Lessor 1s the: owner of certain land situate

in Eureka County in the State or Nevada which therpartics-

belleve are sulted for development and utilization or

naturai steam and steam power and the earth's natural__rnx_“

heat and energy present in or obtainable from s

for use of such natural steam. natural heat and energy=acgf -

such or for conversion 1nto electric pouer. It is?the

desire of Lessor and Lessee to enter into an' gr mcntzilf}‘f

which will enable the development and utilizat cn_or-scidef

natural steam, and the earth'c natural heat"and energy,:
for any of the - aforesaid purposes and 1t is thc Intention;i_
'or the parties that Lessee shall have under this Lcase 7
-.and Agreement and. subject to the terms and conditions
,ihereof all rights and pouer necessary or. convenient to
dcarry on the huslness cr deve10p1ng and utilizing.atcam 2o

Vsnd stcam pouer. Fcr ccnvenience, the uords’and; hrascs-

'--ﬂsteamﬁ "natural steam" "steam pener“- "the_ a encrsy

;'ffs’natural heat" “the earth's natur”_




ereinafter.

'qsors and assigns, subject to the terms and conditions
hereinafter set forth, the- property described 1n Exhibit

wpn attached hereto and by this refErence made?:

hereof, (the “Property"), with the sole and exclusive

right to Lessee to explore and drlll for, produce' extraet_i
remove and sell geothermal’ steam and steam pouer_(exclu'
ding o1l, gas hydrocarbons or other minerals) from, and
utilize, process ’ convert and otheruise treat such 'steam

‘and . steam power upon- said Property during the termrhereof::if

uith the right of entry thereon and use and oceupancy

thereof at’ a11 times for said purposes and the“furtherance'-i?

thereof, 1nc1ud1ng the- rirht to eonstruct use an'imeinr

'mission 1ines:  The possession by Lessee or the Propert "'shal




2. Drillin or wella. f |
Unless this Lease 18 teminated Pl‘lor S

Lessee - sha11 comence the dr:l.lling or a ue11 on-the Prop

erty no later than Deeembex- 31. 1919 to teut ‘whether ste: .
: 1n comercinny paying quantiues ean he develoﬁled'on}the,____
'-'Property. After comeneins the druung or such uen. '
VILessee shall continue the drnling thereor dingently_and
-in good t‘aith to auch depth as Lessee shall_deen_proper.
 but not. less ‘than ‘a. depth of s,ooo faet, uni:sa-ﬁp e




loner depth as permitted herein._ If such;:econd ‘well does

third ue11 does not 1nd1cate or establish stean 1

_cially paying quantities, this lease shall t'rmi‘at:]uith

Jout notiee or demand and be or no turther fbrggaor;effgpt

3. cO;iletion and Production.—-"'l' ' S
It 13 expreasly underatood and agreed by the

'parties hereto.

'-f( ) That if withinﬂseven"years from he







rrom Lesaor, Lesuee shall quitclaim .and releaa'
-its surfaee 1nterest to Lesaorrunder thi

: 'ment on any portions of the _rope_?y:nos"rg;gon-l"

fably requlred in’ Lessee's operation or uells.'i.f.“*

pipelinea and other fheilities 1nelud1ns Aeees_

:'thereto. .

Progertz Substitution.'




a substitution ror the four sections

-rrom.this Lease. This Lease sha11 therearter ‘be  amendéd

 therma1 steam production., Leasee shall not comne

'l3of tools on the Properts during the rirst year of
*ot this Lease. '

| 53;-. Facnlties.

-u_-_




- erty at Léssee's option. .

6; Production Hells.-_:;r;i*“:':;
_ Lessee shall have the rlght to drill,sucr we
or. Hells ‘on” the Property as- Lessee may de' _:.'desirab:l.e for
the purposes hereof :lnclud:l.ng wells fo_f: 1nJect10n ‘or rein-
Jection purposes, provided however'fthat notuithst dir
any provisions or thio Leaee to ehe-contrary.
utilize for. such purpoae or. purp_ "”T s
Property as shall be reasonably.necessari for Lesse

operations actlvities thereo"and-shall 1nterrere as_little

the Property by Leasor. -No' s' h__e11:5ha11 be.




Z-_auch production as 80: determined Lessee shall pay. to

"'exeeed the demand theref‘or or the ‘acilities “for




. kilowatt hours ot electric'_one__generated by th us o

fsuch steam, produeed from the Property:atfan;

point or origin on the Property.: However; it is-the inte
'or Lessor and Lessee that - the royaltiea ahallube caleulete
-on the highest priee available fbr the purehes -

or’ steam power produced from the Property at _he ti

_contraeting for the: sale thereof. Sueh prlee sh ,l-be con

,-;the exploration ror or- produetlo‘ or ateamfor steam poler
:rrom the Properby, then ‘the royalty due underithis Leas

'f'shall be calculated as follous°':5




steam- power, "the parties sha11 attempt to agree
'upon the price upon uhich saidz royalty-ris :,.° 3
'ealculated.- If-the- partie afé unabl_;:f 7
then the price upon whtch royalty 1 '_"""to be
7sha11 be determined. by arbitration 1n:aceordance

_ with the rules of the American Arbitratio,JSoclety




unavoidably lost, provided: that 1r such steam oristeam
power 15 sold. by Lessee, Lessor shali be entitled to”Le’

royaltv thereon.

(b) Lessee shall have the right to use}and
-utilize such- water or water rights in, on, produeed

'from or appurtenant to or crossing the Property as Lessee ;'

.jLease and of-- Lessee -] business and operations,_uithout

payment therefor to Lessor, provided that such_use byf

-f}authorizations. or other entitlements to use required__y

, applicable law, rules and regulations or rovernmental

'fauthorities and, provided rurther, that such use by




.;shall make adequate provis n-fo'7the ta

"1:;port1ng of sueh water rrom such-plaee or places n th

"Property as Lessce shall designate and_ olfthe storsr:"
11r required “of. such uater.: hessee she11 be 'esp _s1b1e
fror treating a11 sueh water, uhether or not _aken.by

Lessor, in the same manner- required 1r Lessor d1d not .

rLessee shall notify Lessor at lesst' S deys 1n sd snee
: thereor (unless the plugging and abandonlng is due to
‘an . emergency requirlng 1medist.e action), and Lessor
“fshsll have the option within seid notiee peri_ '

-taking over said ue11 (butf ot sursee 1nstallations e:“Lf13

'.1or equipment thereor), ssreeingrto pey to Lessee ‘and

payinr in due course the reasonsble value of salvsgeable :




Hithheld._ In the ‘event Lessor ahall sell_or t'

‘unt1l the. exp:ratlon of 10 daysrafter Lesaee 1a'rurn15_963

~a- certitied or adequate evidentiary copy ot the 1nstru-en

or: instruments erfecting such chanse.rf

'fio; Force Majeure., s

(a) - Except as set rorth 1n this

' ;eoblisationu of Lessee hereunder ahall be auspendedﬁandi h




'ﬁ;secure, or absence of, a market:fo L'ommercial ‘sale of:
'f5steam or steam power developed on or fro_;_ ;
-for electric pouer developed"therefromj'o othe _mstter
7or ccnditiuns beyond the reasonable control of -Les
fwhether or not similar ‘to the conditions orrmat*'rs ‘herein
fspecifically enumerated However, notuithstand_ng h

_ fbresoing provisions. the obligationsfor Lessee [

rental specified in paragraph T(a) hereof shalli_otrbc

_fsuspended or: otheruise afrectcd by_the occurrence .of ‘any

of - the ahove enumerated - conditions,y

(h) Provided that Lcssee she11 not be faul
'-undcr this Lease, it is further agrecd;thst if:a' sny_time
1after expiration of seven yesrs rrom the dat - 7

3production of steam or of. electri' pcwer the itofore" |
-,derivcd or produccd firom- the Property,;ceascs:rorrsnyycause
_-Tother thsn one or’ mcre or the eauses cnumerated 1& ‘Para-
- Jsrsph 10(a), this" Lcase shall neverthclcss'rcmsi':in full

-”force and cffect for an- additionsl period;or onc_yc_




5aor pursuant to permission or Leusor-not related toiexplor

"'ation, production and sale or 13 am;j f:f"_




ﬁ?@?i@ﬁﬂbeQUGhﬂinfdrmgtgbnQF :.E:,"j

'113. Liens. _ N e _

All ‘the - labor to- be performed and mal erial'_t
be rurnished An the operations of Lessee hereunder shall
be at the sole cost and expense of Lessee?fand Lesso
V'ehall not ‘be chargeable - with, or 11&b1e ror,3

-thereor, ‘and. Lessee - shall protect the Propert_ against
"liens of every character . arising rrom 1ts operationa

'thereon. Lessee, at 1ts own expense, prior

i Jupon the Property.




',time under eultivation or use; ithen”Les=eefsha11 pay -te

'Lessor a sum agreed upon betuee, Leesorf

'based upon the value of the crop actually destroyed or

' -withhe;d from production by reaaon or Lessee' operations

;—thereon. Upon the written- request or Leasor' Leesee

lines for the gathering and tranaporting ofrste

‘diecharge or other water 11nes:_

*sareguard livestock on said land. Upon

'.Jédue and prnper ‘regard for the righta and convenlence and

"the health welfare and safety-of'Lessor;and orfall ten

: f[iants and persons 1awfu11y occupyin',or1using th Pr

L "In any well drilled by Leesee hereunder surﬁcient;eaemg

;'shall be - set and eemented 1n uch uell soras t' seal off




nature or such defaul then at the option ol Lesao

*Lessor, to quitclaim and surrender to Leeeor-al -right

.“title and 1nterest of Leesee in and to the;Pro rtl,

any part therent, and. thereupon au rights an 1gat
¥f3or the parties hereto one to the other:_ecruins;thereerter

-'shall ceaee and terminate ae to the lande or. ereaf'o juit

}clained and aurrendered.r A partial qultclnimrand eurren-

:?der shall not reduce any ruture rentnleﬁorfrohrlr"e

B0 long as this Leaee 1s 1n torce ae”to

'fProperty, Leesee shell pey the rull rentale'and rogelti

Lherein set forth.




- removal of Lessee s property as ahove set forth then

. Lessee agrees fo compensate Lessor for sue_:

17. Indemnificatlon - Harranty. ERESRR] L

; Lessee hereby expressly agrees that-p' :

) not warrant or agree to defend t1t1e to the Property.
7Lessee, at 1ts option, ‘may . pay and diseharge_sn texe
-mortgages, trust deeds or. other liens orfencL :

fcreated by Day Cattle Company and existing '1ev1ed or; 7
_assessed on or against the Property, ss to-uhich Lessor 1s=
1n detault and 4n the event Lessee exercises sueh option”

Lessee shall be: subrogated to the rights or any'rolde_ orf:

?holders thereor "and shall have the right to reimburse

":1tse1f by applying to the diseharge or eny such uortgage

'ftax or other lien or eneumbrenee any royelties org'entals




18. Definitions.

(a) ‘The terms “steam“ “ngtesn

'shall also mean the natural heat or the ea

:energy present 1n, resulting from, or relee !

created by, or. which may be extracted from,"the ‘natural
heat of the earth or -the heat pre:ent belou th faurrace ‘of
the earth in whatever form sech heet or energy oecur,

by. uhatever method methode, or proeesses (nou. r ereatte:
' known) which may be ut111zed for the extraction_o utilie

etion of such heat or. energy for eleetric ponerfgen__ating

_;purposes._

(b). The uord “comnerclal“”used 1n connecti'n

'_}with the phrases "commercial value fy "ommercial quanti_

ZT.{:ties“ -"conmereial praduction“ =

'and-'eomnercial use“ shall be'

tes of such valus produced, so]




l631 South Witmer Street, Los Angeles,HCalifornia 9001
: _and any notice or other communication hereunder frdm:Les
~to Lessor ‘shall be given An’ uritin' :idelivering 5a
%pereonally to Lessor or by. sending same'hy'regietere .0
:certified mail, posta&e prepaid addresaed tf;Lesaor at:
__Day cattle COmpany, c/o Vaughn, Hull Harrisi & icneehea,
530 Idaho Street, Elko, Nevada 89801. 5 Any ‘notice: ma led,
'as aforesaid, ‘'shall be: deemed siven and received;Tzlhoure"&
_after the deposit’ thereof in the United States mai rithin;.,
the- States of Nevada or Calirornia,'end if depeeited ﬂn.
fthe United States mall outside or'su,n_ tates},haxl be
deemed given and received 96 hours arter therdeposit of . -
'~sane in the United Statee mail. The parties naj'upon :
'written notice at’ any time and rrom timeftortime ehenge e

”their respective addresees ror the.purposes'hereor..._57

20, Unitization. -

_g( ) Lessee ahall not combine 311 or any art




: ;Lessor, uhlch consent shall nﬁt bezunreasonébly uithheld.
' Ir Lessor conaents, such a unit shall.becom in_existence
”-upon Lessee 8 riling 1n the orfice:;f the County Récorder
-or the COunty in which ‘the Property-is sit ated.
of such unitization, describing said unit.  Leases shail
'alﬁo'méil-a'dopy of suéh,ndﬁiééfénliéiéar;at;;tg71a;tji

~ known-address.

(b) Any uell (Hhether or not Lesse

_of this Lease to the contrary

(1) - production as to whic

- - from any such well of wells drilled




jbe payahle only upon that proportion of such produc:

ition so alloeated thereto.

(c) As- to each and any auch operating'unlt
Lessee shall have the right to commingle, for the purpos
-ot utilizing, selling or processing or causingf
1cessed, the steam or steam power produeed fro
' 1ng unit uith the steam or stean pouer'produce

:rlands or’ unita, 80 long’ as the'p;;duetion from




-_-and until Leseee has aetual know edge or theJ

'Jcircumstances requirlng such excluuion.,r":

21, Severabilit!.f-

In the ‘event any part o"portion? r provision

Fiot this 1nstrument shall be found r declared

fvoid or- unenrorceable ror any reason uhatso ve :

' _7;court or competent Jurisdiction or any governmenta ‘agency

"having authority thereover, then and 1n such ‘event only,

:*such part, portion or: provisio[ shall b,iattected thereby;

= PV"and auch tinding, ruling or deeision shall-not in:any way




W*fbreaeen or. unforesaen, ordinnry:aa ordinary
i uhieh aay be applicable “to- the Property or;th operations

or Leasee thereon.

2 3 Miscellaneous.,

(n) Lesuor and Le see erehyi?f:;vﬁ

-;]that this Lease and Agreement aupersede"}i

.'-fah,land all prior underatandings or: agr,;'=“'




: i w1th respect to the Prope ty or any oth ;::;_

: cor Lander COunties, Nevada.:

'(b) ‘This Lease -and . Agreement-and 1
) terms,_covenants and conditions__ereof shal extend to th
- benerit or and be binding upon the respeetiv ,su

. -and: assigns or the' parties hereto.iif '

(c) Except rbr the purpose ot granting lease-

1hold 1nterest to Lessee herebjf_the termrLeusor as used

:iﬁgive any'notice to and secure. any consenta trom'nay Catt]

IN wxrnsss HHEREOPf::ht parties have caus

' f{instrument to' be duly executed as,otithehdat







. ef‘Sectfon’l, .
i Beetdon-5. - i

. ‘Township 32 North, Range 49 East:

'S:1/2 and NE 1/4 -of Seetion 25
“.N'1/72 and ‘SW 1/4 of -:Section:27:-
W 1/2-and NE 1/4 of .Section ‘33

" 8°1/2-and NE 1/4 of ‘Seetion-35




" Section

7Sectaon“ i'}
T  sect1on =

,iSethqnaﬂ 0
”Sec;iqnﬁ“ _‘f_
' B ﬂNorth half

EXCEPTION from Sect1ons 5.. - |
- those’ port;ons “lying within- the" rxghts-offuayﬁofr,
‘the Southern Pacific ‘Railroad Company . (or*Cen al
‘Pacific’ Rallway COmpany) and HEstern_
-~Rai1road Company. D =

QSection '33 All. EXCEPTING THERBFROH a11 those

h portions 1ying within the ri hts

" of-way of the: ‘Southexrn - Pacifxc _
. Railroad ‘Company (or Central- Pacxfic'
“Railway - Company) and’ Weatezn Pacif (-5
Railroad Company. . :

. Section 5t ' L e
sectioﬂ'"-7= a1l that portxon of Lot '3 (Nor
' “west’ quarter of The. Southwest
.quarter) lying. ‘Northerly of-
-parallel with and 200.00. feet
"distant: northerly of the cente
~Yine of: Central: Pacif;c Raxlwa
COnpany 1% Ra;lroad.r
quarter. 5 '
-~ East half. of the Northwest quarter:
‘Lots 1- and 2% (weg %half of th :




'_ ¥quarte Southeasterly of
: eet uude containing

" dated- November 27 :
Northwesterly of -a lin :

- with and- 200.00: feet: d;stant :
: Northwesterly of center: line’ of,
LCeP.R.R. CO. - ra;lroad as now :

Section Northuest quarter of: the Northeast:
' quarter EXCEPTING: all those. po:tion
-1lying within the" rlghts-of-uay (=)
_the Sj'thern Ra11r0a67Compahy (o

" 'Section : ,That portion o the Northeast

. guarter: lyxng Northeaaterly of:
the Northeasterly’ boundary_of that
“parcel ‘conveyed. to’ the Western

- Pacific Railway: Company by '

'.dated Novemhet 21. 1908“

FEKCEPTING FROH Sectxon T and 9 a11 _those. portions
“lying. within the’ rxghts—of-way ‘of ‘the Southern. .
. Pacific Railroad Company (or Central Pacific
“Railway Company) and WEstern Pacxfic na;lroad,
Company. _ ; e

?Touusazp 31 uonrn nnncs 52 Easr."n.n'n su.f .

Saot;on 6# Lot 7 (SOuthwestiquarte: of the
_ Southwest-quarter T

frouusuxp 32 Nonrﬁ;'nancs 4a_sas

Section 1: 'East half lying- Easterly of N
parallel with. and 200.00:feet T
distant Easterly of the center:lzner;;




" ‘section

- Section-

Section

;Sécﬁion-’
‘Section
- Section.
.srctioh -
Section

- ,TOWSBI'P

Seétion 5!’

‘Section  6:

" Southeast quarter; East hal

Southwest quarter:;

'Northeast,quarter.f}'7;'

Bast half ofthe nastmf

':North half. SOuthwest quarter._,,'
,?He:t half of the Sonthenst quarter_

: parcel conveyed o the State of -
ﬁNevada hy deed recorded Septemher

;Lot;S;(Southwest'quarter of the
}Northwest quarter) o




- E Séctioh -

:Section

 Section -
‘Sectién

Section .

Section 20:

“Section.

'zﬁnevada by ‘deed" recorded
_724. 1963 1n Bopk 27 ofﬁf

all exceptxng all those portions=

" ‘lying within the: r:.ghts-of-way of
.the Sguthern:Pacific Railroad - i

. -Company. (or: Central:Pacific Rail—“
_way’ Company) and Hestern acifa.c

"All. excepting al.'l. hose ]

”lyang ‘within the rights-of 'ay
- the -Southern Pacific Railroaa .
"~ Company (or Central Pacific Ra lway_,_-:

.Company). and. wEste:n Pac;fxc S -

Rai.].road CGmpany. N

;3;1

AL

North nalf and the Southvest qarter




Section

section-

VSection

.Section

‘Section.

;Seétibn

32z

33:.

35.

-1:

13:-

15:

vseéfion"

iﬁééiion-'

*.Section

1quartez:and ‘the Ndrthihalf of:
‘the’ SQutheast quarte:"except{

the: rzghts-of-way of

“Pacific:Railroad Company (or- Cent:al

Pacific”Railway :Company)
Pacific Railroad COmpany

-of U.S._nghway 40.,~'

all

All. ercept that portion 1y1ng:

:Northeasterly of U.s- Highwayffi; Y

40.

CA1l except that portxon lyzng_

Northeasterly of u. S.,Highway;

A1l

All




L rum:-:n EXCEPTING. FROM Section 13; €hi
: :conveyed to State ‘o Nevada by,dee :
: -5 of Officis

: the Northeast quart'

of the Northwest. quarter: Northe
quarter -of “the Southwest '
Exceptxng ‘all:those: portions ly
‘within the’ r;ghts-of-uay ofith
‘Southern Pacific Railroad Con

(or Central Pacific Railway:

- Company)- ‘and. Western: Pacific:
Railroad Company: . : Fu ,
except:ngﬁtherefram-thus' parcels
~conveyed ‘to State of Hevadaib_v
“deeds recorded- Septemhe -24 ‘1963
in Book. 27 of Deeds, at-page 22
‘and- 25, Eureka County Nevada, -
records.;' S

-rownsuzp .33 Noma.' msz 49 EAs-r . M.D.B.6M

section 31- 311 excepting therefron tha_ portxon
-1lying Northeasterly ‘of U.S. ]
" 40.7: Excepting therefrom: thoae R
.. parcels conveyed to: ‘State of N vada
-by-‘deeds-recorded’ Septeml;e 96
in Book 27 of Deeds. at pages 23,
=25 and 31. S

the® plat f;led*;n the off;ee of :
_the County Recorder of Eureka
- County, Nevada on June 15, 1%
' described as: follows: .. ;
‘Block: 13 - Lots 1 thru:12- 1nc1usive )
‘Block 2:“ Lots 1 -thru 12-inclusive =. -




.Roman CathoI c}B;shopéof Reno.
' ,:1953 in

Block 21
‘Block 22

17 and- 18-
Block 23:: -
.Block 24z ..
‘Block 25t L&
‘Block 26: Lots'
'Block127y5;7_wr
’Block

'Exceptxng from Townsite o,_Beouawe'
a. plot of ground upon wh;ch the ja;li

_Bureka by deed re:orded June:ﬁ.:
xin Book 14 of Deeds at-page 583

_Lots 1 thru 12, Block .27; and Lots
7. and 8. BIOck 26" conveyed=to Eurek_




' ..'_i:rpoint of- beg:.nninj -

L rrcmms mg! 150 195 ntcozms oF‘- ST
'_EUREKA com.n. CHEVADA, ' wuu.ts A. DcPAOI.i a{fﬁ""
e e, _‘?ﬂ'_.'_ L 39




