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o : nd in consideration af -~ S . : © Dulizi
in hand paid, réceipt of which is herebyzacknowledged, of the-rovalties herein piovided;” f the apreemenis of lesseé herein containied hereby piants. demisss, ~
leasés and-fets exclusivély unta lessec for the puspose of imestigating: exploting, profpce rilling and mining (01 and prodocing oil,’gas, czsinghead ga d
‘other hydidcarb and inchuding alliother, produces produced theseliom; laying pipe lines, bullding 120ks, power stafibns, 1elephont lifes and olhy-suut!_
: save, tike  care” of, treal, lansport, and own said prodicts, and -housing its - employees, the following described tamd
n%.As:m af -_Nevada: . . L tesie . L .
NGE. 52 EAST, M.D.B.& M.

reka - - - - fou
OWNSHIP 28--NORTH,

- 545w, SEYSEY T _
SEhiNWY, SEYNEY, NEYSWY, sSw4SWy, NWh4SEY

1 JE 1 1
SRR T - NkNWY, SEYRNWYG, SLNEYR : _ ) ] o
Including _a]f GElats licitinanuve erea Undesiyng [dkes, SUEams, 102y, EaLEMENIS gna rizhls-of-way Which (raserse or ad)mn saia tands owned of Chimed b
o Jessor, of U ¥ heieafier be established to be on ned by Ttssor, and also jn addition 1o the above described land and gights, any and all strips'og parcels of 1and
ather than.t stituting regular governmenta) subdivisions. zdivining of contifucus to The above described land and oaned or claimed by Yessor, all of €

forepoing lind being-berelnafier refeired to 2s s3id land o leased premises. For the puspose of calewlzling the sental payments for which provision hereinafte

made, said land $hall be trealed as compnsing 600.00 aces . wheher it actozliy”
COMPTIES KOTE O7-less. o ol

10 HAVE AND TO HOLD the same (subiect 10 the other provisions herein contained) for a term of ten years from this date (called primary term) andas. -
long thereafter as oil, ges, cavinphead gas or other hydrocarbons or cilher or any of them, is produced therefrem; or as much longer thereaftor as the lessee in geod |
faith shall conduca drilting operalicns or reworking operations thereon and shauld produciion result from siich operations, Ihis ease shall remain in Tull force and < -
effect aslang a3 oil. gas, c2vingh2ad gat or oiher hydrocatborn, shall be produced therefliom.

n cornsideration of the premises it ILhereby muwer iy 2greed 25 Eollows: -

1. . The tessee shall deliver 1o the credit of the Jessor as sovalty, fice of cotl, in ike pipe line 10 which lessee may copncet its wells the squs] one-ciphth {1/8)
put of 3l oif piodured and saved Trom the leascd premiszs, o lessee may from time 1o Time 3t s oplion purchasé any reyally ofl in-its pessession, paying the -
market price theveof prevailing for 03 of like grade and grasity in the field where produced an the date of purchase.

2. The lessee shall pay tessor, as royalty, o gas, including casinphead g2s or other paseous substances, produced from the leased piemises and sold or used
off the premises of used in the manufactare of paseline or athes products, the markeq vatue st the well of one-¢ighth of the gas sold or used, provided that-on pas’
sold the royalty shall be ont-cighth of the amount realized from such szle. The amount reslized from the sa2le of gas shall be the price established by the gas sales
contract entered inlo in good faith by lesser and a gas porchaser for such term and under such conditions as are customary in the ndustry. “Price™ shall imedn the -
netl amount received by Lessce afler piving effect 10 applicable regulatory ordeds and after appiicaiion of any applicable price zdjustments specified in such contract-
o1 tegubatory orders. In the cveat Leesee compresses, treats, purifies, or dehydrates such g5 (whether on or off the lessed premises) or transports gas off the leised
premises, Lessee in computing royalty hereunder may deduct from such price a reasoncble charpe for each of such functions performed. If a well capabie-of -
producing £as or gas and ras-condencate or distillate in paying quantitics located on the Yrawcd premises (01 on ztreage pocled with alt'or 2 postion of the 1éased
piemisey into a unit fer the diilling or opesation of such well? is at 2ny 1ime shut-in 2nd e gas or jas-«'ondmnl: or distillate therefroni is sold p3 veed off the |
paemises for the manufagtuee of gasoline or ethes products, neaertheless such shutin aell shall be decmed do be a well on the leased premises producing gas in
rayirg quantitics and this Iease shall centinue in force duting alk of the'time or imes while such well is so shut-in, whether befote or afier the expiration of the
primary ferm hegeof. | esice shall use 1c2sonable diligence fo market pas or pas<ondensate or distiltate c2pable of being produced fiom such shut-in well bui shall be
under no obligation to market such products under terms, condifions o1 eircumstances which, in Jessee's judgment exercised in good faith, a1 vautisfattory - Legice
shall bie obligated 1o pay or tender to lesvor within 45 days afier/the exvpieation of each pesiod of one year in Iength (annual period) during which such well s 1o
shutiin, av roxalty, zn amounl equal to annual delay rentzl hercin provided applizable to the interest of Yessor in acreage embraced in this lease as of the end of such .
annuzl penod; provided that if gas or gascondensare or distelfaic from such well is sold or used as aforesaid before the end of such annua! perfod, or if, at the end of -~
fuch annuat period, this lease is beeng mainiained in force 2nd effect othernist than by reasen of such thul-in well, lessee shall not be obligated to pay or tender, for
het patticutyr annuzl period, said Sum of moncy. Such payment shall be deemed a rorziay under all provisions of thiy leate. Such payment may be made ar
tendesed Lo Yessor oF 1o Tessor's credit in 1he esipnared depository bank in the mannes presciibed Tos the payment of delay jeptah, Royalty ownesship as of the lasy
dav of each sach znnual period ay shown by lessce™s seconds shall povern the determinanion of the paaty of patties eaiitled to seccive such payment .

3, I opesattons fTor Ahe dniliing of 2 well 2or 01l 0f $a5 are nol cemmenced on +2id fand on or before one ¥ear from this date, this 1ease shall terminate as (0

bolhj\.nu':x_ brlows the h‘s\rt'!hl", an oz befere one year from this dase, pay or Tendes te the lesser SCRT-INEENE MNCIIERDDC wvia Firs i;-Cl«'}SS——
Mall_ _to Fairfield, Tdaho.._wz=ex 83327 0 0 . . NOCDER TN i
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I 2 which shall cuntinte &y 1%c depository regardicss of changet in the wwnctship of the Iznd ar in the oil o gas or the

rentals lo ar:(luc.hntuhdﬂ, the svum of 781X._HLTNDRED__AE§DAO/1.Q.OEI-ISJ__( ,$,6.0_0,| 00 } —m—m e — === = Dollars which

shall aperate aé 2 rental and cover dhe privilege of defething the commencement of opesanions for the difing of 2 well for a peviod of one year. In like manner and
upan payments or tenders, the commencement of aperations for the drithng of 2 well may be furiher deferred for Iike periods successively daring the primasy term
of this Kase. And 1t 1y urderstond and azreed that thie considerafion first reated herem, the down payment, covers npt onfy thie priviteges eranted to the date when
waid rentad is payable as aforcaid, but alse the lessee’s opion of extending thyt period 25 afosesod, and any and ati oiber sights confrrred. Al payments ar 1endess
nay be made by chech, o1 draft, of Ieiste o1 any assgree thereof. nriled o delivesed en o before e senual paying date. Lessee may at any time execute and
deliver 10 lesser o1 place of rccord & release or releases covoiing any portion o1 postons of the above described premises and thereby surrender this lease s to such -
poriion or postions and be rebeved of all obliy2tons 28 10 the acreage sunendered and therzafter the 1enials payable hereunder shall be reduced in the propottion
that the acreage eorered herein is reduced by said eeleasc or releases.

4. I prior in discovery OF Ol OF gas of s21d premisss LEsee saould anll @ 41y nole of fetes Ehervon, o1 1f alier discovery of ol o7 gas all wells thereon should
kecome incapable of produning for any cause. this lease shatl not termunate of itvsee commences operations fo1 additional drilling or for reworking within sixly (60}
diys theteafier or ¢if it be within the primary tcrm) «ommences or 1esemes the payment or tender of (entzls on or before the scnlal paying date neat ensuing after
the sapitation of sinty (602 davs fram dxte of Lompletion of dry kafe of cosation of predeciion. 1f at the eapiranon of the primary term there is ne well upon the
teaswed prenuses wagabic of producing cil. pas, cavinghiead p2s 0 other hvdiasacbons, but tewee kas commenced aperations (o dritling or reworking thereon, the
tease 1l témuin in force so 1OAF a4 DRELANINGS A provwiuted wivh no ressafion of more than sindy €600 day g, wheiber wch operationt be on The wme well os oa s
different o adshtional well w1 wells, and 3f they resuit tn the production of oil, fas, cxainghead gas o othes hydrocarbens, so long theacafler as oil, pas, casinghead
£a+ ot other hsdrosarbons or eithes af any of thiem 1 produced (rom the lessed premices

§ M sard lessor owns 2 Jess anterest in the above deseribed Fand than the entire end undivided fec simple estate hercin, then the wyalties and rentaly herein
provided for shall B¢ paid she lessor only in the proposhion which his interest bears to the whole and undivided fre.

Vesier shali have 1he free wse of oil, gas, catnghead 38 and water {1cpandless of the sousce} from aid land, except water from lessor's wells, for all
operations heieundor and the 1oy 2Hy on oil. gas and caunghead gas shzll be compurcd after deducting any s ued,

When requested by lestor, fesee shall bury his pipe haes below plow depth

No wcll shafl be dnlled neazes than 200 feet to the house or bara row on wand premises, without the wiitien consent of the lossor.

Lessee shyll pay Tor danuges cawied by ats operanont (e geowing cfupt on sxad land,

Leswe thall hase the gight 1l any wme tbut nol the ahligziiont 10 reriove sli smptovements, machinery, and fixtures placed o1 erected by lesser an ad -
premases, incladinr the siphs (o pull dnd semo e Casings.

7. The rights of cither pany heseunder may be asegned 1n whele o i part and the prosjuon hereof thall extend Lo the hens, executons, adnvnistiators.
Tuceenions and assipns of 1he partics herezo, Not withsranding any az1ual 01 comtructne knowledge uf v notnr 1o iesser, nu chenge or division in the ownership ol
the lands, royalties, o7 sentaly, however aceomplnhed, Wall bo kinding upon the lesiee {except at dossee’s option in 2ny particlar casc), untjl vivty (60} days aftéx
ftasee shall have becn furpished with 1he oniginaf, a copy cerifisd by the official secorder of the tounty where the land of seme pert thercof is located, or a
phatostat of the recorded instrument o1 imstruments evadencing the <hanpe of bamsfer, snoluding any intemediaze teansder from the lewor or his assigny not
thereinfore feraiibed ta lewve_and such change ar transles thalt st affect any payment1s made prior to said date whether of pot due. In case of death of zny peron

-entitkd 1o teccivd payalites of wwatal, Ure vvuicoe of vhange tn vwnership shzil consisd of Iottery of adiminateation o fial decree of distributeon of the edate of
the decedent nsucd Iy 2 vourt of competent Junsdicden of the decedent’s estate wntluding, fix ttergst 1n ghe fands sbove deiibed, Lessee may unnl weh daie
continue to piy iuch tayablics and sentals 24 3wk chinge et transler had aot been made, or may pay (he same accerding to the intorests of recerd as disclosed by
the last el tan af an Atsiezet it leveee™s possesaion websequent (o the date of the leave, or at lessee™s oplion, may suspend the payment theecal untib sty 664}
days afer wrk evidence i recenned. Ko change or divaston In the varerp of 1he land_ royaities, o rentaly shadt operate 10 eolarge the obifigativns o1 diminih the
sights of the lewee, No dismon of royaites chall be made effecine except at the end of 3 calendar month. I the ownenship of soyalties becnmes changed into
scpanale dwwied portions of said land and the uwner of any weh royalty devres separate fauges Tor production flom such sepasaie tracis, he shall reguest the lessee
1o st separdte iticasuting and receiving Exnks and pay to the Essee in advance the lessee’s eatimated cost of frocunng apd setting such tanks and making the

. cannectiont therefcre; and unlew and wntd surh 1 done, dessee may pay such royakties (o the wparaie ownery jointly or may suspend pryment until suth lime ag” -
s3id wparate owncis shall ageee 1n wWritng wpon an apporbianment of such royalties and furrish Tessee will the ofiginal agreement. In event of asugnment of this

D lcdwe g% o a dpicgiled portion or porttons of wid land. 2l rentals payable hertunder shall be appptionable as between the sevetal Teaiehold owners ratably

cavcording to tlie surfice area of exch, and default 10 1enlat payment by eae shall bot affect the sights of other fedsehold vancrs hereunder. The acieage indduded Jn
any amignment 3¢ recited therein in goud faith shall be canclusnz fos the putpose of payment of yentaty. Whether or.nai this lease be owned by une party ar by twe
ar'mare diffcient pirties, production Under The terms of this lease, or dnlling o reworhing epcratione oa 2ny portion of the tand abuve descnbed, shall keep Lhes

“Iease in effectuponall the land hesein leased. The fesies shall nol be liable Tor the failuie 6l any subsequent owner of this laase, in wholc ot in part, to perform the

_icims, condsijons and oblizations of this Yeas:. envpress or implicd. Offscttang shafl never be requited to piotrct ont postion of the teased premiies againyt diainage
S Alough i sl o 1) on anociher portion of the leascd premises. IT six of mose partics become entitied 1o toyalty Bricunder, lessee may ‘withhold paymem thereaf
_ unless and until fusnished wirh 2 recordable gnstiumen) executed by al? such partics desighating a frusice to téceive payment for alb. - .

R E. Lesscrshall have the nght o unitize, peol, of combing slf or any part of the above descnibed lands with othes lands in the same general area by cniering -
Jinté 2 coopera t unil plan of devclopment o1 oprtation approsed by any povérnmental 3ughosity and, fiom time to time, with like 2pproval io modsfy, change
‘oF itrminzte ¢h plan o7 agrecment and, in such event, the tepms : condifions and :frovisrons of this leasw shall be deemed modified t6 conform 1o the toimd,

. vonditiens, and ssinng 'of such 3pproved cooperatie or unit plan of development of operation and. particulaly, alt drilling and development requirements of . -
this fease, expIEs phed, shalt be satisfied by complianze with the driling and developmenl requitements of uch plan ot apeemnent, and this lease ihall not -
fcttinale 01 Ex] ¥ (he life of such plia or Jprecmeni. In the event Lhat wid abave déderibed lands of any part thercof, shall hereafter be aperatod undes any
ch coopersin unis plan of develdpment or operatien wheichy the productior therelrom n allocated 1o diffeient pertions of (R land covered by sid plan;
en the prodiitionallocaied to any particulac tr12ct of [and shall; for the putpose of computing the royaltics to be pid hereunder to lewo, be regarded as having -
ocn produced [rom:the particulsr 11281 6f 1ind 10 which it 18 3ilotzicd and Aol 10 any other (3323 of land, and the yovally payments to b miad¢ hoitundes to tostor

“hall be bated upen production only as so atiocated. Lessor snall formaliy eapréss lesiar™s Conent to any cooptrative 01 untl plan of devélopment or eperation

adopicd by § and zpproved by any povesarsental apency by Evecuiing the sane upon reauzit of esser. :
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JHJ dnc]upnu 1l
be lnln units of:

T £ 5 -
nshud ras il y | éres in suilace deca; and for. prudurlmn of
1stillate.ahall ndvexcved sis Jundied 16600 auies In surlace .:hJ cifie larger uml for b
o dry or gas well or'gas well £as ahd condencais o din
{i rovided th, : i

ereaied, and by 4o ﬂms I Copy the lmf t:.\ feii
topcid of operated 35 ofe Im:l and any npn:lmns fo
L £y 1 b& deemed Yo be drifling
cept for 1he purpmr of pavm y nd:’n'pm\-idrd [unhr:r
a_beoperatiens on ibic Iands described i this )
Ensizument declaving such unit o1 3 well of 3 type 1ot doicred by such bnstrument,
€ frﬂm eduction on any such unit only swch poriion ef the royaley, a1 the rate <ipulaied clewhere heg
Ty interest thertin) bears 16 the 1ol Bvseage of the unit. Foimatibn of sny unit s begein pru\ 4 dull in no manper aﬂ'
ital whirh ey e javablc ubder the terms of thiy fease.
ton, the proteclion of sdservoir pressures-and recouery ol' lll:- wreatest ullim=‘r vield nf ait aadfar a5, Tessed
mises with othier premises in the same genedsl atea far the poxpuu: of operating and maintzining ropreswring and rety
. :nd foi sih puipose may lo,m such Tacilities, iacluding input wells, upon the lened p[cmuu_ 2id no rayvaltias, shiﬂ be pavabie hcrcundcr upe:
and ety cling operitians binefiting the beased premises.
10T :lmrb; warzams and agices 1o deicnd the title 1o the baind herein described and apieet that the fesyce, at iis option, nn) 3!
" ,.rge o1 other liens existing, levied, or aswssed on or amins 1he above deicribed lands and, in event it exercises such optien, it shall g sibrogated 1o the -
hu]dn or holders thereof nd m\ sesmbunse itseff by applving fo the dischisrge of any such imoeigage, fax or other lien, any foyal rcmals acerwing

In the event Jessne considéss that lessec has not complied with all iny oblizations harcunder, both expresy and ifaplicd. lessorshall no
spesifically in what respecis lesser hay breached thys conac. 1ewes shabh then have siviy {601 days after reeeipt of szid notice witki
nie 1o meerall o any part of the breaches alkeped by lessor. The srsive of @id noiicé shall be precedent o the bringing of any action b
fre amd Capie. and no such action shal) be brought until the lapae of sinty (60} days afier wenvice of such notice on lessee. Neither the senvice of said nosice nor the -
aing of any acts by Iessee simed to.meéet all or any of the sllezed breaches shall be deemed sn admiwion or predwmplion thar fessee has faﬂrd (&) p:tfmm allits
© oblizationy heicunder. .
" 13 AN edpress and implied covenants of 1his lease thall be subject to alf federal and state Taws. cxweutive osders. rules and regulations, and this Jeicé shall not
be !clrmrmcd in aholc or in pat, Gor Iessec hold liabie ta damage for Gilure ta comply shicrewith if complisnce is provenicd by, v if such fritune s The géculy of,
b faw. order. uic ot scpulanion, or if such compliance is provented by o1 !':ulu:c 1 the resull of inebility of-leswe theough na fauls 61 f1s own, 10 obidin
1 and uu\fa.lou puterial znd rquapnlent 1o Justify the commencement of diilling epristivns or 10 continoe production of ol o pas fram the jeased

" Thactease and 21t terens, conditions. and sipalations shafl estend fo and be binding on sk AUt wors of wid !ﬂml OF leswe i
WH respet 10 and For the purpese al this fease, 1ossor, and cach of them if there be mote than e, hercky releass and wiaive the vight of homodead.
16. T Tease shall be Biading wpon vach paety ub--uumc\ it withous regazd [o whethy
WHIRLOI witnes our Srands avwf the dav and vear first abone written,

1 as ravoted Is; aft thow_somed hgrein as lessors,

% (/ AT //)/////’ ,q/fffg:'/
Jeriy Allen Merrick
44/19(.! J/@‘Uu ryi
Anita 'O, Merrick
5.5 = “ . 5. %
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COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT
STATE OF

COUNTY OF

The Joregeing instrument was acknowledged before me this

by.

Witness my hand and officta) seal.

Neotary Foblic

My commission expires:

Flare of Residroee

INDIVIDUAL ACENOWLEDGMENT

STATE OF _IDAHO
; 0 174
counTy o _GUUDIE
Qi Lz day of. . LEDL AT
Merrick and Anmita O. Merrick, husband and wife L

, the signer of the above insttument, v\.hu duly :cknov.l:dg!d to me that

o — e,
L

L1 8

]
, of ;ﬁe records

M .and ;iully recorded
4.90

0a400 8020
e 19 ?7-
AL

i
County Clerk—Register of Deeds.

‘orded rettirn th

L
.. Fon §

‘,,‘-L\"..‘Q}"‘F

o'clock,
373
‘Rucordnr

he
File- No, _...62777

March 10

DENVER.
[ -1, [P bt

n'Fec
RECORDEE- AT THE REQUEST OF
Filen Explaration Corp.

This instrument was filed for record on the




