«p'g s Fi16nzExploration Corpoia
- o , [ 1 tfie second pait; he Tiier cabled Jessee,.
| ihe lessor forand in idesation of __ - Pen (%10, 00) N E
cnowiedged, of 1hr 1ayaltics herein provided, and of the apieeinents ol Iessee herein contained, hereby Eram
o1 the purpase of imestifating, exploring, prospecting, drilling and misiog for z2nd producing oil, gas. casingh
nchiding all ‘sther products produced theielrom; h}i_[lg lines, building tanks, power stations, felephone lines amj othel
o ave, tzke - care>of wreal, lranspori; and own faid - s '_ ucts, and héusing ity employees, the _Fqltu_u_-ing descil
" Eurakac: . .= Covnty, Statenf da’ T
TOWNSHIP 28 _NORTH; RANGE b2~
Section 9: S%SW4, SE4SEY , '
Section 10: SEXNWY, SE%NEY, NE%SWY, SW4SWi, NW4SEY
. Section 14: SiNWx
S Seckion 15: NhiNWlh, SELNWY, SLNEY , 4
I - including all mifiersis horoiniouye A2 SNOCHYIRE 1AKEE, SUEaM, (04U, £1LEMENLS 30T [IERIS-O0-1 Ty which averse or 2dj01n s2id ands owned ot clzimed by
. Irwsor, or which may heszzlier be extzblished 10 be owned by lessor, and 2bo in sdditien 1o (ke above described I:od and rights, 2ny ard 3l strips oz parcels of lend,

‘other tRhan those constituling fegulat gu\emmen_\:l suhdivisions, sdjuiqing OF contizuout 10 the 2bove described Fand and owned or claimed by fessor, afl of the
foiegoing and tring hereinafies referred o 2s s2id Jand or leased peemises. For the parpose of calculating the renial payments for which provision heréinalier is

"EYS

. towits R

. made, s2i¢ Jand thall be 11eated as comprising 600.00 zcres whether it sctually )
compriies more or less. - B
TO HAVE AND TO HOLD the same (subject to the other provisions herein contained) for a term of ten years from this date {called primary teym) and as
long therealier as oil, gas, casinghead gas or othe: kvdtocarboni or either or any of them, is produced therelrom: or as much Jonges thereafter as the léssez in good
faith shall conduct drilling Gperations o seworking opesations thereon and should production rescit frem such opcrstions, this Iease shall remain in full fojce and
effect as long at oif, gas, casinghead gas or other hydiocarhons shall be produced thesefiom. o R
In consideration of the premises it is hereby mutu: Ny agreed as follows: s
1. Tt lessce shall dediver 1o the credit of the lessor as rovalty, fiee of cost, in the pipe Tine 10 which fessee may connect its wells the equal oncighth {1/8)
part of all ofl produced 2nd saved from the leased premises, or [esset may from 1ime to time 3t its option porchase any royalty oil in its possession, paying ihe
marker price threeof prevailine for ail of Tike grade and gravity in the field where produced on the date of purchase. o
. 2. The lessee thall pay lessor, as 1oyzlly, on 25, including casinghrad pas or pther gaseous substances, produced from the leased premises and sold or used
off the premtises of uged in the rmanufectere of gasoline or other produocts, the masket value ar the well of one-eighth of the gas sold or vsed, provided that on gl
s0ld the rayalty shall be onscighth of the zmount sealized from such sale, The amount realized frem the sale of gas shall be the price cstablishied by the gas sales
conlract entered into in good Laith by lessee and a gas purchases for such texm and under such conditions a5 are customay in the mdustry. "Price™ shall meaa the
neg amount received by Lensee aftee giving effect to applicable segulatory orders and aftes application of any spplicable price adjustments specified in such ‘contract
or regulstory crders. In the event Lesses compresses, treits, purifies, or dekydtates such pas {whethes on or o(lrlh: lessed premiscs) o Gansposts gas off the [eased
prenmses, Leswe in computing toyalty hereunder may deduct from such price 2 sezsonable chaige for cach of such funciions performed. 1f a well capable of
producing gas of pas and pascondendate o distiltate in paying quantities Tocated on the Peased premises {or on acacage pocled with all o7 a portion of the leawed
premises fnlo a unit for the dailling or operation of such well) ks 2t any fime shatid and ne gas or pas-condensate o1 distillate_therefiom s sold or uséd off 1the
premises for the manufacture of gavaline or other products, neverikeless such shot-in well shall be decmed to be 2 well on the leased fuemises producing gas in
Faying quantitics and this lease shall continuz in forec dusing ali of the tims or times while such well is so shut-in, whether before or after the expiration of the
Frimary term hrieef. Lewsce shall use rezsonable diligence to market gas or gas-condensate or distillate czpable of being produced from such shut-in well but shalf be
under no ubligation to market such products under tecms, conditians of circumsiances which, ja lessee™s judgment exescised in good Raith, ace unsatisfattory . Lesses
shall be abligated 1o pay or tender to lessor within 4§ days after the expitation of vach period of one vear in length {anoual period) during which such well is s¢
shut-in, as soyally, an amount cequal to annoal delay vental hesein provided applicable’fo the interest of lessor in acreage embraced in this [ease 13 of 1he cpd af such
annual penod; provided that if pas o gas-condensaie of distzllaie from such well is sold of used a3 aforcuid befoie the ond of such aniaual period, of if, 3t the end of
: such annwal period, tkis Jease is being maintained in foice and effect otheswise than by reason of such shut-in well, Tessee shall not be eblipated 1o pay or tender, for
T B that particular anpval peried, wid sum of money. Such payment shall be deemcd a royalty wnder 21l provisions of this lease. Such payment may be made or
= : tendeeed 10 lessor of 10 Tessor™s ciedil in the designated depository bank in the mannes prescribed for the payment of delay rentals, Rayalty ownership as of the last
dav of rath surh annuat pesiod as shown by lessee’s secards shall govern she detesniinagion of the pany or pastics entitled to reccive such payinent. . .
- 3. 1 cpesations for the drilling of 2 well lor oil 01 gas arc not commenced on said 1and on of before ene year from this date, this lease shall terminaie as 1o

- both perties, usless the Iessee shall, on or before one yearfrom this datr, pay or tender to the levso: NI NG HEXPSATD wvia_ Firse-Class—

Mail_to_Box 34, _Getrlach, _ eex-Nevada 89412 KOUKOET KO MK X
NN ST OO X O 3 and ugich shall contimue as the depository segardless of changes in the ownetship of the land orin the eil'or pas'or the

- yentals 10 accrue hereunder, the sumof __SI13% . HUNDRED AND .NO/Z100THS, — = = ——— Dollars which
s shall opcrate as a sental and cover the prinlege of defesiing the commencement of operztions for the drilfing of s = ol for a poriod of onc year. In bke manner snd
o - ppan payments o1 tendeas, the commencement of npttationd foz he Srilliop of a wcll may be furthet @eferred for like peviods suciessively during the prioiaty tefm
S- . of this frase. And it & sndentend 2nd 2greed that the canndesstian first secited herein, the down payment. covees not only the prvileges pranted 1o the datc when
said rental is payabie ay aforesaid, kut abso the lessec’s option of exvending that period 25 aleresaid, and any and afl athet tighss conferred. Ali payments oi tendcrs
ray be made by check; ot diaft, of lessee or 2oy asugnee thercof. maited of delivered on o1 befoze the rental paying date. Lesscé may at any time execide and
deliner 10 fessor of place of recotd & felease 01 reloases coveling any portion ot portions of the sbove described premises and thereby aurrender this Jease as 1o such
postion o1 portions amd be reliesed of all ebligations a3 to the 2creage siutvendered and thereafter the rentals payable hereunder shali be reduced in the proportion
tkat the scieage caneted herein is reduced by wid refease ot releases. o
3. 1f prior 1o dncovesy ol 0 01 Fas 00 3008 piemiscs Lesser should atill 2 Jsy BMC 0F Duies (RELCON, 08 © alicl dndokecy o ot of gas all wedis theieon shoukt
become incapable of producing 101 any cause, this frase thall net 1eeminate 3f tevsee commences operations {for additional dnlling or o1 reworking within axiy (6D)
days Ihereafier or (if it be within the primary tesm) commences of sesumes the payment or tender of rentaly on o befose the sental paying date next ensving afier
the eapiration of sixty (60) days from daie of completion of dry hole o1 cesalion of peeduction, If a1 the expiration of the primary ferm there is no Wil sjon the
teared premises capable of produving osl. gas, caunghead pas or other hydiocarbons, bot Ie1see has commenced operations Ted deilling o weworking thercon. the
- icase shall semain an farve so lopg as Opreatiens a1e proscaied with no cessation of more then sivy {60} days, whether such operations be on the same wlk at gana
diffesent o1 additons] well o1 welks, and if shey el in (he production of oil, gas, easinghead gas or other hydrocarbons, so long theseafter as oil, pas, casinghead
£33 of other hydsocaibons an cither or any of them s produced from 1he leavwed premises.
5. [f vand Iessar awns 2 less mtezest in the above described Tand than the ¢nfite and undistded lee simple esate heeein, then the royalties and rentals heretn
provided (o1 shail be paid the lessor only nthe propartian which his interest bears 1a the wirole and undivided fee.
6. lLewee shall have the fice use of o, pas. casmghead pas and waies lregardicss of the source) from wid band, except waser rom Towar's wells, Tor alb
opezations hereunder, and the 1oyaliy on o, gas and casnghead pas shall be computed 2fter deducting any 10 wed,
When requested by Fessor, leswe shall busy his pipe hnes btlow plow depih.
No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the wiitten coment of 1he lessor.
- . P Lewee shall pay for damiges caused by its operations 1o growisg ciops on szid land.
Lt . Lewee shabl have the right at any time (but not the obligation) 10 remave all impravements, machinery, and fixtures placed or erecied by lessee on <aid
. . premides, inchuding the right (o putl 2nd 1cmore cavings.

The rights of cither party hereunder may be asmgned 1n whoie 0t 1n past, and the pravisions hercof shull exiend to the heirs, execulors, admninistraton.
sugcessors and gaugas of the pasties hereto, Not withitanding any actual or canstructive knawledge of ot notiee 1o lessec, no change or division 1n Ihe ownership of
the lands, oyaltics, or renals, bowever zccomplishied, thall be hinding upon the dessee (except 2t tessee’s option i any particular case), untd sixty (60) days afler
fessce shall bave been furnished wath the originzl, 2 copy centificd by the official recordes of the county whese he tand or some part therenf is tocated, or 3
photostat of the técorded intirument or mstruments evidencing the change ot transfer, icluding any intemediaie tramfer fiom the lessor o1 Wis aisignd not
. Iheretobore fuinished to lessee. and such change or transfer shall not affcct any payments made poor 1o said date wheher ot notdue. In case of death 6l any person

i enfitled I tecene rovalites o ientals, the evidence of chenge an ownesshp shall consist of ledters of administzanon o3 fipal decree of distiibution of (e éslae of
- the decedent risued By 2 court of competent jurivdacion of 1he decedents estaic includizg v anterest i the lands abive described. Lestee may uatil suth dale
continue 10 pay such reyalites and rentals asif such chinge o1 tramfer kad nol been made, or may [ray the same acg osding to the indeiests of recard as discloced by
: the Lisf cerndication of 3n 3baract m Frisce's pussesman swbsequent 1o the date of the lease, 01zt lessee’s oplion, may suspend the payment thereol until ity (60
davs after such ovidence s iccened. No change or devison an the ownerstap of the land, ioy alties, of reatals shall operate to enfarge the obligations of diminish Lhe
Crights af the ewee, Na diveion of royalties shalf be made effective except at the end of a2 calendar month. il the ounetship of royalties becames chasigced into
separatc divided pottigns of said dand ad the awner of any such toyaliy desires sepatate gavges for production from such sepatate tracts, he shall request the leswes
- © 1o sef wpatale MERUTINE 3nd receiving tenky and pay 10 the lessee 16 advance The lessec’s rmeted £ost of procunng and sclting suth tanks and making the
- cennections 1hoaclpae; 3nd unlesy and until suck is done, lesser may pay such 1oyaities to the awparate owners jointly U may suspend payment unfil such time a3
said acparale owners shili agree in wiiking upon an appottiomnent of such royalties and fuimish Jewee with the original agseement. In exenl of assignment of this
Icase a5 to 2 seprégaied portion or portions of said Jand, all sentals payable hereunder shall be apportionable ay beiween ke severa! leasehold vvinen ratably
~3ecosding 10 the sutface atea of rach, znd default in renlal payment by one shall not affect the nghts of ather feasehald owners hercunder, The dcreage included in
. any awignmeni 3syecited therein in good (ath shall be conclusive for the purpose of payment of rentsls. Whethei o not this lease be awned by one parly or by 1wo
01 moie diflerent_pattics, produciton.underilie terms of this leasc, or dnilling o1 seworking perations on.any portion of ihe Tand above described, shall ket this
. " lease’in effect updn ali the land heeein leised, The bessee shall not be liablc for the faltuse of any suhsequent pwner of Lhis feaié, in Whole of in pail, (o perform the
N - teyms, condifions and oblieations af this leate, expiess or implied. Offsetling shall riever be sequired 1o protect one portion of thr lcatcd premises againti drainage
- _theough 2 well os wells on another portion of the leased premises. I six or mote parsies become entitled to royally hereunder, Leavee ivay withhold payment thereof
- rnless and unti! Tarnishéd wilth a recosdable instiument executed by all such patiies designating a wrustee o I€0¢ive payment fosall. - R
.. #, Lesee shall have the yighi to unitiz¢. pook, of combincall os any parl of the gbove desenbed lands with other lands in"thé samc general area by entering.
nto 3 cooperative of il plan of delelopment of opesation approsed by any governmenial authority and; frem time 1o time; with like approval 1o modily, change
i ! i 5 or agrecment and, in such event, 1he ferms, conditions and pravisions of this lease shall br decmed modified to conform tg 1hr:1c:ms'.
menls ol

s, and piovisions of such apptoved cooperative or unit plan of developmest or operation and, paiticularly, 31l éniling and development req
this frase, espress gramplied, shall be satisficd by compliance with the drifling and deévelopment requisémients ol such plan or agreemént, and this I hail nol
minate Q¢ expise.during e life of such plan of agreement..fn the cvent that said above described lands or any-part thereof, shall hereafter e apenat der any
th conpeiative or unil plan of development or operation whereby the productian therefrom is allocated 1o diffeicnt portions of the land cavered by said plan,
Rhen ihe production zllogaied Lo any: particular. uact of land shial, Tor the purpose of toniputing the pyaltied 10 be paid hereunder to fesior, be regarded as having
the pasticulat teact of land 1o which it i€ allocated and Rot ta any other trace of 1and: and the sovalty payments 10 e made heteunder to leysor
dutlion only 2530 allocated. Lessor shall formally expiess lessor’s-consenl 10 apy Cooprialive oF unit plan of development ot optration
proved by any gosernmenta) agency by esfcisting the same upon sequest of lessee, .




-develnpiient o
nits 0f auc

Y 1 i unit ACICLES Pre
efore or alier prod 1ic seewied and whe!
uiing T-instewsnent ideatifying and dewdibing the unil ceated,
> 4 whese_the tand i¢incated. The tands in any wch init il br developed of o
production T+ sach unil, whether o nos from lands deicribed ip this Jease; stoll be deemed 0 t
o this lease for afl purposes excepizfor the puipose of payment of royliy” heretinder; provided Ffirther, thal ang. operdtions Jor dril
¥ siich unit $halk be deemed 1o be operations oa the linds described in.this Iease and toder thé 1epms thereol regardiess of whether
1I°af the type cosered in the instrument dectering such tinii o a well of 3 type el covered by such inspumenl. 1 of the 16;
*specified, the lessor shall seceive from produiction on any such unit Dol wch poition af the royalty; sl the rate stipulated o & herein; as lessor's I
inj is tayalty interest therein beass 16 (he 1o1al acrezge of the unit. Foimation of any unit 35 hirein provided shall in np manner aflect the ownerhip.or
amount of any ental which miy be payable under the teems of this tease. Lo .- s . . oo
-3t T30 [ the interesi of ‘<nsenation, the proteclion of resepvoir pressures and secovery of the gicatest ultimate vield of 61l andfor gas,

- 1ighi 10 combine the icased: premives with oiher premises in the sariie genesat anez for the purpese of epecating and mintaining € ssuLing A ng Facilili
and_for 30ch purposé may locare such facilities, including input wells, upen Ihe teased premiscs, and 16 foyalties shalt B¢ payable hercundet PO any. gas used {i
repressutinie and recyoding operations benefiting the leased premives. )l - - o T feme L TR

s | Lessos hereby warrants and 2grees-to defend the 1itle 1o the fand herein described 3nd agrecs that the bessee, at itsoption, nuay payiand dischagae any
13xei; morigage, or oiher Yiens existing, Ievied, or assensed on o1 againu the above describod lands 3nd, in éveni it exercises such option, it shall

~ rights of any halder or holdeis thereof and may seimbuise itsell by applying to 1he discharge of zny suph morigage, 1ax or ofhei lien, any royali
heréunder: - T ’ . ’ o " s :

~T2_ _In the event lessor cansiders that tessee has not complicd with all its ablizazions hereunder, both express and implied, Tessor shall sofif
setting out specifically in-what respects lessee has breached this contact. Lessee shall then have sivty (60) days afi¢r receipt of said nolice withi
coinmence fo meet a1l or any part of the breaches alleped by Tessor. The senvice of id notice shall be precedént 1o the brnging of any action by leisor ¢
far 3ny cause, and no such action shall be brought vail the lapse of siny {60) days aftes senvice of such notice on Jessee. Neither the service of =aid notice noy the .

wung of any acts by lewser zimed 10 meet ail o any of the alleged breaches shall be deemed s admission or picsumption that lessee has failed to perform all it
ebligalions hescunder. T N %

13 Al eapicss and Tniplicd covenants of this frase shall be subject to all fediral and soate laws, executive orders, rules and regutations, arid this lease shall nol
be teiminsted, in whole of in part, 601 lessee held Fabde in damage Tor failuse te comply therewith if compliance is prevented by, or il such failure is the result o
any wih law. ofder, sule o7 regulation, o1 if <uch cemplisnce @s prevented by or failuic iv the resblt of inability of lessee thiough na fault of its own, 10 obifain

wfficicnt and atisfactory sutcrial and équipment 10 justify the comsnencement of drilling uperations or 1o vantinuc prodiction of oil or gas from’ the Icased

This feang and 211 i tceme, conditinns, and siiputisions shall.oxiend 1o and be banding pp 211 successnss of id kcasor o7 lowee.

With sevprct o and for the purpow of Lhix lezee, Tenor, and cach of them if there be 'more than one, hereby releass and waive the right of homesicad,
This feare shufl be binding vpenvach parly who checutes it without regard te whietlr it beseceied by ali thase mamed herein as {ewors:

16, .
TWHERLOK witness vur hands as of the dav and sear first above writien, | . // ;
% i f-‘l‘ ‘-1':‘?41‘7/1""-’.1’/ /2 'F’-/zf"ff 7 ///&W

T Raymond Ballard Mefrick/ - -
X Y £ ./] AT NN VR o Al e
-~~~ Yiola Grace Merrick -
5.5 % . 568

5.5 3

N COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT
STATE OF ]
5%

COUNTY OF

The foregoing instrume¢ant was acknowledged before me this

by

Witness my hand and official seal.

Notary Poblie

My commisslon expires: -

e Flaos of Residence

INDIVIDUAL A_CKNOWLEDGHENT

STATEOF NEVADA __ '

county or M AsHek % _ o L
On the 't ,L}? day of . F7 _ﬁ'"’“f”;i/ 19:‘73,._, personilly appeared before me_Raymond Ballard .

Mérrick and -Viola Grace M rri‘g‘}é,_mhusbandr and wife i Lo
s - e Ty 1!6! ahove fhatriment, who duly acknowledged toine t,’h%} ecuted the same.
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.Hj'-:t-o'mm{uim My Commigzivn Expiies Mat. 20, 19]8...
o : Flare of Reridecon
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18,
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iled for tecord on the

M
-County -C!erln;—necfl!:r of Deeds.
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. “This  instrurment wan’ §




