WHIG -AGREEMENT made the l4th day of May, A.D. 1976.
PETWEEN:- 7 o
' ' EAST UPAH MINING. COMPANY, a corporation
pursnant to the laws of the State of-
vtah, one of the United States of

America (hereinafter referred to as
"East Utah")

OF THE FIRST PART
-~ and -
SWISS OILS OF CANADA (1959) LTD,.,, a body
corporate incorporated under the laws of

The Dominion of Canada (hereinafter
referred to as "Swiss")

OF THE SECOND PART
- and -
PANCANA INDUSTRIES INC., a body
corporate, pursuant to the laws of the
..State-of Colorado, one of ‘the United
States of mmevica (hereinaffer referred

to as "PanCana Industries Inc."}

OF 'WHE THIRD PART
-~ and -
PANCANA INDUSTRIES LTD., a bedy
corporate incorporated pursuant to the
Yaws of the Province of Alberta (here-
inafter referred to as "PanCana Industries

Ltd.")

OF THE FOURTH BART

WHEREAS™ the parties hereto have entered into
2 series of agreements affecting their interests in certain
anpatented lode mining claims situated in the Lynn Mining

Districk, Eureka and Elko Counties, Nevada, which agreements

thend from a Joint Venture Agreement between East Utah
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: dated January 22, 1970 up to and ineluding. an.
:Agfééﬁépt;Jhd“hésiénment between Swiss' and Eaﬁtgdtah dated -

| pecember: 12, 1975;

_WHEREAS the parties desire to enter into an agreement

which shall supersede all previous agreements made between
them.relating to their interests in the subjeet mining

claims;

AND WHEREAS Swiss and East Utah desire to enter
into an agreement whereby East Utah and Swiss shall convey
and assign all their right, title and interest in and to.
the subject claims to PanCana Industries Inc., a wholly

owned subsidiary of the Canadian corporation, PanCana Industries

Ltd.;

NOW PHEREFORE; in consideration of the premises
and the interests acquired by the respective parties hereunder,
the parties hereto agree as follows:

1. pefinitions

(a) Het Smelter Return shall mean, with respect to

gold extracted from the subject claims, gross proceeds
of the sale of all bullion, precipitate, or concentrates
sold from the property less smelter, wmint, or purchasing

agency charges, transportation charges, of the bullion

CONRAD, WILSON & HAWLEY
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or concéntrake to the mint, purchasing agency, orr

VIother buyefs, buyexs sampling pit charges, aﬁd'otﬁe:
charges as are customarily assessed by the buyer of
bullion, piecipitatés or concentrates againsﬁ the
geller. With respect to all other minerals, net smelter

return shall mean the gross proceeds of the sale of

all ore concentrates sold from the subject claims

less smelter or purchasing agency charges, buyers

sampling charges and other charges-as are customarily

assessed by the buyers of ore or concentrates, against

the seller.

(b} Net Tncome shall mean the entire proceeds received

from the production and sale of ores, minerals, precipitates, 1.
- ¥ EH

{ .. | . concentratecs, and other velues from the subject mining
claims, less only direct costs and labour and materials;
for miningrand treating said ores, minerals and values,

H including the cost of transportation of products to

i ¢ the point of sale, all geological expenses, assaying

% expenses and local overhead expenses.  For net income

: purposes, no PanCana Industries Inc,, or:fanCana Industries
Ltd., headgquarter costé, expenses or overhsad shall

be included as expenses to arrive at net income, with

the exception of travel and subsistence of corporate
officers ar employees from PanCana Industries Inc.,

or PanCana Industries Ltd. headquarters and then only

i

to the extent that said travel and subsistence relates

CONHAD, WILSON & HAWLEY
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direétiyfto the subjoct clajms. -

nzfé)ﬁ'Fﬁr.the purposes of determining net. incoﬁe and

net smelter return in the event that PanCana Industrles
Inc. retains possession of any ores, mlnerals, precipitates,
concentrates and other values produced from the subJect
mlnlng claims for a period in excess of Nlnety (50}

days from the end of any calendar quarter when such

ores, mlnerals, precipitates, concentrates and other_
values are in a marketable state, then thie fair marké

value thereof at the end of the Ninety (90) day period

shall be deemed to have bheen realizéd and the proceeds

thereof shall be deemed to have been received.

LEE T )

{8) Payout shall mean recovery by PanCana IndUatrles

LLd- and PanCana Industrias Inc. out of net income,
Three Hundred and Seventy-Five Thousand, Three Hundred
and Sixty-Nine ($375,368.00} Dollars, which amount

has- been cxpended on the Gold Strike Claimg up to March
1,1976, as well as the recovery by PanCana Industries

Ltd. and PanCana Industries Inc of any additional investments

or capital expenditures on the subject claims.

{e} Subject Claims shall mzan the lode mining claims

located in Eureka and Elko Counties, in the State of

Hevada, more particularly described as:

CONRAD, WILSON & HAWLEY
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Gold strike Mumbers 1 - 36,;inclu51ve, 1ode

ity

m1n1ng clalms, located in. Eureha CounLy, Nevada,

herelnafter referred to as "the Gold strlke Clanns“

(ii) Gold Bug Numbers 1 - 27, inclusive, lode

mining claims, located in Rureka and Elko Count:ies,

Nevada, hereinafter referred to as “the Gold Bug

Claims";

(iii) Post Group of Claims Numbers 1 ~ 8, inclusive,
lode mining claimsg, located in Eureka County,

! Nevada, hereinafter referred to as "the Post Claimsﬁ;

(iv) Extension Numbers L - i8, inclusive, lode e

mining claims, located in Elko County, Nevada,

hereinafter referred to as "the Extension Claims".

> . The parties hereto covenant and agree that all

contractual agreements previcusly entered into between

and among Swiss 0ils of Canada (1959) Ltd., Bast Utah
iining Company, PanCana Industries Inc., and PanCana Industries

L,td., relating to the subject claims are hereby cancelled

nd superseded by the terms and covenants contained in this
agreement. Each party hereto hereby released the other
barties to this Agreement from any further liability or
ebligatioh of any kind or nature arising out of the previous

ontractual arrangements entered into between the parties
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with respect to the subject claims. East Utah and Swiss
herchy acknowledge and agree that any amounts due from one’

to the other up to the date of this Agreement are hereby

forgiven and no further claim therefor shall be made.

3, East Utah and Swiss hereby convey and assign all

their right, title and interest in and to the subject claims

to PanCana Industries Inc.
a, In consideration fox the conveyance and assignment

by East Utah and Swiss to PanCana Industries Inc. of all
their interests, right and title in the subject claims,

Fast Utah and Swiss shall receive .the following royalties, i
payments and interests:

i {a) Pancana Industries Tnc. shall, upon execution

! of this Agreemeni, pay to REast Utah Fiftesn Thousand
H ($15,000.00) Dollars in cash in funds of the United

States of America;

(b} East Utah shall receive a royalty egual to Four

(4%) Per Cent of the net sm2ltor return from the subject

claims;

(c) "PanCana Industries Inc. will pay 4o East Utah's
optionors all option payments due with regard to the

subject claims, which payments equal One Hundred and

CONRAD, WILSON B HWAWLEY
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Ninety-Two Dollars and Fifty Cents ($192.50) per month; -

-and obligations of East Utah under those certain leasa. - ..

by PanCana Industries Inc., and thereafter, PanCana

the net income from the suhject claims until such time s

- 7 -

and PanCana Industries Inc. hereby assumes all réSbonsiﬁiiiﬁiﬁif

and option agreements by which East Utah -derives its -
interest, in the subject_claims which lease and option’
agreements are attached hereto as Schedule "A" and

form part of ‘this Agreement. Within Ninety (90) days

after the date of this Agreement, East Utah shall notify -~

its optionors that the option payments will be made

Industries Inc. will pay said option payments directly

to East Utah's optionors;
(d) East Utah shall fpceive Ten {10%) Pex Cent of e

as East Utah has been paid One Hillion ($1.,000,000,00)
Dollars at which time East Utah's net income share

shall be reduced to Five (5%) Per Cent of the net income
from the subject claims and shall continue thereafter.
Provided however East Utah shall not be entitled to

any net income share until after payout és defined

in Clause 1(d) of this.Aagreement;

{e) Swiss shall receive 'Pen {10%) Per Cent of the
net income from the Gold Strike Claims with the said
income interest of Swiss being increased to Fifteen

(15%) Per Cent, after payout as defined in Clause 1(d)

COHRAD, WILSDN & HAWLEY
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of this Agreement;

(£} Swiss shall receive a royalty equal to Four {4%)

Per Cent of the net smelter return from the Gold Bug

Claims and the Extension Claims.

S Swiss and East Utah hereby represent and warrant

unto PanCana Industries Inc., and PanCana Industries Ltd.

that the right, title and interest in the subject claims

being assigned and transferred to PanCana Industries Iné.
pursuant to the terms of this Agreement, is their entire right,
title and interest in the subject claims, and is at the time

of this Agreement completely unencunbered. Swiss and Rast Utah
further represent and wgrrant to PanCana that the assignment and
transfer made herein willﬁnot result in a breach or default

under any of the agreements purswapt to which Swiss and

East Utah derive their interest in the subject claims,

6. East Utah and Swiss hereby represent and warrant
unto PanCana Industries Inc. and PanCana Industries Ltd.

that they are not aware of any royalty payments affecting

the Gold Sitrike Claims, the Extension Claims and the Gold Bug
Claims except the royalty'payments listed in Schedules

»g*, *c" and "D" attached and forming part of this Agreement.

7. East Utah hereby represents and. warrants

CONRAD, WILSON B HAWLEY
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unto to PanCana Industries Inc. and PanCana Industries-Ltd;,Lr
that it is not aware of any yoyalty payments affecting the
Post Claims except those royalties listed in Schedule "E"-

attached to and forming part of this Agreement,

B. Swiss covenants and agrees with PanCana Industries
Inc. and PanCana Industries Ltd, that Swiss will pay to

PanCana Industries Inec. a total of One-Half (1/2) of the

Four (4%) Per Cent royaltly éayable to East Utah on the Gold
Strike Claims. BSwiss further covenants with PanCana Industries
Inc. that PanCana Industries Inc.vmay from time to time

deduct from monies otherwise payable to Swiss in accordance
with Swiss' interest in the subject claims any amounts vhich o

Swiss is obligated to pay to PanCana as herein provided.

9. PanCana Industries Inc. shall furnish to East

Utah and Swiss within Sixty (60) days of the end of each calendar
quarter all particulars of the work performed on the subject
claims, including production reports, a list of all expenses
incurred and expenditures made, income statements, all information
concerning transportation of ore, bullion, pfécipitates

or concentrates from the susject claims to any mill, smelter,

or other treating facility of any kind, and also to ths

point of sale.

In addition thereto, PanCana Industries Inc, will advise

Fast Utah and Swiss of the identity of any purchasing agency,

CONRAD, WILSON & HAWLEY
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{PanCana Industries Inc. of any payment from its purchasing
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mlnt, or other buyers of ores, bulllon, pleClplLﬂLGS or
concentrates from the property and shall arrange for 5a1d
purchasing agency, mint, or other buyers to send, within Lo
Thirty {30) days, of the receipt of any ores, bullion, preciéitatéér5;
or concentrates, a full and complete report showing the 7
amount of ores, bullion, precipitates or concentrates received
by said buyer and the amount paid therefor. PanCana Industries
Inc. agrees to éay to East Dtah, East Utah'’s net smelter:

return share within Fiftzen (15) days of the receipt: by

agency, mint, or other buyers of ores, bullion, precipitates,

or concentrates,

10. PanCana Industriéé Inc. will gyive Eask Utah and’
Swiss Ninety (90) days notice bafore abandoning all orrany
portion of the subject claims.. Upon Lhe giving of notice

of abandonment-of the Gold Bug and Extension Claims, East

Utah and Swiss may elect within Thirty (30) days from the

date of such notice Lo have conveyed to them undivided interests -
in the Gold Bug and Extension Claims in the proportion of V
One-Third {1/3) to Swiss and Two-Thirds (2/3)fto East Utah,

in the event such election is not made by either Swiss or

East Utah, PanCana Industries Inc. will notify the other

party who shall thereupon have the right to have the remaining
interest. conveyed to them. Upon abandoning. any of the other
jsubject claims, PanCana Industries Inc. shéll convey said

claims to East Utah at their option and if they so request

COMRAD, WILSON & HAWLEY
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: and;shall remove all property of any kind or nature whatsoever

T ihd.:abandons any of the subject claims after March 1st
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élacEdrtﬁereon by PanCana Industries Inc. If—PaﬁCaﬁa-induéﬁpiéﬁﬂ

of any year, it agrees to perform the assessment work on

"1said elaims for that year. PanCana Industries Inc. agrces

that at such time as it abandons all or any portion of the
subject claims, it will indemnify and hold East Utah_and
Swiss harmless from any claims or liabilities for injygyvr T
or damége sustained by anyone, which injury or -damage oeccurred -

incident to any property left on the subject elaims by PanCana

Industries Inc. after abandonment;

il. PanCana Industries Ltd. agrees to indemnify and

hold East Utah harmless fréﬁ and against any and all &laims

or liabilities arising from any operations on the said properties
by Polar Resources Inc., and also from any and all claims

or liabilities arising from any operation on the subject

claims subseguent to this hgreemeﬁt, up te abandonment ox

other disposition by PanCana Industries Inc.

iz2. PanCana Industries Inc. agrees to iﬁdemnify and

save East Utah harmless from any claim or liability in connection
with any and ‘all royalties payable in respect to minerals

removed Lrom the subject claims by PanCana Industries Inc. -

or its assigns subsequent to the date of this Agreement,

wwhich royalties may be due and owing to East Utah's optionors

or other parties..
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' 13. ’ In consideration of Eaat Utah's and Swiss' transfer

of their interest in the subject claims to PanCana Indusgrieé

inc,, a wholly owned subsidiary of PanCana Industries Ltd.

of Canada, said PanCana Industries Ltd. of Canada agrees

to indemnify and hold East Utah and Swiss harmless from

any and all claims or liabilities arising out of the eperations
of the subject'plaims, and further to save East Utah and

swiss harmless and to pay East Utah and Swiss for any;loss,
damage, or injury they sustain as a result of PanCana Industries

Inc.'s failure to make any payﬁant due under this Agreement;

or as a result of PanCana Tndustries Inc.'s breach of any

of its obligations hereunder.

14. Any notice required or desired to be served upon

the parties hereto shall be in vriting and shall be deemed
sufficiently given if deposited in the government mail, !
postage prepaid, and certified or registered, “return receipt

requested", and addressed as follows:

East Utah lining Company ‘
721 Pivst Security Building -

salt Lake City, Utah 84111
U.S.A, ;

swiss Oils of Canada (1959} Lid.
c¢/o Nugh Scott Douglas

205, 527 - 7th Avepue S.1.
Calgary, Albzsrta, Canada

PanCana Industries Ltd.
400, 736 - 8th Avenue 5.W.
Calgary, Alberta, Canada

CONRAD, WILSDN A HAWLEY
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PanCana Indusiries Inc.
400, 736 - O0th Avenue S.W.
‘Calgary, Alberta, Canada

15. The interpretéticn of this Agreement shall bé~r
determined in accordance with the laws of the Province of
Alberta, and for that purpose, East Utah Mining Company,
and Pancéna Industries Inc. hereby attorn to the laws of

the Province of Alberta.

16. _ The pa&ties hereto Further covenant and agrea
that they shall cause to be executed and will deliver all
quit claims, deeds of transfer, assignments as well as any
other documents and agreements reguired foxr the purposes

of carrying out the provisions of this Agreement.

17. This Agreement shall enure to the benefit of and
be binding upon the parties hereto, their respective heirs,

successors, administrators and assigns.

CONAAD. WILSON & HAWLEY
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and year first above written,

e

. they being duly authorized thercto all on the day, mcmth
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‘[N WITN[:E:S WIEREOF the partlcs hexoto have - LtthCﬂ

these p.r:esants to be. executed by the:r.r proper offloer;,-

'-'I‘he sipgnatures of David H. Clegg and

fPrank G. Noel
= {;i\;e' acknowledged bhefore me:

’

iz /

“ApATbra Condlew-f
otary Publ

j ke Remdyng in Salt lake C1ty

- My. Comrmission Expires;

Utah
8-30-

\ﬁ‘he sig};latu';‘eq of Arnold E. Manz
Ivan P. Bishko

¢ ara) acknowledped before mej
){ f'

sy ik

Huph Scott Dou;!l
*Notary Public

FY:) signatu:ﬂ’s of Pavid B. Mickolsun
an Jel ng e are ackfiowledged

"E:Efnx

ki‘ﬁl-: signatures of Da\udfrl- Nicholson
Fand Del Zingle arg ackn wledged
befnpe’/-' :

[ 2V (] A A
E."Refitly Conrad=—--J
- IBotary'Public

At

Eth‘jUT MINING COVJPANY e Ny

Per: / b

SWISS OILS OF CANADA (1959) Lt

e

Pex:

Per:

PANCANA INDUSTRIES INC:. -- @AL

I‘er- @‘7/ 1/[ / ‘{}a-.,_, gifﬁxed

chuuve Yice Preside Sl
Por: Aop et =
) Trcasurer. -/ b S
PANCAMA IND[jSTPIEC LTD,
ﬁ_ I SEAL
AfF
Per: /( L” “ j"r{{:iff’-'d
Executive Yice Plesid"n g‘_/

\)Lp = ~f

. Treasurer } e

Per:
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©oh cay eX _dnly 10 a7, by and betwoen M. M.ES.Hwnlorsti .
,§ Camnany, L Navada covporation, hereinalter denignated as Lessor, :
! waciher ond o several, and Arthins Blake Thomas .
heroinaftor deaipnatod as Locsoo, waolLhor on2 oy soveral & "
O WISNEBESSEZH . !
; . hat the said Lessee, Tor and in consider ation of the sus of Ton
: Dollnrz in hand paid by Lessee io Lessor, and othedr mutual co;sida;-
atione, the rccoipt and sulliciency of which are hereby acknowledped,

and of the royalties,renta.n. covonants and agroe
i seserved and by said Losseo to be paid,kcpt and perforsncd

]
denioed ané let to ihe said Lesses al of its imtorost unto tho

following dcscribed proporty and RiIning claims eituztod and lyinz Iin

) the Lynn Mining Area of Eureka County-of Nevada co Wit:

— . - » -we
: GOLD STRIXE Numbers 1 thiu 36 inclusive, and: . .

- GOLD_BUG Numbers 1 thru 27 ‘nclusive, o S

Ccrtificates of location rccorded at the offlce ‘of the Coa.'y

Recorder of Eureka Gouniy, Purela, Nevaca as of February of 1963

- H in Book M of Quiside Mining on"pages 340 uh-ou?h pa*o 367 . -

Said owncrship being a twolve and one halffbnlelded ounershlp

- and - et kT e A P 0 b 42

Recorde O0F  mjmales Canemdar Siota of Nevada
¥

TO HAVE AND 20 HOLD unto tho-said Lessce

. v 263 & period ol time &s
ooy be mecessary te pay the pur ia5o price rin tho manner heroinalieor
. #.  provided for, unloss seones forisited or terminated &5 hereinalter
g | provided: I :
: - :
o - : an .
i AND TH CONSTRERATION o uaxd acmisg, ine said Loss00 dods covenant
| ' '
i and azoed Wita T Lcsaor~ns Tollows: - N ¢
. " ’ -
. v
li - - _— 3 - 3 - 3 J . . i
H 1. 2 pay to said Lassor at ite place of businass at 222 Park St. .
i Carson Cit Nevad 3 ;
. ‘ ¥, a__ , Toysities &nd Teninlzs , i ;
~ T e e o —-_v s T > e - H
l a8 nereiaaiier specificd, gquring any eifectivo lea of ]
- — [ PR ] - . _ IR ., L] o i
h SCRt URtil 2he enitlen price of the pooperiy, oF sed fortlh In Secilion
1 N - : - - ’
: 12 of thip agreoment &hall have Leoa paid. ALL renials, rayaliles ’

2ad payeents of any raiuroe whalsacover, made Ly Lessod

; »
: chall apply and bo croditod to tho opiion price horoin sol Jo-ihs

‘.
B
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S
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ﬁO?ﬁﬁﬂvizlﬁ“gid ) rayaltion and rontals

aa harainattor apaciflag, during eny offoctiVo toym of this agras-
rzon} until tha option. price of tiho propsriy, ns ot forth in Saciien

12 of thin agroszsnt phall have boen paid, All rantala, royaltiss

chall npply 6rd Lo crsdited io.the option pric# harsin sot forths

14

(h I - V/.

Ld

?GGK."J]wafﬂﬁﬁyﬁzéL;ﬂ




;annual un1=s:r~ut work raquirasd hy | PO t“u ununtantod olniuu

,;na&crxbad hervln

" . 34 To Loap propur books of aceount uhorinJ tho nounin of snld,
e other minsialo or notala produced and pold from ths nnid nindng
:proparty and , if pooaible, to deliver: duplicato Fﬂpﬁfu“ and. otuto-

wenta of onid pales to tho Lonsowr at hin placo of buninons within -
ronsonable timo aftor consuuniion of nnlo, If productu ‘nold e
cominglod with eres or bullion or concontrats from othor nouTcod,
Lossee shall , froa tiwse to tins, provide Loasor with euch propar
nnzay raports end waight cartificaton as will ceatablish tha value
of the wnineral producta oxtracted ;procuqsad and sold fron thae

loased premisent

4, To, during the texrn of this agresment and in perioda whan nen
ara employed by Laszase, at ito own risk and expoenog,cerry adequats
workmsn's conponsation issurance, and to at nll tines keep Losnor
freecand harnless from any and all dn=ages for accldents to or
injuriea incurred by any paraon or personi npon, in or about the
prenlses, ozcepting Logsor and thoze working undor Leazor, and Lo
comply with all governnantal laws,rcgulat ons and ordipznexs of oald
pistriet, as applicabla, with yoapact ta nattors to bs dons and .

porlormad?

5. To keasp nll billo and ecconntas for labor parforasd ond supplioé

and materinls furnishad,-in or for opsrations under thic loasze,
paid in puch nannar ao not to allow any clain or llen to bo sifoutu-

ally mads or nozortad ngainat the Lezsor or its propariyl

Ge Sald Lussor andfor ilo agonl ony Zrom tims to timas, io company
with lessaa or 1tn agont, ontolr upon the said premipes, and the
whole theroof, for the purposw of goneral inapecuion of th2 nace

snd for the purposs of posting upon cald prcm*nas notica o7 nonk

‘ronponsibility nnd other no,!cqa 13cauuary,propar or convenlont

oy thy protsction of naid Lasgors

7. Lazzas shall ksap And prossrva raazonable rocords and naps to
yoflgct the prograan and rasults of work undartaken, and shall allow é
Leasor to imopsct such records at roasenabls timas, and, ‘upen

torminstion of this agrasasnt and the rogquast of Lassox, dalivasr
duplicate coptas of such racorda to cald Leasor, Howsva Loanoa

oball not ba obligatod to intarprot ouch ‘racordas

é. 8aid Lossew nhall pay noy and nll taxso aasessad by ronson
of tha uininj oporations upon wald promicss, oxcepting so callod

bnlliea tox upen the roaarvod royslty of ths Lossori

©o(z) - . /

LI
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‘part to bo lept and/fos parformad, sald Laanos muy plve Lo sald laonwo

&

9, luounr oavoat hepawy sl Yald Lotaakhs g pngnenll of

epr rental o aay sther pugmants heraln pravidﬁd oy, at tho tihd;gnd‘f
{n the manasr atipulatad, ar aiall fall to laap o porlersn apy of .

tha conditioni,vovenaata 4 or ayssanants haroln contalned on hin g

2 noticos 45 wsiiinz of such dofault, and if rach dofault is not
corrected within thirty (50) daya after tha piving of ouch notico,

this loane ohall termipata and bacon? forfoited, It in npbc}ficnlly . i"
i

undapstood nnd agreed that, subjoat to tha obligation of tho lansod

to pay renta and royalties with ralation 4o tha nnla of area and },;_"G'T

minerals extracted from tho nining clains or concantratea produced

tharofroa to the date of such termination, the solo liability of
Lessne for any default unda the terms of this wining loaca ahall ha
the loss of the righta granted to them heroby in and to tha nining
claims with rolation to which the default occurred and leascs shall,
under no circumstance, have any 1iability to Leasor by way-of danagos

or otherwise: : R

10, To pay to cald Lessor at its place of businesa at 8842, Cor=ak n'?

Bartyn,X11in?is ¢y following rayaltios on-all mineral producta

extracted and cold froa the prenipes, during the 1ife of thin losas,
until tho-option prics for the property, ns dofinad in paragraph 12

9la shall havs bos d, to wit:
b Elght Hanina of oﬁa"pﬁiiahz of t&o “nat procaada’ achicvad thru

other chargaa 23 avoe custonarily pzcaaugd by tha buyor of oven

sale of oron,prccipitatan,comcantratoa,hullioa or othor minoral

pabatannssa oxtracted and oold froa tho proanlasss

Net procceds ard datined as tho gross proccada of the ore,bullion,
precipitate o conceniraie nold, lwso swaliar,mint oy othor puarehod-

ing aganey chargas,transportation chargea,sanpling chargos and -

against the collert i
11, 1suged azgross to pay to the Laasor a rental of fhirkaiPirahal) :J:
per woath which ahall be applied on ihe opiion price. Rontals shnll s
ba considsred aa advanced rnyalté payments and can ba applied az a cii
credit towﬁrds royalty paymznts which théraaftor ﬁight ba dua, AhdA -
royalty pay=2uis in czcoas ot 033.00 ponthly phall apply o3 &a
crodit against futuro':ﬁntal payments, R;jalty payments {rom tha

pale of nlneral producta shall b2 rmade dirsectly to ihe Laasox direct- !
ly by the buyer-of oros,precipitates or concentrate or bullien, ther.
and when puch arrangewments ars in nccord with the buysr's eftablisha
custea y providsd soch paysaal in coaveniently possible for Loasaat

v

12, Upon Gouand of pnid Losass, onid Lagsor agreosa to oxecuts
de3d to 1to interest in tha abovo duncribaﬁ pining claims snd depesi
pnme with & bank,tfust company OF O3LTOY sarvicoe,mutuslly patis- -
factory to boeth Loaaor end Lonsed, acconpaniod with eocrow insiruc-

tiona to daliver caid dead to Lunsese upon satisfactoery proof of the

payment of Diztopa Thonsand Right Fusndrod Dollnes within vightooa
ﬁoutbo nfe¢er ¢ato of exvrution of thip coutract or Uwouly Pivo

-

Theunninl Dollaro ppeR any mhoegasnt dald —--e=---=s e am—————

in rontal,royalty or in anyother nenpos, &0 tho ngroed optlon prisa

of thy sbovo doacribed proparty of tha Lazaer, nnd with Instine




WA
- g

—p———————

2 2 g

/@Ayt.y,‘h; 3 /M

instructions o return shdd deod 4o tha loaaooy upodn nat.ninéﬁanUtri-

evidance of fallurs of Lazass te vomply with tho ternms of thin

_agreesent, Coat of mald waiésow ohall by boran equally by thy lannor

and Loessero:

13. Upon nny terminniion of thio agruomont, by default or othorloa, |

paid Lvaneo nhall surrendox o onld Lonszor tha snid property, but
nny mochineyy, toolaj,oquipneat o¥ buildings placad theweon by tho.
Lonaes, whathar attached to tho realty or not, shall bolong to the
Yosses and it or Ats ngent phall) bpo allewod to rowovs DRJD within
a reascnablo time aftor date of terninntion, not to cxceod twelve

ronths:

34, Lessee shall have the right and option to terminato this agroe-
wont at any tiwe upon fifteen (15) days' writtsn notico to the

Yangor: . . - .

18, All covenants and conditions contained herein, oxpraazsely or '
impliedly; shall oxtend to the Buccossors, peraonal ropreaentativen,

heirs, exscutors and assigns of the parties hereto: .

IN WITNESS VHEREOF, the parties hereto have pet thelr handa this-

Sth day of _Fohruary 19 08 L
LESSOR wbsEE

30 Pxchango Ploea
£alt Loua €ity, Utod.

6HAY Coranak P4,
Paruza,Illinalas  °

Utah
STATE OF ] 53

COUNTY OF _pavs loga_ ) : T

On thia 3 day of}%oﬂ lﬂ_fgg. pe—éonally pppeaved bafore

e o Notary Publie im and Zor _ [als Tohe - Count Stoto of
d . ArtEar Prasd e bk rraany I

risal : ¢+ knowm to me
e - ’ - - 1
2 tha porsen Wad exeocuted ths forsgoing insiru=ent,who duly ncknow-,

todsed to ma that he exacuted tho samd froely and veluatairly for
tha waas and the purpesa thorain nantionad,
K

}7 cemealasion expiras . Totary Public

STATE OF Illinsio )
COUNTY OF (Cosk )
On thia 2 =5 day of }n“/bﬂ%é }DﬁéL perconally appaared bafore
ta a Hatory Public in and for v County, Stata of -

ﬁll\;.?.‘ﬂaﬂ H _njaﬂ-ﬂ_ifﬁa\fﬁ:aq S lmowa to ©
%0 s v parcen who oxacuted tho fordioing insiruz=eni, who duly '
oghnoaledzed to ce that he exacutod ths nama frosly and voluntalrly;
gor tha ts23 aand the purpoad tuarein mezntioned, :

. /
A 4 ¥
i ceszdusion oxpires " S YT AT

oo T oace SRY

{4)
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THANG

$100,00 (owc hundrad dol w5} cdvancod "ojalt
July 15th ,1657 to Aug. 15th,1§6? raéoipt-of which is heweby . ?--
"acknowlodged, -and o the voyaltios, covenants and asrce emguuu ha ro-
inafrer roschod; haﬁc'grgntcd, domissd and let to tThe 5aid Lcssco
. * o - ..

Iy

CedeanY, “.?‘ 5y r)_L RN 01-‘ {
STES INC., AU “m"';\'\‘.\@

- L Tnu_ldth DAY OF MAY, AU
] ‘, ,-_rl-_'-. 1 LEASP “\‘-) r,v.-t(—"-_:u 0"": L:' . N . 7
THiS LEASE AHD'PURCHASE OPTIQ&,-maﬁo ani;cncc:9

.
--‘I *
Fartedad

5~H: dny o£: July,IOGT. by wnd au».oou WAL TS
- (3 e B " .
N - - . ‘e oy D ignm kg -~ )
Fele] h r alt o"-dos aqatod £5 LOSSONS Lo ARTAURSBLAKE T AAS;
are ftor dcsi'n wod as Lessoc!

211 of their ona third (33.1/3%)

"J TONOT

1
oll owlng descy ibed
the Lyana Mining Distric; n

Gold Strike Numbeys

Cold Bu¢ Numpers:

pining claims aro moTd pariical

o

fic

yre

et azes of Location zecowTd

c

Ro COY du; of Eurcca County, Euzr

b

Qook M-of OuL,¢de Min in

TO HAVE AND "O HOLD

o

as may bo RECeSSaY/ &

afver provided for, ualess sooner -or"citcd oz

A

T PT ovidedi:
AND 1N

CONSIDERAT ON:Gf.said

covenant and &g with ¢he Lsssors as follicws
1. To pay to szid Lessors, at a wlzce ©

32

SATOW ARD
FNLTIANGIN
SANETE AT LA

DAY D ataccy
VS LXCTT-TYR Y
Wl CTRECLS




S TAATOW anD

X

D

gold, minorals 6% nota

»nd =6 delivor duv,icatb Teposts

» . .

consumnation of saletl

‘.

4, Lessze agreos 1o gake out snd

torm,harcof, av Lossce's CXpORSe, PudIL

coupanios rad throu gh'a;ohca

ainst any l“.b‘ fry to ¢

sesuiting £ron. O™y ovent OCouss

1iability un#ef

TEAT ncs duo.
5,. LOSSGCO £gVe0S TR

.

. s ,", . T

THAILTLANSCH

-

o= this loaso XedD bho icasod ¥

1¢ons andfox c.\cumb'.f:: .rcs' and
. PR P -

‘TQanzTE AT LA . . L.
© # ROATA D ATadLY v . DA
L LTS SR P EENT Y Yo ]
. . .
T agg LT4ELIG o . Ly
ot e L
« Tl
K v . . I'
P
Yo .
" - < v B
. * e .t o
. . I
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)
Filvah C.:..C:‘. :.‘

..--r_ PAGE 5' 3[ e

/




B

-

TOW A
JLTIANOLN
“CrEAT Law
Tatmp avagey
AWMEatirgamiy
N4T75.2300

I'l,
Tay
U
v

‘1&/0“ on

dcw‘ od preniscs
knowlcdgc therecosd and 0T
;ac;s, statonents, wa{rantias o
thosa contained .
Lossco agrocs Thet.
oF this lasso comnly with zny’
rogulations, whotl
duly cons siit uted'duthoritics

denised’ prawxses, ow. Tto tho bu

indemnify Lessors for any loss

then by reason thoreol:

Tvants and

LSDTARCOS )

orein:

conducted .no.301, or to Le 560 ©

sentatives and euvlo/cus,

-

" Losseo sgrces to keep éuly'posted on
wn;;o making any permittod altewas

~hc oto, # notice o3 Less o*°F.:onn

stevials ufora:

Lessors harmless from the cost ond

-

furaished for such’

N,

.

fo Xoep all bills zad sccounts Zovw

-

supplics and mn;e;iuls furnisheq,
loase, and zll govc.uwcﬂtul Tax
ox dcpositod insuch mennor as not

1ua‘1y nedo oF asseried fgii

Sy o ontor upon. ‘tho cc
t _'.

Y "
o H

le- Louuoo uaull hbca erd prasp:vd'rcﬁdcn;blc

. .- +

.
K P
awor federzl, sztzto o

CosTonsind for the. cost

.

=
LV YTV

ry oparatib:s
Ltens,
W any cl;im'o-

G ”“G:"

aussd, Sov Vr—uku; Teplow

lzbovw pd:;ormcd

-
.

-

1ien
L3

T
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1

2. 6
RN lcvioa against the horain dendsed
T co*muc..od choreon au .i ng ‘the
“ B “13,° AL no;iccs <0 b2

.. 9| writing porsenslly ox oy Copos:
. 30| Mat1, postege prepald, and adds

11| to wit: 39 Exchaongo Placsj Salt L

i, h
7o 28|l Lessce tas° deparied £rom; abanuoﬂvd,
R & 14y Tho waiver by losscis of -2

* ‘_;' L4l covonant,: oF -cond dision hewein: containcd o boo

3iys ﬁaivar o:‘- such tem, ‘covenant, or condi L
bro,acrg' o the same o7 &loy‘-o thes tors, covonant; or- Conéltl 2 ha:-cinz'-
containods Tho o °bsoque...11cceﬂ anco’ of JFent e " _ ; ;

shail 10: be. deomod to ba'2 Wa vc-: of on

of ﬂﬂy ‘.‘.O‘i‘i:, CO‘:'Onunl-;. Os CO.:C’-..;... L o) le

"~

£ai1lute of Lossea to pay-the 'o:.-:‘c"_cula. p

o

Joss of Lussors! 'k::owledgé'j of

CICCOP':EL oCC ‘of S zeh ;e"h...

15. I"t ca..a S'Lliu Jhall be. 'b"'o 1eh

the brezch of ....y o'.:hc':'

: £6 | covonant fne:‘oin conta‘ined,.cn -the pats £ Lzcsbe To i‘oe Rezv o ¢
-‘. 27 pc':f?‘.‘:‘.cc'., Lesseo shall.pay Zo Loss -~ sonoblo: a.::;'::r.;y ¢ foos
-, 28 which shall bo i:.;c-.ci by the Couvtt ' _' o T .
- .29 16y - Timo is of tho 'c.sscmc.::r_‘ of this Ledso a:zd"d;t‘i 2 ond inn
N ’ L . : ) P )

30 ‘ the periormznco of cach’ ana ¢VCL oy uo;':., c:ov.z:*.::?:‘t.ﬁ ?';ov__,..o..

2 \ cvadition hoiein containedi- .. ¥ g :

32 ; :
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1sa.ha..-...1..':.:.;;_;. L R

, . . : .
‘ o li wacnity o rentald ow any vthiov nLpasnt nevelin providsd #,
' . ﬂ? che time and in tho mahney stipulnted, o shoil Zail to
, 20 .
i 5 serdovm any of Tho conditlons, covenants, 62 REUOCHURTD
! T 5 . ' R .
.E_ . . contained, on his povt o bo kont andfon newforiad _scid L
j% :.$ 5 nay give %o séid lasseo 2 aonico iw weiting'ef such dof
13 s ‘ .-
I :. gll 4F such dc»n Te i5 mot corrected within fifteen (15 ;'
e q tho givin of such notice, thig!csse wad ewtlica choll
B

. of Lossovs terminato znd be ol 0D Loece o ¢ffact whats
<. . . . . .«
e 18. To vay to said Lessors, at & placo of. busin
P g . d & ? o s,
. e e . [ P . ’ 3 PP S U .'.' '.--‘“
"ol cosignated in writing, the following veantaly and/ow'™e
. Y. " T + . - o -
. qa]| a1t minewal products extrscted snd sold ‘"Oﬂ 2ke prew
IR : o T g

i‘lz .the 1lifo of this lease, uatil the sum of $;06 000 00, to

- thousand dollars) hac been paid, to wit?y .

-

1 2/3% (One and twowthirds pev centy of the net wroceeds J
of tha sazle of bulliom, ,:ecipita @, ‘CoRCenTTELE, Znd OF
nxncd produced and sold ¥rom the.prca;ses.- Net. w“occeas
W oTe defincd @s the gross n"oceeus Fron the sale of oze, I

; bLlllow, p“061ﬁi“"t0 or cc"cv"c:a"c les Sﬂelter3 m;na
or purchasing ageacy chzrﬂpd, Lrans: ::

. 'sawpling cHarves and othar charges

© asscssed by the nu/er'~f.cres &g

'3

.. 19. Lessec acyecs to poy To

paynentéx. Roy=1ty 3~~m0uts from the szle of

. 'y

21l bo mzde o tbc_Lcsso:s'direc“‘y vy the duyes

sitateo of concentrate, wWasro ond when such -

Rental paywenis sholl 'co:::::.c ce Jvly is5
129 . : : .
Zor tho forihcom o :D:LL

—_ e
b Wwre

)

O..L. :

15th gay of exch following =

“

iy
t

EADTOV ey 1'[

CHMILTIANT TN | . KD . K
SYTosszrpaTiaw s T, - .
[LETES FYR e o v .
hREA LN FAVEL LT l . .
TEIet 4743330 ‘ — * -

N .
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Y O -
ant Lo duepo.dit Gad

with voerow

Lash Leossee ant Lelsoers

praniding for Lue "-vc“J of naid uvnd 1o lLuunee,

sfagrary proal ol phiyuent of 516G SOGD.00 in rental,reyaluy,

Hur panner, as the agreed oplion paviee ol the alwva

dcug- ibed prona;t; of the Lessoers, and with further ifastructions io

J soturn said deed ta the lossers upen satisfactory evidence of

failure of the Lesseo to comply with the terms of this agroemtnt.

Cost of said eserow shall he horno coually by the Lessors  and

-'
1

- 20, In the event that Lessee is declared hankrupt, ihis

agreement shall immediately and automatieally terminate and shall

“ not be an asset in said bankrupi's estate nor shall any referec o
trustee in bankrupicy have any claim, ghi, title or inleresy 3

Tig
this Lease and Option ar in the herein demised prenisest

e ' 21, All notices to be given to Lessors may be ziven ia
;':ili writing personally or by d.jesiting the same in the United States
f-;::uf Mail, postage prepaid, and addr essed to Lessors, ai the lellewing
L addresses, to wit: Me. Hal T,Hall, Post Office Box 151, Grass Valley
R IR ;} . California and Mrs. Mildred Hancock, 2301 Lelkeside Drive, Reno,Neva
!"_ 22, Lessece shall have the right and option o ierpinate thi
- SR " agreement at any time upon thirty {30) days' prior written notice
to the Lessors: _ ’ \ o % - o N RN
. 23. 211 covenants and ccanditions contained nerein, expressly
':';;“}. i . or 1n011cd1y, shall extend to the successors, heirs, executors and
- . ?1; - assigns of the parties heretiol . Y
,{_l“z . \ IN WITNESS W”"QBOr the parties hereto have excecuted this.t
L contract. this 5th day of July, 1967. -~ - L
. ) T I ’ . ] i L ) --
o e
o Lo LLGLLI A prrar AETHA
: I LESSEE- Arthur Dlake Thomas SSQ“S‘f;?;i‘éT;E;iI

e i i,

’?.&urea rancotic

¥
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Cttaendy of Sal

Aethar Blake

Lent as part

acknowledged

my scal -the

‘County of

On this

FECQRDI0D AT THE RITLIIT O
hrthur leke Thomas

Suate ef "btah

described in
and for the use and puvposes’

IN WITNESS W

a - . F74
N e . - . I'ru
State of Califorsia ) ss ; ) o {

- =mhe
On this & ——
pal T. Hall, whosc nake is subscri

as part theraol,personall

deseribed in and who oxecuted ths sald annoxed instrument; and dul
acknowledged to me that he cxecuted the same freely and voluntairly
and for the use and PUrposes therein mentioned. | . - - .

IN WITNESS WHEREOF, I have hereunto sel Yy
py seal the day and

Sitate of Névnda

County of iashoe

s
a Notary Public in and for the said
lancock, lno
cxecuted the foregeing instrument,
she exccuted the s
purposes iherecin mentioned. )

Witness @y hand and o
cate first asbove writtens.

R e L L A bl T b

a

e

Qay of July, 188 anponrad bafore muy
: @ £a thy anntxed ing

Phamas, WResl
theraol, porso
and who oxscul

4 A3 A b
+0 3l Liias e
+

-

snpor. 1 have hereunio set ry hand

day and the year in thisCUTes

Nodary 912
. . Couniy#of Sa

(L
(34
=
)
i
o
-

day of July 1687, personally anpeared before o

+ibed to the annexad ipsTruieEnt

Ynows tc me to be ithe s2ne parson
an

+ my hand and atfined -

riact abhove written,

the year im this Certific

, f_fA:}'. s ﬁEtary-Public Ta and for the
R S Connty,off%ﬁ%nzd&tf State of Cali-
. . form.a. A, HENHREK '

Lo /‘1): Comrygre Srom Ifx‘pfi'es M‘\)!--}Q’J?é{r' _—

_)_
y o8 - . LT

day of July 1967, persenally appeared before me
county and statz, Mildred i

<n B

wn to me to be the same person described in and who
and she ackaowlcedzed Lo me that
ame frcely and voluntzivly and for the uses anrd

rficial seal the day and year in this certifi-

. )} ..-f )
. IMA— Z N
- —— T - - —— i
Notary Yublic in and for he County:

- of Vashoe, State of Nevadao

r

JACK E. ECNEIR

Niablity

§
Hotary Pablic -— Stcte of Neveda }
3
i

i

:i endune 38, 1968 Rip Vieshas Counny T
. - H : ) 15r zities il

S 57 nmin paar L 10 M e GO Frginzs Apal 13, 18I0

b s Bk 24 o OMMNTIAL : ; ; :

=i FECORDS, page 395~402 nezoaps e : ‘ ’ )

GE AUS[XA COURTY, bivisls : .
“ r.-{i’—d.—‘.é.faj . Z’I./ﬁ [(-lo—t‘eu’ ' - '

—
ey

F.uorﬂu(“_‘ ..
Fite Neu 8L DG0) oo 10.00 . . ) . o

[T A .

. . ' HOOK... S é- PAG'E 5. 3é__.-ﬂl l/
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SCHEDULE "B" TO AN AGREEMENT DATED MAY 14, 1976, MADE BETWEEN
EAST UTAH MINING COMPANY, SWISS OILS OF CANADA (1959) LTD.,
PANCANA INDUSTRIES INC., AND PANCANA INDUSTRIES LTD.

ROYALTIES OF WHICH SWISS AND EAST UTAH ARE AWARE OF
AFFECTING THE GOLD STRIKE CLAIMS

CREDIT TO

T. Hall

Mildred Hancock

Bullion HMonarch

Mrs. G.M, Hadraba

Eugene Moench

ADDRESS

P.O. Box 958

Qakhurst, Calif, 96644

2301 Lakeside Drive
Reno, Nevazda #9502

P.0. Box 712

316 Randolph Street
Maywood, Ill. 60153

255 West 8th South

Sale Lake City, Utah

84101

Total of Divisions of Interest:

DIVISION OF
INTEREST

1-2/3% x 1/3 ox 0.555%
(up to a total option
price of $100,000.00

as set forth in a mining

lease and option agree-
ment covering the Gold
Strike Claims).

12 x 1/8 or 0.125%
(up to a total pur-
chase price of
$37,500.00 as set
forth in a mining
lease and option
agreement covering
the Gold Strike
Claims),

0.8% x 1-5/6 or

0.1267% (up to a

total purchase price

of $25,000.00 as set
forth in a mining

lease and option agree-
nent covering the Gold
Stxike Claims).

0.5% x 1/20 or 0.025%
{up to a total option
price of $12,000,00 as
set forth in a mining
lease and option agree-
ment.covering the Gold
Strike Claims).

D.B322%

800K 26 e SZ]




ROYALTIES OF WHICH SWISS AND EAST UTAH ARE AWARE OF
AFFECTING THE GOLD BUG CLAIMS

CREBIT TO

T. Hall

Mildred Hancock

Bullion Monarch

Mrs. G.M. Hadraba

Eugene Moench

~ SCHEDULE. "C" TO AN AGREEMENT DATED MAY 14, 1976, MADE BETWEEN -
EAST UTAH MINING COMPANY, SWISS OILS OF CANADA {1959} LnTD.,
PANCANA INDUSTRIES INC., AND PANCANA INDUSTRIES LD,

ADDRESS

P.0O. Box 958
Oakhurst, Calif. 926644
2301 Lakeside Drive
Reno, Nevada B89502

P.O, Box 712

316 Randolph Street
Maywood, 111, 60153

255 West 8th South
Sale Lake City, Utah
84101

Total of Divisions of Interest:

80K

DIVISION OF
INTEREST

1-2/3% % 1/3 or 0,555%
{up to a total option
price of $100,000.00
as set forth in a mining
lease and option agree-
ment covering the Gold
Strike Claims).

1% x 1/8 or 0.125%
{up to a total pur~
chase price of
$37,500.00 as set
forth in a mining
lease and option
agreement covering
the Geold@ Strike
Claims}.

0.8% x 1-5/6 or

0.1267% (up to a

total purchase price

of $25,000.00 as set
forth in a mining

lease and option agree-
ment covering the Gold
Strike Claims}.

0.5% x 1/20 or 0.025%
(up to a total option
price of $12,000.00 as
set forth in a mining
lease and option agree-
ment covering the Gold
Strike Claims).

0.8322%

Sty 535




- __-SCHEDULE "D" TO AN AGREEMENT DATED MAY 14, 1976, MADE BET
. EAST UTAH MINING COMPANY, - SWISS OILS OF CANADA (1959) LTD.
- PANCANA INDUSTRIES INC., AND PANCANA INDUSTRIES L'I‘D

ROYALTIES OF WHICH SWISS AND EAST UTAH ARE AWARE OF;
AFFECTING THE EXTENSION CLAIMS

6 1/2% Royalty payable to Sun Tide Corporation

or Three
Flags Corporation

800K S __pace SI7
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SCHEDULE "E" TO AN AGREEMENT DATED MAY 14, 1976, MADE BETWEEN °
. EAST UTAH MINING COMPANY, SEISS OILS OF CANADA (1959) LTD.,

PANCANA INDUSTRIES INC., AND PANCANA INDUSTRIES LTD.

ROYALTIES OF WHICH EAST UTAH IS AWARE OF
AFFECTING THE POST CLAIMS




H
i
i
i

May 19, 1976

LETTER OF AMENDMENT AND CLARIFICATION

PanCana Industries, Ltd, and
PanCana Industries, Inc.
400, %736 - Bth Avenue S.W,

Calgary, Alberta, Canada

Gentlemen:

As per our understanding, the following ltems serve to amend and clarify
certain provisions of that agreement by and between East Utah Mining
Company, 8wiss Oils of Canada (1959) Ltd., PanCana Industries, Inc.,
and PanCana Indusiries, Ltd,, dated the 14th day of May, 1976,

1. The word "released” in the second sentence of Paragraph Z on
Page 5 of said agreement shall be changed 10 read "releases.”

2. The len percent (10%) income that Swiss s entitled to recelve under
Paragraph 4(e}, Page 7, shall not be paid in addition to the amount recovered
by PanCana Indusiries, Ltd., and PanGCana Industries, Inc., under the payout
provisions of Paragraph 1(d), but rather shall constitute a part of that amount.
More specifically, any amounts paid lo Swiss under Paragraph 4{e} while Swiss
i{s entitled to ten percent (10%) of nat income, shall reduce, to the extent of
sald payment, the amount that PanCana Industries, Ltd., and PanCana Industries,
Inc., may thereafter recover before East Utah begins to receive its ten percent
{10%) net income share.

. 3. As to the representations and warranties made by East Utah in
paragraphs 5 and 6, and as to any other warranties or representations in the
agreement, it is understood that said representations and warranties are
made only as to East Utah and that East Utah makes no representations or
vearraniies as to the quality of Swiss's title or as to the extent of Swiss's
{nterest in the subject properties. It Is understood that East Utah and Swiss
have acquired thelr interests in the subject properties independently and
from different sources, and Last Utah's representations and warranties where-
evar they may appear in the agreement are made only with respect to East
Utah's interest in the subject properties,  We assume the same (O be true
with respect to Swiss's representations and warrantics as to their own interest,
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_-PanCana Industries, Inc,

4. 1t 1s understood that the phrase “. . .and Is at the time of this
agreement completely unencumbered, " in the first sentence of Paragraph 5,

‘'Page 8, of the agreement shall be deleted,

5. As to Schedule "D" of the agreement, it is understood that East

- Utah shall be deleted from the caption of said schedule, which reads

“Royalties of which Swiss and East Utah are aware of effecting the extension .
claims," so that it shall read, “Royaltles of which Swiss is aware of effecting.
the extension claims." East Utah has no knowledge of the royalty referred to -
therein, and has only indirect and general knowledge of any claim of interest.

" by Sun Tide Corporation or Three Plags Corporation to the subject properties,

East Utah does not know the extent or nature of said clalm of interest and 1s
not aware of any claim of interest being made by sald firms though Fast Utah.
Again, East Utah makes no representations or warranties regarding any claim
of interest by said corporations or any other persons or firms or corporations
through Swiss, with respect to any of the subject properties.

6. As regards Paragraph 8, It is.understood that East Utah has no
obligations thereunder, but rather East Utah looks only to PanCana Industries,
Ltd. and PanCana Industries, Inc. for its four percent {4%) royalty payable
to East Utah on the Gold Strike claims,

7. As regards Paragraph 10 of the agreement, it'is understood that
any reconveyance made thereunder to East Utah will be a reconveyance of
the identical Lnterest that is being conveyed by East Utah to PanCana, Inc.
pursuant to this agreement, with respect to either the Gold Bug and Extension
claims or the Gold Strike and Post claims.as the case may be,

g. Tt is undersiood that both PanCana Industries; Lid. and PanCana
Industries, Inc. shall jointly and severally indemnify East Utah according to
the terms of indemnification in Paragraphs 10, 11, 12 and 13.

9. As regards Paragraph 14 Lest Utah Mining Company's address shall
be changed as follows:

East Jtah Mlining Gompany

555 First Security Bullding

405 South Main Street

Salt Lake City, Utah 84111
U.S.A.

w0k S paeE S 2
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panCana Industries, 1td, end
pPanCana Industries . mno.

Page 3
May 18, 1976

10, Paragraph 15 of the agreement shall be chan

The interpretation
accordance with th
and for that purpo

fndustries, Ltd., PanCana Industries, In
state of Nevada, one of the states of the

to the 1aws of the
United States of America.

11. It is understood that
with this leiter of amendment an
and encompasses the entire agreemen

of this hgreement shall be determined in
e laws of the State of Nevada, U.B8.A.,
se Fast Utah Mining Company, PanCana

the agreement dated May 14, 1976, together
d clarification attached thereto constitutes
t between the parties and that all other

ged to read as follows:

c., hereby attorn

rties, of any %ind or nature whatsoaver,

agreements by or
whether they are

between any of the pa
now known or unknown

to any of the partles, are hereby

superseded and cancelled.

12, Itis understood th
(315,000.00) to be paid to Eas
shall be deemed to
under Paragraph 1(d),
month's rental payments o
shall be pald on or before Jun

1f you agree with t
that they reflect th
by signing below.
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THE signatures of David B« Nicholson
and Del Zingle are (cj&nowledged

before me:

Sy

/A AT
AL e e
.E. Weith Conrad — Notary Public

at the payment of Fifteen Thousand Dollars
t Ttah Mining Comp
be a capital expenditure for pur

and further that sa
¢ One Hundred Ninety TwO and 5

e 1, 1976,

he above items of amendmen
e understanding arrived at,

any pursuant {o paragraph 4(a),
poses of the payout provisions
id payment, together with the first

0/100 Dollars ($192.50)

t and clarification and agree
would you please SO acknowledge

EAST UTAH MINING COMPAHY

. .

president,

By

Dav’i'd' . Cleoq,
N - \- 4
. o \\ ' Aftiwant !

B - L . [
vy .- - = .
Frank G. tloel, Secretary S L

PANGANA INDUSTRIES, INC. / K\
. . . :
y TR

('.\\ "/'7 A {f‘ {
By 4;—1} ”\,.;,u' §— ____v_'(_‘.éfg—;{:—«?- J l‘.l'
Execullve Vice President % N
(f\- (_-\‘“ S '
- /
By P =
TGO L. S8 PAGL_‘f—‘/;'—?-"‘ :




PanCana Industrles Ltd. and,
* PanCana Industrles Inc.
"Page 4 : :
May 19, 1976

" The signatures of David B. Nicholson BY N I/L‘iaé{w :

and Del Zingle are acknowledged

PANCANA IN DUSTRI'ES LTD,

. Execullvp Vice Fresld:nt

"“‘73;4“/4// N

RECORDED AT THE REQUEST OF .Ho,q_d..hum, Hedge, Blakey, Folsom & Hug

on.September 27 576
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