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_party of ihe Tt pait. hekeinaficrcalled Jeisor, [wheANET o o sore) and

IESSETH: Thit thé ledss nd more.—.{$10:00) T ot
ccceipt of which is hereby.acknowledged, of the soyaliies herein piovided, and ol 1ht agresments of Iqs?'cc' Rerein fontained, heseby granis, dgg}:::rs
ndleis exclusively ‘unto-léssee for the purpose-of investigating, exploning, proy) ecting, drilling and mi or and producing-oil, pay; casinghead-gay and.
'°“j"'ﬁ'{“§ and including all-other products ;_uur]u_::d therefrom; liying pipe. lines; building tanks, power 5 ations, telephone lines and other structures -
Zio  produce, ' save,- “care. of, treat, tianspont,” and own -said; preducts, and housing its employess, the following -desciibed land in
BUREKA 2o " county, Suate A g S -
Ay — sunty, State nf B v Al . towit: -
"TQW'MSHIP-:- 24 NORTH,: RANGE 52 -EAST, MDB&M - : ’
Section:-.11- SE iy L ’
. TOWNSHIP- 24 NGE 53-EAST, MDBLM: -
bt e N o - n 5] 1
Section 61 1lots 4, 5, 7, SEgNWy, SHNE%, ENSWS, SEY
-:'sinclriEngonn;iﬁ-:u 5 Nereg v %‘I FLE{! 1 L v , 7 . :
vingluds 15 Nereiome, Bahwa unclilying akes, s4ams "oy, easements ana nEnts-ol-way Which taverse or ad d 1amids ! 3
1:;59[! or-w :h_may helrga!'[ex bt established to be nu‘neq l'{)" !:gsor'. gnd ali’u in addition 10 thErnabm'e described land :m‘l lirgglf‘,ualﬁs‘nz'ndl:{; s!i.r?]?s-rg:pg:c?f:.glfggnbd}
_u‘het_'lhan ‘those constituting regular gornnmen_lal subdivisions, adjoining of contiguous 1o the above described land and owned or claimed by lessor, all of lh:.
-for.rgumg :umi being hereinafier referred 1o as s2id fand or leased premises, For the purpose of calculiling the rental payments for which provision hieveinafter is
made, wid land shell be wreated 3¢ comprising = SEVEN hundred and 79/]100- :
Lomptives moir or less. . - ) ) .
T YO HAVE AND no he same {subject to the othes provisions hetein contained) for 2 term of ten years from this dare {calted pri J
}uui lg,nl::llndn 02.5.\1. tasingltirad E3 OF Dl":l hydrocarbont o either 3: any of 1hem, is produ¢rd therefrom: or as much longer |§1gldﬁe;p£':!|::’[e's:';;‘=:2:;s
2ith shall conducy dniling opeea ions or rewprking operations thereon and sheutd production zesult frem such 1 3 §n i
effectas long as oil, gas, casinghiead fas or other hydrocatbons shafl be prodored therefrom. ! ; uch optrdiggs, his lease shall semain in [ull force and
in ton;idelllion}?fl}&:tptt["iﬂsﬂ is h:nb{_ mutw [y azzeed 21 follows:
E. The lessce shall deliver to the credie of the Tessor as royalty. frec of cost, in the pipe kinc 10 which kessec may o its well i
part of 2l eit produced and saved from the [eased premises, or lesste may from fime 1o time at it option W!d\lu’ln;rfoi'c:]:;:ifi; l,!:: ;g::e]s:rn':uﬂ&r;:‘n:l{m
market orice thereal orevailing for oit of hke grade and gravity.in the ficld whese produced on the date of purchsse. ' - P
2. The lessce shall pay lessor, a5 rayalty, on gas, including casinghead gas or oiher gaseous substances, produced from the leased premi
ofl the premises or uted in the manufacture of gasoline or other preducts, the market value at the well of ontiighlh of the gzts sold or Lﬂ:%m;‘:;\:gfd‘?ﬂ:;::
sold the royalty s]ull be ont< ‘1!1 of the amount realized from such sale. The amoant realized from the sale of gas shall be the price csubiish:d by the gas aales
contract entaed into in good faith by [essee and 3 gas purchaser for such tetm and under such conditions as are customary in the industry. *Price™ shall mean the
ret amount seceived by Lessee aftey giving effect to applicable repplatosy o1des and afier application of any applicable price adjustmenis ;peﬁﬁnd in such contracy
or nguhtnry ordgu, Ia the event Lessee compresses, treats, purifies, or dehydsrates such gas (whelher on or off the Iessed premises) or transporis gas of[ the teased
psemiscs, Lessee in computing royalty hereunder may deduct from such plice 3 seasomable charge for each of such lunctions performed, If a well capable of
producing gas or fas and ps—ca_mjlenulr or distilbate in paying quamities Jocated on the leased premises (or on acreage pooled with all or a portion of the feased
Ppremises Into 2 unit for the driliing or operation of such wetl) is at any time shut-in and no gas or ss-condensate or distiflate therelrom is s01d or used off the
premises o1 the monufacture of gasoline ar other products, nevertheless such shot-in well shall be deemed to bé 2 well on the Icased premises producing gas in
paying Quantities and this lease shall contnue in force dusing 21l of the time or fimes while such well is so shut-in, whether before or after the expiration of the
primary 1ezm Brieol. Lemee shall use reasonable diligence to market gas or gas-condensate of distillate capable of bring praduced from such sharin weli but shall be
under no obligation 1o market such products under terms, conditions o cireumstances which, in lesyee’s judgment exeicised in good faith, are unsatisfactory, Lessee
shall be ebligated 1o pay of tender to lewsor within 45 days afier the expicaticn of each peried of one year in kength (:rmu:fpﬂiod) daring which such well is s0
shur-in, as yoyaity, an amouni cqual to annual detay rental herein provided applicable to the interest of lessor in acreage embraced in this lease as af the end af such
annual pcnod:proudeq thau if gas or pa-gnndmulc or distatzte from such well is sold o7 used as aforesaid hefore the end of such annual period, ot il at the end af
ruch annual peicd, this lrase is bring maintaincd in fotce and effect otherwise than by reasen of such shut-in well, lessce shalt not be obligated 1o p:y'o{ tender, for
that particulys annval period, waid sum of monty. Such payment shall be deemed a toyally under all provisions of ihis Jease. Such payment may be made or
tendered 1o tessor of 16 lessor's aredit in the designated depository bank in the mannes prescribed Jor the payment of delay rentals, Royalty d\i;n::ship as of the last
dav of esch sush annual period as shoun by lessee™s records shall govem 1he determination of the party of parties entitled 10 receive such payment.
3. It operauons dai the dnlling of 2 well Jor oif or gasare not commenced on said land on o1 belore one year from thisdate, this lease shall texminate as 1o

both panties, un]ui'the lmée shalf, on or before one year f1om this date, p'ay of tender 1o the lessproot for the bessor’s ereditin

§ oyds Bank at Newman, California g ite euccecens m nemescnrs which
bank and ils SUCCEsIls ¢ 1C30TS agENIs and which shall continut as the depasiiory cgargless ol ‘(lﬂsﬂ 0 ing ou.'smsﬁp of the Tind of in the oil o §as or the
sentals fo azcrue heyeunder, the sum of -seven Hundred an 79 1 0- $ OD L] 79 Dollars which
shall eperaté as a reatal and cover the privilege of deferring the commencement of operations for the drilling of a well for a period of one year. In bike manner and
upadn paymenty 01 1enders, the COmmMEnIement of operations for the drlling of 3 well may be fusthet deferted far hike periads successively during Lhe primiey legm
of this leass. And 11 11 undertood and apreed that the comsideration firs) secited hieremmn, the down paymeat, covess nol only 1he prvileges granted 1o the date when
said senral is payable ay afosesaid, but alse 1he lessee’s opnon of exlending that pesiod as aforesaid, and any and 2l other yights conferred. Al payments or wenders
may be made by check, &7 drafi, of lessee or any awgnee thereof. mailed or delivered on or belore the rental payang date. {essec may at any time esccute and
delive: 10 lesser or place of record a telease o7 releases rovering any portion of portions of the abote descritzd premises and thereby sursender this lease as to such
poriion ar portions and be retieved of all obligetions as to 1he acjeage sursendered and therealtes the renials payabic hereonder shall be reduced igthe proportion -
Uhat the acreage covered herein is seduced by said release or refeases. - ) b -

4. I prior 1o discovery OF DIl OF gay 0N vaid PIEMICS Lessee should Rl a diy holc oF fiyies tnerven, Of B alter distovery ol o1l o7 gas 21i wells thereon thobld
betome moapzble of producing for any cause, this lease <Hat ot termunale if lesseé commences operitions for addutional drillang or for reworking within usty (601
days thereafter oz (if 11 be within the primary term) commences or resumes the paymeny of tender of rentals on ar before the rental paying daic neat enswing after
the eapitation of yaty (60) d2yvs from daie of compienon of dry hole or cessanan of production. [f 3¢ the expiration of the primary lecm there is no well upon the
feated premises capable of produning oif. £as. caunghead pas ar ather hydrocarbans, but Jessee hay commenced aperations far drilling or rewoerking thereon, the
Tease shatl ceinuin in foace w0 bong 3+ opcrabions ¢ prosesuled with s crsabion of more than sty (601 days. whether wrh operations be on the same ucllorons
differerr o1 adJdibonat wedl or welis, and if they resultom the produsncn of on, pas. casinghead pavof other hydtecaibons, so fong thereafter as oil, gas, cavinghead
g2s ot wikes hydrocurbane of ether oF 2ay of them iy produzed from the Jeased premies,

© AF said losnr owns 2 bess aniesest ap the above descbrd band sban the entiee and undnided fee ample estate horein, then the royaities and icnwals hevon

prosidesd far shall be p1d the lewior only 6 Lthe propothion whick ks interest bears 10 the whole 2nd undwvided fee.

6. Lewee shall have the free use of ok, gas, casengnead gas and water (separdiess of the source) from said land, cxeeps wates from Jessor’s webls, for afl
opetations hereunder. and the povalty on oil, Fas and cavinphead gas shall be computed altet deducting 2ny w0 used.

When seguested by lessar, Jesser shall bury his pipe lincs bedow plow depth.

No well whall e dited neaser than 200 feet to the kouse of bagn now on wid premases, withaui the writlen consens of the Jessor.

Lessee shall pas fof damages caused by 1ty aperations 1o prowing craps on saud Eand.

Lewee shall have the nght at amy time (but 2ot the obligatior] te remove 211 improvements, machinery, and fixtures placed or erected by lewee on wid
premises. including the nght 10 palt and temove casinps.

7. The nighte of esther panly kereundes inay be assigned v whole o in part, and the provisans hereal shulk extend to the heiis, executors, administratads.
successon 2nd axgns of the partics hereto. Nol withslanding any acival 03 comlisuctive knowledge of ut Rotice o lessce, no change o divasion in the owneiship of
the 1znds, royaltics. ot rentals. howeves atcomplhed, shall be binding upen the ieasee [errept al Iesste’s option in any parlicwlar case), unti siady 160) days altcr
Tessee shali have been furnished wath ahe eiipimal. 2 copy cestifitd by the official recorder of she tounty whege the YJand or some part theres{ w located, o1 2
photouat of e recorded insuumest or snstruments evidencing the chanpe of ansfet tocEuding any anlermediate tamfer from the tessor on his assignd pod
therctodore furnished 1o lessee, and suik change of 1ransfer whall not aficit any payments made prooe 16 3214 date whether 03 nnl duc In case of death of any person
entrled 10 1cveive 1oy altses of reatals, the evidence of change in namthip hali conust of [etters of administeaton of final decice of distnbution of e eutate of
the decedent 1aued by o coutt of competent Jurdiction of the decedent’s ostate ancluding his interest 1a the lands abose dewnbed. Lessee may untl such date
vontinge to pay suh royaltics and rentals as of sech change or transier hizd nat been mzde, o may pay the same aczording to the interests of 1ecord 2w desctosed by
Ihe Fast coetafss atian of a0 shract in Jessee’s posscwon subnequent (o Ihe date of the lease, o1 at fessee’s option, may sispend the payment thereol untli seaty (60U
days afta ~wch gvadendy orecened Na change ar dwistoran the ownership of the 1and. royalties, of rertals shall operate 10 enl.ufc the oblgationy or dimmnih the
fights of the lesee No dwawan of royaltcs ‘hail fic euds effecrive except at the end of 2 calendar month. Il the owrcohip of royaltes becostes charped e
wpansie dnided ponuns of sad {2nd and the owner af 10y weh royaity devres sepatate gauges for production from such scparate tacts, e shall tequest the lesse
1o sef WRILAIE IRCJIng and recebang taphs and pay 10 the tesyee an advence the lessec’s cstsmuied cot of procuring and sciting such 1anks 3nd making the
comnections Vieechoie; and unlés and untd such w done, leviee may pay such royalties o the sparale ownery soInkly or mzy wspend payment unlil such hime o
sud scparate ownors thall agice 7 WTHTIBE UPOR an appoflenmenl of surh 1oyalties and Tornnb Jewee with the oanginal agecment. In event of asuzament of it
feder as o 3 WCEEEpalEd PofOOL oF Potiions of waud tand, 2fl 7entals payable hetcunder shali be apportionable as betwcen the scveial fcaschold owners 1atably
according:to the susface arca of each, and delult in rentak payment by one shafl rat aflect the cighis of other keaseheld owners hncumi:_x. The zcreage inciuded i

" -any.assgRpicnt as eoiie i i v 18 Jease be owndd by ane party of by (we
vi maie -different parics, pr : kir ion of the land above degeribied, shall keep thi
fesne b £fféct upon #ll 1he land heron leased. The lessee shall not be habte for the faiture of zny wbsequent { this Jease, in whole of in-pari, 1o peifosas he

I, conditions and oblpalient of thiy lease, express of implicd. Qffsetting shafl néver be iequited to pratect one portion of the Jeased premuses zgainat drainage

. throbghe a i o wellon another portion of the leased premises. If six of more pailjcs becdme entitled 10 m)‘a_i!yh:rcund_u. lessex may withhold paymcnt thetcof
unless and uniid furnished with a recotdabie imstrument evécuted by all su¢h parties designating 3 wrastec o recevs paymeni for all, .

T g- heisee shall have the sseht bo umteze, pool.ar combine 3l 01 any part of the above destrhed lands with ather lands in 1he samc_general ared hy caicring

info 2 cospeiative i unit plinof development o1 operstion appioved by any povernmental authorty and. from time o nme. with ke approval to modsly. change

a1 tarminatc any such plan oy 2ptecaient and. in tuch cvent, the teims, conditiens and_psovisions of this lease shiali be decmed modified te curiomm 1o the 1erms,

Ntions, and provivcns of yuch-appioved cpopriative or unit plan of geselopmerit 91 apcralion and, particodaniy, afl drshieg and doevelopmenl reguHements it

eiprcss of imphed; chall be satnwfied by compliance with the dsilling 2iid dévelopment fapurements of such plin of ageement; and.thts lease ~hall pot

1 eapite during the life of such'plan or aprement. In the coent 1hat sdid abose desciibed linds of any, part theredd, shatl hetealter bé operated under 4y
perdtive 0r unit plan al devglopment ar operaticn wheichy the produiction theiefrom is atlocaivd 1o diflcrens partions of the lafd covered by sad plan,
praduction allocired 1oy pariicalar tracl of tard skall, (o1 44 purpose of Lompuung the royaltics fo b paid brreunder ta Tedor, bE feparded as having
juoduded from (he pasticular wact of fand 10 which it i3 aflocated and nut 1o any other tract of land: and the'rovalty payments o br maide hercunded e lesior

bascd wpan production only a3 so 2liocated . Lessor hall farmally express lessor’s consent o ny cooperative or uniy plan of develapment o opeision

by ower and appaosed by any _;mrmmtmal agency by enecunng the same spon requesk of [2eser,
sook.. I8 prcell3 A

acres whether it acwally




éd in paragi
atliont thereol ur
s, cavinphead pagi
peration of 1he pic
chi shapi “and .dimensi
ornery’ with som
ded in 2y such ed
eicd guons, cofering or-loiching wi ‘af thi
all nok exceed one hundred sivty-three {163
ed fix hundred sisey (06

s parazraph. Any unil Tom
:and lor production of diy.of g
irger_unit (o¢ the prodictl
authority, then in sut
he sizé ‘of any of the units Mentioned herd
i tipht and optian herein grante
may theretalore have beer
opY 1hercof ta lessorarh
Uand any operations for the
drilling opcrations on or produ,
o1, 1hal any opciations [o1 dri
eims thereof fegardieys of wheiher

il
pose;of paymment of royally hercunde
be < ns on 1h¢ 1ands described inihisleate ind
el of the type covesed in th menl declaping. sach tinit o1 a well of 2 type nidt-To instroment. In ligu of the royaliiss
ified, the lessor shall receive from production on any.such unil only such portion of the royally, at stipifateéd elewhesé herein, as Ies:
7 his soyaliy interest thereiny beéais (o_the total acreage of the wnit. Farmation of-any unit 33 herein piovided shatl in no manner affcce 1e
unt of any 1ental which may. be payable’upder th ms of this lease. . T - - A )

~Ini the interest of conservation; the protection of restivoir pressutes and recovery of the greatest ulijmate yield iof ol andfor gas, lessee:
tghit to combine the Jeased premises with othes premises in the same pencral aiea [od the purpase of operating and piintajning Tepiessuting and recycling (3
nd for such puspase ay Jocate such facilities, inclading input wells, upon the leased prémises, and no royalties shall be payable hereunder iipon any
aring and fecycling operalions benefiting the Teased premises. . ' : N - . . s
Lessor Rereby WaIT2nns and 3geces 1o dofondd e ile we e land

- € L yetenn deseribed zm_i aprees that the lessee, a1 its option, may 'pa)' aﬁd TR
s, moripage, of other liens ¢ texied, or dseessed on or aminst the above described lands and, in event it excrcises such option, it shall be subrogated {G
rights of any holder or hulders the

of and may reimbursé jtsell by applying to the dischasge of any suéh moripage, (ax of other lien, any royaliy or rentals accro
under. - - - ) h X
) s the event lessor considers that lessee has not complicd with afl its oblizaiions hereunder, both express and implied, lessar shall notify: Iessee.
- settifip ‘ot sperifically in what respects lessee has bredched thus contrach. Leyser shatt then kave sinty (60Y days after reccipt of said natice within which to mect o
- commence to moet ali of any part of the breaches alleged by lessor. The service af @id natice shall be precedent 10 the bringing of any action by lzssor on mid Je
. Tor.any cabse; and no such action shall be brought until the lapse of sivty (60) days after service of such rotice on lessee. Neither the service of said rox !
“= Lanig of iny acts by bessce aimed to meet all or any of the alleged breaches shall be deemed an admision or presumpiion that lessee has ited {0 poda
_obligasions hereunder. i 5 i
© 13- Allexpress and implied coverants of this lease shall be subject o all federzl and state laws, execuiive ardess, qules and regulations, and 1
_be termirated, in whole or in pars, nor lessee held Tiable in damage for failure 10 comply thesewith if compliance is prevenied by, orif sich failer
- any-such law, order, rule or regulation, of if such compliance is prevented by ot failaee is the rewult of inability of lessee through no faultof its 0w ]
- yulficiens and satisfactory materizl and equipment to justify the commencement of drilling aperations o to continue production of ail or gas from the le;

1095 1cave and allifs fenmx, congifions, and sLPuBI0ns shall extend 16 and be biriomg on all saccessors of s3id leior o Irssee. - - .
With 1ospect 10 and for the purpose of this lease, Itssor, and cach of them if these be more than one, hereby selease and waive the right of homestead, -
. This lease shall be binding upan each party who executes it without 3egard to whether it is executed by all those mamed herein ss lessors. © - :
WHEREOQYF witness our hands as of the dav and vear first above written.

' L/@c,/u,-l pIRVe Yy ‘\.I_I/U-’ dha. .M MAJ{\LLQQ

Rachel Marshall William Marshall .. T

s. S
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COLORADO AND WYOMING INDIVIDUAL ACKHOWLEDGHENT
STATE OF : ] -
L o Bk
"COQUNTY OF

The foregoing insttument was acknowledged before me this... .

“Witness my band and official scal.

Notary Peblic

- My commission expires:

Fliow of desidence

UEAR INDIVIDUAL ACENOWLEDGMENT
 STATE OF CALIFORNIA }u

.COUNTY.OF _STANISLAUS - o E o e aiial
. Opabe? 20th day-of 7 Decémher. 1976__, personally appeared before m zlllm::na:_sj}gg;
a“d -Rachel Marshall, E&ﬁm‘&gfelﬂe above instrament, who duly acknowledged to me that%yu'ecnﬁd theﬂme. -
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This instlgut:'ne%tlewa';e 9.?:95 Foror

Jepuary

. o‘clﬁq:k.A‘n.._.M.. and duly recorded
1700.870ADWAY

When recorded return to

;.5..-..,._. ll’:igc;].i].l.g;L];f} of tgf f
“SUTE 2215 -
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Book,

7th day of

at...
in




