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: I . PARDARA M. . BAILE
‘of Box: 66; -Eureka; Nevada B9316. . -

afte i whethér one or moie) and F1]
=, pariy of 1he second p

i Eﬁgﬁﬂﬁﬂwmm berein provided, and of thegreements of Iciare herein contained, !Ilti!b)f-"él_ t
1o Jessee for the piirpose of invéstizating, exploving; prot drilling’and mining for anid producing oil, gas, casinghcad
ding- d d_therefrom; lsying pipe i - power stations, telephone Lines and othor ginictises. ©
] ;. irfupont,- and. owh -aaid | product “Employees, . the' following ® describ -
County, State of .~ NEVADA it: N .
E.52 FAST, MDM -TOWNSHIP. 24 NORTH, RANGE 52 EAST; MDM
d3 Section:25i S%SE% T
i 61, Sk, ‘NEY, SERNWY o

4:NORTH, ‘RANGE 53 EAST, MDM: °

~($10.00)

including all minerais herelTaooY NaMcd UNdeIiyIng 1KeS, stresms, roads; Hﬁmtﬁllelcﬂﬂ‘.:l]ﬁ‘n)&li?‘iq ,%me&_'ﬁ‘.y'éﬁ bfadjapg‘d'ﬂ'ﬁd[ownga 6: Llum:d

lexsor, of which may hereaftei be establithed to be owned by lessor, and also in addition to the sbove described land and rights, any and all strips o7 parcels of land, °

?um lhmhﬂ‘l’osbzl l:pn}:rlilul_i fcgﬂ}u 'ggngnineh_t‘;l [:;gdiﬁslinmaldjoin:iu o'g Cbﬂ}:_i;l-l_o_il:! 15 m[e n?'n B }11"1_1 land ind owned or claimed by Icugf.’-'a]l ‘of .the.

* farcgoing land being hereinaftcr referied 1o a5 said land or leased premises. For the Burpose of calculating the rental payments for which pronisicn hereinafterss

made, said land shall be treated as comprising —eight hundred thirty two .and._,—30}i00-, acres whethier it actually .
comprises more or less I oL . ] ' L -

TQ HAVE AND TO HOLD the same (subject to the other provisions herein contained) for a term of ten years from this date {called primary.-lefm) and as-
long thereafier as oil; gax, casinghead pas or other hydrocarbans or cither ot any af them, is produced therefrom:of as much longer (hereafter as the Jessee in good
faith shall conduct drilling operations of reworking operations thereaa tad shauld production sestll from such operations, this lrasc shall remain in Tall fofoe and -
elfcct as long is oil, gas, <casinghead gas o1 other hydrocarbons shall be produced therefrom.. JTo0 L T T R i

In cansideration of the prémises it is hereby mutwe Ly agreed as follows: ) .- SR T Y

. 1. The lessce shall deliver to the credit of the fessor us royulty, fice of cosl, in the pipe line 10 which Jessee may connect ils welly the equal one-eighth (1/8)- . A
$ut of all oil produced and waved from the leascd: premises, or Jesses may from time 1o lime at ils option purchase any reyaty oil in its posserdon, paying the - =
ratket price shereof prevailing for otl of like prade and gravity in the fie)d whete produced on the date ‘of purchase.- - . - - o : - :

2. The lessee shall pay lessor, as royaity, on gay, including casinghead gas or other gascous substances, produced from the leased premises and sold or uksd - -
off the premises or used in the manufacture of msohine o olher products, the market value at the vell of one-eighth of the pas 3o1d of used; provided that on g -
soid the 1oyalty shall be oneeighth of the amaunt rezlized from such sale. The amoiunt realited from the sale of gas shall be the price established by ihe gas sales
contract entered into in good faith by lessee and a gay purchases for su¢h termoand under such conditions as are costomary in the industry. “Price™ shafl méan the®
et amount zeceived by Lessee after giving effect to applicable segulatory ordess and after application of any applicable price adjustments specified in such contract -
ot regulatory orders. In 1hé event Lissee compresscs, Licats, purifies, o7 dehydrates such gas (whether on or off the lessed premises) o5 transports gas of [ the Jeased
piesnjses, Lessce in computing soyalty hereunder may deduct from such price a reasonable’ charge: for-cach of such functions peiformed, If a well capable of
producing gas or gas and gascondensate or distillale in paying quantities located on the leased premises (or on acreage pooled with all ar a portion of the leased”
precises into a unit for the drifling or operzdon of such well) is at any time shut-in and no gas otgu-condennle'or distillate therefrom is sold or used. aff the . %
premises for the manufactuse of gasoline or other products, nevertheless suth shut-in well shall be deemed to be a well on the leased premises producing xas i 1

E . paying quantities and this lease thall continue in force during abl of the Lime or times while suth well s so-shut-in, whether before or aftey the expiafion of the
st L primury term hereof. Lessee shall use reasonable diligence to market gas or pasvondensate or distilate capable of being produced from such shut-in well but shall b€
S ' under no obligation 1o marken such products under terms, conditions or circumstances which, in lessee’s judgment exercised in good [aith, are unsatisfactory . Lesses
shall b obligaicd to pay of tender 1o lessor within 45 days aftes the expiration of each pericd of one year in Irngth (mn\i:fpuiod) during which ruch welkisso
shutn, as royalty, an amount equal to annyal delay yental herein provided applicable to the inteiest of lessor in acreage embraced in this fease a3 of the end of stch
wanual period; provided that if gas o1 gas-condensaie or distallate fram such well is sald or used as aforesaid before the end of such annual petiod, or if, ut the end of
such annual period, this lease is being maintained in force and effect otherwise than by reason of such shut-in well, lessee shidl not be obligated to pay or tendey, for IR -
fhat particulaz annuat perod, said sum of money. Such payment shall be deemed a soyalty, under all provisions of this lease, Such payment nuy bé'made of P -
tendered to lesor or 10 lessor's credit in the designated depository bank in the manner prescribed for the payment of delay rentals. Royalty awnership as of the last -
dyv of each such annual period as shown by lessee™s records shalk govern the determination of the party or parties entitied to seceive such payment.
It operatians for the drilling of & well for oil o7 gas a1¢ not commenced on said land on o before one yeas frem this date, this lease thalf terminate as o
both parties, unless the lessee shatl, on or before one yeas from this date, pay of tender to the lessor or for the lessor's addit in ) B

irst Natiopal : Bankae ___ EurekKa, Nevada BO316  or it secessor or uccessars, which LT
bank and ils succetsars aee leitar's agents an‘d which shall continue a3 the depository segardiess of changes in the ounership of the Wind or in the oil 'os gas ot the )
senials to arcise hescunder, the tum of ~Eight Bu - -~ Beollars which

shall pperate a5 2 1ental and cover the gnvilege of deferring the commencement of opezations for theé drilling of a well fos a period of one year. Ln like manner dnd
upon paymenis of tenders, the commensement of operatione for the drilling of 2 wetl may be fusther delecred for like pesiods surcessively dusing the primary teim
of this jease. And 11 it understood and agreed that the considesation Tirst 1ented herein, the down payment, covers not enly the privileges pranted 10 the dire when
sard renwal is payabic as aforesaid, buf also the lessee’s oplion of extending that pesiod as afoiesaid, and any and alb othes 1ights conferred. All payments or tenders
may be made by check, or drafl, of I&siee ar any awignee thereof, mailed or delivered on or before the rental paying date. Lessee muy a1 any time excoute and
deliver 10 lewsos or place of record a release or releases covering any poition o1 portions of the above destribed premises and thereby rurtender this leasé as tosuch
poruon of poriions and be relieved of all abligations as to the acreage surtendered and thereafter the rentals payable hereunder shall be reduced in the propertion
that the acrzage covered hesein is reduced by said release ar releases.
4. It priof to discovery 01 OH or gzs on wd premises Lessee should dill 2 dry hole o fuies tNC(eon, o7 U after GI3C0very ol o of jas aly wells thereon should
become incapable of producing for any cause, this lease shall not tesrminste if lessee commences operations for additional drilling of for reworking within sixty {60)
- ] days theteafter or 3f it be within the primary term} commences or resuanes the payment ar tender of rentals on or beforc the rental paying date néxt ensuing after
- B Ihe expuation of siaty (60} days ffom date of completion of dry hole or cessation of production. If at the expisation of the primary term there is no' wrll wpoa the
H Yeased premises capable of producing oil, gas, casinghead gas or other hydrocarbons, but Jessee has commenced operations for dalling or reworking thereon, the
: lease <hall remin o force so long as operations are prosecuted with no cessation of marc than sisty (60) days, whether such operations be on the same well oron a
differeni of additional well a7 wells, and il they resubl in dhe production of oil, gas, casinghead gat or other hydrocarbons, so long ihereafter as oil, gas, casinghead
gas a1 other hydrotarbons or tither o1 a0y of them 13 produced from the leased premises.
= %, If said lessor ownsy a less interest in 1he above deseribed land than the entice and undivided fee simple estale herein, then the toyalties and rentals hercin z
o B - B pro¥ided (o1 shall be paid the fessor only in the proporiion which his inferest bears 1o the whole and undivided fec.
- 3 . H 6. Lessce shall have the free use of oil, gas, casinghead gas and water {regardless of the souree) from wid laed, except water {tam lesson’s weelly, for all

- T aperations hercunder, and the royalty on oil, gas and casinghead gas shall be computed afler deducting any 5o wsed. :
T B When requested by lessar, lessee shalt bury his pipe lines beiow plow depth. ‘.‘.’_FV B
= No well shall be drijied nearer than 200 Téet 10 1he house or barn row on said premises, without the uritten consent ol the lessor. ’.B_ .

= Levsee shatl pay for damages qued hy it operations 10 taid tand.

Lessee shall have the right af any time (but not the obligation} to remove alt improvements, machinery, and fixtures placed or erected by leusee on xaid
premises, including the right 1o pull and remove casings.

7. The sights of cither party heceunder may be assigned-in whole or in part. and the provisons horeof shall extend to the heirg, executors, administrators.
successors and asugns of 1he parties Hereto. Not withstanding any scival of consteuctive bnowledge of o notwr to feuce, no change or division in the ownership of
H the Lands, soyalties, of tentals, however accomplished, shaf) be binding upon the lestee (except at lessee’s option in any particular case), vndil sixty (60} days after =
. tewee 3hall have been furnished with the original. a copy certified by the official recorder of 1he county wheae the jand or somr part theseof i located, or 2 :
B photostat of the secotded inslrument of instruments £videncing the change ot tansles, inéluding any intamediate Dansfer from the leswsor ot his assigns not
= thesctnlore fuinished to lessee, and such change or transfos shall not aflect any paymenis made prior 1o said datc whether or pot due. In case of death of xny perion
: entitled 10 teceive soyalties or rentals, the cvrdence of change in ownesship shall consin of letiers of adminstration o1 final decree of distribution of. the cstite of

Ike decedent wsued by 2 court of compelént jurisdiction ef 1he deccdent’s estate including his interesl in the lands above described, Lesice may until such dale
continue to pay such rayalues and rentats ax if such change o1 transfer had not bren made, or may pay the same according To the intesests of record as disclosed by
1he las) eettification of an abstrzct in Jessce's possession subsequent Lo Ihe date of the lease, or al lessee™s option, may suspend the payment theceol untit siaty {60}
days #0ier such evidence §s teceived. No change or division in the ownesship of the Land, royalties, of rentals shall operate to enhr%: the obligatons or diminish the
tighty of the lestec, No division of soyaltics shall be made cffective except al the end of a calendar month. Il the ownenship of royaltics becomes changed into
reparate divided pottions of 137d 1and anid the owner of any such royalty desires sepatate gavges foi prodiction from such separate traets, he shall request the lessee -
to 1c1 wpartc measusing and receiving tanks and pay to the lessce 1n advance the lessec’s estimated cost of procuring and setting such fanks 2nd_making 1he
connections sherefore; and untess and until such is done, lssee may pay such royaliics to-the separate owners jotntly or may suspend payment untif such time as
sad erparale awners whall agice in"writing upon an apportionment of such royalties and furnish lessee with the original agr nk. In event of assignrient of this
Jeae at 10 a sepacgated portion o pastions of said land, all rentals payable hercunder shall-bie_apportionable as between the several leaschold owners ratably
sccording to 1he surface area of cach; and defaull in jeatal payment by one shall not affec the fights of oiher leasehold owners hereunder, The acreage included in
any assigament as recited therein in faith shall be conclusive for 1he purpose of payment of seatals. Wheihes at not this leate be owaned by one pany or by 1wo
of moxe different pasties, production under the terms of this lcase, o dnlling or reworking operations on any parlion of the land above decribed, shail kezp this
leasé in elfect upon all the fand herein Jeased. The lessee thall not be lisble for the faildre of any subsequent owner of this lease, in whole ot in pari, 1o peiform the
1erms; canditians and obligations of this lea firess or implied, Offsetting shall never be required io protect one postion of the leased premises againsi deainage
thravgh a well or welltana ez portion of the leased prémises. If six ar mare parties become entitled fo royalty hereundér, fevsee may withhold paymeni thercaf
unleis and until firnished with 4 recordable instrument executéd By all such parties désignating a trustee fo receive payment for all. . } .
- 7 B, Lessce shall have the rig n ', pool, or combine all or any part of 1he above déscribed lands _olher 1zndtin the ame general area by entering
inlo 3 coaperative or uriil plan of d f operation approved by any gavernmenial aaihority an £ 1o time; with like approval ta modifly, change
-or tegminate any such plan’or agrée nsuch event, the terms, condilions afd provisions ol thix leasé shall be deemed modified 10 canform ta the terms,
condwaions, 20d provisons ol such appi ooperative. o1 unit plan of development of ‘opération and, particalasly, all drilling and development requirements of
this lease, exfreq or implicd, shall be saiiificd by compliance with the drilling and developrent seqiitéments of such plan or agreement, and this teaie shall net
terminate or cxpire.duting the lifelof such plan or 2gr ent. In the event that said sbove describéd Lands or aay part thereof, shall hereafter be operated undee any |
" such cooperatise wr unit plan of de nt OF Ope! reby the production thereftom & alloéated i diffescnt portions of-the land covered by sid plan,
. Ihen the production allaeated 1o any ulaz Liacl.of land shall, Toi the purpose of compuning the royalties (o be paid hricunder to Jessor, be icparded as having
- been prodeied from the papiculas f land to which it is allocated and nol to any oihct Lract of fand; and the rovally paymenit lo be made hercunder 18 lexsor
_shall be bated upon productinn only_as 1o aliScated, Lessor-hall formally express fevsor’s consent: 1o any coopeiative or unit plan of developmint ot operation

- . adopted by fetsez and dpproved by any riimental sgency by extculing the wame wpoh request of lesiee. )
SR . : - BOO}(;-_J_'S_' ; PAGEﬁ-—.—%\

d, in




rights gr 1ed in paragri ; nslidale, pool @
; of any. flofifon ¢r:pottions thereof or any. stratum nr strais’ “thereu) 3 X (e Ktrat hu:und:r for me -
from of ¢il, gas, mmghud s or ather hydrocarbons; nr any” aduc 1R i
d:v:lnpmem ar_operation o the premiites; of anfl
itg. ol such shape and dimensions as Iessee
E h-is’ mnuguuus 10, tovches-or_comers wilh some o he
provided ;Turther; that anv -tracts included in sny fuch umi sep:nled only by
patcet of fand shall be considered s Contiguous, corneting or touching within |h “mc X
paragraph for produ:uon G nil “and casinghéad gas shall not excced one hundred sixiy-1 6 3 fa d l'or producllnn of diy o gas.well gavor
dry or gas well gas-and 2 distillate shall ot txceed six hundred gixty (66 2. W some Jwger unit foy the production of oil and
casinghead ‘gasor dry of gas. dry or gas well gasand condensate or distillate is permitted or prevcribed by winl authority in such event such Grger. -
umt shall curuml. pn:ded that]if ;ov:mmcnlli ‘survey-units be irfegular in fite in the atea of. thl.s Iease, the size ‘of -an. “the cntiened herein may. be:
f th 1g governmental survey uRit nearest in s2e (o the unit alreage préscribed herel ighand option herein g:n!ed 1o lessee
2 1o Lite, whether before or after produclion is yecured and whether or unit miay theretofor bezn created for
un; in_writifg #n ihstrument identifying and dencubmlg the 1init created; an Ielivering % copy theteod to lessor o by yecor
Fhere and is locatéd, The landy in any such unit shatl be develaped or operaled ind a is for the drilling of 2
h ethet of not from lands descrbed in this [éase, shall be decmed to be dii peial O i n secured on landi
ises except [of the purpose of payment of rayally hcr:undu provided, furikier, thal any operations Tor drilling and campletings -
cem prrations onthe lands described in this lease ‘and undét the. Aerms Lhemol' regardless of whiether said opérttioay result . -
h 3 t declaring such unit or a well of 2 1ype not covered by juch tnstrumient, In lic
- spec:fed the feisor shall eceive from production on any such unit dnly such portion of the rayaliy, at the fafe stipulated eliewhere I
" wnit (ot his royalty interest: 'I.hetﬂn] “bears ta the towl acreage of the unil. Formation of lny unit ag h:run p.ondcd shall in no manner affe
of any renia) which may pa:.able under the, 1erms of this lease.
R | In the iniérest of tonservation; the pmleﬂmn of reservoir pressures and fecovery of the puiul “ultimia yl!ld of ‘ol and/ot_gas,
nghl 1o mmbme the leased premiscs with othes picmises in the same sencnl aea for.ahe purpos: of operating and maintainikg repressuring and lcl:'ycl.ng facilities,.
and for mc!\ purpuse may- locate such facliijes, including’ mpul wells, upon ‘the laed prrmun, and no m}alhes shall be payable hemmdn uporl myguuwd for
nprnmnn and rEcycling ops om beneliting the leased pIcmises. -
- F1.7. Lessor hereby wartanis and agrees to defend the 1lle to the hnd hesein described and’ agrees that the lesiee; t 115 option; may pay and dischuge any
1axes, mortgage, Of other liens €3 1g; [evied, or assessed on or apinst the above described Lands and, in event it exercises suich opton; | 5t shall be subsogated fo_the
ng.hls of :ny oldﬂ: nr huldm thucu and mly reimburseitielf by applying 10 the n!w:mme of any such morlpg . other 1ié  any rulely ar r:nuis arcruing .
l\mnndu. - o

or considers Ih:l Iusec has not complied with all f1s Dblglhmu herrunder, boih :xpless and implied, IEjor) slull nullfy !euu in Im'lmg.

mnn; out specifically in whar sespecis lessee hax breached this conuact. Lessee shall then tuve nlly {60) days afi I s2id notice within which Vo inee| o1
commence to meet ail of any pirl of the bréachés alleged by lesior. The service of nid noticé shall be prccedenl to the bringing of any lctlonl:y Tessor on' mid lease
“for any cause; and no sich on shall be brought until the Lapt 8 Yoty (607 days after service of such notice on lessee. Neither the service o[ faid nolice nor e,
snng of any act! by leisce aiime !o m:e! Al or any of the alleged breaches shall be deemed an, admnmon bf presumipiion” thn iessee lu.s l'mled o perfnn-n aIl s

- ed covenants of this Icase shall be subject to a)) federal and sme laws, execitive ordery,. '. ]

- be terminated in whole or In part; rior lesiee held Hable in r.hma;e for faiture 10 comply thesewith il compliince i vénted by, such fxilisce is the result of,
any -such law, order, rulé o1 regulation, of 1I' such compliznce js prevented by or failure is the result of inability of lesicé ttirough-no fauli of its own, to’ obtain
sufficient ‘and- vmfa:tory maicrial and equipment 10 justify the commencement of drilling operations or to oommuc producuou of oil or @s from’ the jeased
premises. -

14, lrm [Edse and all its lmm, conditions, and stiputations shail extend ¢ and be bmum; on all successors of niﬂ Fexsor or lul: E

15. -With resprect 10 and for ihs purpase of this lesse, fessor, and each of them if theie be mote than‘one; hereby i ‘and waive the n;ht of hornm
16. - This lease shill be binding upon eath pariy who executes it without regard to whether it is zxuuted by all 1igse rafed hemn L Ieuon B, M .%
WHEREQFE wui: DUr hmd asof the day 4 v I 1abore written,

Lessee shali C°_T,’ luct no ing operattons hereunder po

Wilfred Rand Baiiey ', __ I

1838

e INDIVIDUAL ACKNOWLEDGMENT
STATE OF __ -NEVADA- . % -
COUNTY OF _

The forégoing instfument was acknowledged before me this

Witness iny hand and official seal,

My comrilssion éxplres:

98GEK INDIVIDUAL ACKNOWLEDGMENT

STATE OF
COUNTY OF - EUREF
‘Obo-the_ - ‘H" ' day. d_______________________.DECENBER 19.76, personaily appeared.

and Barbara M Balleyd hisg: Ylfe'ioknoﬁmg who du}:o
YE 108

as’ theu free ‘act and’ v.n.ll for the purpoees

the
1928

il

g
TE
§

ecorder’

M., and duly recorded
0Ff
AN

»42"‘,:‘ C-:.d""g , .

December
: 5‘ 2425 of
s.
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5

at the request oféf.w.Eckds

iﬁsm_m:e_nt_ was - filed -for record

ook, P
P
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