MIENT }_I;aldij'ind:':_nlc_lefq in
THEQDORE M.~ TEPPEE Al MAR B , o
939:Quedada- Street; Newport rnia 92660 - o
7. (*hettier gne or foie OFATLON CORPORATION;
1 - ;8_02_0_2 a1ty of the secund r'ni.hrirti'mﬂ calted fensée, T
SETH: Thai the tesor D1 and in consideration of ____TEILand_JTlOI_E__(}l,DLOn) -
eipt of which is hereby acknouledged, of the 1oyabties herein provided,-and of the agicements of loysee hatin contais ¥
welusively unlo Jessee for the purpose of investieating, caploting, prospecting, diilling and mining for and producing. s, CEAIL
and including a1l other products p}pdl}rnjl therefrom; laying pipe Jines, \!uil_din_g fanks, power stations, telephene lines and bther stroctuies
: save, 1zke care eof, -ueat, transport, and own said produrts, and héusing in employees, the following -deséribed: land in
] = County; State.of _ LY - , lo-wit: . i
NORTH, RANGE 52 EAST, 'MDB&M q
- Séctiol SE%NEX,~ NELSE} o
TOWNSHIP 24 NORTH, -RANGE .53 EAST, MDB&M
Séction 631 Lots 4, 5, 7, SE‘-.-;m\viq » SENEY%, EXSWY%, SEY
_ Section 71 Lot 1, NEXNW., NLNEY , .
including 2l ‘mifcrals hieroidnuse Bafcd apdgrE} Ing :zxfi. strrmfi. o4y, e2scmenis ana ngnts-ol-way whicn traverse or 3djon 33id lands owncd or clasmed by
Tessor; 61 which may herealter be ¢stabliched 1o be owred by Tessor, and also in zddition 1o the above described fand and righes, any and all sips or parcels of land,
other ihan thote conmitoing regpular poveenmental subdivisions, zdjoining or contifuols (0 1he abave described lznd and owned or claimed by lessor, 3l of the
{oregoing land being hereinafier refetied 10 3¢ s2id land or feased premises, For the puIpOst of calculating 1hr 1ental payments for which provision hercinafier is
made, wid land shall be tiested 2 comprising ~ seven hbundred and 79/10C-

compiics ote ef less. .

TO HAVE AND TO HOLD the same {subject 10 the othee rrovisions herein contzined) for a term of ten years fiom this date (cglked primary 1cemi) and a3
long thegeafier as oil, pas. casinghead pas or other fydiozarbons o1 either 01 30y of them, is produced therefrom:pr as much longer theseafter as the lessee in pood
f1ith shall conduct diilling eperations of reworking opeiations theicon 2nd should production result from such eperationg, this Jease shall semain in Tull Torce and
effect as Jone 25 oil, 25, tasinghead £as or other hydrocarbons shall be preduced therelrom.

acres whetker it acwally

tde13tion of the premises it is hereby mutw by agreed as follows: e .

The lessce shall deliver 1o she credit of the lessos 25 rovalty. frce of cost, in the pipe line to which lpssee may conneciits wells the eqirat one-eighih (1/8)
part of al} 0l produced 2nd saved from the \eased premises, o lessee may from time ke time at s opticn purchasz zny royally oil in ils possession, paying the
market errce 1h#reof prevailine for ofl of like prade and pravity in the fivid where oroduced an the date of purchase,

2. The lessee shzll pay lessas, 3s toyalty, en pas, inchrding casinghead gas or othes gaseous substances, produced from 1he lezsed premises and sold or used
off the preftises or used in the manufzscture of gasoline of other products, the market value at the well of ont-cighth of 1he g2« sold or used, provided 1hat on gas
sold the royaliy shall be cn:-eif_hth of the smiount realized from such sale, The amoint 1calized from the sale of tas shall be the price cstablished by the gas siles
contract - entered into in good laith by lessce and a gas parcheser for such term 2nd vader such conditions as are customary in the industry. " *Price™ shall méan the
net zmount reseived by Lessee after piving eifec: 1o zypplicable regulatory eidess and aftzr zpplication of any applicable price adjustmeats specified in such contract
or regulatory otders. In the event Lessec compiesses, areats, puritics, or dehydsates such pas (whether on ot off the lessad premises) or traisports gas off the leased
premises, Lessee in computing toyalty hereander smay deduct from_such price a reasomable charge for each of sueh functions performed. If a well capable of
producieg gas o1 Fas and gascondemie or dutitiale in paying quantities Jocated ea the lezsed premises {o5 on acseage poeled with all o1 2 portion of the leased
premiscs inte 2 unit foa the andling or cperztion of such weild is a1 any 1ime shut-in and a0 gas o g2s-condensate of distillate herefrom is sold or used off the
premises for the manufacivie of pasoline or other products, aevertheless sazh shug-in well thall be deemred 1o be 2 well on 1he teased premises produoting pas in
paying guantitics 2nd this lease shall continue in force during 211 of the time pr times while §ur}| wel is so thut-in, whether before or after the expiration of the
primaty lem horvof. Lessee shall usc tcasonable diligence Lo marken gas o gas<ondensate or distiliate cxpable of beang pioduced from such shutin well but shal] be
urder no obligation to market swch products ander terms, cenditions o1 circumstances which, in Fessee's judgment exrrcised in goed faith, are unsatisfaciory. Lessee
shall be ablipated to pay of tender to lessor within 45 days 2Mes the expiiation of each pﬂ_iud of one year jn length (anieal period) during which such wellis so
shut-in, a5 royalty, an amount eyual to annual delay rental hesein pravided applicable 1o the interest of lessar in acreage embraced in this leaie 23 of the end of such
pnnodl pesiod; provided that if pay o gas-condensate or disiatiate from such well iy s0ld or used as aforcsaid before the end of such annusl peding, or if; 41 the end of
weh annual period, this lezse iy being mainsained in Torce and offect otherwise 1han by reason of such shat-in well, lepsee shall nat be obligated to pay of fendes, for
that particulas annual period, wid sum of money. Such payment shall e deemed a royafly wmder all provisiony of rhis tease, Such payment m3y be made or
tendered io fessor or to tessor’s credit in the designated depository bank in the manne: presciibed for the payment of delay rentals. Rovalty ownership as of the last
dav of eachi such annual period a4 shown by Tesseé™s records shall govern the deterrunzrion of the party of parties entitled o teceive such paymneat.

1. 11 opcrations lor the dniling of 2 well tor oil o1 gas are npt commenced on 12id 1and on o1 belore one year lrom this date, this leass shall teaminate a3 10

both parnits, unless the lessee shall, on a1 before one year fiom this date, pay of tender 1o the Iesser o1 for the lesmx':.:rrdilg".zb_b3

he Ul’!lC)I':.1 . Bankat Newp(grt Beach, Califor 114 ©1 165 wzceessor of successors, which
bank and ity suzcessors ate lessor’s 2zents and which shall continue 23 the depaasjtogy cardicss of chapses in the gwneghip of the 1and ot in the ail or g3s or the
tentals 1o acciue hareundet, the sum of Seven Hundr and“-‘ J?é/]_OO- (‘$700- 79’) Digltars which

shal) preaate as 2 rentad and cover the pravilepe of defering the commentement of operations for the dilling of a well fot a period of one yeat_ ¥n bke manner and

upon piymenls o1 tendess. the commeadement of operztions for the dulbag of 2 well may be further defessed for like periods successively during tbe Elim)l}' tetm

of this dease, And it 15 updessioed and agreed vhat the cansideration firyt recited heren, the down payment. covers nol onky 1he privileges granted 10 the date when
sxid rental 1 payable 35 aforcsaid, Bat alwo the fessee™s oplion of extending that perred as afaresnd, and any 2and afi othet nichis conferred. All payments or tepders
may be made by check, or @raft, of Priste of any asugnce thereof. rmar'ed o1 dedwrred on or before the rental paying date. Lessce may at any fime eecte and
dehver to bowor o glace of record 3 release or releases coverme any poibion of portions of the abave desciibed premtes and thereby suszender this teawe as 10 such
potion or partions and be relieved of all obligations as 10 the soreage sursendescd and ihefeafier the rentals payable hereunder shail be reduced in'the propostion
that the acieage coveied herein is 1educed By said rclease ot seleases. .

4. H prior 10 docorery of 01l OF as G satd profmuses Lessee snould g1l a dry hole 0F Aures theredn, of 1 alfer discavesy Ot ol O Fas alt wells thoreon should
become incapabie of pmducm{]mr any cause, this lease shali not terminate if Jessee commences operations for additional drifling o1 for reworking within sixty (60}
days theeeaftes ot (if it be within the primary term) cosnmences os resumes the payment or tender of rentzls on of befote the tental paying date next ensuing afier
the expurztion of sy (60) days from date of cemplenton of diy hele or cessation of producuion, IF al the expiration of the pnmary term there is no well upon Lthe
leased prermses capable of producing oil, gas, caunghead gas or other hydtocubons, but iessee has commenced operavons fos dnlling o1 seworhing ihicieon, the
fease ahall reman in fosce so long as operalions are proseculcd with na ceysation of mone than staty (60) days, whethet weh operations be an the same well or ona
different o addisional well o1 wells, and if they result in the produciion of oil, £2s, casinghead 2as ot vther hydrocarbans, «o Jong thereaficr 25 oil, pas, cavinghead
g2s or other hydracarbons o ewher or 2ny of them is produced from the Trased premises.

S ff said faaver owns 3 lew 1ntezest in the ahove descnbed 1and than the entirc 2nd undivided fee simpic eatate heeein, then the zavaltics and rentals herein

provided for shall be paid the lessot only tn ke proportion mhich sy interet beatd 1o the wholc aad undivided lee.

6.  iessec hall have the fiec use of oil, g3, casinghead ps and water teecadiess of the source) from s31d land, except water from lessor’s wells, for alk
apesshions heezonder. and she royalty on od, gas and caunghead gay +hal! be computad after deduting zny so used.

When requosted by Jessor, et e shall bury his pipe Bines below plow depth,

No well shal! be dntled nearet than 200 feei to the house o barn now on waid premises, sithous the wrillen conseni of the Irwsor.

Levwses shall pay for dzmapes aaed by ats 0p27alions 1o grawirg (s0p o6 said Jand.

Lessee shalj hase ihe siphi a1 any fime 4but not the cblipation) to remove all impteversents, machinery, and Iivtuses placed of crected by Tewee on said
premises, inzluding the npht te pull and remove casings.

7. Tue rights of ether panty Leresnder fmay beasupned i whole of 1 parl, and the provisions hereef shall extend to the heirs, ouecuiars. adminiddidtorn,
sugiessors and astipns of the parties Reeto. Not withstanding 2ny 4¢tual 01 comtructive knowledge of v netie 1o estee, no chanige o1 diviston 1n the on nership ol
the lands. roysities, t1 rentals, houever azcomplished, shall be binding upon the lessee fexcepl al lessce’s option in any particutar tasc), unhk uniy (600 days altce
Jessee shafl have teen furpished with the original, 2 copy ceatified by the official recotder of the coenty where the land or some part thereaf 15 located, ot 2
photostat &f the recotded instrument of snsiruments evidenomg the <hanfe o taanstes. sncluding any intesmedeate trapsfer from the Fessor af his asign not
therctefore fuinished 1a lesee, and such clunge ot tismsfer ahali nod aflfcet 30y pavenents made prior 1o sad date whether o1 not duc. In case of death of any person
erited 1o 1eccive nysitics of rendals, the evidenoe of change 1a ounendup shall conust of fetters of admmmtation oe finasl destee of dutnthuton of ihe citaie of
the decedent msted by 3 court of wompetent futssdiction of the decedent™s esute inclading bis intezest in the lands above desaribed. Levsee may i) weh date
contmur T sy such resalfad and tentalsas of suck change or transfer had not been nuade, or may pay the same accetding fo the interésts ef recird as disdosed by
the 1M cernfication of an abairacl i levee U pnstession subicquent 0 the daic of the least, or at bosce™s option. may supend the pastont thereaf ustdd sty 1600
days afizi wzh cudenee @ recened. No change or diviston 15 (he wwrership of the land, iovalties, of rentals sall operate ta enlarge the ablipitions or daminish the

gty of the levee No diviven of toy altics shall be made effective except at the end of ¥ cafendar month. IT the awnership oF:o;—.:lliex Berumcs changed inlo
swepaeaic dinded portions of sa1d lind and the owngt of any sush royatty devres sepatate gauges for producuon fiem such sepatate (racts, e shalt request the Tessee
f st separate meawong and secening tanks and pay 1o the lessee iy adhance the lesste's estimated <ol of provuring and sething such tanks and making the
fonncetions therefoie; and vuriess snd unul such 1 done, Tesee may pay wieh payalhes 10 the wparate owners joratly of may suspend prymend until such bime as
cd wpasate ouness shall agiec b WIHING Upon an appailivrment of such royallics and furnish Tessec with the vopnal agseement. o cveni of assignment of 1his
icate = fo'y sépfegaied portion o perhons of id land, all tontals payable hricunder shafl ke apportionable as beiween the sevesal Tessehold owneis talably
acronding 1o 1he sutface ares of cach, and default 1n reatat payment by one thal) not affect the nghts of oiber icavchold owness hereundee. The acieege included in
apy avsigniment av récited theseinin good f2ith shall be conchusive lor the purposc of payment of 1entals. Whelher 01 not this leasc be owned by oae paly ar by twoe
or mote diffcrent parties. preduction under the terms of this lease, or dlling or_1eworking operzhions on any poition of the land above desepbed, shall keep 1hin
. kease in, effécs upon all the land herein leased. The lessee shall nol be liable for the failure of any subsequent awner of 1his |case, in wholc or in part, lo pérform the
" teems, conditions 2nd oblipations of thiflrase; express or implied. Offseinisg shall never be required 1o protect one portipn of the leised paemists against drainage
1htough a wekt o1 wells on anothei pogtion of the leased premises. 1 six or more paslies became entitled Lo royalty hereundes, levsee may . withhold payment thereof
unlcas and uaid furdished with a recordable instrument execuled by ail such pasties designating'a trustee to receive payraent for all, . E
5 shatl have the tight 10 unitize. pool, ar combint aH or 2ny part of the abose described dands with other lands in the same general ai¢a by entering

nl or unit plan of development of ‘opesation approved by any povernmefital authority and, fiom time (o time, with Iike approval to modify, chanpe
orActnunaie- ans suck plan ot agrrement and, in Such exent. the terms, cenditians and provisipns_of "thus lease shall be deemed modificd to conform to the toims,
conditivns._and provisions of wuch approved Codpesative of unil plan of developmént or opcratian and, pariilaly, all driling and development requizements of

ghis beare: exprese ot -implied. shall br atishied by compliance with the drilling and development tequitements of wih plan or agicement, and s lease ath nét
Lerjfinite oy capite durizg the e of such plan-oe agreement. In the event that suid above described tands or any patt thesgof, thall hercalicr be opcrated wader any
_such fudperative of. uryt plan of deselopment 0i operation whereby the production theiefram 13 alldcated 1o dilfcrent portions of the fand corvered by wawd plan,
| n th juciion allocated to any particulas t1a<t of Tand skall, for the purpose of compiting the foyaliies to be pisd hereunder toJewsor, be reparded as huvinp
cn prodaicd figm she pasuculas 11201 of Tapd 1o whizh i iy allocased 35id non 1o any other t1ac of land: and the rovally payments to be made hercunder 3o fowar
] e baded upen. produciion only 2t 50 allocatid. Lessor shal Toimaily express lessor's consent T 3ny coopeiafive o1 unit pian of devéfopment o1 opcration

200K D5 pacE IT]

" adepled by Jesee and appiosed by any poiernmentat aptncy by execuling the same upon request of letsee,




aniy by 2 sl
i the med

s or dry of pas well g
[‘govcynmental sur
Aistfag povernmental suiv SR L]
on from time to time; w belore or afict production is
g in wyiting 3n insrument jdeatifying ‘and des:tibing nit cicated, 2nd by del
icic 1he 1and is Jocaied; The lands inAny such brit d6al developed or operated as
it, wi T OF i m lands described in this lez<e, shall be deemed to be diilling ©
€8 EX pase of payment of royalty heieunder; provided, furthes, ih
-Gceméd o be operativis on the lands described i this 1esid and under the eems 1k g
- v ihe instyument declasing. fuch Lpit or 2 well ef-3 type-not corered by such instru _-In ity 6f_the soy3liies
pecified, the lessor shzll recrive fiom production én any such unit anfy such puetion of the foFalfy, at the rate stipulited elezwhere herein, 3y lessor’s ac
ni1.or, his rogaliy int ferein) bears to the toial acieage of the unit. Permation of any unit as herein provided shall inne misnner sficct. the o
ntof any fenl & ¥ be payable undes the fesmis of this dzase. R SRS T T .
10, In thé inicrest of Tojiservation, The protection of fesenoa pressurcs and recos of. the preatest ultimaie vizld of ofl andfor g3s, loss
J " premises with piher premnised in the same general area for the purpose of opriating and ma itaining represswiing and recycls
ate <itch facilities, incliding aput wells” upon the leased premiges.and no royaltics shail be payable hetcundcr wpon any ga:
perations bénefiting the Jeaswed premisés. o . e o
sariants and agices 1o defend the aitle 10 the jand herein desgibed and aprees thal the lesseg; at 3 s option, may pay and
 liens existing, levied, or 3vussed on of zraipst the above described lands and, in eveni it exercises such épiion, it shall be subro:
ichts of any holder or oldars thereof and m2y seimburse itsell by 2pplying 10 the discharge of any such martgage, (3 ot Other liep, any royalty or

heréunder. ST . . . . . kS . .
© .12, [ the event jesior conyiders that lessee has hot complicd with all its oblizations hercunder, both-express and_implied, lessor shasl notif o
selting abi wpzcifically in what 1especis 1evsee has bicached this contract. Lessce shall then have sixty (60) days after reteipt.af siid potice within which't
_commence 10 meet all or any Part of the breaches alfegzed By lescer, The seevice of said notice shall be precedent to the bringing of any action by leisor on
~.fnr any cause, and no such action shall be brought uniil the lapse of sinty {60) days after senite of sich notior on legset.-Neither the service of s3id nofice iof the -
waig of any acts by kessee 2imed ta mecl ali or aay of the allzged bresches shatl be deemied 2n admision er peesumption that fessee hay [ailed 10 i
~ eblipations hereunder. - - T
i 13.  AM enpicss and implied covenants of this lease shall be subjecl 10 atl frderal and s12ie bws, exccutive ondees, sules and fegulations, and thi
e terminated, in whol€ of in pant; nor lessee held lizble in damage for M2ilute 10 comply thaewith il compliznce is prevented by, or il such M2iluz
_any' iuch 2w, order, rule or tegulation, or if such compliance is prevented by or failure is the resalt of inability of ttisee thiough no fault of its own,”
-slficient and satisfielony material and cquipment to justily the commentement of grilting operations of o continue preduction of oi) or gas from: (h
premises. .- .o -
14, thisiease 3nd all ois teoms, conditions, and stipulalions skalt extend to 3nd be tinding on all successors of said lessor or lessee. R
-15.  With respect 10 and for the purpose of this lease, lessog, and each of them if shere bé more than ene, hereby release and waive the right of homiestead.
. Thislease shall bie binding ppon each party who executes it without 1egard 10 whether 1t is executed by zll those naméd herein as lessors.” )
WHEREQF witness oiir hznds 25 of the dav and vear first above written. g :

- . ) F - - s -
EN %i’(?"( PR ,t/ 7, i l_’é'l{('_(",/t:-“_'l.t:a -)f, \/._-l_' .’;ff;.‘_
Marie Tepper
S 8 &

5. 5. #

COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT
STATE OF = ]
- 58
COUNTY OF

. The foregoing instrument was acknowledged before me this

Witness my hand and official seal

Notary Poblic

. My commission expires:, )
. Place of Residence

PBIK INDIVIDUAL ACENOWLEDGMENT

STATE OF __CALIFORNIA

= b 7 ; s S -
' COUNTY or‘;M ; : _ I

) : 57—!; af.. Mﬁ?—»«, 19.2_7_. personally appeared before me.;T_}l.EE)_SlQLQM_EPPEI
e Egjﬁgrgaf the above instrutent, who duly a:knuwlngét_i ‘to me tti_a!é?f.ncu.teé,ih'e same"

- . -
NOTARY FUBLIC - . i
PRINCIPAL OFFICE 1N

QRANGE COUNT i ST G _
A T . e _ . celne
AREshinsbyiervlidd 17 ; L : : ,Califarnia

) | o——

M...‘ and duly’ recorded

Carp.

ebruary 28

iled for record on the

County ClerieRegister of Deeds

—o'clock,

N CORPORANIGM

napway
338 srconrs

IX0LORATID
REOUEST OF

f

— ‘P"a}g"e'_.__..;‘......... of the records
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of this-office.

F.

MERYER COLURADD 3D70%

This instrument was |

L
o

SOOK_. S8

Filon. Expl

in B
- RECORDED,

AT




