May 14, 1970}

THIS LEASE,; mi glij{ag;’, cate this =3 Ju.
and between - goirriERN- PACIFIC LAND:COMPANY, a‘California corporatio

bereinatter ealled “Lassee®.

| Kue ithoowe 59,
- Hesgomec oy 6

L IWITNESSETH:

~+ 1. ThatLessor, in contideration of thie observance and faithful performance by Lessee of all the provixions .

" .contained herein, does hereby lease to Lessee for the term and purposes hereinpfter set ‘forth, all that

- property, sometimes hereinafter referred to as “ledsed premises,” in the Coun| o EURERAand
it o T ore prialry dese

' Exhibit "A" attached héreto and made a part hereof.

© Subjectto mements, luus and restrictions if{;&ing said property. ) -

© .- For the purposes of this lease, Lessee shall have the :E'ht subjeet to the provisions hereof and to the ex
* tent of Lessor’s ownership thereof) to drill for and to produce, extract, take and remove all oil, gas and other-
- hydrocarbons, hereinafter referred to as ‘substances,’ contained in said property, to store said substances upon’
- said property, to locate, erect, construict, maintain, replace and operate upon and in said property such facilities
and structures (except refineries or topping plants) as may be neeessary in the production, treatment, sl_q_r_agg

_or transportation of said substances from said property, and to appropriate and use such watér as ‘may
_necessaty for the above operations. -~ o o 0 s
*" Reserving unto Lessor, its successors and assigns, the right to constsuct, maintain and wse ditches, fluines;
= roads, trails, tracks and pipe; telegraphi, telephone, signal, communication and power lines _in,_upoh,'p\'r.'eri_éridi o
- “--across said property and the right to use said property for any and alt other. purposes cansistent; with the: " -
- - rights hereinleasedto Lessee. - 1 000 T T
- 77 - 2. The térm of this lease shall be for

. = )"yc':ruj_'s.,' fr.p:illr-a_'rti__dréi.l',trizlflth; B
T ASEN dayof - July - © - 1973: unless sooier términated or forfeited; either in whole

twenty-five - 25

sor inpart, as h_ci’éii_iaﬁer pl:dvidcd.-_ o :
54 ¢

ok e IRL




“(c) each:- - 640 <500 sibdivision upoii which there is a producing gas well on suchdate’if.no

.. (d) ench “drilling unit’” on which there is a prod
= - hibited by law, of by the orders, fules or regulations of istrat
"7 - by law and not by voluntary agreement, from preducing said substances’thérefroin.

RN ¢ VN Y twenty acre subdivision, or less, if the av

" Atwenty (20) acre subdivision asused hérein:shall be eitherthe North, South, Eastor Westhalfofalegal
: Government forty (40)acre subdivision, a forty (40) acre subdivision as used hierein shall be a lefll_vagmmen
... - {orty (40) acre subdivision, and 2 one hundred sixty (160) acre subdivision as used herein shall
. ernment one hundred sixty (160) acre subdivision; all according to the United States survey.

 mises on or before_ afl'  well wit
" "due diligence until completion, After completion of the first well, Lessee shall commence dritling another well
.. drilling wells on the leased premises, allowing ninéty (90)days between the completion of one well and the com
" pleted fo each drilling unit; provided, however, that if any well completed before said date shall prave to be;

... dry hole and there is then no producing well on the léased premises, Lessee may commence dril ing the next
~,, well at any time before said date. Nothing herein shall fimit the number of wells which Lessée rhay, at Lessee's:

. should eléct to drifl below the depth specified. . -

TS5 A well shall be deemed completed when' oD 2c icolties.are .
-which, in Lessee's judgment, would render further drilling of said well Imgmﬁt!bk or unsuccessfuol, and be.

“rocks, and active drilling operations thereon are discontinued; or. (¢) Lessee has ceased drilling operations

. sufficient to pay to pump or otherwise secure and save.’

" premisesin each cilendar month. - :
* " the Lessee’s operations hereunder, and after making deductions for.temperatire at 60° Fahrenheit, bottom -
settlings and moisture according to the American Petroleum Institute methods. © . = - =~ R

- gas produced and sold from the leased premises, and_ ONE~Sixth ___(A/6th ) the value of re- -

- a surplus above fuel reguirements, and a market at the well therefor. Such value shall be determined by deduet.. *
- th same to the pipe line of the purchaser on the'leased premises. Lessee shall not be required to pay royalty

. any natural gas or residual dry gas off the leased premises unless and until the Lessor and the Leme slnll first
- - agree upon the price to be paid to the Lessor for its one-sixth - ~ (_1L6th ) share of such gas.”.

- 'gasoline and/or othier petroleum products then Lessee shall pay to Lessor.

e il

- " the total value of all natural gasoline and/or other petroleum products recovered and saved from said gas, Jei
. the cost of producing and selling the same, which cost shall include the expense of operating and mmg_l_a.mm?

© for

o ~inthe same ficld during the same calendar month, -

. - gasoline and/or other petroleum products on a basis whereby a royalty thercin is reserved to Lessee, payable:: . 7

. !.oxm.#.oré' t4h6 a;;;; when rental is payable; o

.~ been discovered in paying quantities on the leased premises or within offset distance, as provided in ‘par
:graph 16, ind Lessee has deterimined, ds provided in paragraph.15, that conditions are not suchas to

. catea reasonable probability of the discovery of oil on the leased pren ises, or. -

ing ol well;” for any period during which:Lesse

of a competent administrative authority,

- A“drilling unit” as uséd in this lease shall be:' R e SO L S
7 depth of the producing v
- “shalinotbemorethan fOUL- - - ¢housind - (4,000} - feet
'{2) a forty acre subdivision, or less, if the average depth of the opi’bdq’:_ing interval
" shall begreater than four . - thousand (4,00 ) - feet.

 be 2 legal Gov.
‘4. Except as herein gtherwise PIgyided the Lessee shall commence drilling an oil well on the leased pre-
duly 15, 1980 " . 4 .haficontine the work of drilling such well with -

‘on said leased premises within ninety (90) days and shall continuously cperate it leait one string of tools in

‘méncetiient of the next succeeding well until one oif well producing from each productive zone has beéen com

tion; drill in excess of the number herein specified, or the depth to which any well may be drilled if Leisee |

(a) formations or meckianical difficaltics are encountered

cause of such fact active drilling operations therein are discontinued, or (b) it hias been drilled to basenient -

thereon and it has been put on regular production and is producing oil or gas in quantities deemed by Lessee -
"6 Escept as heréinafter provided, Lessee shall deliver to Lessor, asroyalty, - -One=8ixth . .=
(LZ6th ) of the net oil, petroleum and other hydrocarbon substances, produced and saved from said leased .

.. Said royalty shall be subject to deduction from the g:;'bss_ ﬁf&(l-ucf.:: the quantity that my be ‘consumed in - .-

" 7. Lassee agrees to pay to Lessor as royalty.: _c_)rie-s:i.xth_ - (1/6th yof the nlneofmtnul

sidual dry gas sold after the processing of the wet Ega__s{ibduécdin wells oi the teased premises, but nothiogin -

this agreement shall require the Lessee to save or market natural gas or residual dry gas unless there shallbe - - 5

ing from the gross proceeds of sales of natural gas'and residual dry gas the costof compressing and delivering ..

for any natural gas or residual dry gas used in Lessee’s operations on the leased premises. Lessee shall not tse

"8, (a) If the wet gas prodiced from said premisés is processed for the purpose of manufacturi 7 natoral <. - E
®) Vel ERR P prefapes s processes 2% %nrg;sixth ;..-,_-,-1'/‘.%;_:-‘-0,_

the plant and facilities tised in the gathering and processing of said wet gas and the s'tcir:ndge and shipping of -~
said gasoline and/or other petroleum products; In no event, however, shall the total of said cost of producing. .© -
and selling exceed fifty (50) per cent of the tota] value of all natural gasoline and/or other petroleum products .. .

- recovered and saved from said wet gas computed in the manner hereinafter set forth. In computing the valoeof. . . - -
said gasoline and/or other petroléur products the gasoline andfor other petroleum products shall, if sold by " -

Lessce to third parties, be valued at the respective net ex-tax prices received by Lessee from the sale thereofat

" .the l)l:ml or plants where produced. If said gasoline and/or other petroleum products are retained by Lessee -
Lessce’s own use, such products shall be valued at the respective ex-tax prices posted or.established for . -

natural gazoline of iike Reid vapar pressure and/or for othicr petroleum products of the same quality ﬁrodggegj; Tl

(B} If any wet gas produced from said premises is sold by Tessee for the purpose of manufacturing natural . =

i money, then the Lesseé shall pay to the Lessor one Tsixth ~  (1/76ED yifihe totalamouitof -

_the royalty so reserved to Lessee, provided, however, that the amount of royalty to be paid to Lessor here--

‘under shall he not less timhgpe—SJ'xth__ - (= ‘:'_._) of Fifty (50) per cent of the ““1‘ ““ilﬁé "{
© such prodisets so manufactored. - ¢ T - ) B T P O R
' HO_C#(.“___:S__W PAGE.;.SEH._.._.,




- wells are situated (effective at the time of removal from lease tanks) of all such oil 50 produced and saved b

+-of a posted market price for such oil the prevailing market price at the well or in the field (effecti
.; of removal {from lease tanks) of such oil, or (c).in the alisence of a prevailing market price the

7 the same price, including bohus, received by Lessee. S e
i o 100 CAt Lessor’s eption, exercised not oftener than once in any one (1) calendar yeiar,
~ * provide storage tanks on the leased premises sulficient to hold an accamulation.of not .to exceed Ihj[ldv'_(-’o)f

: - days’ production of royalty oif and will place said royalty oil in storage for the Lessor in said tanks asan
it 1s produced. Lessee sha{

H
1

- stored from said tinks'as often as may be necessary to keep sufficient space available in'said tanks urre

7 accumulations of Toyalty 6il: No royaity shall be due the Lessor for or o account of oil lost through evapora
/tion, leakage or otherwise prior to the rémoval of same or delivery to Lessor, if royalty oil shall be delivered in:

- kind, 1f Lessee purchases the royalty oil, the Lessee may deduct therefrom a proportionate part of the actual -

- ' reasonable cost of treating unmerchantable oil produced from the leased premises to render the same mier-~
. chantable only in the event, however, that such oil is treated by the Lessee on or in the immediate vicinity of .
- the leased premises. If the Lessor shall elect to receive royalty oil in kind, such rayalty il shall be of the same -
-.-quality as that removed from said teased premises for the Lessee’s own account, and if Lessee’s own bil shallbe

¢ insuchevent, shall pay a proporticnate part of such reasonable cost of treatment. -

" under the terms hereof, shall be paid by Lessee to Lessor on or before the twentieth day of the calendir month.
. . next succeeding that in which delivery of such substances shall have been made to lh_g{ts

- Lessee upon said leased premises,

- thereafter be aperated by Lessee diligently and continuously, and in accordance with sound oit field practice. - -

-~ them in condition for production and the extraction of; cil and gas therefrom to:béistfhdvahhl.ghi Except'as

" with any such agreement shall hinder, delay or interiere with the carrying out of any provisions of this lease, *

- - provisions of this lease: provided, that such agreements affecting the leased premises shall not be for periods -

~ ducing obligations of the Lessce hereunder, Lessce will furnish Lessor with copies of any written sgreement -

" Lessor with copies of orders of the Oil Umpire, or any other authority having the power to make orders for -

" operate the leased premises for the production of gas, In such event, the drjllin _obl‘ifations shall be reduced - -~

"~ acres, or major fraction thereof. For the purpose of this lease, a gas well shall be any well producing gas dnly_';{'f__ L

“.that any well, the liquid production from which is a result of retrograde condensation, shall e considered a'gas

- . suchdiscovery of 0il. - . -

c)-In the event . wet gas prodiced frok
gasoline and/or other petroleum products on a b:
petroleim products:recoveéred therefrom.is reser
hall paj to the Lessor__ One=Sixth @ - “...-
ther petroleum products’so regerved ta Léiseei{)"'
to Lessor heréunder shall be not less than -ONE=8ixth
" total value of such products so recovered,: " '

T a B T B .
tural gasoline and/o
ayable in’kind

id preinises is sold for th
a basis whereby a quantity of
[ the Lesseé as. royalty

% (d) ‘The value of the natural gasoline and/or other petroleam products manufactured and recover:
aragraphs (b) and-(c) above shall be established.in the saime manner as outlined in paragra h (a).a
9. Unless Léssor shall elect to receive its royalty oil in kind, the Lessee will purchase th alty.oil fro
“the Lessor (a) at the highest posted available market price of the oil at the we'lr, or ini the field in which th

: the Lessee from said wells and removed therefrom during the preceding caléndar’

- received by Lessee for such oil at said wells, or. (d) in the absence of sales by the Lessee at the wells the reas
ble value of such oil; provided, however, that if the Lessee disposes of such o} at a price, including bonus, in
excess of the posted or prevailing market price, the price to be paid for such royalfy oil by, the Lessee shall be

AL Lessor 7 andu:'.gsm . (60) -
- days’ previous written notice, the Lessee will deliver in kind, free of cost to Lessor, the said royalty oil: svhﬁ.‘ll.“. :
- Lessor requiré that royalty oil be delivered in kind; Lessee, if requested by Lessor, will, withott cost to Lessor, -

t is pre _essee shall be in rio manner responsible or held liable for loss or destriiction of such stored of
. belonging to Lessor from causes ovér which Lessee has no control. Lessor agrees to remove the m{llt! oilso

or current:

- treated before removed, Lessor's oil will be treated therewith before delivery thereof to the Lessor, and Lessor

11, All royalties payable and the price for all such substances which shall be sold to the Lessee heretinder, -

: ; : 1 Lessee under such sale,
_-and all royaity paid in kind shall be defivered to the Lessor from time to time as the same is obtained on said. -
- premises and stored and handled as hereinprovided. . -~ B I

.12 The tental and royalties hereinbefore pro-ii'id-l:d for shall bealn:nupon anyand 'a'.ilo!.sil'iﬂ- S‘Ilbil-lﬂcﬂ re-
- moved from or stored upon the leased premises, and upon any improvements and personal property of the '

" 13, Each producing well, is soon as comj:létéd ﬁ}; the &ssee.'éh;ﬂ_ be p!aced nponproductlon lud sln.ll =

" Lessee, from time to time as necessary, shall clean out the wells and do any and all other work required tokeep

‘herein otherwise provided, the Lessce wili keep each well lease pro- -

£ ! 5 DVIde X v € drilled on the properties covered by
ducmgtocapa::tymnsut_ent with good operating practice. T e PR T

-, . 14. Thislease shall be subject to all laws, statutes, rulesand regulations heretofore orhereafterenactedor -
promalgated to control, suspend or conserve ail or gas and oil or gas operations, and, also to sny generalagree- | -

_ment which Lessee may in good faith enter into with other operators in the field in which the [eased premises -

. are sitnated, for a like purpose ; and if compliance by the Lessee with such laws, statutes, imles or tions or -

- Lessee shall not be consideréd in default or be liable to Lessor for any damage or injury suffered or sustained - . .-
- on account thereof, nor shall Lessee's rights be subject to forfeiture by reason theréof; notwithstanding sny ™ -

. greater than one (1) year without the Lessor's written consent, and provided, further, that no such agreement = -
- shall authofize Lessee to discriminate against said leased premises in favor of any other li!'ol’e_"t!e_'_;"!!’“ﬁ‘,’- A
leased or operated by the Lessee in the same field, nor excise such discrimination either in the drilliig or pro- =

for the voluntary curtailment of said production, and if there are no such agreements, Lessee shall fumish -

- voluntary curtailment. The Lessee shall not be considered in default because of any acts done puesuant toor in -
- reliance of any law or statute, rule or regulation, hereafter declared unconstitutional or void priof toa deter-. -

- mination of such unconstitutionality or invalidity by a court of lastresort. .~ .. O e
15, If gas is discovered in any well in paying quantities and Lessee shall determine that conditionsarenot - -~
such as to indicate a reasonable probability of the gis'co've:y of oil on the leased premises, then the Lessee shall

5o that the Lessée shall be required to drill not more than one well to each 791’.‘ un

red forgy (640_){.:77_

or producing at a gas-oil ratio in excess of ten thousand (10,000) cubic fect per barrel, and an oil well shall be :
‘any-well producing at a gas-oil ratio of ten thousand (10,000) cubic feet per barrel or less; provided, however, -

~ well'regardless of the gas-oil ratio. H; at any later period, ol shall be discovered in paying quantities on the " -

-leased premises, orin the event that 0il is discovered in paying quantities in any well within offset distance;as © .~
rovided in paragraph 16; of the boundary lines of the leased premisés, then this lease shall revive as an oil
case, and all of the conditions hérein stipulated as to drilling for oil shall become effective cummcticing with™ -

16 In the event an oil well is drilled on :uljoiurirrug'lirhlmrty émc_l_tm_up!_clcd il_; a /one the fl.\:'c'm-g_e__ dcplhcrf B
“which is less than __ four = thensand _£4,000) = feet and within thiee Ty thiriy (330) ..
soox.,.‘-s}._..%_“.: _PAGE 3 3_.(!--«- o



- agrees to space oil or gas wells on the leased prémises according to the sime spacing of oi

b fa:n'.u.'_. prevent drainage from the leased premises. . £

S highest productive state, including the ripht to ream, clean out, deepen, re-work, re-drill; and to drill new wells:

. . option of the Lessor this iease shall forthwith cease and terminate, and all righs of the Lessee in and to said:
N El_'op_erty shall be at an end as to all said properties, except that the Lesste shall have the right to retain and.

"~ and deductions in a form satisfactory to the Lessor, All records of the operations and roductions and =ales

i (30)days, and the drilling requirements under thit lease are nat fully eomplied with; and the et of such'w
shail operate the same and market the oil or gas therefrom, then; unless there is 2 well then being drilled oros
ﬂod!.lc_t'on_ on the leased premises within the applicable offset distince from the common boundary ling, th
_Lessee agrees ta offset such well by the commencement of drilling operations within sixty (60) days thereal
. in'the leased premises, and complete it at approximately the same distance from the commion boindary line
‘said well 6n the adjoining property is completed, and proceed diligently and continuously to drill and complete
“said offset well to the zone from which auch welf on the adjoining property is producing; rovided; however,
:that in the event Lessee is drilling an oil'or gas well upon the leased premises at the time of discovery of oil o1
~gas on the adjoining property, the time for commencing the drilling of an offset'well shall be extended unti
-ninety, (90} days after the completion or abandonment of said well then béing drilled by Lessee on thi leased
premises; provided, however, that i 'no event shall siid time.be extended beyond six (6) monthy after_the
- -completion of the well on the adjoining propesty. For thé purpose of satisfying drilling obligations hereander,
. offset wells shall be considered as other vwells required to be drilléd hereunder; provided, atways that Tessee
rees ( T ‘emise me "of oil or'gas wells on the
-adjoining property in'order properly and effectively ta offset production from wells on such adjoir y

' : ' 'ge;i:_'e:r?'a.!lfto

© .12, -Drilling and producing operations hereunder may be suspended while the p _offered general
- producers in the same ficld for oil of a gravity of 147 American. Petroleiim Institute Scale, 'or.of any hight
. gravity, at 60° Fahrenheit shall fall below One Dollar ($1.00) pér barrel at the wells; provided, however, tha
. drilling or production from offset wells shall not be suspended on the leased premises unless the offsett
wells on the ddjoining premises also discontinue producing: = - 7 e et
¢ 18- Any abligations, covenants or conditions- imposed upor the Lessee shall be suspended only wh
.- Lessee’s complianee is prevented by the elements; accidents, strikes, lockouts; riots, delays in transportatio
. - inability to secure materials in the open market, or interference by Governmental action, or any other causes ..
" beyond the reasonable control of the Lessee, whether similar or dissimilar to the causes specifically mentioned.

" 19. ‘The Lessee may, at Lessee’s option, at any time surrender and quitclaim this lease as to all of th

. leased premises or as to'any one or more twentyS(Z(g) icre subdivisions thereof as herein defined, and shall be.
. released from alf obligations thereafter arising with respect to the premises surrendered and quitclaimed, and
_ in the case of 3 partial susrender and quitclaim all of the rental and drilling obligations shall _bej_r_ed_uoed’pr_p"
=" rata. At any time aftér the completion of the first well, or any subsequent well on the leased premises, Lessee:
‘. may cease further drilling and if the full number of wells shall not have been drilled Lessee shall therenpon
- . surrender, and this lease shall thercupon terminate as toiall of the leased premises, except drilling units oe
- cupied by producing oil or gas wells, each of which drilling units the Lessee may hold subject to the terms of
. this lease until abandoned or until the end of the term thereof, and the extended term, if renewed as hereinafter:
'Ero_uded.' Each of said drilling units shall, in each instancé, conform to subdivisions as defined in paragraph 3
ereof. Lessee shall have the right to do such things as may be necessary. to keep such drilling units in the.

thereon to other zones in order to maintain or increase production, or to restore production if it shall cease. .
_froin any cause. .- B : b R TP R U VA W

.- 20.. Upon the violation by Lessee of any of the térms, covenants or conditions of this lease, and failure to -
"remedy the defatilt within thirty (30) days after receipt of written notice from Lessor so to do, then at the .

" hold under this lease the area surrounding cach well producing or being drilled, with respect towhichitisnot -
in default to the same extent and with the same rights as provided in paragraph 19 hereof in the eventofa - -
. surrender by the Lessce. The waiver by Lessor of any breach of any covenant or condition hereof shall not be .-
a waiver of any other or subsequent breach hereof, nor of any ather covenant or condition hereof, . o oo
.. 21, Upon surrender by the Lessee of said leased premises in whole or in part or opon the termination of
the Lessee’s rights and interests in and to the leased prémises, or any part thereof, in any manner herein pro-
- vided, the Lessee will quietly and peaceably surrender possession thereof to the Lessor and agrees to quitclaim’.
* by deed to the Lessor, its siiccessors or assigns, all right, title and interest of the Leéssee in the leased premises, -
‘or the portion thereof in which the Lessee's rights have terminated as herein pravided. In the event ofa partial
. quitclaim the property so gquitclaimed shall be subject to the easements and rights of way herein provided for -~
““and appurtenant to any part of the eased premises reiained hy the Lessee; and the Lessee shall furnish to the .
. Lessor a map showing the location of such easements and rights of way. The Lessee shall provide with said - - ©
“ quitclaim deed a certificate of title from a responsible titte company covering the properties so quitclaimed, - .
* made at the time of recordation of sitch quitclaim deed, and if there are any rights, interests, claims, liensor . - -
"_encumbrances conveyed, created, done, made or suffered by the Lessee, or anyone claimindgr under Lessee, .-
Lessee shall take soch actions; steps and proceedings as may be necessary to terminate and extinguish any " -
* such rights, interests, liens and encumbrances, failing in which Lessor may do so at the sole expense of the -
- Lessee, which expense, plus reasonable attorney’s fees, Lessee agrees to pay to Lessor on demand..”
) - 22, Derricks, buildings and other structures, improvements, equipment, machinery and appliances placed . -
**_by the Lessee on or in the demised premises shall be and remain the personal property of the Lessee, and pro-- o
vided no defauit shall at such time exist in respect of any payments or rentals or in respect of any covenants, - -
- agreemients or conditicns to be kept or performed b 't_ge Lessee, the Lesseé shall have the right du_nus—_the’-'- .
term hereof, or at any time within sixty (60) days 'ai’;er the date of termination of this lease to remove from’ " %"/
‘- the teased premises all such personal property, except casing in water wells purchased by Lessory provided, .-/
_ further, that the Lessce may extend the time within which such personal property may be removed fora 7
" period not exceeding six (6)) months from such date of termination by pa ‘ing to the Lessor monthly in ad- -
_vance a rental of Ten Dollars ($10.00) an acre a month for each twenty (20? acre subdivision upon.whichany -
©. such personal property remzins. Any such personal property not removed from said premises within'said six - -
- (6). months’ period shall Liecome the property of Lessors . - - - - e S R

.23, The Lessee agrees to-keep full records of the operatiens apen and production and sales of said’sub- - .

" stances from saild feased prenmises independently. of and separate from any other premises operated by theles< ' 7 °
see ; 10 notify Lessor promptly of discovery of any of said substancesin the Teased premises and to furnish fo the™.
.- Lessor on or before the twenticth day of éach inontli'a true statement, i1i triplicate, of ali production, deliveries - -

of said substances from said leased premises shall, at all reasonable times, he apen to thieinspection of Lessor's’. - -
agents and representatives, . S . . e S BT LN LT




./ lormatians encoin d or drilléd through; and casing 1
“the-lcased premises; and: furnish Lessor a copy:théreof: ‘th
~.well, and & true copy of all surface and subsurface surveys made,
- will furnish all reasonable facilities- for making. such observations; measurem
may desire and Lesior's duly appointed agénts anid répresentatives shall have
wells snd works and to all property in and upon'said leased premises.
S Lessee agrees to conduct Lessee’s operatio

nomical and-ordinary use'of the prémises for the t\:rpo £igor ;1 and mi
“-all pipe lines not-Jeis than thirty-six inches (36%) below the surface of the ground; ta fence all sump hole
- excavations to safeguard livestock gnzing on said lind; to provide substantial gates at points where §
-are '_c_ut_b!_ the Lessee ; and to use reasonable care and diligence to prevent the overflow of oil or wa
ay be detrimental to vegetation on those portions of the leased premises which are suitable for

tions ‘en

¢ a8 Jittle as
! rved by the Lesso

f; to Ia;

3 herein Tese

Y
- ‘agricultural'or hpﬁ::;i__cg]tgr;l purposes. .
- 26, Lessor, and its asbigns, shall have the

il : wve the right to dse surplus water not used by Lessee, free of costs, fron

wells o the leased premises, but the Lessor, or his assigns, shall bear all ‘costs and expenses incident to.

i version and use thereof, In'no event shall Lessee use the water g:dumdfromsadluudprms& ‘eliew
on sai] leased premisés.” Before removing the casing from any abandoned well Lessee shall notify Lesior

.7 .of Lessee’s inténtion so to do, and the Lestor shall, within ten (10) days after receipt.of s$uch notice from Lessee, -
- notify Lessee in writing whether Lessor desirés to. convert. such well-into,a water well and to purchase the casing -
177 therein, and upon nitice {rom the Lessor the Lesset shall leave therein such amount of casing as Lessor miy. require
- _for such purposes ; provided, such procedure is lawful and will not violate dny fule of any officer; commission or ¢

"%, autherity Waving jurisdiction in such matters; and provided, further, that. Lessor shall pay to’ Lessee fifty (50) ‘per

-~ cent of the costs of such casing at the time of purchasé thereof by the Lessee, " . . S T

-+ 2. Lessee will carry on-Lessee’s: operations hercunder in a careful and workmanlike manner in
- accordance with all liws, ordinances, rules and regulations, Federal, State, County and Municipal; g::em g
- the same. Lessee will furnish satisfactory proof to Léssor that abandoned wells have been properiy a andon
_ in compliance with all applicable laws and regulations. .~ 7% REUR

- . 28~ Upon termination of this lease in any mannet, or if any well is abatidoned the Lessee agrees. to
_Tevel the surface of the property involved, and to fill all 'abandor_m:r sump holes and excavations ml,.deﬁb{;._l_.u_we i
- to remove all derricks, tanks and tank supports, and if there are any _(pi e lines running from any abandoned
well, of any other place on the property, the same shall be removed i 71:,8:’]..{5}9?- desires, and ditches opened:
Loz ur by removal of the pipe line and the ground made to conform to the natural contour. Lessee will also remove
.~ all 'cement blocks or foundations which may have been placed on the leased premises, and any and all other:
.- supports pliced by Lessee or permitied by Lessee to bé placed on said leased premises and which, in dny man.:
rier, interiere with the use thereof. . T e e e e T e T

~ 7 . '29. Lesses agrees to release and to indemnify and save hammless Lessor; the surface owner of said property
the heirs, personzl representatives, successors and aseigns of the sutface owner, and sny corporation affiliated -
. with_owsed or controlied by Southem Pacific Company; @ corporation, from and against any and ull claims; catizes
" of action, liability, costs and expenses ariging out of injuries to, or desths of, all perscas whomsoever, and loss -
- of, or damage to, all property whatsoever, directly or indiractly resulting from of caused by the occupancy of, or-
" operations of Lessee on, the leased premises of property adjacent thereto, or the existence of oil wells, gas wells, -
derticks, pipe lines or tanks or appurtenances thereof, used by the Lessee on-said leaseéd premises or propetty - -

“: ‘sdjmcent thereto, including, without limiting tie genemality of the foregoing, the breakage of pipe lines, tasks of -

. othet equipment or the escape or loss of oil, petroleum products, gas, watet or fire therefrom. - n

- 30, Lessee agrees to pay before delinquency all taxes and assessments which have been or shall be levied'
.~ and assessed on the mineral rights'in the leascd premises, and on the buildings, stroctures, equipment and
other personal property or improvements placed, maintained or used by Lessec on the leased premises, aod o
the mineral substances stored thereon and not belonging to Lessor. Lessee may deduct up to- one-sixth
- " _{1/6%h)¢ the faxes and assessments on mineral rights in the leased premises in each fiscal year, paid b
" Lessee, from the royalties due and payable to Lessor for production during each successive twelve months’ - -

- period llibiglt:ent-_to thie day and month in such fiscal year on which the first installment of such taxes and: ' o
- assessments become delingient. The above amount of the taxes and assessments for a particular fiscal yeat” .-

* 'so paid shall be deductible only from the soyalties duc and payable during the twelve months® period which "~ .
- immediately succeeds the date of delinquency of the first installment in'such fiscal year. Lessee agreestopay = . -

.20 Lessor annually, within fifteen days after demand, an amount equal to mm} f the real property taxes

) and assessments paid by Southern Pacifie I—fand ‘Company - I = xths ) GthB)

o . on the land overlying or occupied by the leased premises (except on buildings, structures and gther im- - -

- - provements !,h,eréof noiq_.,wnefﬂ-inuined or used by Eeme) for the fiscal year beginning July,19.£2 ,pro- . -
rated from . -9ULY 154 1975 o gur 319 76 and for each fiscal yeir thereafter during the ter

- of this lease. Lessee shall pay any production or severance tax computed or based upof production of oil, gas

. or other mineral stbstances which may be imposed by the Federal Cv‘::_’v_emfgenl.' the State of_e_-h{amd oramy . ..

_ of its political subdivisions, and Lessor shall reimburse Lessee for the same proportion of said taxesas Lessor’s -~ .~
shafes of the taxes on themineralvights;. 7.0’ - e T T S e e T
- 3L Either party may pay the entire amount of any delinquent taxes or assessments which shall con-- - “'0

_- stitute a lien on said leased premises and which should have been paid before delinquency by the other party - - “.
as herein provided, and penalties and intérest thereéon, and shall be entitled to reim! ursement from the other -
‘party of the part of the taxes and assessments herein sgreed to be paid by sich other arty, and of the entire . -

" “amount of the penalties and interest. Penalties and interest on delinquent taxes and interest on payments " -

made f_ﬂr;u_:rit to this paragraph shall not be apportioned with the principal amount of taxes and assessments - -

. _in ' making such annual adjustments, but shall be borne entirely by the party obligated to pay thetaxorassess-. . .
- ‘ment before delinquency. T o - : T [ :

32, Lessce shall not commcnce drilling into or through the leased premises or construct; alter or repair -~
‘structures or improvements of any character, except emergency repairs, upon said property until after written . ..
" motice thercof is given to Lessar. Lessor may post.and maintain upon the leased premises notices of non-re-. -
- sponsibility as provided by law. Lessce agrees to pay in full all persons who perform labor or services on, furs.: -

" nish materials joined or affixed to, or provide cquipment for, said propurty, or the constriction, re-construc-
~ tion, Tepair or placement of any structure ov-improvement on said property, at Lessee's instarice or m?llﬂgl_.
. L.cssee shall not permit or suffer licns of any Kind or nature to be enforced against said property for such labor, * 7
““services, inaterials or equipment. Lessor shall have the right 1o pay any amount reguired to release any-such -~ -
“fien oF fiens, or to defend any action brought thercon, and to pay any judgment entered therein and the Lessee -
_shall be Jiable to the Tessor for all costs, damages and reasonable attorney’s fecs, and any amonits expended
“in defending any praceedings, or in the payment of any of said liens or any judginént oblained therefor,

- .

e SR ARSEINT ) (o et



733, Lessee agrees.fo'pay o Lessor intere ,
socver due under this lease ta Lessor from the date pays 1 out ticand gwing to Les
from the daté of each breach by Lessee of an obligation hereunder, as the case may be, to the date of rec
b{ ‘Leasor. of each payment of said amouiits, unless such payment is tendered or paid to Léssor within 30d
after the date a payment is due and owing hereunder to Lessor or the date of siich bréach, as th e m
: "34.7 If Lessor shall bring suit to _é@ﬁipe_l'Fe_i'fo;m_al_lc'é:of.io?t_ﬁ recover for bireach of any covenant or cc
. dition herein contained, or for declaratory relicf; and prevails therein; Lessee agrees to pay to Le. 350N
. ableattorney fees inaddition to the amount of judgment and coste. . . <
“i- 35, Al paymenis to the Lessor shall be made fo it at One Market Street, San’
-, but Lessor may at any time by notice to Lessee change the place of payment.™ * =7 © 5w o ie
" %-36;: - Any demand, notice or statement herein réquested of réquired to be givern by one party to the oth
i shall be in writing, Delivery of such written notice or statement to Lessor shall be conclusively taken as su
-7 ficient if and vwhen deposited in the United States Mail, with postage thereon fully. prepaid, certified or reg
7 .t istered, addressed to Lessor at Oné. Market Street,-San: Francisco, California 94105, and dclivery of such: notic
© - or statement to the Lessee’ shall he conclusively takenas sufficient if- and when depaosited in the United: States
- r.t;i_li'wi;h postage thereon full 'p}es-g_;aidé certified or e;'éisiered. ag:rgén (i)"-'_pgs;e.; ;,e:ﬂl:le.il_?renver Ce
- Building, 1776 Lincoln St., Denver. 0 OT&Ghy mtly hereto may, by written
- chanige his of its address to which such demands; notices or statementsmay be'sent. = 7 e et

77 737 . Thig instrument is a lease and is not and shall not ever be held or interpréted to be a mining partnes
--- ship or partnership of any kind, or in any sense whatsoever; thie intention of the partiés Hereto being to estab-:
' lish and ereate hereby beétween themselvés only the relationship of Lessor and Lessce in accordance with the
- terms, provisions; conditions, covenants, reservations and dgreements herein set forth. o

© - 38, Itis agreed that in case Lessee shall, 'ekcéllj: by Léssor, be lawfully deprived of the possession of said
. premises, or any part thereof, Lessee shall notify Lessor in writing setting forth in full the circumstances in

" relation thereto, whereupon the Lessor may, at its option, either reinstall Lessee: in possession of the leased:

. prémises or ‘terminate this lease as to the premises or the part thereof, the possession of which Lessee is so

- deprived, by giving notice in writing to the Lessce to that effect and at the same time paying, or tendering -

_with such notice, to the Lessee the sim of One Hundred Dollars’ (§100.00), plus the 'Elfo_ rata amount of any .

- rental, theretofore paid in advance by the Lessee under the proirisiuns of paragraph 3 hereof and applicable to *-

- said premises, or such portion, for the unexpired rental period, whereupon fio claims for damages of whatso- =~

_ever kind or character incurred by Lessee by reasan of such disposséssion shall be chargeable against Lessor.

. 39.° If Lessce is adjudicated a bankruPt, or shall make an assignment for the beniefit of creditors, or filea
. -voluntary petition under any tiw (having for its purpose the adjudication of Leéssee a bankrupt, or the exten

- . sion'of time of payment, composition, adjustment, modification, settlement ‘or satisfaction of the liabilities of
‘Lessce); or a receiver be appointed for the property of Lessee by reason of the insolvency of Lessee, notwith-
standing anything to the contrary elsewhere in the lease; Lessor shall have the immediate right to terminate,
~this lease and to take exclusive possession of the leased premises. The acceptance of rent or other payments - .
" for the use of the leased premises shall not constitute a waiver of Lessor’s right to terminate this ledseasabove - = - -
set forth. If there are two or more Lessees hereunder, or if Lessee is a partnership; then the right of Lessorto .~

terminate the entire lease shall be exercisable in case any one of the Lessees of partners isadju eied abankrupt. -

_ or becomes subjéct 1o or ‘participates in any other proceedings or procedure hefein mentioned. - -

b Pral iy s

o, M If, at the e_icpiration of the term of this lcase, any wells are being drilled by Lessée on Vlh'e'l_u_ié;':!' re-
mises, or any existing wells are producing oil or gas in })-a'ying quantities, Lessee shall have the option of re-
.~ newing this lease for the further term of twenty- '

i ive  ° (_25.__ ) yearstoinclude the drilling -

“ units as defined in paragraph 3 hereof, occupied by wells producing in' paying quantities or wells in process -

. .of being drilled of the same acreage specified in paragraph f hereof, together with the same rights provided for |
"in paragraph 19, on and subject to the same royalties, terms, covenants and conditions as are herein specified;

- provided, written notice from Lessee of such renewal shall be received by Lessor not more than six (6) months
_nor less than thirty (30) days prior to the expiration of the original term hereaf, . . . T R

.. 41 This lease shall inure to the benefit of and be binding upon the respective Heirs, administrators, |

. .executors, successors and assigns of the parties hereto, but no assignment of this lease, or any sub-lease or - -

- " agreement affecting this lease; or the leased premises, or any interest therein, shall be valid, untess made with -~ -

- the consent of Lessor in writing, and no change in ownership in the land or in the rentals or royalties shatibe- =" -
L . pinding'on Lessee until Lessee shall have received written notice of such teansfer or assignment. Allcovenants, |

i .~ agreementsand stipulations herein contained shall run with the property. - T

© oo o7 42 1 there be more than one Lessee named herein the tetm “Lessee” shall designate the plural number,. =
* and the obligations of the Lessee hercunder shall be joint and several. C o S P iy N

43. Timeisof the essence of this lease. SO ST S

- Im Wirness Wiesror, the pasties hereto have caused these presents to be executed as of the d

. first hereinabove written. - e I AT S

T : : : a5 ) .. ... SOUTHERN: PACIFIC: LAND - COMPA
IN DUPLICATE .~ =

. "t g
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Assistant Secretary ' - - B

M. PEYTON nucy/ .
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- ACKNOWLEDGMENT—

‘STATE' OF. COLORADO.

G :August -14th
H 'i egton Bucz, who" acknuwledged

My" Comission -Exp_i:eu
August § 1979 :

.

e

::STATE oF. CAIJFORNM . ;
- Cltyand Counly oj’SﬂlFunn.ro - “,'

) Orl ﬂm__.._zsﬂ__dn of .. Lmt- it lhr ;ur One Tﬁomnd Nme Hlmdred nd
o brlmc nu-. GENE H. ELLINGER , a Notary Fublic in and for n’le Cuycnd Coumy of &ufraumco, State'of Cdl[oml,

(OneMarket sty W, E. gmg_li and 1, F. O'Dormell

AR o s, known ,,,m,o,,,,,,, Geneul Hauer, Nntnnl Reaourcea and:
,M&"’“"’“m"gé;;‘"f ’WE'E,“‘ ‘(?ER‘”? N . - Assistent Secretary . e
i |_nY[R‘|" pl!“H".m\ ¥ of the forpardtion, ~described in and rhalexr:med the within ln.ummml .

tome fo be the perion 8 who éxecuted it on behalf of the corporation ¢
and,

) tin umadi
e cn"r n'-:) c{.!mn' OF thtLﬂfirmnlrdgcd to-me that nwh carpounan____nmd JM ualr.
AN an{-"ls"a .

Hy comrrirston Exp 1es July !1 !3:9

-'-" 2 '-‘-"'-_,c,-.-f:r_is,_.c'./ ST e.’e‘j

- IN ll‘l T..\.ESS 1 ¥ H’EREOF I hnnc hmun.'o sel my !und cnd lﬂl’xed my oﬂln-l seal -
. at my office in the c:r, and Couut) aj&m .anam). Ihedtycnﬂyurm uhumﬁuuﬁm Lo

- above written. -

hol.uy Publu: in and Tor :he City and l’.‘onmyd &n | n.nulm.

My Comnu:smn Explres July 11, 1979

o B4
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W e Lot 2
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S B
7 al;&E.’:ofSWk 7' - : . ' .y 7 = 400_00

‘shofwEW, Wy & SkofSEk 29 % % 1 . 480.00

Al

S .All, except 60 acres

conveyed to- Wilham S
: "5- Gltes -

”_}_o:ll and gas nghts reserved in deed dnted Janunry 17. 1951
from Southern Pacific Land Company to ‘Pilbert Etcheverry.
' osear Rudnick and Sam Rudnick, -parl:ners dba Bureka= :

A I.ivestock cqnpany. 3

* 0il and gas ri.ghts reserved :I.n deed dated June.'l. 1949

- fron Southern Pacific Land COmpany to Dan Pi.lippini. e

{ 011 and gns ri.ghts reserwed :I.n deed ﬂated January 17, 1950

- from Southern Pacific Land Company to.Filbert. Etcheverry.
“: Oscar Rudnick and Sam Rudnick. co-partners dba Bureka

- 7,-_1: ; - I.iveltock cmme' B
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T APPI130 o760 50 i p-LlILB..n. I-
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