"I and Thomas C. Johnston and Cecile Johnston, husband and u1fe of

AGRF[MFHT
This agrecment i$ betueen Pine Tree TxpTOrat

“{herein afler referred to as pine Tree), a Counoticut corpordtiéh

Eureka, Hevada (herein after referred lo as- the Johnstons), heleta
Fore acting as joint venturers.
RECITALS

1. On the 1st day of June, 1974 Pine Tree and the
Johnstons entered into an agreement whereby they hecame joint venaf':
turers under cevtain terms and conditions, one of uh1ch was that’ 7
as of the date of Lhe agrecment Pine Tree would obtain 49% of theji_fj
faster Prospect mining properiy, therein veferred to, upon ex- %
pending $10,000.00 for improvement of Lhe claims and property and:J'
1% thereafter for every $3,000.00 so expended.  Johnstons acknovi-.
ledge $10,000.00 of the original jmprovement Tunds were spent
and thereafter $10,000.00 more was spent and thus Pine Tree owns
52 1/3% of the property.

2. At Pine Tree's #xpense and effort Pine Tree has ob- ?,
tained a source of funds . for dovelopment of the property which 7
source is adequate Lo enable further requisite, substantial develon
ment of the property. A 1imited partnership Lnoun as Alpha 76,
Ltd. is the source of lhose funds. The general partners of Alpha’
76, Ltd. are Index Resgurces, Ind., & Conneticut corporation,
Walter L. Kaguire and George p. Seiden. Halter L. Veauire is the
sple ouner of Pine. Tree and thus his conflict of interest is re-
connized,

Alpha 76 nas required of Pine Tree that is be able ‘to
convey 100% of the interest in the Easter Prospect Claims before it
will expend development funds. The relation between Alpha and
Pine Free is set forth in the joint venture agreemenf attached

'i hereto, made part herecf and denominated Exhibit A.
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: 4. Upon development of the prOperty by nlpha
f}t w111 be used to first repay the. l1mited partners, t,
"1?'5 ‘of the annual net income (non~cumu]at1ve)Vshallib'
the 11m1ted partners, then 35% of the remaining annual1net

shall be pﬂ]d to Pine Tree Exploration, Corp, as more part1dur

set forth in Exhibit A, It is from that percentage payment,_rﬁ .

any, that Johnstons and Pina Tree shall obiain payment for con-lff'

veyance of the Easter Prospect property.
Yherefore, in consideration of the mutual promishs
set forth herein, the parties hereto agrce as follows:
Pine Tree shall pay to the Johnstons 35% aof revenue;i"

earned and payed to it pursuant to Exhibit A and the Johnstons .

shall convey io Pine Jree their right title and interest in the 5

Easter Prospect claims., It is wndevsiood and agreed Pine Tree

has been engaced by Alpha 76, Ltd. to carr~ out development of &hey

property and that Alpka intznds to spend ¢ $236,000.00 towavd

that ‘developmznt. Tha conveyance veferrec o herein is condi-

tioned on that expenditure, and if the Operating Commnittee of the-

Alpia 76 - Pine Tree joint venture shall decide to terminate pur-
suant to 8 7 of Exhibit A, 100% of the property shall he recon-
veyed to the Johnstons;

Pine Tree shall make available to Johnstons all finan-
cial and geological books, records and information which it has

in its control or possession which pertains to the faster Pros 79

properties. Johnstons may go upon the property and inspect it au"

any time. Pine Tree shall facilitate Johnstons' requests for the
boots and inforpation. The righis and duties set forth herein-
are limited only in that Johnstons' requests and activities be
reasonable;

Pine Tree shall develop the property in a reasonably

-
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- dﬁ]_i’gjt:u’t aud yrorlﬁmanlilze mapneyr Loward _the"gonl' of mini'hg"}-l,
pt_:tft_y—,_'_'liéiie]Opmen_t shall be in accord with generally acé__ép't‘e'd

“mining principles and the financial Feasibility of the pl‘ogectas

deternined by, ameng other things, cost uf'mining and pruce§$iﬁgi

and the market price of zinc. IT delay, postponcment or an éha;;'

to development occurs, the detailed reasons therefore shall be
given to Johnstons in writing within 45 days of the occurence "of."
those events,
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FINE TREE EXPLOBATION CORP.
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STATE OF HEVADA,
COUNTY OF HUMBOLDT )

On . /. be-

personally appeared

fore wme, a Hotary Public, HARRY SUEXAYA, wvho acknowledyod that he

executed the above instrument.

o JANET L, CHusp i F -/_”-"T\‘,/ 6 s s
: Hotary Publie - Stato of Neveds 1 HOTARY PUBLIC T N
! Humbalde Coungy i;
: My Commison Expires fon, 5, 1920 g

STATE OF REVADA, }
: Toss,
! COULTY OF HUMEOLDT )

On . o /L_..f/:[__f.___/._‘_?l.(: o _personally appearved he-.

 Tore me, a Hotary Public, THOMAS C. JOHNSTOR and CECILE JOHHSTOH,
g
- wite acknowledged that they cxecuted the abave instrument.

)///’J / /u .,oL‘

CURIKA COWTY, NEVADA.
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