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BINING LEASE AND O-TION

| THIS LEASE AND FURCHASE OPIION, mode and entered into this P 4/Z%

day of May, 1963, by and botween the Ho Ma & S, Exploration Co,, a
corporation of Navada, of Carson City, Nsvada, hareinafier dosignated
as Lessor, and Arthur Blake Thomas, of Salt Lake City, Utah, herein-

after daslgnited as Lessest

That tha said Lessor, for and in considsration of ths sws of $400,00
(four hundred dollzrs) advanced royalty for the poriod from me_[é_"i—-f_/

to Juns /5701563, receipt of which is hersby acknowledged, end

of the royalties, covenants and agresments hereinafter reservad

and by the =aid lesses to bs pzid, kept uznd parformed, have granted,
damisad and let to tha said Lazsas 2l) of its one half undivided
intareat unto the following descrited property and mining claims
situated and lying in the Lynn Fining District in Bureks County

of Navada, to wit:

Yellow Rosa Rumbers : 6, 7, 8, 9, 10, 11, 12; 13, 14,15, 16, 17, 17,.19,
20 and 21, and tha Cracker Jack and the Cracker Jack Humbers: 1,2,3,4, end 5

and ths Big Jim and Big Jin Wurnbars: 1,2,3,4,5,6,7,8,9,10,11,12,
13,1“.15.15.1?.18.1?,20.21,22.23,2'&.25.26.2?.28.29.30 and 31, all of

wnich claims are more particularly descrited under the Certificates
of Location recarded at the offica of the County Rscorder of Zureks
County, Eureka, ¥2vada on May 7th, 1953:

TO PAYE AND TGO HOLD unte the =zid Lassse for z perlod of time 55 may .

be nacassary to pay the purchass price in the rcannsr hereingfier
provided for, unlasa ssonsr forfeited or terminated as ke=reinsfter
provided:

LKD IN CONSIDERATION of sald dexise, the sald Lessese dozs covenant

and agr=e with the Lasgsor as followst

1, Ta pay to said Lessor, at his place of business at Carson (ity,
Revgda, royaltiss and rentals, as hereinafter spsc;.fied. during

tha tarn of this agraerent, until the sum of $5500,000,00 shall have

baon orid:

A
4

- 222




-f!-t;,{*i 7
‘? Hece 1“-‘;«,,

",(‘: l’J&- Lny !_"',,

2. To takes possassion of .sald aining claims and pyrform tho annual
assessmant work requirad by law on tha unpatented mining cleims
deseribed harein:

3. To %==p proper books of account showing tha amounts of go'ld.
minerals or metals produced and sold from szid nining property

and to dsliver duplicate reports and statzments of sald sales to

the Lassor at his place of business within reasonable tire after
consuzation of sals:

4. To, during the term of tinils agreezent and in periods when wen

are enployed by Less=2, at its own risk and expsnse, carry adsquate
workzen's compensation insurance, znd to at all times keep said

Iassor free and harmless fron any and all dawages for accidents to

or injuries incurred by any psrson or pa2rsons upon, in or about

ths premisas, excapting Lessor and thosa working undsr Lessor, znd

to comply with all governmantal laws, regulations, and ordinances

of said District, as applicable, with respect to matters to be

done and performad:

5. To keep all bills and accounts for labor perform=d and supplies

znd raterials furnished, in or for opsrations under this Leass,

paid in such mannar ss not to allow any claim or lien to ba affectually
=ad2 or asserted zgainst the Lessor or his property:

6. S;id Lessor and/or its ag=nt may froa time to tirce, in company
with tha Lesses or its ag=nt, enter upon said prsxises, and the

whole thareof, for the purpose of genaral inspsction of the same

and for the purposs of posting upon sald presisss notice of non-
responsibility and other notices necessary, proper or convenient

for the protection of =s5id Lessor:

7. Lasses =hall keep and preserve reasonable records and maps te \
reflect the progress and results of work undertzken, and shall allow {
lassor to insp=ct such records at reasonable times, and, upon ter=zin- l‘\
ation of this agrescent, deliver duplicate copies of such racords

to sszid lassor:

8. Saild Lzssea shall pay zny and all taxes as:essad by r2ason of

tha nining or<rations upon saild premisss, sxezpting bwllion tax
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-or rental or any othsr payisnt horain providad for, ai ths ticze

9. In the event Lesse= shall fail Lo make zny payment of royalty

and in tha manner stipulated, or shall fail to %eep or parfora

any of ths conditions, covenants, or agreesments herein containad

0;1 his part to be kept andfor parformed, sald Lessor may give to
sald Lassea a notieco in writing of such default, and if such dafault
i3 not corﬁcted within thirty (30) days after the giving of such
notles, the lease shall terminate and bzcome forfeitned:

10, To pay to sald Lessor, at hia placa of bLusiness in Carson City,
Kavada tha following rentals andfor royalties on all mineral pro=
ducts extracted and sold from the premisess, during tha life of ihis

lease, until the sum of $500,000,00 (Fiva hundred thousand dollars)
has bren pald to wits

3i% (thrae and one guarter gercent) of iha net proceeds of the zale of
bullion, precipitate or concentrate, producad from ores of a grade

of $5 par ton or less, 3 3/4% (three and three quarisrs percert) of the
net proceeds of the sale of bullion, precipitate or concentrate produced
from ores of zbove $5 per ton’and up to and including $9 per toa. 4i% (four
and ons quarter parcent) of ths net proceeds of the sale of bullion,
gi‘ecipitate or concaentrate produced fron ore of a grade of zbove

$9 p2r ton and up to and including $12 par ton. & 3/4% (four and thres
quartars psrcant)of the net praceads of tha sale of bulliosn, precipitate
or congantrate, produced from ores of a grade of above 312 perton, The
same [2rcentages of the net proceeds of sales pries shall apply on

cruda ores shippad frons ths proparty for proceseing at points outside

of the Lynn Mining District, up to and ineluding oras of a nat procesds
sales price of ¥30 per ton, ~On ores above this grade royalty shall ba

7% of ths net proceeds recoaived frox the purchasing sgency. Nst proceeds
ars dafined as tha gross procesds of the ore, bullion, precipitate or con-
cantrate sold, less sz=ltar, mint or purchasing agency charg=s, transpar- .
tation charges, sampling chargas and other charges as ars customarily
ascsessed by the buyer of ores against tha ssller:

11, Lassze arrees to pay to the Lassor a rental of $400.00 p=r zonth-
(Four Hundred Dollars) which shall be applied on the purchasa price.
Rantal pzyments shall be considered as advanced royalty payrents

end can ba applied as a cradit towards royalty pzyaents which might
thsrsafter bs dus, And royalty rayoents in excass of $400.00 ronthly
shall apply as a credit zgainst future rental payments: Royalty
payrents from the =3le of minaral products shall be made te the
lassor directly by tha buysr of ores, bullion, pracipitate or
concentrate, where gnd when such arrangenents are in zccord with

the buyer's sstablishad custom:

12, Upon denand of lassee, sald Lessor agrees to executs a desd
to its undivided half interest in the above dasscribed mining clairms
and deposit szos with a bank in Elko, Fevads, accozpanied with
escrow instructions providing for the dalivery to Lessee upon
satisfactory proof of payment of $500,000,0C in rental, royalty

or in any othar manner, s ths agreed option price of the above
describrd properiy of the lessor, and with furthar instructions

to r=turn zz=id dasd to Lassor upon satiasfactoary evidhnece of
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.failura of Los.:ea to comply with the ter-ns of this agreecient. Cost 7
of =aid escrow shall ba Lorae equally by the Lessor and Lassaet
13, Lesses shall hava ths rlght and option to terslnata this
agreerent at any .tim upon thirty (30) days! written notice to
the lest;orl
“ 4. All covenants and conditions containad herein, exprassly or
implisdly shall extend to the suecassors, heirs, exacutors and

assigns of ths parties hereto:

IN wITRESS WHERSDF, the parties havea set their handa and seals this
£
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___cay of Yay, 1963,
M. M. & S. Exploraztion Co.
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Arthur Blzke Thorasd V(—
STATE OF /\/g veado )
COUNTY OF \nfo s fice. ;
on this 243 day of May 1963, rersonally appeared before ma
Stirling VcKnignt who acknowledged to me that he ig tha President

of tha M. K. & S. Exploration Company and that hs executed the
foanguing instrucent for and in behalf of tha said corporation,

Q/7//»éc//%,_

- ST Natar‘:‘ Public, P
Residing at J'¢ _J) AL,
e

STATE OF /\f{’ cade )
- )
COURTY OF e s how )

On thig2e™ day of May 1963, personally appeared befors me
a Botary Publiec in and for _| Z = fie e County State of
A Arthur Blake Thomas knowh to me to ba the persan
vho exscuted the foiegoing instrument, who duly acknowledgedte
r® that he executed the sams freely and voluntarily for the purposes

and oses therein mentionad, / , / /
Al 77” L=Cocitfg
— hotary Puo].ic 5,/‘,.4/:1% e
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