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4 Fiblishiny €., 182i-15 Stout Street, Dinier, Biliréds

n OIL AND GAS LEASE .
:T : i‘\l&?R-ﬁE‘;h'!.EHT. Sfade and entered fnta thia 14 th day of. DECE_I-leEI' : . .. 1940
T. MILTON:THOMPSON, aka “Theodore Milton Thompson.:single, individu
as-Administrator of the Estate of O)ive M. Thompson,.deceased, ...
of -FureKa, Nevada . 89316 . : L e

. e of tbe fins  begeinafter catled lessor, (whetk
FILON- EXPLORATION CORPORATION, 1700 Broadway, Denver, “Colotane: BUs
NITRESSETH: That the Jissér for and in consideration of Ten_and _more_($10.00) R
in cootained, bereby - gran

eceipl which is hereby acknowledged, of the royaliies heren provided, and of the agresments ol lessee - herei
cly-unio_ lessee for the purpoae of investigating, explorion, yrqnpecﬂus. drillicg and mining for and-producingoil, ; casinghead jgas, and
hllyl—ﬂlpr_ lines, bLuilding tapks, power sualions, telephene lines and other struciores thereon to produce, nave, 11‘: care "of, treat; transpos

folloming described laad fo _ EUREKRA - oty
to-wilt - ) . . R T TR
7 ST, MDM _TOWNSHIP 24 NORTH; .RANGE S4 EAST, MDM-
: Lot 4. 5%, SWiNEX,.SiNW: - Section 4:i_ lLots 2, 3, SWENEY, SEXNWX
cmﬁ,ﬂ..;_._.L_Qts,._.l,_.Z..WBJJB;_SﬁnS_;Se:tinn_ax__sm&,"_ﬂgmaa.__.w_._’_‘:
sction: 9i NEY - ‘Section_ 10:  SWSHY- N
Section 10: Wk, W3sNEX4, NE%NE% Section 22: SkNu%, NkSHY, WANEY -
: - S :Seggiqnih‘_séssﬂk S P
fociuding ali minerals undeslying lakes, streams, mjad:. :a}rmen_l; ard ri;hu-af-u:?_egcsjl;gze- aqad’ioin :‘Ed!%and;. which mu}g—%ﬁgﬁm
lessor of rights \o whick minetals may hescafier Le established in leasor; and aso, ip addition to-the above-described land, all land adioir_;iﬂgr the same ~and

uwned or claimed by lessor and contai g tWO th_@}_LSBHd sj-x_hund:ed ﬁsix_&__ﬂ_mml::____mg:-mr;q’_lﬁ

TO HAVE AND TO HOLL ithe same {subject tp tke other provisions kerin contained} for 3 term of ten years friom this date (called “'pri term™}
and as Jong thrreafter as oil oF gas or casingbead gas of wither or any of them, b produced thescliom; or as wuch looger therealter as 1he leisee in good faith shall
conduct grfling eperationt thercon and snould prodectivo 1csult drom soeh  opesaticns, this kease sball remain in full Joree and eifect as Jong as ol of gis or
casinghead gas, shall be preduced therefrom, . ‘v :

In copsideration of the premides it is hezeby mutually agreed as {ollows: " L

1.. The lessee shall dedixer 10 1be credit of ilc lessur ay sopalty, fiee of cest) in 18f pipe Jioe 1o which Jesser may comnect it wells tke equal oncecighth
() pan et 201 ol produced and saved from the leased premises, of 31 1he Jesser's optivn, fuay pay 1o the lessor o such opc-cighth (3§} royalty the market
price for oil of kke grade and gravits prevatling in the field where produced oo ibhe day such oi) is Tun inte the pipe ling, or inlo slorage lanks, " -
{)a v, vne-eighth (4§} of the proceeds from the sade ©f the gas, as such, for gas from '51'_"1!‘!’2'.!3 only 18 found,

1 ulfars 1§30.00) prr annum as toyaliy frem cath such mell, and while such royalty is so faid such well shalf be held -
10 be & producing well The Pestor 1o Bave gay dree of chage hem any gay weli oo the leased prcmiscs for stoves and’ inside lights in 1he principal dwellisg
bouse on gaid land Ly making hit bwn connectionn with tke well, the uie of yaid_gas to be a1 the Iossor's sole risk and capense. B

i . To par lossor for gas preduced fromn any il wrll and wsed off |he premises or in the manuiaciuriog of gasehwe or any ethes product a royaliy of ene-
eight {333 of 1Lt markel ralue, a1 the momh of the =ell, payable mopihlp at the prevailiog markel price. - _ -

4. If cperations For ihe driling of a aell for oil or gas are not cemmenced oo s2id lisd on oF bedore ope year from this datr, this Icase - shall
teamisate ‘I:‘ an Lotk ﬁrlics. Soless® the lessee shall. on o belore ont yras [rom this date. pay os lenda to the Jewor or for the Jessor's credit ia

irst National bax o E1¥, Nevada 89301 .

of W13 ALCCEL30C Of ATCCERIOLL_ Shith Gank and i1s tuccessora are Jemor's agents and which stall contisuc as ibe depository segardless of chasges in ibe ownership

Two Thousand Six Hundred Six & 09/100- (%$2,606.09) =~ -

of the land, the sum ot . o= / A ) h . Dofls
=mkich shall saperate as a feptal and cover the privilege of deferring the commencement ol cperavions for the drillicg of a well one year from said date lp like

ranner and opon paymenis of dcmléns the  comstencement of operatizns fos tbe drlling of 8 well may be furtbo deferred Tor like periods soccessively
dunng ike primary lem of this feasc And 1t ois understood and agteed that the conpdesation first recited Berein, tbe dosn payment, <ovoas pot only the
privirges granied o the date when said rental in paysble an aforesaid, Lyl aho the Jossce’s optien of catcuding that period as aforesaid, aod apy acd all otber
rights conteared. AN payments or tenders may be made Ly ckeck or draft of lessce ur any assigoee Lhereof, mmailed of debyvered oo or before the rental paying date.
Lessee may at any time execute and delives to lrswor ot place of recesd a release of neleasts covering any portien or portions of tke abose described piemises an
ihiecehy sutcender this Jeasc as Lo sech posion cr portivns and be selinned of all obligatins 3t 10 \be atreage sunrendered and tbercafics the seotals payable
bercunder stall be seduced in the propuation 1halabe acieage covered kesein is rodured Ly raid release o reloases. Ngewitbstanding the death of the Jessar, or his
surcesssf in intezest. the Fasment o tender ol rentats wnothe manner provided shove lhlﬁ Le bLindiog ue the bdrs, devisers, executors and admisisirators of such
f{e1eens
§ I4 at any time prior fo the Jdizcoreny
this lease shall aut scomsate, provided opecan
begins of resumes the papment of rentals in
payment of resta) and ibe mancer aod eficr sercof shall contmue in dorce.

" If $3id Lesscr awns 1 less inierest ini the above described land than ttc eotite and mndivided fce simple estate herein. Then the royalties and restals
Ferein provided foz akall e paid the bessnr enly o the proparnca which his interest bears 1o the nhole and undivided lee .

P tasce shall kave the eipkt to e, free of cest. gas. oil. s0d w3ter produced oo 3aid liod for its operaticn tkcrcon, excepl water from wells of lesvor.

When requested by lessor, lessee shall Lury 5s pipe lices below plaw depib

No mell shall be drilled nearer tkan 200 itet to Lhe house & batn nem oo 3awd premises, without the writien consent of the lewsor.

Lessee skall pay for damzges cansed by 113 operations (o Reoming cropy oo_raid lis .

Letsee shall hase the righi at acy time to semove afl impearementy, machinery, and fiztures plictd or siecied by lessee oo s2id premises, iscuding thke
fight 1o pull and rermeve casings B . R

UI5 1he leanee ahatl commence to drill 2 weil within the teim of this [tasc or any catensica thereof, the lessee skall have the right to drll suck well to
rempletiun with (rasonatle diigence and dispatch, and if ol of gis, or eitber of them, be lound io paring quantitica, his Tease shall cowiinue and be in Torce
wrth the fke effect as i swch well bad heen completed wuthin he term of years kerau dirst mectioned. h - ) -

L the estate of eithet party kereta s asegned Gand the peivilege of asigoing i whole or in patk is expresaly allomed), the covcnants bereo! shall
entend to ther keird, exgcutoss, admursadratars, succesenrs and aspgns, tut no_ change ora-nenhiy in the land or in the teotals or royalties shall be bindiog on
the Tovees entil af1er notice (o the beasee azd it has becn fuznished with the written transfee or asyigomeot of 2 cestilied copr ibereol, and in gase Tessee anvigns
ihias lease, an whale or in pare, leasec shall be sebered of a4 chligateona with respect to the assigned portion of portigns arisieg subsequent ta the date of assigutnent,

15 There thall Le no obligatsdn &n the part of the letsee to offret meily on reparate tracis dutg W ich tte Land coveicd by this lease may be bereafier divided

Ly sale, devise o1 wtherwite, of (o fuenish separate measuring ¢t receiving tanks JU iy tereby aprred that, o tke cvent thiy_Tease shall be assigned as 10 2 part
trone deseribed fands. and the holler or awrer of any such part or parts shall fail ar make default in the payreent of the proportionale part
ifect thiz Irasc in sa [ar ay ik covers a part of paris ol sdid

T W

in hand paid
“andJets exch
uther ‘minerali;

[ind own sxid prodicts, and housing §ts employecs, the

T NEVADA

2. The lessce shall pay lesncs, as 7o
and wmhere rot used ar okl ahall pay Fifty

of 0il or gat on 1his land and dunng tke lam of tkis Jease, the Jesser shall duill a dry bole, er holed, on this land,
ns foe the steilicg of 3 well s2all ¢ commeneed by 1be mext ensuing rental payiog dafe, o provided 1he lesses
¢ manter acd amount ibove herom grovided; and in this event ibe preceding paragraphs hereof governiog tht

cr as 10 garts of the
ol the rest doe fram him or Lherm, oo an acreage basis, such default shal) 601 cperase to defeat or a
land upun which the said lesiee or any assigues hereol shall make due parmeors of said reotalys
11, [f a1 ang time theze be 2y many as sex partes Coe mate} entitled o receive royalties undes this lease,
antid el parties designate in wriliag in a recoedable instrument to be fled with the lessce, a Trystee to receive 2
dirisicn 2nd transfer orders on Lenall of 1aid parties and sheir respective succesenrs in fitle. . N .
Leaser ahall have the right to unitire, poal, <z combine all or any part of the above described laods with other lands in the samc {mu'a.l_ area hr
entering imto 3 ceiperative of uois plin of developmeat ar cpsration approved g: any governmental autharity and, from time lo time, with like approval, to
mmodily, thange of termunsie any such plan or ageeement atd. in such cvent, the terms, conditious and provisions ol 1his Teaze sh: be deemed “modified o
confetm +in 4Fe tetms. comditions, and provisicns of surh approved eooperalive or umit plan al development o opesdtin and, particulasly, all drilling and
development requirements of ki lease. efprecs or imphied, shali ke sagisfied br romplianes with the dalliog acd development requirements of such plan. or
zEpreement, and this lrase sl ot terminite we exgare dueinz the hfe of guch plan or sgreement. [o the event that said akove described lands of any part
Toetend, Shall bevealter Le operated urder any such crcperative of unit plan of desckapmient or operation whereky the produstion therefrom i3 allocated 1o ddferent
portinns of the land m.m(? ty said to any padlicutar tract of Land shall, far ke purpose of computing ik :-':,:hnulim bzdpl:l:d
i an 3

an. then the production allocate
et 18 beasar, b pegarded a1 having boen prodered from the garticulsr tract of Lind o which it is allecated and ma! 1o any other tract of lan
tuyalty paymeniy In be made bereunder sa Jessur ahall Le-based upon producki cnly 21-30.uliseated. Lessor shall formally cxpress lessar’s conscat fo any
coopetative o1 umt plan ol deselopment or eeraion abopted hy Pessee and approsed by angy governmental ageney :1’ cxccuting the same upan request of lrasze.
13 in addition to and ot in hmiatior of the sights granted in aragraph 32 hoeeof, lessee is bercby granted the right and oﬁlwn 10" consolidate, pool or
combine the linds covered by this beate. or amy prditn6 of pottions sthiescof of ary steatum of strata s theremnder,  with other lands or lice- strata there-
ender for the develnprment thecenl or foe the peodiction theteftom of cil, gas. casinghead gas or other bydtecashons, or any of ali of said products,
when in lessee's djscrevion and judgikerc it is advisable 3o to ds for proper development or operation of the ptemises. of to conform 1o "Nrmi;m fedtin
_culer of 2oy lawiol antkurity, guck cunsolidaglan,, pclieg 1 cosblnme +w he inte wnits af sugh shapc and dimsmaions as lessee may elect provided 1hat all lands
in any suck wnit shall be contigucus ftither adjoinmng of cornering) but for this purpose coatiguily akall ot be d:umd.,lu'hr. destroyed by reason o the existence
of anr excluded ewect, alley. mipd, railinad, canal, steeam, Fight af sway, or other senilars stiip or parcal-of land: Any-tmil formed uhder 4hés spaeagraph for pro-
ducticn of oil and_casinghead gy thall nor excced farty three (£1) perey in surface area. for pr uction of dry or 3 well shall not exceed six hundred and
ey (66D acizy in surface area, and for fircduction of condentate of distitlate shall mof exceed three hundred and thity (3107 acres io syiface arca unless-some
i shall cantral, provided that, ‘il governmental

targrr unir {or condensate or dutillate i permirted or preseeibed by lawlub authority, im which event suc d 0l A 2E? Lo
suriey units he irgeguiar in size in the area of this lrise, the size of any of the ucits mentioned herein may be increased - 1o the sire of the lhtre_uulmf_gm'gm-
mertal suney unid ncarest in sire 1o the unit acreage resceibed hesein, The right and option hefrin granied to lestce may be exercised 3 any time at from time
1o 1ime, wheiker befare or alter productinn iy secured and mhether of not a unit mas theretafore have treen created for some other imducl, hy exceuting in writ-
ing an insroment identifying and describing the unit created, and by delivering a copy shereof 1o Tessor or by recording a <opr \ erecl in 1he counly whete the
land i heated, The hands in any such unit shall be deseloped or rpecated av ane lract and any drilling on o1 nroduction from such uBil, whether of not {rom
fands described in thic tease, shall Le deemed to Le drilling done or production secured an the jands swhiect to this Jease for all t:,rmsgmxtryi_,lpr, the purpose of
payment ol rapally hercunder. In such event, and in litu of the sopallics ciewhere herein apecified, dhe Icssor skall rective fram production sgntanys och-unit
enly such portion of the royalty, at the raie stipulited elsemhere hetein, an lessor's acreage ip ke uzif lor his.soyaliy. intesest theréin) Lreass fo the toial-acreage -
n{ llljx_t t]zi‘-'ll. Formation of any unit a3 heeein peavided shall in no mancer affect the awnersijip: oy ‘emoont ol any rencal whichi-mag bess uvnder the terms
of thit lease. . e N e e e g e g TR e i
R In the interesr of conservation. the proteciion nf resgrvoif prezures and recaker? efothé igreatest uftimatd yield of, 4l gadiahd, biher chinerals: -Kice
shall Rave the tight to combine the Jeased premises with other premises in the aame xengral area {or, ihe purposc ol operating apd maintaiging Fehresiuning - and
recycling facibtiesand dor such purpose mag locate such facilities, ineluding input wells, upon he Jeased premices, and.no royaitis -shall; he” puyabile shereander
wpen any gay used for repressoring and recrcling  wperatians beneliting the leased premises . . . .
. Lessor hereby warranis and agzces la defend the 1itle ta the land heerin described and agrees that the leasee, at iis option; max. pay, and discharge

any tawes, motfgage, of other hiens rﬁ-ﬁnr Tevied, or assesied on or againat the abave described landy and, in event jt exereises such option, it shall be sub-
Srgatat. 10 3ke Tights of amp hodder er holders thersal and may teimburse itsell by applying to the discharge of zny such morigage, tax or other lien, any reyalty

e teptaly aceruing_hereunder. T Milton.'Thoi:npson

AH rental paymonie
onr #1 the atove mamed leswars. in the manner herein b . "
R 7] d this lease shall not lermioate peovided
¢ begins or resumes the paymaot of

e

R SH within. the primary term o thiv ease pieduction on the Jrased premises shall crase from any camae.
optiations for the drilting of a well shall be enmmenced helore of an the next ensuing rentaf paying dates or, provided Jesize h

ehatale tn the manner and amount hercinhedore provided 16 alter the expiratian of the primary tesm ol this lease, production on the Irased premises shall cease

- drom amy - tause, this Icaze shall not terminate provided lesset fesumes apesations for drilling a well within sixty (60} diys frem such cestation, and this lrass

. ahall remain in force duriag the proseculion of sueh operations and. il production Tesults thesefiomn, tben as ling 3% productisn coninues.

Tessce may withhold papment thereafl ubless and
1l royalty paymenis due bereunder and 1o execule

jch may fall due under this fease may be made to.o ..

ROOY S8 PAGE..;_%;::;-—_-?} :




. : fedre
¥ 1 atnage !'r failuse’ lu
ult> of“any svch sal i 0, & -ynch. compliance * Tevenicd -
wa,- ta  oblain- sufficient and_ s utau:lnr al: a iululr lﬂ: Comitien:
fioni thé leased: premises, -
20~ Thiy lease and "ad) ifs terms. cond “wiipulations gha 1 ex
With respect to and-Jor the porpose & ix lcase, Iexsor,”and cach ol them’
EREOF :lneu our hands ax o and: year, l'ul abo\e wrilten.

hg__'__u:cculcd ﬂu: same as et

” -My Comm155mn Expxrcs
"Reszl.d:.ng in Eureka, Nevada.

. STATE OF

:_Cahn{y_ of

On this.

"lhe foregomg mslrument and acknm-.lrdged [1T-1 SOV cxccultd lhe same as.. ......;.'

rulu and r:guh
“is prevenied bytor
baluy of lessec u:m

Icase and waiver of the sight of homestead: the said “lfe hmmg bun Ly me [ull} appnsed o[ her nghl and !he effect of : s1gmng and

. _ackno“ledgmg the said instrument.

T Giv;':r_l' under my hand and seal this

My Commission Expires.
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Notary Public. -
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