, ox f,ﬁ

_An Affldav1t or Dep051tlon sworn by;a dlrectorr
'of Saturn dep051ng to the fact that the
_Purchaser has
:granted hereln on the ope01fled group of clalms

7w1th1n the tlme llmlt or has abandoned thls'f;;==f .

"the allegations of abandonment or default,

the Purchaser notlfylng the Escrow'Agent of

'the abandonment or termlnatlon of the w1th1n

falled to exercmse the optlon

Agreement or falled to fulflll the obllgatlons
set forth hereln w1th1n the tlme requlred, :
PROVIDED, HOWEVER that in- such case: notlces shall
be given to Saturn of the recelpt by the Escrow
Agent of the said@ Affidavit or DePOSlthH and

the Purchaser

shall have thirty (30) days from

the date of the giving of the notice to dispute

PROVIDED FURTHER, that such Affidavit or Deposition

shall contain information as to the alleged reason

for termination or cancellation of this

agreement,
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'Lffcon51der the same de51rable 1n1t1ate proceedlngs to have any of

The Purchaser may at’ any tlme that 1t shall

j,”the clalms patented,rat its oun. costs, ‘but in- the name of };{;f

_;'Saturn to the extent that the same is necessary and for such

;f:purpcse Saturn creates the Purchaser ltS attorney.r

;{14y=' o -._ Notw1thstand1ng anythlng 1n thls agreemect :
TQ.ccntainea: it is understocd and agreed that thls is an optlon L
| agreement only and ‘the maklng of any payment or the do;ng of
ang_act'by_the Purchaser —shall not obligate the Purchaser to

do any other act or make any further payments,

15, Saturn covenants and warrants that the claims
are all in good standing and free and clear of encumberances
. and that they are under no restrictions on their rights to

enter into this agreement with the Purchaser . Saturn

covenants and warrants that they have not done and will not do
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the Purchaser‘ shall 1ndemn1fy and save Saturn ha_

any clalms .ox: actlons agalnst them relatlng o Apex Ilght:

._and arlslng out of m1n1ng operatlons on the clalms pursuant to

'_'fi;thls agreement PROVIDED THAT payments are to bfrmad _

jﬂjSaturn on ore mihed. from w1th1n the vertlcal projectlon-of

.lthe boundarles of the clalms.é C

17, o Forthw1th after the executlon of thls agreement, :

~ the Purchaser shall be entltled to the sole and exclu51ve
”—posse551on of ‘the clalms durlng the currency hereof and shall

be ‘entitled to enter upon the clalms to erect bulldlngs, 1nsta11

machlnery and to explore and develop the clalms and to mlne,,”eJQ:'ff

take and turn the ores thereof to account

While the Purchaser is in poeseesionzef:ﬁne}.
said property under this agreement, it will:

{(a} Conduct all its mining, exploratiqn and:etﬁer
operations according to good mining practice,
reasonably planned to obtain the largest |
development and recovery of marketable
ores in an economical manner, and so as to
avoid unnecessary hindrance or inconvenience
in subsequent mining upon the property;
Comply with all applicable laws, rules,
regulations, polution control regulations and

safety requirements in the operation of the
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:lev1ed upon:the property,__“;_

fthereon,

'3fKeep and preserve good complete and accurate
;—records of 1ts mlnlng and exploratlon work,r_,

 --:_'the productlon ‘and sale of ore therefrom S

1nc1ud1ng orlglnal records and maps of drllllng,

‘mining, assays, testlng and other work useful :n
-;the full development of the mlnlng operatlons,
‘Make avallable to. Saturn or thelr representatlves:-f;Tﬂ

at any reasonable tlme 1ts sald records of 1ts }-_;?"'

operations, in order that-they may examlne,and De
verify the performance of 1ts obllgatlons hereunder
by the Purchaser ; and allow aaturn or thelr
representatives to enter upon the mlnlng and -
milling premises to survey, examine and inspect

the same and work being conducted thereon;

 Keep the property free and clear of any liens or

encunberances arising from the operations
conducted thereon, and indemnify and save
harmless Saturn from any expense, liability or
obligation resulting from or in any way arising
out of or connected with the possession and

operations of the Purchaser under this agreement

and shall post such notice as may be required

00 pron_154,




“abandofed:’

It is agreea that the Purchaser@ may drop'the;
_W1th1n optlon agreement t any tlme by dellverlng to Saturn:

'??notlce 1n wrltlng of the fact thereof but may not glve such

'frnotlce w1th1n nlnety (90) days of the due date‘of the flllng_

"rof proof of assessment work for the year 1n whlch the notlce is ..

:f:iglven,'unless that year's proof of assessment work has been ,5”

';520.:' : it is agreed that lf the ‘Purchaser shall drop,—;g

uabandon or lose the within agreement by default, then all of thel,l-

rlghts and cbligations of partles to each other w1th respect to L
this agreement, except those which have already arlsen;or;been
incurred, shall cease, Saturn. shall retain all monies paid to

them prior to that date as real and actual liquidated damages.

21. If this agreement shall be abandoned or_lost by
the Purchaser at any time, the Purchaser shall nevertheless
be entitled, soc far as the applieable laws apply, to go upon
the claims ard remove therefrom all buildings, equipment,
machinery, supplies, owned or placed t

to nine (9) months after the date of the abandonment or
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shall make default in: the

If'the{Purchasef,

m051es reqelted under Clauses 2, 3 apd 4 but w1th respect ta .
i;each payment, a grace period -of flfteen (15). days shall be .
:_allowed to the Purchasers. TIME IS OF THE ESSENCE with respect
:f;to payments, and this option shall 1apse without further notlce
 'as aforesald 1f they are not pald within the grace perlod If
VJ'g_fzthe Purchaser. shall be prevented, by reason of any Act of God,
ﬂﬂwarﬁ_mnte;nal insurreéction or government regulation or cdntrol
fffém'eeiling the ore mined from the claimg or from fulfilling
' elts obllgatlons hereunder, its obligations shell be\suspended
'for such perlod that it is so prevented, but during the period
of;suchrsﬁspension it shall nevertheless keep the claims in

good standing.

23, All payments of money required to be made here-—
under shall be made to the FEscrow Agent for the account and
credit of Saturn. Eny payment forwarded by mail shall be deemed
to have been Tade on the date of the posting of the envelope
containing the payment, addressed, postage prepaid, to the

intended recipient of the chegue.

24. Any notices desired or required to be given
hereunder shall be given in writing, and delivered to Saturn,
either personally or by mail, and to the Purchaser by mail

only. A notice delivered by mail shall be posted in a prepaid

registered envelope which shall he deemed to be delivered on the
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Cclawse.

If at any tlme thls agreement is termlnated for
"V;any reason before completlon, the Purchaser will turn over

'to Saturn coples ‘of a11 drlll records and technical data on 1t5'

'"_5fwork on the clalms and all drlll cores from the claxms.

i26;f:~ S All references “to ‘money in this agreement are to

ﬁUnlted States dollars.

27; 7 ' For the purposes of 1nterpret1ng this agreement,
references to "Purchaser " in the plural shall, in'the Case of

'a sole purchaser,  refer to such sole purchaser, and the use of
the mascullne dgender shall 1nclude the femlnlne, and the personal
references to "Purchaser " shall include references to corporate
purchaser 4

P .
28. any party may assign the whole or part of its

interests herein to any other person or company, but shall give

notice thereof to the other party.

29, This agreement shall enure to the benefit of and
be binding upon the parties hereto, their respective heirs,

suceessors, administrators and assigns.,

30, * The parties agree to execute such further and
other documents and perform such further acts as may be necessary

to carry out the true intent and meaning of this agreement.
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'?year flrst above wrltten.

- THE CORPORATE SEAL OF SATURN -
. EXPLORATION AND DEVELOPMENT
“COMPANY INC. was hereunto

-—affixed in the presence of:

<

st e S B e N B et Rt Vg et

SIGNED, SEALED AND DELIVERED by
VERNA WILSON in the presence

.»/ ) .. "
ot s LA

VERNA WILSON
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