-éripartlcularly descr;bed as follows-'-

. See Exhibit A attached hereto and 1ncorporated
hereln by reference.

'.situate thereon.:l'

~TOGETHEB WITh all water da:s,ditches, )
ewater1ng rights, water rlght ~.means.of transportlng"
‘or’ storing- water attached to. or pert1nent to'said :
lands. L

' TOGETHER WITH all range and range r1ghts graziug
rights and privileges’ attached to-or pertinent to
said property.

TERY OF LEASE

The term of this lease shall be for: a- per1od of thlrty
vears, commencing January 1, 1976 and extendlng to- and including'
December 31, 2005 with an optlon to renew sald lease for an T
additional ten year period commencing January 1,?2005;—'

RENT

The Lessee agrees to pay to the Lessors as and for B
rent of the above- described property the sum of he
DOLLARS, { I,,ooa- ), per year dur1ng the term of - th1s Lease. |
said rental payments to herméqe_enftheff fw;dﬁy:of—eachfyearﬁtniéa:

lease agreement is in existence with the first payment to be made
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machznery used. on sald Ieased property and on’ all livesfock brought
onto the'premlses by the Lessee and anyiandjall*other taxeszln
connectlon with the operation: of said- property.g B
Lessee shall maintain and keep all- employees insured
w1th the Nevada Industrial Comnission. of- such other insurance -
as shall be acceptable to the LeSSDrS and shall 1ndemn1fy and
hold the Lessors harmless from any 1nJur1es or damages occasioned
on or about the said premises by the Lessee, his agents employees,
guests, invitees or any other person. Lessee ‘acknowledges that
he is fully acquainted with the Lease'property and: the cond;tion
thereof.

Lessee shall also hold the Lessors hafmleSS fromfanyéandi

all debts, ob11gat10ns or other 11ab111t1es 1ncurred in connectlon .




'Lessgrs.

The Lessee shall: be respons:ble to malntainrfire 1 sura ce

'on the improvements on sa1d property w1th at least the same amount,
of coverage as now exist. 7 .

“In the event of f1re or other catastrophe causing
destruct1on of said leased 1mprovements, the Lessee may use th 
insurance proceeds for repairing or replacing the 1mprovemente

‘with the consent of the Lessers.' 1t is understood that the’r
Lessors shall be named under said insurance coverage as First
Loss Payees,

RIGHTS OF THE LESSEE

The Lessors covenant that so long as the LeseeefDEEfefmS-

the covenants and conditions of this Lease and pays the fenteZESLj-?
herein set forth he shall and may peaceab1y=and'quietly’ﬁaVeiahd
enjoy said property withoutyhindranCE from the Lessors dﬂfiqgfthe::'

full term-of this Lease.
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"Leased property, reserv1ng to themselves any remedy’at l_w or:

'equlty for damages or otherw1se. This Lease shallgthen:ceas'
iand term1nate and the Lessors may retain all advance rert p
if any,-as liquidated and: stlpulated damages.;-”-
'NOTICE. |

All notices herein referred to shall be g1ven to th
Lessors at the following address:

Charles and Juanita Damele

Box 316

Eureka, Nevada 89316

and to the Lessee- at the followxng address.

Stephen Damele

Sheep Creeck Ranch

Carlin, Nevada 89822
All notices shall be deemed given from the date of personal service
or from date of mailing in the United. States Mail by. Cert1f1ed
or Registered mail, postage prepaid, sddressed to.the-propgr"

parties.

LEASE NOT ASSIGNABLE

This Lease cannot- be ass1gned by the Lessee w1thout the’
L e .
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Lifexerclsed bY the EIVIBg to Lessors at least s1xty day

_December 31 2005 a wrltten not1ce of the exercise th )
'Lessee, but Lessee shall in no event be ent1t1ed to renew the
'-term hereof even though such notlce be tlmely given unless Lessee
'shall have tlmely performed a11 of hlS obl:gatxons hereunder'and
'Vshall not be in- default in the perfnrmance of any of hlST;.ﬂ
'obllgatlons under this Lease” on- the date of the expiration of the
initial term.
- IN IITNESS ﬁHEREOF the parties hereto have hereunto seth

the1r hands™ as of the day and year first herelnabove wrztten.

~-Lessors- -

Dt
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a Notary Public,

edged to me that hé executed the above’ instrument.

!
b

e 6__,'_- Sl .
- - AMES AND CORN. LTD. . .
ATTosnEys ANS COUNSELONS AT LAW -
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