fier called lewor, |

hethier e sp] 6_[Ei_a_ﬁd ‘
spenve ; Bq:?n) Elu the second pa e
: ITRESSETH: THat the lessof for and in-consideration of _ ' {($10.00) - IR
hand paid. receipt of which is herfeby acknowledged, of the royaitics herein pr and of the agreciments of lessea hefein contsinad; héreby g
leases and lets’ exclusively unio lesice for Lhe purpasé of investigating, explating; prospeiting, drilling ahd mining for and -praducing oil, §1s, casingheld ¢

1her hydrocibons and inchiding alt other. producis prodused 1herclrom; daying pipe lines, building tanks, power stations, [elephone fines 2id dther strudiy

rake care of, t'r'_rit; tranipont, and own said " p iy :mp_lny::'-s_' the . following
__. County, State of Nevad  towits - ;

I8 Nay ReS1 Ee, MiD.B.& Ma -

ter calted lefsee,

Ri50-Ea;M.D.Ba8 M. =
~Section 24: SE4SWY ‘Séction 181 NEY% =~ - - L R T
Section 25: NW4NEY, NEYNWY Section 213 MisNWY;- SEYMNWS,  SWMNEY -

intluding afl minerais licreuigeoye named UNGCHyIng 1axch. SILEAMiS, f04Us, EASEMENANS ana NEhis-of-w3y which averse of adfetn 2 tands ownea or claimed
lessor,-or which may hereafter be £stablished ta be owned by lessor, and also in addirion ro the above described land and rights; any and all srips or paccels of Larid
N other ihan thase constituting:tegular governmental subdivisions, adjoining or contiguous 1o the above described {and and owned or clzimed by lessor. all of the -
foregning land being hereinifier referred 10 33 said tand or Eeased premises. For the purpase of calculating the rental payments for which provisicn herinafieris ™
made, said lind shall be treated a5 compriting Four Hundred Forty {440.00) acres whether it zctoally -

<omprises more of Jest. - . o
LT _TO -HAVE AND TO HOLD the same {subject 1o the other provisions herein contained) for 1 term of fen Yesrs fiom this date {called primary serm} and 3s ©
- iong therealcer as oil, gas, casinghead gas or other hydrocarbans ar zither or any of them, is produced therelrom: on 38 much longer thereafter as the Tespee in good -
© faith shall conduct dulling operations or rewarking aperations thereon and should production result from such cperations, this [ease shall reinain in full force and
effect as long 15 oil, g5, casinghead gas or other hydrocarbons shall be produced therefrom. :

In considesation of the premises it is Rereby mutes Uy agreed as follows: . -

1. The lessee shall deliver to the credit of the lessor as royalty, free of cast, in the pipe line 10 which lessee may connect its wells the equal one-cighth (1/8)
part of 21f 63 praduced and saved from the leased premises, or lessee may from tme to time 3t its dption pirchise 3ay royaly ail in its posszssion, paying the
matket price thereof prevailing for ot nf like grade and gravity in the ficld whete oroduced on the date of purchase. . o

2. The lessee thall pay lessor, a3 toyalty, on gas, including casinghead gas or other gyseous substances, preduced from the Iraced premises and sold or used -
off the premises or used in the manufacture of gasoling or other products, the market value a1 1he well of one-sighth of the gis sold or uscd, provided that on gas.
sgid the royalty shall be on:—eifhth of the amount realized from such sale. The amodnt sealized from the sale of gas shafl be the price established by the'gas sales
contracl entered into iA good faith by lessec and 3 gas purchaser for such term and under such conditiens as are customary in the industry, “Pfice™ shall mean the .
net amount icceived by Lesteeafter giving effect to applicable tegulatory orders and after application of any applicable pricé adjustments specified in'such contiact °-
or tegulatory orderd. In the tvent Lesses compresses, tredts, purifies, or dehydrates such gas (whewher.on or of! the lessed premises) of transgorts gas off the leased -
premises, Lesses in computing royaity hereunder may deduct from such price a ressorable charge for each of such {ungtions performed. If 2 well capable of
producing £33 or gas and giscondensate or dittillate in paying quantitics locited on the leased premiscy for on acreage pooled with all or a poction of the leased
premises inte 3 unil fof the drilling or operation of such well) is at zay time shut-in and no gas or gascondensste or distillaie thesefrom is sold or used off the -
premisey for the punufacture of gasoline or other prodicts, nevertfeless such shut-in well shall be deemed (o be 2 well ah the leased premises producing gls in
paying quantitics and this tease shall continue in force dunng afl of the 1ime or times -while such well is so shutdn, whether before or aftée the expieation of the.
} primary term hegeol, Lessee shall use reasonsble diligence to market gas or gas<ondensate or distillate capable of being produced from such shit-in well but shall be
H under no oblization to market such products under 1erms, conditions or circumstances which, in lessee’s judgment excrcised in good faith, are unsatisfactory. Lesgee
ull b obligited to pay or tender to lesor witkin 45 days after the eapiration of each period of one year in kength (annuat period) during which such well is 5o -
shut-in, a3 ro¥alty, an amount £qual to 3nnvat delay renkal herein provided applicable ta the interest of lessor in actéage embiaced in this Yease as ol the end of sich’
aonual period; provided than if gas ar gas¢oadenate or distatlate from such well is sold o1 used as afaresaid before the end of such annual period, or if, at the end of -
such annual period, this bease is being muintiiced in force and effect otherwise than by reason of such shut-in well, fessee sha¥t not be obligated 1o pay or tendey, for
that particslar annual pertod, said sum of moncy_ Such payment shall be deemed 2 eovally under all provisiens of this lease. Such paynmient may be made_or
tendesed 1o lessor or ta lessor™s credit in the designated depository bank in the manner prescaibed for the payment of delay rentals. Royally ownership as of the fast
dav of each wuch annual period 25 shown by lessée’s secords shall govern the determinztion of the party of parcies entitied to reveive such payment. .

3. 1 operattons for ke drilling of & well tor oif 07 gas are nox commenced on stid fand on ot befote eae year (fom this date, this leise shall terminate as

. T

both parties, unless the lessee shall, on ot telure one yeas fram this date, pay ar temder to the lessor or for the lessor®s credit in

Sl Bapnk_of Newvada fankar  Bureka, Nevada_B9316  _ _ ___ orits successor or succestors, which

- bank and its succeesn are lecsor’s agents xnd which stult continue 35 the depository regsridiest of changes inthe ownerskip of the land ar in the oif or g1t of the.

: : rentals to accrue hereunder, the sum of FEQURHUNDRED FORTY AND NO/IOOTHS. $440,00) _ pollars which
=T shull eperate as a renul and cover the privilese of deferring the cammencement of operalicas [or the dilling of 2 well for 1 period of one year. In like mannés and -
: upon paymenls or tendors, the commencement of eperations for the dolting of + welk may be further defeasd for like periods sucocssively duting the primany term
of this lease. And it is understood and agreed that the cansideration first recited herein, the down pavment, covers oot only the privileges geanted 40 the datz wh2a
said rental is payable as aforesaid, but aiso the lessee’s option of extending that peried a5 aforesaid, and any and all gthes sishis conferted. All payments of tenders
ruy be made by check, or draft, of lewsee ot any asagnee thereof, muifed or deliver=d on or before the tental paying date. Lesser nuy at any time execute and
detivee €0 I2ssar ar place of rocord 1 reledse O releaves COVERING INY paiLion Of parcions of 1he above described premises and thereby suntendee this lease as 10 such
pottion or poitions ind be relicved of al) obliganoms 2 te the acreage sunrendered and thegeafies the rentals payable Kercunder stuth be reduced in the propostion
that the acieage covered herein is reduced by said release or releases.

4, If prior 1o ducorery ol 01l 0 g3y 00 sasd premises Lessee should dn 1 d1y hole or nuces taceean, of af sl olscovery ol oil or gas all wells thereon should
become incapable of producing for any £1use, this fease shali not terminate If lessze commences dOpesations for additional drilling or for sewarking witkin sixty.(60)
. : . : days theseafier ar §if it be within the primary tonn} cominences ar resuiics the payment o1 teader of rentzls on of before the jental paying dite next ensuing after -
- . the cuvpitation of usty (603 davs from date of complcton of Jdry hole or cesuttoon of production. if at the expirstion of the primary term there is no well upan the
) leased premiscs capsble of producing oif, gas, casinghead gae or other hydracarbons. bug lessee has commenced vperations fur dnlling or rewurking thetton, the
lesse thall cerin 1 fetcc solong a8 operatenns are prosesuted wah na asation of mate then sinty (61 days, whether sech operations bie on the sanie well oren 2
diffetent or additrongl well or nells, 1m of they rewle in the praduction of o, gas, castnzhiend g5 or ather hydrocarbuas, so tong therealter as ail, gas, casinghead
g3y of oihc hydincsibuins or cither o1 any of tham i produ.ed from the leased premsses. -

L waid tessnr pwns a less trrerest i the above descnibed fand an the entire and urinsded fex simpte evlate Biron, then the toyattics and rentals herein
prosated for shall be pard the kevsor anly in the proporiton which his interest bears to the whole and undisided fee. .
Lesser shall have the fice ute of oil. gas, cavaghesd gas and water {rgadlos of the suutve) fram wid famd, eveept water from leisor’s wells, for all
opedations hereunder, and the rayalty on oil, 23y and cavinghead 1o shull be computzd after dedncting any <o uved.
Whea requested by Tevwr, Bescee shall bury has pipe hines belan plow depth.
Mo well thatl be Jrilled nearet than 200 feet to the hawwe or ban mows an sid premises, without the wiitien consent of the feysar.
: Lessez shufl pay for damuges caused by its operations (0 prawisg <1aps on said tand.
. ’ Lesscc shall hare fhe nght it any time (6t nof tke obligation) tr somune all impiovements, machinery, and fixtures placed or erccacd by lewee an widd
i . paeemises, including the fight to pull and femave casings. )
: - The tights of either party hereunder may be assigned in whole or in part, and t¥ie provisions hereofl shall exiend ta the heirs, executors, administratogs,
successon ind assigns of the parties herzto. Not withstanding any aitual ot comatructive knosledze uf ur aotice to lewee, no change or division 18 the ownership of
the bapds, royalties, o rentabs, however 2ccomplished, shall be binding upon the lesses fencept at fess=c"s opiion in any particwlar case), ualil sixty (90} days altes
lessee shiall hase been fusnished with the original, 2 copy centified by the officl resneder of the county where the Lind or some part thercof is focated, or a
phatestat of the recordead intirugient or mstusnents evidenang the chings of tamder, inchuding any interme:diate framifer from the festor ar hiy asighs not
thatetofore fursished 10 leswee. 1nd wih changs of transfer shatk aot affet sny payments myde prior G aud date ahether ar not due. la cise of.death of any persan
entitled 10 gecrive toyalies of eeals, the evidence of change 1 owaership shall canset of fedtees of sdrinitsation of finat decres of disibutian of the estars ol
the decedent nsued by a custt of cumpetent jurisaicizon of the Jecedent’s estate incfading has interest in the lands above desiribed. Lesser imay until such date
conlinug 16 pay such royaltics and eenfaly as iFsueh change or tansfer had not been made. i may pay 1he same arcording 10 the interests of recurd as disiloed by
the last certification of 20 abstract in fessee’s posiewion subsedusnl ta the date of the lease, or at fessee’s optson, may suspead the payrueat therenl until sxty (607
days after such evidence I received No change or division in the ancediip o the Jand, rayaltiss, ar rentals shall aperate to ealarge dhe abligatins or dimanish ihe
rights of the lessee. No division of woyalties shall be made =ffeciive exceps 2t the end of 2 calendar manth. If the ownenhip of rayaltics becanes changed jnto
separate divided portins of said land sod the waner of any yuch royaity dewres scparate gauges fur production from such separste tracts, he shall requast the [eviee
@ sel wpliate measwnmg 1nd fecening tanks and pay (o the lessed in gdvance the lzsseo's eatemuded vt of procusing ard seUing weh lanks and making the
-copncctions thescloe; and vatess and wnil such i dune, fesiee muy pay such toyalti=s to the weparaté oaners poistly or may suspend payment until such tirne 3z
wid separic owners shall ageec in wiibing upon ar appotticrment of yach rayalties and furnih fessee with ihe wriginad agreement. In event of susigniment of this
Fease 35 ko 3 segrepabed poilion of positons of s3id 1ind. all rentals pavable hereunder sholl be apporsionable as berween the wyeral Teasehold owners rajably.
acconding 1o the sutface arex of £ach, and defauit inrental payment by one shull not affect the sthis of gitier teaschold owners horeunder, The zoreage incduded in
- any Issienment assecited thérein in good faith shsil be conclusive for the purpose of payment of teatals. Whether or ot this ledve be pwned by one perty or by two -
- gr more differént partics, production under the termi of this lease, or drilling or reworking operations en any portivn-ef the land above deseribed, shall keep ihis
Tese in effect upon 31l the land herein leased. The lessee shall nos be liable for the failuze of any subsequent ownet of this lease, in whole or in pasl, to petform the
terms, condilions and oblizations of this lesse, €xpress or wmplied. Offsetting shall aever be requited 10 protect one puitinn of the teaséd prefmiies against dreainage
through' 3 well o7 wells on another pertion af the feased premises. 1€ six or more paetiei became entitled 1o tayally herounder, lesyes may withkold piyment thercof
wrlzss nd until furnished with s secosdabie insteumnent executed by alf such parties desigrating # Irusies to receive payment fo ST - -
a 8. “1essre whall have the right 10 uninze, pool, or combine 21l o any pat ef the above descnibed lands with oihef ands in the ume gencial area by entering
e o1 unit-plak of developrient oF operation appruved by xny govermmeatal authority and, frem Lime o time, with like appraval 1o mndily, change
oy 4ach phan s dgreement nd, in such event, the terms, conditions and pravisions of this lease shall be deemed madified (6 conform te the toums,
A pravisiony of such sppsosed coopenative or anit piin of developmént er operation 2nd, paritcularly, afl drilling and development requirements’ol
Apresi o¢ iraplied, shall be wtisfied by complisnce with the drilling-and development fequicements of such plan or agscement, and this lease shall ngt
1eeminate or expure durin life of such plan of agteemeant. bn the event that wid 1bove desorited Lanuds ar 2oy part thereof; shall heretfter be operated under any
_ such coopertite-or wait plin df development or operstion wheichy. the production thetefrom is allscated tn differ<nt portions of the land cogvered by =3id plan,
ction akocated to any patticulyr tract of Tand shali, for the puipoie of computing the ayalties 10 be paid héecunder to lestar, be segirded s having
o from the preticulds tact of lasd 1o which it is sliocized and not (0 any other tract of lind; and the rovalty paymerts 1o be maie Rescunder io lessar
ipoh produciion only 3« so aligeafed’ Leéssor shall formally express lesser’s conent Lo any cooprialvic or unit plan of development or aperatien
see and approved by any governmentil agency by cxgcuting the same updn request of lessee, ’ -

SO0




tease, OF 2Dy paflion
peodaciiva thereltom o [
“do. for proper. dévelopmc r-opcration of the picn
| bining to be into bnils_o h shapt apd dimension;
mposed o hich is-contiguous_ 10, hés or _corners with sonie
onnectgd_trach vided, fufihe;-1hil any: tfacis facluded in zry suth b
or other similar ¢l of Tand shall be considered 35 contizuous, COINCTIN]
paragraph for p f ol and casingliéad gas shall nc
dry-or-gas well ndemsate or distillate shall nat 5 g
singhead pas ¢ ( well pas or dry or gas wel 1 d by lawful av1hol
[ hats il goveransenial sufv 3 tis lease; the size-of any”of:
¢ ihefe oxisting governmeniak SUivey unit ncarest in size ¢ acreire prescribed herein The rig id ¢
or from ume fo time, whethef beforc or after production'is devured and whriho of not 2 unit may. therad foie b
uting in wyiting an instioment identifying wribing the! aicaied, and by dolivering a copy
crc the land is Ioiaie £ fands i v Lnil » develaped oF operatcd as one trac and
wch unir; whether oF nos fiom tands described in this kase. shall cmed 10 be drjlling oferatio
poscs exeepl for the purpole of payment of royalty, hereunders-provided, further. that any opy
cemed 1o be opceasttons on (hr linds described in thils 18352 agd undes the rerms thercol feza
1 the fistiunent dexlering such unit o 3 well of 3 1ype not-vavered by such indtrumeni.
& from prodiction on 36y such vaitoaly such portiun of the rayally; af the rare stipulaied eliéuhire herein, as lesior’s acvénge

hieicin) bears to the 10131 scréage of the unit. I'érmiation of ‘any” uriit as Ticrcin provided shall j ‘affeet the owne:
amount of 3R¥ ignial Which iy be payable under the tevms of this beace. o . : SO [ TR, )
SR . In the intérest of conséniation, 1he protection 8f rescrvoir pressures and recovery of il gecatest ultimzte vicld af oil andfor'gas, fessec shall ha
-“right 10 combine the leased premiscs with other premises in thic same gencral atea for the purpose of oprating and mainfaining repiessuring and recycling £
and for wuch porpose ncate such Faclities; including input wells, upon the teased preamises, and no 1oy ities shall be pavable herenades upon any gas
© repiessuring and kciyc rations benefiting the leased premises. . R oL s LT PR
L. “Lessar hercby. wagiants and agrees ta defend ibe vitle o the land heecin desaribed and agrees that the Iessec, at its dpfion, may pay and discharge.
_ taves, morigacé, o1 other liens €xisting, Icvied, or assessed on or sgsinst the above desceibed Linds and. inoevent it exercives such option, 17 shill be subrorated ta the

tights of any horder ar hotders thercol and may reimbuise itwell by applying to the discharge n_{ any such merigage, tav-or bther fien, any so¥ahy or Tentali 2eauing

" hereender. -

K 12, . in the c¥ent 1essor considesrs Ihat 1esce has not romplied with allits oblieations hereunder, both express and implied, Jessor shall notily lessee if w
" seuing oot wpecifically in whit respects Teses has breached this contract, Leswee shall then have siviy (60) days afier receipt of said notice within which 1o ma
commence Lo meet 2l o any part of the breaches allzged by lescor, The service of «aid notice shall b2 peecedent 1o the bringing of any Zction by lessor on said Jea
fisr any cause, and no such action shall be bruught until The Fapse of sty (60} days after seriice of such notice on lessre. Neither the scivice of sajd notiés nar o
ooy of 2ny 3¢t by lewsee aimed to mect sl o any. of the slfrged hreaches shalf be deened 3n admission 01 presumpiton thit fesste has failed to perform allits
ubligations heyeander. - - e UL
13, All express and implicd covenants of Ihis lease shall be subject to all federal and state laws, exccutive orders. rwles and repulations. and this Tease shall not
be tenminated, in wholc o in pare, nor bevsee held Yiable in damage for hilure 10 comply tkcrewith if compliance is prevented by, or if such failure is the result of,
sny suchi baw, wrder, rule or segulation, or il such complisnce is prevented by on failuse is the rosult of inability of lessee 1hiough no fault of its own, to obtai
sufficicnt and satisfaviery mutctizl and cquipmen) 1o justify the commencement of #iiileng epeastions or (o vealinue production of oil or a3 fram the leausd .-
PrsMmis
14, thistene and alfits lems. conditions, and stipulations dhall vyiend 10 and by binding on all sucessore af aid Iesar of lessee
5. \\!l‘h suspect 1o and for she pusposw of this leae, ewor, and vach of them if thute be imote than une, herchy releatwe and waive the right of lamestedid:
This leawe shalt b hinding upon cach party who excontes ivwitheot serasd 1o whothir it b oxevoted by off thowe samed hepein as lowors,

16, o
WHERLOY witacss ow hands as of the dav and sear fiest shuve wiitien, R
s O lf) f Kor | lialiearsey. -
T Graciceuse -Sallaberry P o
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COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT
STATE OF ... ] Y
. 55
COUNTY OF

The foscgoing instrument was acknowledged beiore mc this

by

“"Witness my hand and official seal

Notary FPoblie

My commitsion expires:

Placw of Residenoe
INDIVIDUAL ACKNOWLEDGMENT

STATE OF . NEVADA. }
% w
COUNTY OF _EUREKA. Lo _ .

On the =1 TR day ‘of Frbreary IQZL personally appeared before meGracigeuse. B

_ﬁallabén;y i, the siguer of the above instcument, whn/dg‘ly acknowledged to nyh) he executed the same.

2!
" WILLIS A DePAOLE { '-’ Notury Publie
it i By — Stote of Heradd 7 Evizers?, v i
=L e ;Vla.-r_e\n Counly Flace of Reridaor- -

My Cofpission Eapires OC 1 107 3 " RECORDED AT THE REGUES

o - Janes. K. Wollard’ - -

_'?:_;éijr"{jary 1.

st mins. past i

ql the: recblrdn

M., and dul_f recorded

iled for record om the

When ﬁcb:t’#léﬂ‘!tmm to

GAS LEASE
County Clerk—Regiater ol Deedn.

<o'clock,

OIL AND

This inslr;:tnénl. way -




