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17 Lessor;for and in ¢onsideration of the sum of-510.00 in hand paid, and of the royalties herein provided and of the covenants’and - -
dgreenients hereinaiter contdined; hereby grants,-demises, 1éases and lets unto Lessce, the land heréinafter described with'the'sole and : -
exclusive right to Lesséé to drill fof, produce; extract, take and remove therefvgm: (a} ali praducts of geothermial processes; embracing .
indigenoiis steam; hot water and.hot briries; (b) steam.and otlier gases, hot-water and hot biines resolting from water, gas; or other
fluids artificially-introduced into subsurfate formations; (c) liedt or other dssociated energy found bencath the surface of: the edrth;” -
~.-and_(d) byproducts of ‘any,of the foregaing such as. minerals (exclusive of -oil-or hydrocarbon gas that.can be separafely prodiced)-" -
~whichare found in_solution or assotiation with:or derived from ‘any. of the foregoing. Edch of the foregoing is hereinaffer sométimes
““termed *'a product” ‘and all thereof -are sometimes termed, “'geothermal ‘Tesousces,’” For. the same, consideration, - Lessed. i§ hereby:
- ’granted the right to store, utilize, process, convert, and-otherwisé ise such geathermal resources upoi $aid land and to sell the safieor ;-
. ‘any pait- thereof off said land during the term: hereof; with' the Tight of entry thereon at all times for said purposes, and {o construct,
© e, maintain; treét, repair.and-réplace thereori, and.to_remove .theréfrom all roads, pipelifies, ditches and lanes, teléphone and” .-
. “ielegraphlines; wlility installations, pewer lines, poles, lanks; evaporation of settling basins; extraclion of processing plants, machinety; ..
-equipment,. buildings, electric power plants, and _equipment-for generation and trinsmission of geothermal resources and eléctric -
- power, and for the handling, treatment .or storage-of -geothermal resources; and all structures and facilities relaling thereto, which
.. -Lessee may desire io erect, consiruct or inslall in carrying on Ledsee’s business and operations on or fiom said {and and other lands in
~-"the_viginity of said land; and Lessee shatl have the further right to erect; maintaiii; operaie aid remove a plant or plants; stricturesand.
. “fagilities with all necéssary- appurenances for the conversion of geothermal resources info heat, power or another form of enérgy, and.
- -for the. extraction- of -producs.fron Sleam, brine ar water.praduced from said land and other lands in“the vicinity of said land,-
- including all rights -necessary .or convenient thereto, tagether: with rights of way for. passage over; upon and- across and ingress and -
.. “epress-to_and from said land for any or all of the above mentioned purposes, Lessee shall also have.the right to dispose of waste brine -
- and’ other. waste preducts from a well or wells on the leased land or on other land in-the vicinity into a well or wells drilled or
. éonvériéd “for that-purpose on_the leased land or on other lind in the vicinity; and the right to inject water; brine, steam and gases . .
from "a’well or wells on the leased land or on other land in the.vicinity into. a well or wells on said land.or such otherland for the-

"_purpose of maintaining or restoring pressure, increasing or maintaining production, or testing in the productive zones beneath said land

__c;i'_.ol'lrlg'rr-.la:xi'd'-i-xil' lh_e:':i;iciiﬁii'ty thereof. The said Jand inciuded i this lease is situated in the County of_meka___JStateof '

al'ld]S desqfi]ied__zis follows, to wit: .
© . Township 29 North, Range 49 East, M.D.B &4
© " Eection 19: 'I-I?r}; NEE-

'-cohl_aiining __ho acres of land, more or less, including all accretions thereto and all lakes, streams, canals, wa_:erways,. dikes,
roads, streets; alleys, easements, and rights of way, on, within, or adjoining the lands above described and including all strips or parcels
of land contiguous, adjacent to or adjcining the above-described land and owned or claimed by Lessor.

-This;lease,shau cover.all the interest in sald land now owned or hereafter acquired by Lessor, even though greater than the undivided
“interest (if any)_described above. For the purpose of calcujating any payments based on acreage, Lessee, at Lessee’s option, may act as
if said land and is constituent parcels contain the acreage above stated, whether they actually contain more or less, :

AC_//;?dG—é-OO .

2. Subject {o ihe oiher provisions herein contained, this lease shall remain in force for a period of ten (10) years from the date
heréof, called the “primary term,” and thereafter so long as geothermal sesources, or any one or more of them, is produced from or
Lessee is engaged in operalions as defined in paragraph 5 below on said land hercunder or on land pooléd or unitized with any of said
land as provided in paragraph 19 hereof (said land, together with such pooled or unitized land, being hercinafter sometimes called “the

unit area™), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below,

3. Lessee shall pay to Lessor on or before the last day of each calendar month the royalties accrued and payable for the preceding
calendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such

‘1oyalty..

As-royally, Lessee shall pay to Lessor ten percent (10%), hereinafter called the “‘agrecd share,” of the market value at the point of
removal from the earth (hereinafter referred to as the “well”) of zll geothermal resources produced from or allocated to said land and
caved and sold or used (except for operations hereunder) off said land, If Lessee sells any such geothermal resources at the well, the
market value thereof shall be deemed to be the sales price received by Lessee. If Lessee sells any such geothermal resources at any
“other point, the market value thereof shall be deemed to be the sales price received by Lessee less the cast of transporting the same
from the well io the point of sale, If any such geothermal resources are processed, manufactured or converted Lo other form on or in
the vicinity of said land before sale or use by Lessee, the costs thereof incurred by Lessee shall be deducted from the sales price
received by Lessee or from the market value thercof if taken and used by Lessee, The costs of transporling, procéssing, manufacturing
or converling geothermal resources shall include the cost of facilities and eguipment used, including overhead and amortization s B
charges, computed and allocated to the geothermal sesources sold or used in accordance with Lessee’s standard accounting practices, B L
Lessee may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced it B
from other land and shall meter, gauge, or otherwise determine the volume and quality of all geothermat resources commingled and i
such metezing or gauging shall furnish the basis for computing Lessor's royalties hereunder. Lessee may use, free of royalty, geo-

thermal resources and electric power developed from said land for all operations hereunder, and Lessee shall not be required to

account to Lessor for or pay coyally on any geothermal resos:- 25 reasonably lost or consumed in operations hereunder.

4. Lessee agrees to commence drilling operations on said land or on the unit area within the primary term hereof and to prosecute
such operations with reasonable diligence until geothermal resources or any thereof shall have been found and produced or processed
in quantities deemed paying guantities by Lessee, or until further operations would, in the judgment of Lessee, be upprofitable or
impracticable, or Lessee may at any lime within said primary term terminate this lease and surrender said land; provided that,

commencing with the pis Adny of &)’—L s U\\(r, 19 7§, if Lessee has not theretofore commenced any such operations an
said land or on thc umnit area or terminated tis lease, Lessee shall pay or tender to Lessor annually, in advance, as rental, the sum of
Forty and Wo/00 X .

T T  Doliars (84000 ) (each of such annual periods being hereinalter referred to as “rental pesiod”) until operations
are-commenced on-said land or Jands which have been pooled or unitized therewith pursuant to paragraph 19 hereof, or this lease is
terminated as herein provided; it being understood that in the event of the surrender or termination of this [ease as to any portion or
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-7 " 1easonable diligence -and_ in accordance with good operating practice.and ‘all applicable laws 5o lorig as such wells shall produce
- .. geothérmal resources in’ paying quantities while this lease is'in force as to tiie portion of said land on which such well or wells are
- osiluateds o 0T . ' . TRt :

- interfere as fittle as reasonably necessary with the use and occupancy of said land by Lessor. No default of Lessee hereunder with

by, sild ‘rental shall be'reducéd prapol tely as provided in-paragraph 16 lieseof. The consid
- hereof ‘covers.ail. Tental {o" the'date last -above ‘mentioned: IF Lessee shall elect not:to commence
ie.unit area during the primary térm' as above provided, this lease Shall then terminate; From time to
;-if{n) Lesse€ shall drilland;abandoi _a‘well and there'is at-ihe iime of abandonment: no other -well
of geothiermal resources shall:cease, then: Lessee- may {subject to provisions of pafagraph 16-hereof) .
eréal), the. proditction of -any’ of said "geothermal résourcés or the-

niount equal to of in‘excess of the tental heréinabove provided, Lessee shall on'or before the 20th
£-all such toyalties: paid to [ T |
visions of this paragraph 4 to the contfary, i fa well o
 sale or_sales.of any; of said geothermal resources produced. from a.Well or wells, on'said land, or ‘on the unit area, then Lessor, at its”

al Fesource in any well‘drifled on saiq Jand of the unit ara; Lessee may suspend further ape

if at the expiration “of any cafendar year aftei such- suspension” Lessor shall not, have tecéived ‘as |

3y to Lessor.an’ amotnt (hereinafter called “in-lien Toyalty”).equal.to the différerice between the total.

suchi‘royaities: paid ‘to Lessor during such:calendar year on geoth rmial-resources and:the rental hereinabové provided

oyalty so. tendered: to- Lessof. shall_be_recoverable: by Lessee: out of future production of -any or all"of the above said
Lessee i5* hefeby: duthiorized .and ditécted to-deduct the same: from royalties thereaftér due and: payable.”

_unit-atea capable of producing geotheimal resources Lessee shall have failed to make or amaige for a hona fide

_option; may' consider such _(::Licrﬁ'msla_fu_:j&s-'a default on the_.-,'phrt”gf,l.'&ss_e__e’herétin’déjr for the purpose of paragraph 10 below. Payment of ©

afotesaid shall conslifute production :fqr_?thg purposes of paragraph 2. R SR EEE IR

-5.7H_ any:operations- or. geothermal resource production or any .combination of such activities shall.occur heréunder and i al any. ..
ime or tintes affer. the. primary ferm or-within three (3) nionths béfore expiration of the ptimary term, such opérations or production” -
or any combination of such activities shall c¢ease-for any cause so.that none of sucli activities continues, such cessation shall not cause
this-lease to terminate‘and this lease shall remain in force if and 50 long as {a) payments are made underparagraph 4 (if applicable) or
“{b) any -operations” or. production are commenced or jesumed heréunder during a period for which any_such payment was made or
~within“three ,(‘3)_,mprfgt1gs aftér cesseiion of the last of the operations or production accurring from time to 1imé under this lease, or (c)
" “the cause of cessation ig covered by paragraphs.6 or-9- hereof; Wherever used in this paragraph 3,.or wherever else used in this lease,
“* uiiless- the ‘contexl requircs dtherwise; the mezning of the’ word “operations” shall without limitation include: operations fof pro-
ducing; réworking; plugging  back’ and drilling wells; remedial-and - repair work on-wells and equipment; testing; manufacturing,
processing, tréating, handling and storing geothermal resources or any component thereof; and operations for construction of facilities
or equipment 6 accomplish or aid in the accomplishment of dny of the foregoing. b ™ - e B

.67 Lessed shall:not be obligated to produce geothermal resourees it is unable to market at the well or wells, plant ‘or plants. It is
recognized that .the market demand for geothermal resources may vary from-time to time and during such periods as there isno’ . -
_market : af “the well- or.’plant- for any geothermal resources, ‘Lessee's obligation to produce, process and extract. such- geothermal”
resources, shall be-suspended.-Lessee shall have no obligation to.save or process byproducts deseribed in clause (d) in paragraph'i

"Su ect [0 g'hc'—_fdreg'qing.and,exccpt as herein otherwisé provided; Lessee agrees to drill wells and operate each cal_‘r-aprleted well with -

7.- The possession by Lessee of said land shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or - -

. to tease the surface of ‘said land for agricultural, horticultural or other surface uses, except those pranted to Lessee hereunder, which

_ uses shall be-carricd on by Lessor subject 10, and with no interferenice with; the rights or gperations of Lessee hereunder, No well shall

“be. dritléd closer than 100 feet to any restdence or barn now on said fand without writien consent of Lessor, Léssee shall pay:for
damages caused by Lessee’s operations to houses, barns, growing crops, fences and irrigation sysiems, Lessee shall not be liable to
Lessor. for damages to any geothermal resources reservoir underlying said Jand or for the-loss of geothermal resources-therein or
therefrom resulting from its operations hereunder unless such damage or loss is caused by Lessee’s gross negligence or willful
misconduct, Lessee shall have the right to drili such wells on said land as Lessee may deem desirable for the purposes hercof and Lessee
shall utilize or use only so much of said Jand as is necessary or reasonably convenient for Lessee's operations hereunder and shall

-respiect to any well or porlion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal resources from Lessee constructs on said land a plant for the conversion of geothermal resources into
ticat, power_or another form of cnergy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
geothermal resources produced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have {he
right and easement to continue to maintain and operate such plant and connected pipeline, transmission line and other associated
facilities so long as it utilizes geothermal resources from other land notwithstanding any cessalion of produciion from said land or the
expiralion, terminalion or forfeiture of this lease. In such event, Lessor shall be paid annually the fair rental value per yedr of the arca
so occupied. ’

8. The rights of Lessor and Lessee hereunder may be assigned in whole ar in part. If all or any part of this lease is assigned, no
leasehold-owner sliall be liable for any act or omission of any other leasehiold owner, and failure by one to pay rental or in-lieu royalty
shall niot affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor’s interest, howaver accomplished, shall be binding on Lessce until Lessor has furnished Lessee with written notice of such
‘change, and then only with respect.to paymenis thereafter made; such notice to consist of original or certified copies of all recorded
instruments, documents and other information necessary to eslablish a complete chain of record title from Lessor, and written
instructions froim Lessor and Lessor's transferee directing the disbursement of any payments which may be made the ~fter. No other
kind of notice, whether actual or constructive, shall be binding on Lessee, and in the absence of such notice L.. ¢ may make
paymenis precisely as if no change had occurzed, No present or future division of Lessor's ownership as to different portions or parcels
of said Iand shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
drilling and tocation of wells and the measurement of production, may be conducted without regard to any such division.

‘9. The performance by Lussee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
or in whole, by strkes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any -
Federal, State, County, municipal or other governmental agency, acts of war or conditions arising out of or attributable to war, o
shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof, inability to secure or absence R
of a market for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delays in
transporiation, and other matters beyond the control of Lessee, whether similar to the maiters herein specifically enumerated or not.
This lease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
and for a reasonable time thereafter, provided that after the removal of the cause or causes preventing or hindesing performance,
Lessee, subject to the ather provisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
contrary herein provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adoplted, to which Lessee may voluntarily subscribe, ) g
or of any conservation program of plan which is now or mnay hereaiter be prescribed by any order of any governmental agency, Lessee B »

shall not be obligated to perform such obligation.

If the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on )
said land, then if such permission or approval has been applied {or at least thirty (30) days prior to the date upon which such :
operations must be commenced under the terms hereof, the obliation lo commence such operations shall be suspended until thirty

(30) days after the governmental permit is granted ot approval given, or if such permit or approval is denied initially, then so long as

Lessee in good faith appeals from such denial or conducis further proceedings in an attemp! lo secuge such permit or approval and

thirty {(30) days thereafiter.

10. If Lessee shall fail to pay any installment of royalty, rental or in-lieu royalty when due and if such default shall continue fora
period of fifteen (15) days after receipt by Lessee of written notice thereof from Lessor to Lessee, then ai the option of Lessor this

' m:..j.g._raue__.z_%.‘z’fa



théreof or any intéresis:therein as to which Lessee is in defoulls provided, however,
cunt-due and-all undisputed apiounts are paid; said 1 5-day, petiod shall-be extendéd u
inal court décree; arbitration or agreement, > T UL I

s 10’
¢ as:t

or thig léase other-than the paymie

o;mangré'éffany o - this 0 of T , Toyal lie
o Lessee by Lessor of such default ‘Lessee shall fail to commen
i s€. 1t in.t

n the igal 1
90 days alier written-notice is:given t ] 3 ol
‘good faith prosccute aciion 1o remedy such default, Lessor-may teérminalé this lease. No defa
or; obligtion Nereof shall affect:the rights of Lessee hercunder with respecl-to any - drilling, inje
ells in-regard to which® Lessee is nat in défaul; together with a parcel of farty (40) aires sut

“all-taxes ‘assessed during:the term of {l ;
erimal respurces togetlier with all severance, produdtidn and licénse taxes -
e produclion of geothermal resolirces or any theresf on of from said
Ading under this lease'on the' ddie of such tax Jien.: -

pon any produsts of Lessee’s opérations hereonder and 2

Lessor agrees to pay. the agreed s S r )
of -all - séverance, ‘production” and-)icense taxes: or otlier laxes or -

és ‘on . gdothermal  resources tdgethes: wilh: the: agreed: shar
ny other taxes assessed_apainstisald land, whetbicr the 'same- aré assessed to: Lessor: or- Lessee or otherwise; and Lessee {5 hereby -
;uthznz:drltlo pay_;jn!l such taXes and asséssments on behalf of Lessor and-to deduct the amount so paid from any foyallies'or nioneys -~ .

e Lessor hereun - - R - R R N A

paym'gnt_s?-pasrhble in mpr;__e}; Iié:é:ﬁhder shall be paid to Lessor by,LesSeé _mail_iﬁ_g'o-rfdreli'\"e'ri'ngfa-—
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r Le#sgé,;nay-,_—'at. its option, pay any or all!roya_]iies, rentald and dl_hei paymenis payablein money hg:_reurider’ by maifing of delivering
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- its siccessors and assigns, herein desigriated by Lessor as depository, hereby granting to said depository full power andfqulhoriiy..oﬁ

i behalf of-Lessor-and on behall-of the heirs, executors, administralors, sticcessors and assigns-of- Lesser, and each of them, {o collecl -

-~ -and-receipt -for_ all sums of ‘money: due and payable from Lessee to Lessor hereunder, and to’settle all accounts and accounting of -
- rentals, royalties and other paymeits payable in money hereunder. Said depository above named shall conlinue to act as such'until the -

- . owners and holders of Lessor’s eslate hereunder shall in writing designate a diffetent depository and notify Lessee in writing at Land -
. Departiment, P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository, The payment of any -

‘and ‘all tentals; soyalties and ‘other payments hereunder by Lessee-to.the depository. designated hérein or-ta’any other depository

. hereafter designated by Lessor, as aforesaid, shall be a full ‘acquittance aid discharge of Lessee of and from any and all liability to

- . . Lessor, and to the heirs, executors, administrators; successors and assigns of Lessor, and each of them, for any part of such rentals,

=, soyalties or ofher payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
of all'or any part of any moneys received by it hereunder. E IR :

- 152" It is agreed that if-Lessor owns a less interest in-the rights herein granted Lessee than the entire and undivided fee simple estate
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s
- inferesi bears to the whole and undivided fee. In the event Lessee's estate liereunder shall fail, for a cause other than Lessee's default
_hereunder, in regard to any portior of said-land or any inferest therein, such failure shall not affect or invalidate Lessee's estate

heretinder in regard to the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless conlinue

in full force and effecl with respect to said remaining portions of said land or remaining interests therein, and Lessce shall not be
accountabie to Lessor forsany payment made with respect to said portion of said land or such inteiest in regard to which Lessee’s
_ gstate hereunder has failed. Lessee shall have the right to hold er acquire rights to geolhiermal resources or leases from others ciaiming
any. interest in any part of said fand deemed necessary by Lessee for its operations hereunder and to withliold from Lessor payment of
réntals, royalties and other payments attributatle to any interest so clained or to any other interest which is subject to adverse claim,
dispute " or itigation and tite same shall not be due until the ownership of such interest has been determined, and Lessee shall not
thiereby be held in defauit of any provision hereof or to have disputed Lessor’s {itle. In the cvent Lessor has no interest in the
geothermal resources .produced hereunder but has an interest in said land, Lessee shall pay Léssor annually the proportionate part
aftributable 1o Lessor's interest of the-fair rental value per year of the surface occupied by Lessee in the conduct of ils operations
hercunder, If and whenever it shall be necessary so to do in order to protect Lessee’s interest under this lease; Lessee may at its option
pay and discharge at any time any morigage or other licn now or hereafter attaching to said land or any part thereof and in such event
Lessee shall be subrogated to all of the rights of the owner or holder of such morigage or other lien and Lessee. may in addition
thercto, at-its option, apply lo the discharge of any such mortgage or other lien, or lo the reimbursement to Lessce for any amount so
’ pa‘ild bﬁr it, any]renla]s, royalties or other sums acerning or payable hereunder to the owner of the lands to which such mortgage or
pther lien attaches. .

16.- Lessee may al any thoe or times surrender this lease as to all or any portion of said fand and be relieved of all obligations
thereafter accriing as to the acreage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proportion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned as hereinabove provided as to any portion or portions of said land, Lessee shall have such rights of way or easements
hereunder, over, upon and. across the Jand as to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessee’s operations on the land refained by it and other lands inthe vicinity thereof. Upon any surrender or assignment of this lease as
te all or any portion of said land, Lessee shall-be relieved of all further obligations hereunder with respect to the lands so surrendered
or assigned. Any such surrender shall become effective upen delivery to Lessor, or to the depository bank herein designated, or the
deposil in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or to such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of

surrender,

17. Lessee shall have ihe right at any time and from time to lime during the continuance hereof and within a reasonable time after the
surrender of any termination of this lease, to remove from said lznd all equipment, machinery, installations, and any other property or
improvements belonging to or furnished by Lessee or Lessee's permitees.

18. All labor fo be performed and material to be furnished in the operations of Lessee hereunder shail be paid for by Lessee, and
Lessor shall not be Yiable for any part thereof. Lessee shall protect said land from liens arising from L essee’s operations thereon.

19. {a) Lessee is given the sole right and option by written declaration of pooling at any time or from time to time, within twenty
{20) years from the date hereof, to combine, pool, or unitize in whole o1 in pari as to any stratum or strata ail or any part of said lands
with other lands not subject to this lease so as to create one or more reasonably compact operating unils for any operating or
producing purpose, Such wiitten declasation of pooling shall describe the pooled lands and shall become effective when recorded in
the Office of the County Recorder in the County where ihe land is situated. Lessee shall give written notice of such pooling {o those
Lessors whose lands are so pooled. Lessor agrees that with respect to alt geothermal resources obtained [rom any lands, included
within any such operating unit, whether or not from lands covered by this lease, there shall be allocated Lo and deemed to have been
‘produced from the lands covered by this leass and included in such operating unit, only that proportion of the entire production from
such operating unit that the amount of acreage within the lands herein leased and included in such operaling unit bears to the total
acreage of all of the land in such operating unit, and royalty payable under this lease with respect to leased land included in such
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ssessmenis levied or asséssed on account of the production’of: geothérmal resources from or allacafed to,said land, and to'pay all of =, °




e -hias no interest in‘any such wg;u or-wells drifled pursuant to this _pa'_ragraph or any production therefrom. - - e Lt

Any sufrender or teimination under any o-thet_'provisior_n-'of- this lease shall be effeé_tfée notwithstanding the fact that Lessecin and by,

-on the fractional part only, ifd
he.method:of. allocation ‘of

= S i) AR R EVR
such allocation may be fmiade upon any:6th
Jof this paragraph authi

ofizing-the e

ind are:levied or assessed-to the unit. aréa-as:a whole (other than tax<s on the Tand aid on:Le:

- of ‘whick is chargeable to, Lessor-under paragraph 12 hereof, then the share of such taxes to be borne by
ssof+as, provided in:this lease shall be:in proportion’ to the ‘share _of the production ffom such opérating unit o7 unitized lands
acatéd to the leased Jand. No affset obligation shall.acérue under this lease asa result of any well drilled within any such operati

unit-of unifized Jands: i ies S e T s T e e T T TR B
onsideration ‘paid -at- the*time “af execution of this agréement-and without ahy.:addilional consideration” to :be_paid:
] éxcept.as provided below,  Lessor hereby grants to-Lessee, ils succéssors and assigns; the following rights, rights of way-and-
‘easeménts in, under; upon, through and across said fand which may be exercised at any time or from time to timie during the-duratio

“of this:lease and as long theréafter as:Lessee-exercises any of the rights pranted in this paragraph: (a) The sole and exclusive right fo '

‘Jocate a weli or.wells 'on the surfice of said land and 1o slant drill said weli or wells into, Under; acioss and through said land ind int
and . undet 1aids. other; than- said-land together with the right to repair, redrill; deepen, maintain, inject in; fewark and dperate o
_abandon-such well or wells for the production of geothermal resourées from such other lands together with the right to develop water -
“from said-fand for any:of Lessee’s operations pursuant to this pardgraph and together with the righf 1o cons{ruct,"erect, maintain, use,”
perate; replace; and remove all’pipelines,: power lines, télephone-lines, tanks, machinery, and-other facilities, fogether with all othe
ghis necessary or convenient for Lessee’s operations under his paragraph and fogether with rights of way for passage overand upo
“and across and ingress and- epress to-and. from said land; (b).The sole and exclusive tight to drill inio and through said land below |
_depih of five hundied feet (500°) from the surface thereof, by meéans of a well or wells drilled from the surface of lands other than said
land, dnd the right to abandon or repair, redsll, deepen, maintain; inject in,; rework and operate such well or wells for the prodi
hermal resources from lands other than said lands, - . L ’ Tl oo D : i
-¥f Lesseé exercises the rights granted by Lessor in subparagraph (a) hereof; Lessee shall pay to Lessor an annual rental computed at the-
fate of ofe hundred dollars ($100.00) per acre for each surface acre of said lands being exclusively occupied by Lessee pursuant to -
- such-grant; If Lessee-exercises the rights granted in subparagraph {b) hereof, and thereafter compleles a well capable of producing
-‘geothermal resources in-quantities deemed paying quantilies by -Lessee or aperated by Lessee ds an injection well, then Lessee shall
- within-sixty (60).days’ afiér such completion_pay. Lessor an annuzl Tental computed at-the rate; of-oné-dollar ($1.00)-per rad of - -
- horizoftal projection of:the sujvey course of. that part of the bore hole of such well traversing the subsurface of such land. Any such:
. reéntals shall‘continue untif such well is abandoned.-Any well drilled under the provisions of this paragraph shall be drilléd 5o that the
* . producing or injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor

:- " such surrender or lermination réserves the rights granted to Lessce under this paragraph, and regardless of such stirrender or termina-’
o tion,.the rights granted under. this pa’mgraph shall continue for the term hereinabove granted in this paragraph. - P R )
Zl ‘_ai’hene'i'er—.u-s_éd'hér'ein; the Ekpres_sion *drilling operations” shall-mean, for a-llr-pu'rl:idses hereof, any _\\a_ork"or' aptuqi-'operaiipné
undértaken or cominenced for the purpose of drilling of a well 'on or into said land, including witkiout limiting the genenality hereof;
the. preparation of 'the.ground -therefor, the building of roads and other facilities therefor, Lhe construction of a derrick and other

: _necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such werk or operations

preliminary to the drilling in the ground may be undertaken in any order Lessce shall see fit. All such work and operations shall be
. prosecuted With reasonable diligence. : AR

- 27 This agreement - may be executed in any number of counterpards with the same force and effect as if all parties signed the same
docurnent: - - - o

_ 23. This lease shall be binding upon all who execute it, whether or nat they are named in the granting claﬁs_e hereof and whether or
not all parties named in the granting.clause execute this leasz. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, exécutors, administrators, suceessors and assipns of Lessor and Lessee. -

IN WITNESS WHEREOF, the pariies hereto have executed this agreement.

LESSEE: - LESSOR: /
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