" which are found in solufion or association with or derived from any of the fore;oir:,. Exch of l;fefl’ér’eidﬁji{h’crﬁiaﬂnlo‘ﬁeliﬂl

.. Lessee may desirs 1o érect, construct or install in carrying on Lessee’s businiess and operatiodns on o from said land and other

- from s well or wells on the leased land or on other land in the vicinity into a well or wells on said land or such other land: for the

sttt i M a1 1 0

© saved and sold or used (except for operstions héreunder) off said land . If Lessce selbs any such grotherim resonrces
. market value thereof shall be deemed to be the sales price received by Lemée. I Lessce sells any such prival

- hercinafter called “Lessor” (whether ot or moré) and STANDARD OiL COMPANY. OF CALIFORNIA

© - exclusive right to Lessee to drill for, produce, extract, take and remove thereftoni: {a) all products of geotherma) procésies,

" facilities with all hecessary sppurtenances for the conversion of geothermal sesources into heat, power or ancther form of enengy

. SECTION 13:" NE} MWi.

_ containing 40 acies of 1and, more or Jess, mcludm;alllccutlom theretu and all’

- Toads, streels, alleys, easements and rights of wly,'pn,willl_in,'b{.::‘liipinin; the [ands sbove deccribed
- if said land and its constiluent parcels contain the acreage above staled
- hereof, called the “primary term,” and thereafter 8o long as geothermal resousces, or

© . unit area”), or Lemee’s performance or obiigations are suspended under paragraphs 6 or 9 below. -

_from other land and shall metes, gatige, of otherwise det mine the voluie and giali all
- such metering or gauging shall furnish the basis for computing ‘Les 'n ‘royalties: hereunder,

- thermal resouroes And elctric ‘power dvelaped fro satg Loy |
. account 1o Lessor fot esour

. Rich opentions with reasonable diligence unti) geothermal resotircids or any thereo!

= ‘Dollirs ($3Y9.: V0 y (ogch of such
c-of - e commenced ‘on said lind or lands whkich have bee
‘i tarminsted as hesein provided; it being understood.

TH!S_AGRE_EHENT.mdean;lentereamtqasofth: F-Tday of. AL e
I T S S S tne uidersigned

oot W TNESSETHL

-' l ‘Lémors, fnr and in éofliiderition of iﬁe sum Bf $10.00in hand p:ld,and of 'l.he_'"lﬁéyilg_i Bers
agretments hereinafier contained, hereby grants, demises, leases and lefs unto Lesiee, the land here,

- indigenous steam, hot water and hot brinés; (b) steam and other wases, hot water and bot brines resulting from water;gas: or o
" fluids artificially introduced into subsurfice formaticris; (c) heat.or other sssociated cnergy found bencath the durface of the eart
and {d) byptoducis of any of the foregoing such as minerals (exclusive of oil or hydrocarbon gas that can be sepanitely produced

-termed s product” and all thereof are sometimies termed “geotheimal resources,”. For the same’ consideration; Leseée is -hiéted;
"granted the right 1o store, utilize, process, convert, and otherwise use such geothermal resources upon said land and t

any patt thereol off said land during the term hereof, with the tight of entry thereon at all times for said pizrposes, and 1o ct
. wie, maintsin, erect, Tcpair and replace thereon, and to remove_therefrom all roads,-pipelines, ditchés and lanes, tel¢
“telegraph ines, utility installations, power lines, poles, tanks, evaporation or settling bisins, extraction or procewing plants
_equipment, buildings, clectric power planis, and _equipment -for. genemation and transmission ‘of ‘geothermal: résources

power, and fos the handling, tréitment or. sforage of. geothermil resources; and all structures and facilities relating

the vicinity of said land; and Lessce shatl have the furilier right to eréct, maintain,
for the extrsction of products from steam, brine or water produced from said land and other:lands in"the vicinity:of said land
including all rights necerssry of convenient thereto, together with righis of way for pamage over, upon and acrdis dAnd ingress an¢
egress to and from said land for any or all of the above ‘mentioned purposes. Lessee shall akis have the right to disposé of wasts brine
and other waste products from a well or wells on the lessed lanid or. on ‘other land in the ¥icinity -into & well or wells drilled

converied for that purpose on the leased land or on other land in’the, vicinity, and the right to injéct witer, brine; stéam aind [

purposc of maintaining or restoring pressure, increasing or maintaining production, or testing in the productiy
or other land in the vicinity thercof, The mid land included in this lease is situated in
Nevada. - lnd:ldélcﬁbed 'L fbllows. to w;l R o

¥CYNSHIP 31 NORTH RANGE 48 EAST M.D &ML

of land contiguous, adjacent to or adjoining the above-described

nd and owned ot claimed b)
This kase shall cover all the int:mtialndhndncwuwhed nrbe ! i ¥ Le of,
interést (if any) described above. For the purpose of calculsting any paymsnis based on acredge -

2. Subject 1o the othér provisions herein contained, this lesse in' force for 1

'»

Lemee is engaged in operations as defined in paragraph 5 below on said Iand herender or 0a land
land a3 provided in paragraph 19 hereof (aaid Isnd, together with'such pooled or unitized Lind, being

3. Lemes I:hlli-p'ay-.ﬁ.:l Lemor on or_be(or'é._ _l,he_rlgst.day"ol' cach ‘caléndar. month the royalties accrued and pa
.cale.nl;h_t mopth, and in making such payments Lessee shall fusnish to Lessor statements setting forth the
. ’oy ¥. ‘ . % } . o oL e st L B - o S

" As toyalty, Lemsee ikanl pay to Lestor ten percent -(10%); hereml’ter alicd tbe“lll'!ﬂilluu. of the marl ut at the:
-removal from the earth (hercinafter referred to as the “well™) of all geothermal sesourcés produced from pglnonneg_tag

Lessco may commirigle or catse to be commingled geothermal res

'Y 7MY 8 Ry prothenmal sesouices

‘4. Leastt agroes to

commeace diling operatios on wid und o7 s

"in"quantifies deemed uantities by Lessee, or nntil furthér ope would

2 Booiedor it

W  iherewith purusst 1




portions of the land covered thereby, said rental shall be reduced .proportionately a3 provided'in paragraph 1 6 hereof. The con:

afion- expressed in paragraph 1 hereof covers _glr_l__gggga_l__:_g___g_;!g%_d_ate_la§t;a_l;oye_mgn;ioped:-;j_fjrlgs,secfs all-eject-not:to;

~- operations-on'said lahd of on the mil afey during the primary lerm as above provided, this Iease 1
time:dwring the primary ‘férm, if (a) Lessee shall: driff -and “abandon’a well 'an_cl'_t_l'jlgr';-i;raj,l:,[h'g:;limé: of.

~ producing,or (b) all production of geothermal resources shall cease, then Lessee may (subject to provis o

" [commence or fesume operations {as’ defined in paragraph 5 hereof), the production of any. of said.geothe

': payment of rental and in‘such event:this lease shall remairi-in full’ forcé and-effect “as: though there had.

no
.+ dperations, production, or rental payments; as the case may be. If.abandonment tinder (a) above or the cessation of P
-(b) above occurs more than six months before. the next ensuing anniversary date of this lease, Lesse? shall have until suc
.. date in“which io commence or resume operations, prodiction. or-fental payments; if such’abandonimerit or- césalion ¢
occurs -less-than 8ix_months before the next .ensuing ‘anniversary . date of “this  lease, Lessee shatl have unti 1
-~ anniversary date in which to commence or resume operations, toduction or rental paymen VLRV

" 'If Lessee shall encounter a geothermal resource in any well drilled on said land or the unit area, Lessee further ope
- hereunder; provided, however, that if at the expiration of any calendar. year after such suspension Lessor shall niod” hivé rece
- 1oydlty on geothermal resources an amount equal to or in <xcess of the rental hereinabove provided, Lessee shaB'on or belore 1]
-of January next succeeding, pay to Lessor an amount (hereinafter called “in-lieu royalty”) equal (o'the difference between the total
*-amount of all such royalties paid to Lessor during such calendar. year on geothermal resources and the rental heieifiabove pr
Any indieu royalty ‘so tendéred to Lessor shali be recoverable by ‘Lessee out of future production of any of all of the abave |
- -geothermal resotirces and Lessee is hereby. muthotized and directed to: deduct. the samé from royalties theresfeat due'and
. Regardlcss of the provisions of this paragraph'4 1o the contrary, if within teni (10) years from the dite of the completiono
_ said land of unit area capable of producing geathermal resources Lessee shall have failed to make or arrange for a bona fi
sale ‘or sales of any of said geothermal resources produced fiom a well or wells: on said land, or n the_unit area; th:
.. option, may consider such circumstances a default on the part of Lessee hereunder for the purpose of patagrap
the in-lieu royalty as aforesaid shall constitute production for the purposes of paragraph 2.. i et

th

"5, If any. opémﬁons or géotherlﬁéi résbu:ce-pioduction of any combinition a_f-suc:h';_cln;r-i!m*sh_a_i.lﬂoccui,he:eun
" lime or times after the primary term or within three (3) months before eapiration of the primary 1eim,
or any combination of such activities shall cease for any cause sot f

. Ihe cause of cessation is covered by Paragriphs 6 or 9 hereof.-Wheréver used in this paragraph-5, of eréve; eise used in this }
unless the context requires otherwise, the meaning of the word “‘operations” shall without limitation inclode; operitions for
ducing, -reworking, plugging back and ‘drilling wells; remediat-and’ repair work on :wells and ‘equipinent; testing; mantfacturi
processing, treating, handling and storing geothezmal jesources of any component theteof; and operaticns for construction of fscilities

“-or equipment to accomplish or aid in the accomplishment of any of the foregoing. — - - e

~. . -6. Lessee shall not be abligated to produce geothermal fesolirces it is unable to_market at'the well or wells, plant.
- recognized that the market demand for geothermal. resources may vary from time to time: and during siich periods is N

narket at the well or plant “for any. geothermal resources, Lessee’s obligation to prqduce',’mceis"lnd__je’xj!icl,n'lcll geothérmal.
<i'i;3urc=s shall-be ‘suspended.” Lessee shall have no obligation to save or_process byproducts described in clause (d) ngraph

Subject 1o the foregoing and except as herein oihe_rwise pm.vid'gd,-i.ss_ee: iﬁ'ce's_ to_drill wells and” operat
reasonable diligence and in accordance with good operating -practicé -and "all applicable laws 3o lo
geolhe;mal resources in paying quantities while this lease is in force as to the portion of said land’
situated.” - - - R e S Eh o

lo lease the surface of said land for agricultural, horticullural or other surface tses, except those granted to.
uses shall be carried on by Lessor sabject to, and with no intérference with; the rights or operations of Lessec her
.be drilled closer than 100 feet to any residence or-bam now on said land without written consent of Lessor: L e
. damages caused by - Lessee's ‘operations to houses, barns, growing crops, fences and irrigation fystems. Lesses shall
-Lessor for"damages to any°geolhermal resources meservoir underiying said land 'or for the lox ‘of geothermal
therefrom resulting from its operations hereunder unless such:damage or: loss is ‘catised by Lexsee’s. grosi:
misconduct, Lessee shall have the right to drill such wells on s3id land &5 Lessee may dé ) 3
~shall wtilize or_use:only 30 much of said land ‘as is necessary ‘of reasonably conven

7. The possession by;-l.me-é of said land shall be sole and 'é:-(clg.-l's_ive'e)':cep'l'i;g: only 1qu Lessor reserves the

‘respect to any ‘well Or portion of this lease shall impair Lessec’s rights with respect to - well of ]
Or anyone purchasing geothermal resources from Lemee constructs on said land a plant for the conversion of ge
" -heat, power of another form of energy or for the extraction’and processing o “byproducts, or both, snd
geothermal resources produced or obtained from said fang and from other land in the vicinity, Lessee or such pis e shal th
right and easement to continue 1o maintain ‘and -oper: : such plant and connected pipeline,: transmission: line ‘and other axiociaf
facilities so long as it utilizes geothermal resources from other land natwithstanding any cessation of production from said land ot the
. Expiration, termination of forfeiture of this lease. In such €vent; Lessor shall bé paid annually the fair re se per yeit of the are

0 occupied, 3

. csymems precisely as if no change had occured. No présent or future division of ‘Lessors ¢

*.f said land shall operste to enlarge the obligations or diminish the rights of Lessee, and all Lestee’s
Jrilling and location of wells and the measurement of produglion may be conducted withoi t reprd

\ 9. The peiformance by Lessse hereunder shall be suspended while Lessee is pre

;7 orin whole, by strikes, lockouts, labor disturbances, acts of . God, unavoidablé

i * Federal,State, County, municipal or other governmental agency, acis of :war or-condi
i - shorlage of necessasy material; equipment or Ixhor, or restrictions in, or limitstions wpos BT
"} ol a market for the sale of geothermat resources which can be produced or recovered in‘commercial g
: - - tansportation, and other matters beyond the control of Lessee, whether similar'to the matte
: | _This lease ahall remain in full force and eifect during any suipension‘of Lestee's perforsian
-and for a reasonable time thereafter, provided that: ifter the;rerhoval of the cause or ciu
i - Lesmes, subject to the other provitions of this lease, diligenitly commeénices_ or resumes perf
-*contraryherein provided, if'-,nly of Lessee’s obligations i '
" conservation’ program or plan of orderly development,
;o of any: comservation program ot plan which is now or
. - shall not be obligated to perform such obligation;

.+ U the pecaieion. or approval of asy governmental agency & nscaiiary befons
v said: land, then if such permisstion ot _spproval has been applied for at

- perations must be commenced under the terms hereof, the obligstion o commence
{30y days after the governmental permit i grinted or approval given, or if such' permil
- Lesmee in good faith appeals from'such denis! or conducts further proceedings

thirty (30) days theséafeer. - - - R '

101 Lessee shall fail to pay any imstailment of roysity, rental o i1
% after receipt by Lestee of written notice the

petiod of i_‘tftget;’_(l?) d

e




- __:,.._ltase shall terminate as to any. poﬂluns thereof or. any mlerests lhen:m as to; whlch Lessee is m del’au!! prowlded h
" “be a bona fide dispute ‘as to the amount -due and all- undisputeéd’ amounts are: p id, sald
- days after such d.lspule is seltl:d by ﬁnal court decree, a.rbltratlon orF agreemen

'Iand or on or.from such pomon of llld land as l.essee may be hnldms under ﬂus luse on th: da

- Lessur ngrces to Pay ihe mud shm.' ol’ any and all taxﬁ nseﬁed upon any producls uf Lessee s operations hereiin

B check lherefnr to

. Department, P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository.: Themmol I
“and all rentals, royalties and other payments heéreunder by l.essee to_the depository designated herein or to any. ather. .depository

- - hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Leweé of and fro "ang ‘all Lat
. Lessor, and to the heirs, executors, lduunutnton successors and dssigns of Lesor, and each of them, fi

o - of all ot any part of any moneys recewed byit hereundel'
15, Iis ap’eed that if Lessor owns a less infetest in the n].hi: ]m'em mnied Lessce than the

[

7 5 poriion of suid iand 2h g
- thereafter accruing a3 to the acreage surrendered, and thereafter the réntal snd inJieu’ rdyllly shall be reduced in'the salle proportion
. swmigned as hereinabove provided #s 1o any portion or pomnn: ‘of said 1and,’ Lessee ‘shall have such righis of

‘and thereafiér diligently and in good faith prosecute action to remedy such default; Lessor may terminate this’ lcase No d:f

- -disposal, or producing well or wells in regard to which: Lessce is not m defaull togelher wil
o _each such well then completed or.being dnlled : . .

11, Lemes :hau pay all taxes that ‘may be lemd agamsl the lmpmvemems planl =rrul hmerya
o and located upon any pm of said land.: . : .

:Lessee’s operations hereunder and ad valorem taxes on geothérmal resdurces together with all severarice;

" authorized to pay all such taxes and asse:menls on bchalf or Lassur and to. deduct the’ amuunt su paid {rom‘in
- due Les.sor hereunder, ) S B

. operauonshereunder :

_its successors and assigns, herein desngnated by Lessor a3 deposuory, hereby ;mmng to u:d depomwy full'; pover aml | anthority «

" and receipt:for all sums of money.-die and payable from Lessee to Lessor: hereunder, and to séttle all acéounts nnd &
rentals, royalties and other paymems payable in money hereunder. Said depository above named shall continue to

- u?e:esl ‘bears to the whole and undivided fec. In the event Lessee's estate hersunder shall fail, for:
- accountable to Lessor for any payment made with respect to said pomon of said land or such interest in

- dupuie or litigation: and the same shall not be due until the ownership of such intefést his

muly :
¢ dttributable to Lemor’s interest of the fair rental value per ycai of the sirface’ uccupnd by Lessér in the mdu_ct
.pay.and discharge at any time any mortgage or other lien now or hereafter attaching to said fand or any part thereof |

o theseto, at its option; apply 1o the dischasge of any such mostgage or other lien, or.to the reimbumement In’l.une fora
 paid by it,; any ren!:l_lsr myaltlu or other mms accruin f.the {

- Lessee’s. opcnnons ion the Lind retained by it snd other lands in the vicinity thereof. Upon any. surrendér or asignmént
- 10'sl] or any portion of said land, Lessee shall be relieved of all further obligations hereunder.with respect to the lands
_ or asigned.-Any such siaTender llull become effective upon delivery to Lessor, or.to the d -bank bersin de

- . Lessor-.or to’ luch depoulou blnk :

' IT Luee slull hlve the n;ht n any tune lnd fmm mne |o time durm; the r.on 1
- yurrendey .Or any termination of this lesse, to remove from said land afl | equipment, machinery,
. mymvemcnh beloum to or {unmhed by l.uee or Lemec's pemneel

. 18, All labor to be’ pcrformed and maleml fo be !nrﬁsﬁed in; the ¢ open ons i l'].e-u h

* 19, () Lesves # given
.. (20) yeass from the date hereof; to combine, pool, or unitize in whole of in part as to any stnls
—-'imu;mhuhndsnosngbj:ﬁc:nom:mn‘utomg“e%f 2
producing purposs, Sug ten tion o 1 1 [
©_the Offll?:'e of the County Recorder in the Cnunm lhe:hml inmmeglw l.e-e: shall give) wntten otice

- - within sny such operting unit, whether or niot fiom [ands covered by ‘this leaie, there shall be sllocated to ind o
.- producéd fiom the lands covered by this lease and included in such openunl ‘unit; only that pmpomon of the entire

- such operating unit that the amount of acteage within the lands hérein lea md i
i lcm.p of ll.l of lhe hnd in luch openun; unlt md myllt

1] Lcssee shall be in d:[ault in thc performance of any obllmlwns under thls lcasc othcr than the payment of Tental, royaill
royalty; and if for 2 period of 90 days after wrilten nofice is given to Lessee by Lessor of such defaull’ Lessed shall fail 16 comme

performance of any condition or obhgal:on hereof shall affect the rights of - Lessee hereunder with fespect 16 any
ool o

12 Le-ee shall aiso pay; except thé agreed slme, any and all :axﬁ m:sed dunng the term

pon
ririce, production and hce'
or other taxes or amemments jevied or astessed on account of the production of sco!hﬂmal resourfcn_or any thereof Al

taxes -on geothermal resources together with the agreed share of all severance; production: and:license. taxes C
assessments levied or astessed on sccount of the production of geothermal resources from of dllocated to'said land, and fo
any other taxes assessed against said fanid, whether the same are amessed to Lessor. of ‘Léssec or olherwise, ‘and:Lemee is hmby

13 In zddmon 10 the nshls gramcd Io Lessee in- paragraph l hereof l.nsor heuby mnts lo Lessee the sole
explore said land by geologcal, geophysu:al or othér method ‘wh hether now kno\\m or . and to take:

nlln/
bt il

behalf of Lessor and on behalf of the heirs, executoss, administrators, successoss and assigns of Lessor,-and esch

owners and holders of Lessor’s estate hereunder shall in writing designate_a different depasitory and nofify Lessee

1oyalties or other payments and Lessee will not be mponsnble atany ume l’or the dupomlon or dishursement by

therein, then any royalties, rentals or other payments herein pro\nded for shall be paid Lessor

reundes, in regard to any portion-of said land. or any interest therein, siuch-failure shall. not affect )
hereunder in regard to the remaining portions of said lands or the remaining interests 1 i
in full force and effect with respect to said remaining portions ‘of said land or remaining inteyests: therein;

estate heteunder has failed.” Lessee shall have the right to hold or acquire n|hu to |eolhenul resources or leases fron
any intcrest in any part of said ladd deemed necessary by Lessee forits opmnom hereunder and to jthliold | fran
rentals, royalties and other paymients attributable to any interest so clsimed or to any | other inter

thereby be held in default of any provision herecf or to have disputed Lemor’s fitle; In:the ev
geothermal resources proddced-hereunder but has an intefest-in said land, Lessec shafl pay Lessor

hereunder. If and whenever it shall be necessary $o to do in order to protect Lessee’s interest iihder this lease, Lessée

Lésseé shall be subrogated to all of the rights of the ownerior holder:of stich mostgage or other lien and Lesice miay in 3

; or pa able hnenm!er Io tlle Iner
other lien llucha ; J g ST

16. l.ﬂue may at any hme or nms surrender llus Iease s 16 ll.l or:

that .the acreage covered hereby is reduced.’In the event this jeass shall be surrendered undeér the ‘provisions of this parsgraph. or

hereunder, over, upon and across the land as to which this leaze is'so surrenderéd or amignéd as shall be neceisary or con

deposit in the United States mail, prepaid, of a duly execiited duplicata of mmmem of suiren

tlﬂn - ruaonable time -t

lurm:det.

Luoulull Dot be Habls for any part thereof. Leasee shall protect said land {ro

l-hewlen;htmdopnonbywﬂmndi tion of pooling at any:

Lessors whose lands ‘are so:pooléd;:Lessor agrees that with fespéct 1o all geothernal resouices obtained from

included in such” opeﬂl:m' unit beam ia the otal
lease tmh land inchided i




- 'pooled or unitized shall be treated as if it were covered by one Icase and the drilling of a wi
*-. -in any part of such operaling unit, whether or not on land subject ta this lease; shajl fulfill L

- .Lessee terminate such operating unit by a written declaration t
" decrease in the size of any such tnit shiall not be fetrodctive, In the event of any such uni

- by Lessee, shall continue in effect for-so long as’any. of the laids hereby ledased remain
- -producing operstions conducted on-any of the unitized .lands shall canstitute:. full ‘co

“Lessor-as provided in this léase shall be in proporiion to the share of the production.f s_qcﬁ: ;r;i)l:_l:t

_ unit or unitized lands, -

- easements in, under, upon, through and across said land which may be exercised at any time or from time to ti
. o this lease and as long theseafter as Lessee exercises any’ of-the rights granted in this par
- locate a well or wells on the sutface of said land and to stant drill said well or wells into, un

- .ights necessary or convenient {or Lesee’s operalions under. this

" such grant. If Lessee exercises the

- horizontal projection of the survey course 'of that part of the bore hole of suc

- vreliminary to the drilling in the gri

23, This lease shal) be binding upon a1l who execute it, whether ot not they
- .. mot all parties namied in the pranting clause execute this" Iease.” All the provisic
~-binding upon the heirs, executors, administrators, successors and assigns of Lessor

. IN WITNESS WH-ERI-ZOF; thé pénies hereto have ex:culcd this lp'eement '

LESSEE : E

operating unit shall be comptited only on that poﬂiun:_bf such production so_allacated, t

this'leasé to the same extent as if such well were drilled and other-obligations

T its sole option, at any time when there is no production in'such opera 1 unit of

- " (b) Leasee is heréby granted the right at'any ti
lands covered hereby, in whale or in part or as to any ata, wiLh other land
of any such unit. Any change in the amount of Lessor's royallies resulting from_ vni

i obligations of Lessee hercunder and Lessor shall be entitled to°the royaHies i T
“of the wait production allocated to this Jéase-in accordance ‘with the provisions-of any. ‘unit. ‘The met
. production from Lands subject to a unit shall be set forth therein and may be based upon: (i) the surface screage;

volumetric content or units of enérgy of tecoverable gectheimal resources; or (iii) any weighing either of both

- Within such unit or within the estimated productive limits of such wnit; of such allocation may be made
- :by State or Federsl authorities: having jurisdiction thereof,
* ... enlasgement or contraclion of units-and change of the r
- {20) years from the date of this lease; provided; however;

. The:'provisions of this "paragraph’ autho; the establi
«of participation thereunder shall not extend beyond the pé

such unit may continue in éffect beyond said twenty- 3 d,
the absénce of production thereitom, may be dissolved by Lessee’s f
instrument shall be delivered to l..ess_or'or_lo’t,_he depository.” . - ER

(<) If any taxes of ary kind are levied or assested fo-the unil area & a while (other {han faxes s
improvements), any portion of which is chargeable to Lessor under paragraph’ 12 hereof, then the share

allocated to the leased land, No offset obligation shall accrue under this lease as afesult

20, For _ﬂié i:_bi:sid'_erili'o:-l' paid at the time of execution of -lhi's ieemem__and y onal’
therefor, except as provided below, Lessor hereby granis ta Lessee, 11s successors and-assigns, the following righ

agraph: (a) The s
' ] of, aC
and under lands other than said land together with the right to.repais, redrill, deepen, main
andon such well or wells-for the production of geothermal resources from such othes lands together
-um said land for any of Lessee’s operations pursuant to this piragraph and together with ¢
- -persle, teplace, and remove all pipelines, power lines, telephone-lines, tanks; machinery.
: wve 15 I s paragraph and together
\nd acroes and ingress and egress to and from said land; (b) The solé and exclusive i
depth of five hundred feet (500°) from the surface thereof, by means of a well or we
land, and the right to abandon or repair, redsill, deepen, maintain, inj )
of geothermal resources from lands other than said lands, -~ - .. _-
If Lesies exéiciaes the rights ted by Lessor in sitbparigraph (a) hereof, Lessee shall psy to
rite of one hundred dollars ($100.00) per acre for each surface 2cre of said lands being excl
vights granted in subparagraph (b} hereof, and thereaft
cothermal resources in quantitics deemed paying quantities by. Lesiee of o by e
within sixty {60) days afteér such completion: pay "Lessor an annual renfal co

rentals shall continue until such well is abindoned. Any well drifled under the provisio:
producing or injecting interval thereof thall lie wholly cutside the boundary of said lan

has no interest in any such well or wells drillzd pursuant 1 ' this paragraph of ar

Any liiri'ender or 'feflhihl'l-ion under any oih'er'pr'oi'sid; of this lu:c |
‘such susrender of termination reserves the rights granited to Lessce under this panigrap
tion, the rigl_lts granted under this paragraph shall continue for the’te_n_n hereinabove granted

217 Whenever used herein, the:expression “drilling operations” shall méan, for all pu s héreo y . work or
undertaken or commenced for the purpose of drilling of a well on or into said land, including without limiting the ener
the prepanation of the ground therefor, the building of r0ads and ‘other facilities therefor, the cos i of 2 v
Aecessary structures for the drilling of .a well followed by the actual operation of drilling in tk o iny such work or op
* ground imay be undertaken in any ordér Lessee shall see fit - All such work and o
prosecuted with reasonable diligence, -~ 0 o T T Tl Ler el Lo N :

52. This agréement may be executed in any number of wunterpammlhthe same force and effect
“umunl.' .7'.-. TR S L VR I .. .
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