sy pari; Kercinafier called e80T, (hother afie dr wic : N AT
NVETry Coloe BO20Z. 7 piny of the sevond parf, heicinafe od I ’ : . e
132 Thar the lessor for and in canvideration of — 1 en_more__.( $_an_0_0:*' - , _ Dollan
d ip1.of which is hereby ackrowledged, of the zoyalties herein provided, and of 1he apicements of drysee heiein contzined grants. démises, -
IFasfi-and Jel excligively unio Feuee for the poipoic of inwestizating, exploring, prospecting, drilting’and mining {o1 and producing oil, g5, cdsinghéad gas-ard
oc3tbons and including all other producis produced therefiom; laying pipe lins, building: tanks, power f1stions, telcphone lines and giher tiructoses
>yave, take “care of,” wreat;“tramsport, and owh said produzis,. and “housing ils employees, the folld

County, State of : Newvada .~ - Aowit:

POWNSHIP 27 NORTH, RANGE 52 EAST, MiD.H.& M.
27 U Section 187 Lots 1 and 2, FhRWY

including 2l ‘minerass hcseundouve DRy UNECIIVIRE 12K€S, STHCAMY, rOady, €24¢MEnts 2nd nighis-ol-way whicn uaverse or adjoin sad fands ownea orclaimed by
“lesser, of whith may heseaftes be established to be owned By Tewsor, 2nd also in 2ddition 1o 1he sbose descrited land and rights, any and 3l suips or parcels of bind,
oihér thin-those constitubing regular goveramenial subdivitions, edjcining 0f contiguous 16 the zhove desciibed Jand 2nd ‘owned or clajmed by tessor, all of the
- fortgoing land Being bereinzlier tefeseed to 25 s2id l2nd or fzased premises. For the parpose of calvulating the renta) payments for which piovision heseinafter is

madle, wid land shall be treated 20 comprivine ONE _hundred fifty four and 94/100 a— . apies whether 31 actuslly

compritts mere of less. %54 294} o

TQ HAVE AND TO HOLD the s2me (subject to the other provivons kerein contzined) for a ferm of 1en yeus fiom this date {czlled primary tegm) apd as
tong theizaltes a3 ofl, gas, casinghead gas or other hydioczrbons oa cither of any of them, is produced theréfrem: of ad much langer thesealier 45 thic fessee in good
faith shall cenducy diilling operations or reworking operations theseon and shewld production result from such opesetions, this fcase shall remain ia foll force and
cffect 2s long as oil, gas, casinghead gas 01 othes hydiocarbont shall be produced therefrom. " e

In consideration of the premises it is hereby mutu by agreed 2s follows: o X - s 3

1.  Tiic lessee shall deliver 1o the credit of the Tessor as rovaliy, free of cost, in the pipe linc 1o whivh Tessee meyy conzget its wells the égual one-eighth (1/8)
rart of 2 oil produced and saved from the leased premises, of lewses may [Tom time (o time 2t s option purchyse adl @valty ofl in its possession, paving (be
matket rice theeeof prevaiting for oit of ltke prade and gravity in the ficld where produced an the date of purchase. | a K . 1 .

2. The lessze shall pay lessor, as royalty, o6 ras, including casinghead ras oi other gaseouns substznzes. produced from the Tezsed premises and sold or vied
off the premises or used in the mznufagiure of pssoline or other producis, the mzrket value at the well of one-eishih of 15 gas sobd or used, provided that on gas
sold the Toyalty shatl be one¢ighth of the amount realized from such sale. The zmaunt sealized from the ale of gt shalehe the price established by the gas sales
centract ¢ntered into in good Taith by lessee and 2 £as purchaser for such térm and bader soch conditions 25 are customary In the mdudry. “Price™ shall mesn the
ket amount seceived by Eessee 2fter giving ¢ffecr to epplicable regulatory ordess and after application of any appiicable price adjustments specified in such contrict
or regulztory czders. In the event Lewee compresses, treats, punfies, or dehydrages such gas (whether on or off th= lestwed premises) or transposts pas off the Jeased
piemises, Lessee in computing royalty hereunder may deduct from such prize 2 reasonable charpe for cach of such functions performed: If 2 well capable of
modadng g2s of r24 2ad gas-condensate or distiflate in paying quantities Jocated on the Teawd premisgs {ar on acreage pooled with all or a portion of the keased
peemives into 2 unit for the drilling of operation of such well) it a8 any time <hutin and no £26 o7 £as<ondenute of distillate ihesclrem is sold or ured off the
premises for the manufactizie of fasoline o1 other preducts, pevestheless such shusin el shall be Feemed 10 be 3 well on the Teassd premises producing g2 in
F2ying Quantitics and this fease shall continue in ferce during all of the 1ime ot bnes while such well is 30 shot-in, whether before or afier the expatjon of the
gramary 1emm hereof. Lessee shall use seasonable diligence 1o market gas or gas-condensate or distdliare capable of being prodoced from such shut-in well but shall be
tnder so oblipalion 1o market such producks uedes terms, conditiont of citcumslances which, in Tessee™s Judzment exescised in food faith, aee unsatisfactory. Lessae
sFall tr obligated (o pay or tender to lessur within 45 days afrer the eapitation of cach period of ont vear in ropth {annual peried} during which such well iz sa
shULr, 2 royally, zn 2mount equal to annual delay rental hetein provided applicable to the intesest of lessor in zoreape embraced in this lease as of the end of such
ennwz) pesind; provided hat ff gas or gas-condensate or distzilate frem such well is seld or uted as aforesaid before the end of such aanual period, or if, 31 the end of

" such aunual period, this lease is being mainizined in fozce and effect othegwise than by 1e3son of such shut-in well, fessee shall not be obligated 1o pay of tender, for

that particulrr annual period, wid sum of money. Such payment shall be deemed 2 toyaliy under 21k provisions of this lease. Such pziment may be made or
tendered 1o betsor o5 Lo lessor's coedit in (ke desipnated depository tank in the manner presciibed for the pavment of delay 1entals. Royally ownership as of the fast
dav of each such ansual period as shown by lessee’s recosds shali povern the deteiminziion of the pany of patties entitled 1o 12ceive sich gayinent.

3. 1 operanens foy (he drilling of a well 1or oil o1 £a3 210 nof vommenced op said land en or tefore one year (roin this date, this fease shall terminste as to

.

Eoth parties, unless the Jessee shali, on or belore one year from this date, pay or tender 1o the lessorop for the lesser’s ereditin LMpErial Hank

_of Commerce_ab Kindersly,. mexs Saskachewan, Canada_SOL 1SS0, orits successor ér successors, which
bank and its suceestors are Tessor's agents apd whick shalt continue as the depository repardiess of changes in the ownceship of the land of in the off os gas of the

rentaly to accrue hercunder, the sum of ONE_HINDRED _FIETY. FOUR_AND 94/100THS. ($154.+94) . notas which
shall epcrate as 3 rental and cguver the privitege of defening the cammeacement of operations fof the deilfisng of a well for 2 peiiad of one year; In ke manner and
ufon payments or teaders, the commencement of ogerations for the drilling of a wedl may be fusthes ecfersed for ke periode wicesiively during the primary ferm
of thiy Jease, And i1 1 undersiood and zpreed that the consideration first yecited berein, the down paymwent, covers not enly the privileges pranied to the daic »hen
s2id 1enfal is payzbic as aloressid, Lut sl the lewsee’s oplion of extending that period as aforesaid, and 2ny and alf othes nghis confesred. All payments or 1endess
may be made by check, or draft, of lessee or any assignee thereof, muiled or delnvicd on or before the rental peying date. Lesssc may al any lime execute and
deiner to lessor or place of sccord a scleasc o7 sclcases covering any peruon o1 patlions of the above descnbed premises and thereby surtender this lease as 1o such
poition or portiens and be reheved of afl obligations as to the acieage surrendered and thereafter the rentals payable hereunder shall be rediiced in the proportion
1kat thc zcrcage covered Heoein ds seduced by said refease o seleases. -

4. H priga 10 discovery el ol oF gas on said premises Lessee siousla anlla dry hole of Avies thercon, o ¥ alicy discovery 01 all of gas alt wells thercon should
become incapable of producing for any cause, thiy Jeage shall no1 terminaie if lessee commences operations for 2dditionat drilling or for reworking within sixty [60)
days therealter o1 {if it be within the primary feemd commences or resumes the paymenal o1 tender of rentats on or before 1he 1ental paying date nekt ensuing alter
the expiration of siviy {60) days from date of completion of dry hole 1 cessation of preduction. If at the eapiration of the primary term there is no well upon the
feased premnises vapable of preducing oil, pas, casinghead gfas o1 other hydeocarbens, but lessee kas commenced operations for drifling or seworking thescon, che
teave shalf retmain 1 forec so long as operations are prosecuted with no cossattan of mote than sivty (60} days, whether wuch aperations he on the same well or on 2
diffetent e addinonal well o1 wells, and il they sesalt in the production of vil, gas, casinelicad gas o othet hydrocarbons, 1o lung thercafter as oil, gas, casinghead
g2s of other hydiocarbony or cither ar any of them is produced from the I2ased premites.

5. I sard lessor uwns 2 less interest an the above descnibed and (han the entire and undivided fee sinple extate heeein, then the royalties and rentals herein
provided fo1 shall be paid the lesor only in the proposuen which it interest beart to the whole and undivided fee.

6. Leisee shaBl have the {rce uwe of ol, pag, caunghaad ras and watet (répatdles of the sourcel from wid land, excepl water from Eosor’s wells, for all
opeistions heréunder, and the roy2liy an od, gas and casinghead fas shall be computed after deducting any <o used,

When sequested by [essor, bessee shall bury his pipe ses below plow deprh.

No weli ahall be daticd mearer than 200 fee1 1o the kousc 07 barn rew o said premaises, without the waittes consent 0f 1he lewsor.

Lestce shall pay for dapupes vaused by iss opesations te gacwing c1ops on said land.

1eswe shall have the 1ight af 2ny Geme {bui net the obi:pation) 1o temore all improvements, machinery, and fixtuics placed o1 erecicd by lossce on aid
prensises, including the right 1o pell and remose casings.

. The rights of cither party heseunder may Be 2supned in whole of an pant, 2nd the provisions bureof shalf oxiend to the heirs, executoss, administialors,
successcrs 2n0 assipns of the paoises hercto. Not withatanding any actuad or comtrirctive kngwlidge of of Rolir 1o levwee. no ehange o1 division m the owpership ol
the fands, 1oyalties, 07 Tentals, howeves accomplished, shall be binding upon the lessee (extept 21 lessee™s OpLIOR In any patiicular case), bnlil sixty. (60) days alte:
Yeswwe vhall have been furnished with the original, 2 copy cerufied by the olficizl recorder of the county where the fand or sume pait théieof i located, or 2
photostar of the 1ecorded indtsument 01 insttumnents Bxidending the change of tramsfer, inctudeng 2py iR1ermediate transfer Mrom the fessor o1 his awsigns nal
theietelate fupnishied o denwe, and wuch change of transdes thall aot sfiect any pay mrents made fnor 1o said date whether o1 noet due, 1o case of death of any person
erlitied fo recéive moyattics of sesLibs, the ovdence of change tn oanerskap shall consist of fettery of adminstration or final decice of distaibution of the estaie ol
Hir decedent issiéd by 3 court of compotent Junsdicion of thic decedent™ estate encluding his interest in the Fands above described. Lewser may untit such daee
continue to pay such tasaltics znd teneals av il such change of tran<fer hsd nof been made, o may pay the wime according to the interests of técoid as disclused by
the Lisi certification of an abseeact in lessee’s pusiession subsequent 1o the date of the fease, s at fewee™s option, may suspend 1he payment thereof until sinty (60}
days after nich ésidence i recened. No change 01 division tn the ownetshap of the land, toyaliies, or rendals shall aperate to enlarge ke obligations or diminish the
tirhts of the Jessee. No divivon of royaltics shall be made cffecine exeept at the end of a calendar month If the ow neeship of royalises becomes changed into
wparate divided pottions of said fand and the ouncs of any stch royslty desiten separaic gauges for production frem such separate teacts, he shall request the fensee
10 s€1 s¢paraié medsuring and veceiving tanks and pay 1o the Tessee 1n 2dvance the lessce’s £3tumated cost of procuring and selung such Ianks and making the
constclions therefore: and vnkess and unol such s done, Fessee may pay such 1oyatnes 1o 1he wparate ownors Jorntly or may suspend payment valil such time as
snd s2parate Guners shall apree i wWrting ppon an apportionment of such reyvalnes and furnich fesee with the orspinal ageement. In event of assignmen) of 1his
fease a8 10 2 witezated. poinon o poritons of said land, all rentaly payable hereunder shall be apporiionabie as belween the several Ieasehald owners ralably
according 1o the surface arca of cach, and default in rental payment by one shatl not aflect 1%e rights of other Icaickold ownets heyeundén. The acicage included in
any_assignment s recited therein in good (3ih shal} be condlusive for the puspose of payment of zentals Whether o1 not thit lease be awned by onc pagty or by Ive
or metc differs anjes, production undes thie terms of this leasw, of drilling of 1eworking operations on any porhon of the land abuve described; shall keep this

on all the land heiein leased. The fessee shatl pog be lisble for ihe failure of aay subsequent owner of 1his lease, in whole or in part, 1o pedorm the
and obligations of this ltase, éxpiess of-implied. Offsétting thall never be sequited to proiect ene portion of the [eased premises againit drainage
£l o¢ ueild o another postion of the teased premises, If six 07 more parties become cptitled 1o toyalty hereunder, lestee may withhiold payment theical

nished with a tecordable instrument exécuted by all such parties desighating a irdstee 1o recedie payment for b, o i
shall hare the right to unitize, poat, mbine all or 2ny past of (he abose deittibed lands with other lands in the same general area by entcting
unif plan of development o opération approved by any povernmental zuthority and, fiom time 1o time, withlike approval 1o modify, change
such plan. or 2greement and,:in suech evenl, the tetms, conditions and provisions of ihis lezwe shall be deemed modified to conlfonm 18 (the terms,
provisions of such appioved cooprerative or'uny plan-of development ai optration aid, particularly, all dnlling and development requiremeénts of
gess o amplicd. shatl be sxtishied by compliance with the driling and developnient 1eguisements 'of such plan or apreement, and ihis leave shall not
e’ duting the hife of such plan or agreement; In the evént that said abave deséribed 1ands 01 any pard theteof, shatk hefeafier be operated undet any
. _usit pian of deselopment or éperation Wheiehy the production theréfrom s alfbcated o different portions-of -the Jand covered hy wid plan,
c-production allocated Lo any pasticular dract of lang shall, fos the purpose of compoting-the rovzitics 1o be pord heteundet 1o Iessor, be reparded 25 hnving
fram.the patticubar tr3ce of land Lo whizh it s silotaied and not to any ather tiact of land; and the rovalty payments to be made hefcunder 1o Tewol
apen Fioduvlion oaly av so aliciated: Lessor shall foamally cyvpress lestor's conunt.to any cooprizitve of umit plan of developmem o operstion

F
and sprromed by any gosernmentat 2péncy by executing {he s3me unian j2ausst of besgec: ) . 33 ‘ i
: " ' _ woox... 38 tace 35T 4
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'M; commission expires:

Thereby: granted 1he rizht ang optlon’ to tonsolidat
3 r like xlraia 1heiEunde

hdmon, puulm
£ traciy.each

in
el gas oF drv or gas well pas péaniticd o ptumbed br law
gmtmm:mal sur units be niczular in size in-ihe area of 1his Jezse, the siee of
isting povernmental p:umbrd herein The 2hl and pption hrrem prante
e ime’ 10 time, whether befaie or 3f1ér producti L -u: d‘.md whelher of nnt 2 - lhﬂno[m: ha\e
Fiting an instrEment ‘identifying and describi
hnd is Jocated, The Tands in Ay soch uml k)

cept for the purpose’gf pivment of 10y2lty’ nder; providzd, furthes, thai an¥ operations fo
d ta be vperaiians on i Lnds described inth nider.ahe terms thereof 7égardiess of whether x| oper‘-’!
instrumenl declacing such unit o1-a well of 2 {ype-nat-covired by such Instrument Tn itu of the royaliies
1001 production on any.such bnit ‘only such potlion of 1he alty, a1 the e stipuianed. here fierein, ay bessy
bears Lo {he toa) acréage of the unit. Formation of sav unik as herein provided shallin ad manner aITr:CI. i
ivablc uader the terms of this leave. |
ervatian, the pratection of FESCIVOIT pressures dnd tevoveryof the createst wliimate vield of ull and!m 35, Tessee skl
5 with owhier premises in the same general ates (ot the ; purpase of opvrating and snai ng repressuting and recycl
oW purpéie may locate such facifivics. ictuding g wells, upon the tr.urd rremises, and no royaliies ,hall -u}ahle hﬂrundrr L00 an
rruu ng asld tevicling dpeiations bepeliting the Jeased premises. N
“Lessor hereby wzrranis and agrees 10 defend the title 1o the Lind berein describad and apreas that_the Iessce ar i nphnn may pa.\‘:md discHarge any -
monpgr ot other lizns existing, levied, 01 awsessed o op agsinst the pbove described Tands and, in evenl it exerciies such pplion, it thall Be sibrogited to the
s 'of ant holdé o hnlders ihc:ro%and may 1eimbuise fisell by 2pplying to the dischasge of any such morfzage, tan or other Iun zn; IDH"!‘ or fenfaki a

“12; Inphe ovent Irssm ﬂmsldtls that lewsee has not mmplicd withall its ub]:-nunns heresnder, both expresy ::nd nﬂp]l!d - Jessor shall noilf
esting out specifically in whai tespeets lessee has beeached this contract. Lessee shafl 1hen have sixty {60) days after receipi of said . nnllte within whi
- commentd to meet.all of any patt of the breaches allaped by Fescor. The senvice of waid notice <hall be precedént 1o the biinging 6f any amun by leasn
~for any c2use, and no such action shall be brevght until 1he Fapee of sixty (60) days after seyvice of soch notice on lessee, Neithér the service of said
doing of any acis by lessee aimed 1o meet all u7 any of the allzged breaches el be deemed an admision or presemiption that fessee kas f.'ulni 1 p

R ubhr‘lmns ketdunder.

13, Al evpress and implied covenants of this lease shall e subject 1o all federal and state laws, evecutive caders, :ule.s and reculations, and ﬂusl

bg (:lrurzlcd in whole or in'pzart, nor leswee held lizkle in damage Tor failute to vomply théscwith n‘cvmpluncr is presenied by, or if suzh failure is the re

“any such Baw, osder, rulc or segulation, or of such compliance i p:nrnied by o1 faiture it the result of inabiliny of lescec thiough ne favlt of jts oW 10 oblain
sullidient and wiidandry vatériel and eguipamnt 1o Justify the commencement of drilling opeistions of 1o cominu pmduc!lon of oifor pax’ l’mm iﬂd
:.xcmuu . :

14, 2Bl leasé and ali its terms, condilions, and stipulstions shall extend 1c 2nd be bigding on all successors of said lessor of Tessce.

15. With respect to 2nd for the purpose of this lease, I2wser, and exch of them il there be moze than ore, heteby redease and waive the right nfhnmrslnd,

This Icase shall be binding upon eath paety who executes il witheot regard to whether it is executed by 216 those named Tierein as lessors, -

16.
\\1{FR! OF wiinsss our kands as of (ke day and year first above written.
o N : 2
o Pietgesn &5 ra

. ~Milton Bors
X .~ ez /// /,;_.ﬂ-‘;j’;
“ Anna M. Bars @

.5 &,

- 5.8 #

COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT

The foregoing instrument was acknowledged before me this

Witness my hand and official seal,

Notary Poblic

Placw of Rexidence
Erov1nce of UTAH INDIVIDUAL ACKNOWLEDGHMENT
F SASKEBACHEWAN
mmcxxxn" CANADA s
' 0“ the. /7 day of £ EEH L 19777
na M., Bors, his wife s
the siguerfof the above instrument, who duly -’lckqg‘\.lcdgdt

of the: records "~

-
3

M., and duly recorded
ded-return
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This instrument was filed for record on the

February 28 4
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