7 LEASE .
ENT; Made .and-;En;l'c;:ﬂ %hu-:'-lhi; -~ 16 th o eon ol 2y i l:-- Dec..ember‘ . i 219 76 .b}‘.-nﬁ l?-rlt;-rl;ri- ..
HUBBARD and NELDA R. -HUBBARD, ‘hig wife, ~ = = - ol
mongd- Va - Route, Eureka, -Nevada - 89316 .- T
B I{-E;rrin;flrel_rrrxiled leisar; (\-\I\ﬁh’ﬁ one o1 more) ,“F_ILON EXPLORATIOI\_‘ ‘_:ORPOR._ATI ON; 1700 Bfo'adway,

T T.l}lu'(k's;Drnrrl.('nln
[ R - -

-, panty of the second part, Keseinalta calied Ie'ulez,

-~ WITNESSETH: That the tessor for and in comsideration of — ] - {£10.00) __ Dollars

n haed paid; receipr of which is hereby acknowledged, of the royaltics herein provided, and of the agreements of lessee hereinontained, hereby grants, demises,
leases and lets exclusively unlo lessee for the purpose of investigaling, explosing, prospecting, drilling and mining for and profiucing oil, gas, casinglicad gas and

- other hydtocarbons and including all other products produced theselrom; laying pipe lines, bullding 1anks, power stations, lephone lines and olhor_struciuges

ton_to produce, ave, inke caze_of, treal, tmampor, and own -said products, and hosing s employies, the following described land in
EURERA County, State of NEVADA o

WNSHIP: 23 NORTH, RANGE 54 EAST, MDB&M
- Bect 153 NW4SE%
Section 221 E4SWY
. Section 27: EXNW4, WANEY%, SE%NEY, NE%SWy, NisSEY

" including all Minersu NielfINADWE MAMCY BDTEHYING 1AKES, 3ITfaMa, (0Ads, £33EMERLS 3N0 1IghIs-Ol-Way which traverse or 30)oin said Jands owned or claimed by
lessor, or which may. hereafier be established to be owned by Jessor, and alio in addilion 10 the above described 1and and rights, any and all strips o1 parcels of land,

othes than those constituling regolar goveramental subdivisions, adjoining of contiguous to the above described Jand and owned or claimed by lessor, all cf the
foregoing land being hereinafier yeferced 10 as aid land or leated premises, For the purpose of calculating the renta) paymems jor which provision bereinafier is
made, said land thall be reated as comprising —four hundred forty and no/100- acres whether it actually
K cOmplises More o7 1is L
TO HAVE AXD TO HOLD the same {sobject 10 1he othes provisions herein contained) for a rerm of 1en years 1o this date (called primary 1erm) and as
tong theieafier as oil, pas, casinghcad gas o1 other hydrocarbons o; cithey of any of them, is produced therefzom: os as much longer thraeafier as the Jessee in good
faith shall conduct diilling operafions or tewosking operations thercan and showld production sesult from such operalions, this bease shall zemzin in full fosce and
effee as tong as o3, gat, casinghead gas o7 other hydrocarbons shall be produced therelrom. . 9
: - : In consideration of the premises il is hereby muinclly agieed as loliows: - e
Lot : L. The leisce shalt delives to the credil of the lesser as royalty, free of cosl, in the pipe line to-which lessee may connect ils wells Uie equal ongcighlh (1/8)
put of aYl oil produced and saved from the leased premiscs, or irssee may from (ome (o fime at its option purchase sny royalty oil in its possession, paying the
matkel orice thereof prevaitine for oil of like prade and gravity in the field where produced on the date of purchase. : T A
2= 2% Thé lessee shall pay lessor, o3 10yalty, 6n gas, Including casinghead gas of other gaseous substances, produced from the Jeased premises and iold or uped
off the ptemises or used in the manufactuse of gascline or other products, the marker value a1 the weil of one-cighth of 1he gas sold o5 used, provided that on pas
cold the toyalty shal) be onceighth of the amount 1zalized from such sale. The amount reatized from the sale of gas shall be the price esfablished by the gas sales
contract cniesed inte in good faith by Iessee and a gas puschaser for such texm and under such conditions a3 ase customary in the sndusuy. “Frice’” shall mean the
- : ner amount seceived by Lessee aftey giving ¢[fect 10 applicable regulatery orders and afier application of any applicable price adjustmenis specified in such coniract
- ’ - or regulaiory o1dess. In the event Lessec compiatses, tieals, purifies, or dehydrates such g3 (w'hether on or of! the Jessed premises) or 1ranspoits gas of7 thé leasad - :
Sl H premises, Lestee in computing soyalty hereunder may deduct from such price a reasorable charge for cach of such functions pealormed, If 3 well capable of . -
- - i producing gas o7 g2s and gas-condenssie or distillate in paying quantities 1ocated on the Jeawd piemiscs [os on aciezge pooled with all or a porlion of the lcased ; :
N premises into a wnit for the drilling or optration of wuch well) is at any time thut-in and no gas or gas-condensate o1 distillate therefyom is sold or used off the
premises for the mopulactuie of gasoline or other producu, nevertheless such shur-in well shall be deemed 10 be 2 well on the Teased premises producing gas In
paying quantitics and this Tease shall continue in foice duging all of the time or _times white such well is so shuvin, whether belore or aftes 1he expiration of the -
primasry 1tsm hereof. Lessee shall use reasonable diligence 10 matked gas of gascendensate of dinillate capable of being preduced from such shut-in well but shall be X Do
tnder no obtigation fo market such products under texms, conditions of circumsnances which, in lesiee’s judgment exercised in good fajth, aze unsatidactory. Lessze : T
shall bz obligat+d 10 pay or tender 10 lessor within 45 days aftes the expiaation of each period ef onc yrar in lengih (annuval period) dusing which such well iy 30 g I
: shut-in, as royaliy, ap amount equal to annosl delay rental herein provided lp{lﬁnbte to the interest of tessos in #creage cmbraced in shis kease a3 of the end of such i . -
= annual period; provided that if gas o7 gas-rondensate or distallate from such well is 501d or used as aforesaid befoie the end of such annual period, or if, at 1he end of :
such annual period, this lease is being maintzined in force snd effect otherwise than by yeason of such shur-in well, lessee shall not be obligated to pay of tender, for
thay particular annual period, wid sum of money, Such payment shall br deemed a royally under all provisions of this lcase. Such payment nay be made or L
tendesed 10 lessor of 10 lessor’s ciedit in the designated deposstory bank ip the manner presciibed for the payment ef delay rentals. Royalty ownesship as of the 1ast H
dav of cach such annual period as sheun by lessee’s records thall govern the detesmination of the paity of partics entiled 10 1eceive such payment. :
3. 11 opetations 101 ihe drilling of a weli 101 0l 01 gas dfe noY commenced on 13id land on or before onc yeas {rom this date, this lease shall terminate as to

both paggigs, unlgss tessee shall, gn o before one year from this date, pay or tender tg the lessop o for o1's credit in H
1‘1’.’5{ a 1°na1 Bank a4 Eureka L] ?\Ieva a gyﬁié or ils successor OF suceeisons, which :

- : bank and it successers arccrum'i n:?nh and which shall conti eds the depository lfpllﬂtrff chapges in lsw ownerstup of the 1and o7 in the oil o1 pas or the
- . R renfals mﬁ.‘?t“ﬂﬁm. K orty and No/1400- 440.00 Dollass whith
) shall operate as a sental and cover the peivilege of defeming the commencement of operations for the diiling of 3 well for a period of one year. In bke manner and - -
upan payments of fendens, the commencement of operatinns for the dniling of 3 well may be Tuithes defened for ke periods successively duning the primary toam .
of this tease. And it 15 undessiood and agrecd that the considerabion first recited heseim, the down payment, coveds not only the privileges pranted to the date when IR
said rental 1 payable as aforeszid, bol alwe the lessee™s oprion of exiending that period as aforerud. and any and all othes sighis confewsed. All payments or tenders T
may be ade by check, or draft, of lessee or any assignee thereof, mailed or deliveced on or belose the rental paying date. Lessee may at any time execure and
delever ta lewat ot place pf record a release of Teleases covening any portion or pottions of the above dosanbed paemases and thereby sursendes this fease 33 1o such
portion of portions and be relicved of all abligitions a3 10 the acteage surrendesed and theszafier the sentals payablc hercunder thall e reduced inthe proportion
that the acreage cavered herein is reduced by said release of relesses.

4. It prsor 1o discovery of atl of £33 0N s31d premises Lessee should 2nill 2 dvy ROIE oF Bwies thercon, oF i aitcr IKCOVErY. ol oib or gas all welly thevean should
become incapable of producing for any cause, this feate shall not teimirate if lessee commences operations foraddiional drilling o for ceworking within sixty (601
days thereafter or (if it be within the primary tesen) commences or resumes the payment or tender of reatals on of befose the sental paying date pext enwuing after
the expuation of sivty (60) days fiam date of complction of diy hote of cessation of production. [ a1 the expiration of the primaty teim there is no welt upen the
leased premises <apable of producing oil, gas, casinghead gas or other kydrocarbony, but lessce has commenced aperations for drilting or sewoking thescon, the
lease thall remain in force 4o long 15 opedations are prasecuted with Ao cessatron of moce than sy (60) days, whether such operations be on the same wellorona
dilfeeent o1 2dditianal well o7 wells, and if they resull in the production of @il, gas, casinghead gas or other hydrocarbons. o kong shereafieon as oil, gas, cainghead
g1t ot other hydrocarbons o1 &ather of 1ny of them 15 produced (rom 1he leased piemiscs. .

. . S If w3id lessor owns 3 bes intetest in the above described land than the entire and undivided lee simple estate heran, then the reyaltics and rentals hesein
- prasided for shall be paed the lessar only an the proportion which hiy interest bears 1o the whole and undiveded fec.

6. Lessce shalt have the fice use of oil, Fas, caunghead pas and water {regardless of the source) from 1aid 1and, except wates fram lessor's wells, for il
operations hercander, and the rayaliy on oil, g2s and catinghead gas shull be compured altor deducting any 0 used.

When tequested by fedsor, levwee shall bury hit pipe Jines below plow depth. ? b

Na well shall be dailled neares than 200 feet 1o the house or barn now on S1d premises, without the written consent af 1he tessor. ‘Yl *

. .
GEH

Lessee shall pay for damages caused by 113 OPEEATIONS g ibmefin 01 $21d Lind.
Leswee shalt have the mghi al any ume (but rot the obligation} to semose all improvements. machinory, and fintures placed
premuses, inckuding the zighr to pull and Femote castngs,
7. The tighis of either party hereunder may be assigned tnh whole of i part, and the provistans hereof shatl extend to the heics, exccutors, adminisirators.
successors and auigas of the parties hereto. Not withstanding any actual or camtructive knowledge of ur notne ta lesste, no chinge or division in the awnership ol
the lands, rayaltics, or tentals, however accomphshed, shalk be binding upon the lessee (except a1 lessee’s oplton in any particular caxc), until sixcy (600 days alter
fesser shalt have been futaithed with the asipinal, a copy cedtified by the offictal recorder of the county where the land or some pan thercof 15 located, or 2
| ) photostat of the recorded intitument or instruments evidenceng the change or transfer, including any intermediate ransfer fram the lessor or his assigns ot -
< B theeetofore futaished 1o lessee, and such change o transfer shalt nut affect sny paymeats made Frior to 3id date whether or nolduc. In case of death of any perion ’
II- entuled 10 teceire royalties of rentals, the evidence of chinge tn cwncoshsp shall consist of letters of administratoon or findl decree of dastibution of the eslate of
T - the decedent isued hy a court of campetent jusisdiction of the decedent’s estate incTuding ks inteeest i the lands above dewribed. Levsee may untd such date -
cantinue 10 fray weh rayalecs and renfals as il such change or (ansler had not been madc, or may pay the same according to the intercsts of recard a3 disclosed I -
the dasf coetification of an sbatract in fesce’s patacssion subsequent to the date of the bease, or at lessee’s option, may suspend the payment thereof untit sivty (40) -
X dayt after wib evidence is recened. No change o disivionn the ownership of the land, royatues, or rentals shall aperate 1o enlarge the obligations or diminish the B
. ) : tights of the lewee. No dwision of tovalties shall be mude effective extept at the end of 2 calendar month. 11 the ewnership of royaliies becomes changed inlo .
1 : separate divided portions of aid land and the owner of any such rayahly desircs separate gauges for production fram such sepazate tracts. hie shall request the lessec
lo tel wparate méxsuring and recening Links and pay to the lessee 10 advance (he lesiee™s esurrted cost of procunng and selfing such canks and making the -
conncctsons theeefaee: 2ad untess and untd such 1s done, lessee Tay pay such royaltics to the scparate ownhers jomtly or muay suspend payment until such time a4 . L
waid sepreare owners shall agree in writing 4pan an apporionment of such yoyabtics and furnish lessee with the onginal agrecment. In cvent of assignment of this Lo
B lexse 18 to 2 sepregated postion o porions of wid tand, all rentals payable hereunder thall be apportionsble as between the several fearehold nwneis ratably B
T i B according to the surface trez of each, and defautt 1n cental payment by anc shall not affect the rights of other lcaschofd owners hercunder. The acresge included 1n -
- L oL any asugament as recited therein in good faith shall be conclusive for the purpase of payment of rentals. Whether of not this lease be owned by anc pariy or by twue
: . PP or mote different patties, praduction under the terms of this lease, of drilling or reworking operations on any portion of {he land abave desciibed, shall keep this-
- P lease in ¢ffect upon all the fand herein leased. The lestee shall nat be hiable for the faiture of any subsequent owner of this lease, in whole of in part. to perform the
F . - . tesms. conditions and obligstians af-1his lease, expeess or implied. Qifsetung shall never be required o protecs one panion of the lcated premises against dratnage
- R thtough & well or wells on another partion of the [eased premises. If siv or more parties become entitled 1o royalty hereunder, lessee may withhold payment thercof
unless and uniil futnished with a recordable insttwment executed by all such parties designating a Irustee 1o yeeive paymsent for all.
5. Lesse shall have the right to unitize, pool, o1 combine all or any part of the above described lands with other landtin the same general ares by entersng
inta a caoperative or unit plan of development o4 eperalion approved by any povernmental authoty and, f1om time to Gme, with'like approval to mod.ly, change
: ot teneninate 3oy such plan or apreement and, in such event, the terms. conditions and prowisians of this leawe shall be deemed modified ta conform 10 tht 1erm., -
R cahditions. 1nd provisions of such approved caoperative or unit plan of dévelopment ar aperation and, particularly, afl dolliog and devclapmeny requitements of =
1his lease, expicsy of implied. 1hall be wtisficd by compliance with the dailling and devetopmeni requiréments of yach plan or agrecment_ and this leasc shalt nol
: N lernunate ar expue during the hife of such plan or agreement. [n the event that wid above described 1ands a7 any parl thereof, shalf herealter bie aperated under any
E o cuch coopeeative or unit plan of development of Of<r1tion wherchy the production therefiom is aflocated 10 different partions of the land cavered by it phan.
Thes then the producton allocated to any panticular teact of fand shall. far the purpase of compating the rayalues ta he paid hercunder 1o lewsor, he eepanded as buving
: . been praduced from the parucufar tract of laad 1o which it is itlocated and not to any other fract of land: and the rovally payments ta be made hercundet to lessor
shall ke bised upon productian only as 5o allocated, Lestog thali formally express ledsar’s convent 1o any cooperative ot unil plan of development ot opcration
adopted by Tessee and approved by any governmental ggency by eaeculing the ssme upon request of Jessee.

by lessec on waid
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dd 16 and not In limi
fids covercd by. this lease,

ble o To do for propei
ing or combining 10 be inlo units
racts each ol which is contiguo)
nipit; and provided, firthér, that E
_considere iglious, cornering ‘or_toi
a 1 d ane handred sixty-{hiuee (163
p! w= gis ind condensate or distillate shall not d-six-hundred sikty (660) acres’
ead gas o1 dry or gas. ‘well gas or diy or gas condrnnte or dls!illa:e is, permitled
nirel; p

. 2 irig operations. on, of f 0
this lease for all purposes except for, of payment of royally héicunderi | ] i t any operations for drilling am
“any such wnit shall be deemed b Be,  ape an the Finds described in Lhis leate and tnder the ug;rdl:ss of wherther s21d af
Il “of .The-iype covoied in the indteument declariig such unit of a well of 2-1ypc not covered by nsumEnt; In lieu of the foyaltics cl
d, the lesior shall reccive from production o any suchunit only such portion of the mya!u “at the s wlated elseuhue heaein, a lesto
oyaliy inlerest themin) brare 1o the iotdl atreage of the uni. FFurmaunn of any nml as e’ nided shall in no manner aﬁcﬂ
any senlal which may be payable under the terims of this lease, ’
1 inlezest of conservation, the protec Cof reservoir pressues and ecavery, of lhe g_re:u:sl ulumale yl:ld of ol and/or gn [enec 1]
[ bing the Teased premises with ather prcmisesin the same general arca for the purpose of aperating and maintaining repressuning and :cq’rhng fa
nd for_such’ purpdée may locale such- facilities, ingkading mput wells, upon the trased pr:rms:s and no roya les shall be payable hereunder upon’ ga
nd recycling operalions benefitiig the Teased premises;
xior hereby warrants and agrees to defénd the fitle 10 the {and hertin described :md agncs that the Imtc at iis option, rmy” pz hatg
ge; or other liens existing, levied; of assesied on or apvinsl the above described lands and, ih event it exerciies such aption, it shall be subrégated to the
hits of any ho]du of holders therea and may reimbutse itself by 2pplying to the dischaige of any suchm tgzgc tay or other lien, any lu}&ll}’ OF 16T

he event lessor considers tha'l Tessee has not complied with all its obfigations heréunder, bmh :xpre;s and Imptied, lessor shall ncmfy ess
specifically in what respects lessec has breached this contract. Lesses shail then have s:xly (60} days after yeceipl of said natice within whi
nce to.meet all o any part of the breaches alleged by lessor. The service of wid notice shall be puccd:m 1o the bringing of any acr.u:m by les
ind no such action shall be brought Bn1dl the lapse of sixty (60) days aftex servicé of such natice on lessee, Neither the service of said 1
g c1s by lessee aimed to meet all or any of: the al!cged bruchn shall be deemed. an admmmn or presumption that lessee has leld ta ‘perfi
ns hereunder.
Al express and implied covenants of this lease shzll he subjeci to u.ll f2deral and state laws, executive orders, ndes and vegulatichs, a.nd i5 1
1éd; in whole or in parl, nor l¢sses held tiable in c[amag: for failure to comply thexewith if cornpliance is prevented by, at if such failire. ls'lhe résult o .
_any such Law, order, nile or regulslion, ar if such compliance is prevented by or failure it the resilt of inability of lessee thyough na fuolt af it own, to’ uhlam'
_Inuﬂ'u nl and nmhctou material and equipment to justify the commencement of drilling operations or 1o continue praduction of ail argas fram thc Euscd
- prEMSes” .-
- 14. . Enislease and all ats 160, conditions, and stipulafions snal extend 10 nd be binaing on &1l succéssors of sajd Jessor or l!ill!
118, With sespect 10 and for the purpose of this lease, Jessor, and vach of them if thesé be more than one, hereby selease and waive the right ofhomul
- 16. .-This lease shall be binding upon each party who executes it without aegard 1o whether it is :x:cut:d by all thoie named herein as Iessors.
’I\HEREOI wilness pur hands ax of the dav znd veyr fifst Jbove written.

e¢-shall conduct no dr 1ling operatlons-hereunder upon the me.
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. COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT
STATE OF M N - s
7_,-'- fo }ll.
COUNTY.OF

The foregoing instrument was acknowledged before me 1his

by.

Witaess my band and official seal.

MNetary Public

Hi..... hission expires:

Flare of dexidroot
UTAH INDIVIDUAL ACKNOWLEDGMENT
STATE OF NEVADA :
counnr OF _EUREKA }"‘

W, Eckels
énlhe

-

of AHHESREX

egrds

page 2627

o'clock, Re M., and duly recorded
“Gficial R
Re.

" When recorded return to

at th‘e"request.of R.
This - instrument was filed for record
17th. _day o Begember.

'3:47
oo 58

 exageotinek

F1'E-NO': 62560

at

" Eurékd’ Courity.

By

_' soom_,-i&._ PA_G:'_".




