i _ £ called tesior; (ul g ] ploration-Corporati
~Denvery Colorado :802027° | pay of the second part, hereifafter citled lessie. ST D
L WETRES! : ssor [or and in ‘conyderation of Fein_ and. more- ($10.00+) .. - Ddllan

1id, seccipt af which ii hereby acknowlédged, of the royalties kercin bl'ovidcd.*.md of the agreements of lessee heeein contained, hereby graptsldermises,
Te1y exclusively.unta lessce for the puspote of investipating, explaring, prospecting, diliing and mining for and producing oil, gas. casinghead gis dnd
roczabens and incliding aN other-products paoduced therefrom: laying pipc_[_ipu, building tanks, power siations, telephane Jines ard othor sbociviet

.;hé:'epi-s to - produce, 1ave, take care Of, trear, tramport, and own aid producls, and houding its cmployees, the following desciibed “land in
_T_MEBEJSQ_—___ County, Stare of Nevada , towits
‘Township 27 North, Range 52 East, M.D.B.& M.
Section 11: NWhNWh :
“Section 231 WhNEY, Ebnlh, NWENWY, NE4RSW4

including s minezais NEIRIN20UVC NENWU UNGEOYIGG Fakes, MICAMS, 1020y, £33¢MEALS 204 righis-of-wey which Uaserse of 2d)on s3ia 1ands ownea of climied by
Jessor, o which may hereafier be established 1o be owned by lecsor, 2nd also in aéditien 10 the 2bove desiribed F2nd and sights, zny-and 21 strips or pareels of land;
other than those constituting segulas governmearal subdivisions, 22jeining o contipuous 1o the above described lznd and onned or claimed by Jesser, all of Lhe
forepoinp 320d being Lereinzfter s2ferred Lo as said lend o1 feased premises, Fet the parpose of calzutating the sental payments for which provisies herelnafier is

made, said land shall be ireated 35 compri!ingMJlmld red JlgmHDMWMDim 28_0_1_0_0_1 2cres whether it actuzlly
comprises enGre or fesy !

TO MAVE AND FO HOLD he same (subject 10 15¢ ciher ons herein coatned? for 2 1erm of 1en vezrs from this dane {called primaty tezm} and as
fong 1kciealter 33 oil, gas, catinghead g2t or ehet hadancarbons o rither oF 20y of them, is prodused therefromser 35 much lonper theseafier 1 the lessee inpood
f2ith thall conduct diilling operalions or rewotking eperations thereon and should production result friom such operations, this kase shall remain in futl foree and
elfect 23 Tong as oif. £a5, casinghead £as o1 othes hydrocarbons shall be produzed therefrom. ]

in consideration of the premises it 13 hereby muiur Ly agreed as foliows: -

_ The fesste chalf deliver tp the credit of the lessor aszoyalty, free of cost, in the Fipe line to which lzseee may connect its wells the equal ane-eichth (1/8)
para of all oil produced znd saved from the lezved premises, or lesser may from time 10 time at its opticn parchase any 1ayalty oil in ity postession, paying the
mathet price thereof srevailing for ofl of lke prade 2nd gravity in the field where nroduced on the date of curchase.

2. The lewsee shall pay lessor, 1s rorzlty, on g2, including casisghead g3 of other gzsecus subtiznces, pecduced from (ke leared premises and sold oy used "
off the premises or used in ke manufacture of gzealine or other preducts, the marken value 36 1he weil of encrighth of 1he g3¢ sold or bsed, provided that on gas
10 the rosziy yhell te onesighih of the amonst ezlized from such s=le. The amount relized fiom the sale of o5 shall be the price established by the g2y sales.
cosliacl eafered into in good Lzith by lesser znd a g2y pusckeser for such tenm 2ad erdei such conditions as ate customary in the industry. “Price™ shall mean the -
net amount reccived by Lessze after piving effect to applicable regulztery orders and after applicavon of any applicable price 2djustments specificd in such conyact
or regulstory ordess. In the event Lesser compresses, treats, punifies, or dehydrates such pis (ahexher on of nf{ti‘le tesesd peemises) oF transports gas of f the leased
premises, Leysee wn compating rovalty hercunder may deduct frem such price 2 reasonatle charge for cach of wch functicas performed. i 3 well capahle of
prodoting ges or gas zad ps<ondensate or distiflate in paying quantitics kecated on the leased premises (o1 on acreage pooled with all or a pottion of the leased
premises inte 3 it for the g1sing o1 opzration of such well) is at spy time shutdn and ne gas or patcendensate o dittillate therefrom i sold or used off the
premites for the munufacture of casolint o1 ofher producyy, revertheless such shut-in weli shall b2 crcimed to be 2 weil on the leased premises producing gas in
paying gmamtitics and this f2asc thall continee in force during 2l of the time or times while such uwrll is 10 shutin, whether before or after the 2apiration of the
primary term heseof. Lesser shall ose srasonable diligence 1o market gssor gascondensate or disiiflate capable of being produced from such shul-in well bas shall be
under no oblizalion to masket such products under Terms, conditions or fyrcumlances which, in kswe's judgment exercised in good faith, are unsatisfactory. Lessee
shali be oblicated 10 pay Of tender (o lessor within 43 days after the eapiration of each peried of one year in leagth {annual period) dusing which such well is 5o
thirin, as seyaity, an smount cqual 1g annual debay rental herein provided applicabie o the invecest of lessor in acreape embraced in ghis lease 33 of the end of such
annual pesiod; provided that if gas or pas-condensate or distallase from suzh well is old or pred as aforesvid before the end of such anaual period, or if, 21 the end of
such anrual peried, this feasc §s bring maintained in fozce and offecy otherwise than by sezsen of such shat-in well. Iewre shatl not be obligated 1o pay of tender, for
that pazticular annwal period, said sum of money. Such payment shzll be deemed 2 royally wunder all provisions of this kease. Such payment may be made or
tendesed to lesor o1 (o lessar’s credit in the designated depository bank in the manner presenbed for the pavment of delay rentals. Royally ownership 25 of the Lagt
dav of €2ch such annusl peiiod as shoun by leasee’s recerds shall Fovern she derermination of she party of pariies enititled 10 1eceive such payinent.

3. 1t cperations for he drilling ef 3 well for el or gas are not commenced o6 s« 1and op o belore one year trom this date, this lezse sl terminate a5 10

Yoth parties, uriess 1he Iesser shall, on oF before one year frum this date, pay or kender 1o the loessor of for the lessor™s caedit in EJ_KSL_I\'B_tiDDalja nk
of_Nevada ,_._EJ_KQ_BLHDC]Q_._ A XKar MQ,NQ\D&dlBQBOl . . __.orits succesior or auccessors, which

bank ard its sucdesvors e lewos's agents and which shalf tonlinue as the depasitony 1egardiess of changes n the owncrship of tke land or in the ofl o1 pas o1 the

rentalt 19 acerve hereunder, the sum af THD_H!EYDRED_EIGHMDJQ/J OOIHS‘__(QBBA_O_G_)____—. Dollars which
shall ogcratc a5 2 rental and cover the pavilepr of defenng the commendement of uperaticns for 1he drifting of 2 well for a peiiod of one yeat. bn Hke mammer and
upon payments of tenders, the tommencement of sperations for (ke duiling of 2 well mzy be fonther defened for Iibe periods successively duding the primary tean
o} this Jcase, And i1 is virdersrood 3nd apreed that the sunudtration fii rected helein, the down pay ment, soscrs pos unly the prnilepes pianted 1o the date when
4id reata! & payalle as aforeaid, tut sito (ke Josiee™s ophion of eveend A pritod s 2feresnd, and any and all other nachis sonfoned. Al payments o1 tenders
may be made by check. o deafy, of lessee or any zsupnee thereof, meited or deliveied en o1 befose the 1enial paying date. Lessee may at any time exceule and
deliver to lesser or place of rorcord a release o1 releases covering = nion vr portions of she above described premises and thercby suatender this Tease as 1o such
pOLtion of poruons and be relieved of all obligations as 1o the acrcege sunrendered snd shereaftes the rentals payable hercunder shall be reduced in the proportion
thay the acresge covered heatin is reduced by s21d reieast o1 relezqes,

4. H proor (o discovdry 01 021 OF £25 OR 1228 Treitses Lesver shoela dnil a diy hole a1 noies thendon, of i arter discovery of 01 of 243 all wells theeeon shauid
bezome inczpatie of preduting fos any cause, this Tease shall o1 1zsmenate if Jesscr commences gpetations for additional drifling or for rewarking within <ix1y (60}
days thereaftee ar tif 11 be within the prinan’ teum commences of resumes the pay ment ot terder of rentaks on or before the renta) paving dale next ensuing after
the expiration of sinty 16D) dayvs from date of fompiztion of ry hole o1 Ceeanon of productian. !f 21 the expication of the primary teoen there i no well upon the
lerved premaves capahle of pieducees oil, £23, cxvinghead pas or othes hydrocarbont, but Fesser has commenced eprianons for grliing or sewoshing thescon, the
Jease shali remain an fotee su long g5 Opcrations ate prewculed with no cesation of morce than sty 160} days, whether such opesziions be on the same welk or ona
different o1 additional well e3 weldle, and 1f they voesull 1 the productien of oil, gas. casinglivad gay or other hydrecarhons, so luag theeeafter as oil, pas, czunghead
pav o1 piher By drovazierns sa cither o any of them e prinduced from the loaced premses.

1 ‘wid Tetsor owns z less aterest in the above descaibed band than the entize and untdyvided fec imple edate herein, then the soyaltics and eentals herein
provided (o1 shall be paid the lessor only 10 the prapertion which iy inierest beats ta the whole and undaided fre.

Lescee shall have the free use of ol gas. caunglicad ras and wzter {reyardiess of the wource) frem waid land. excepl wates from fevsur’s wells, for all
operatians hercundet, 3nd the royalty or oil, £3s and canaghead g1 shall be computed afier deducting any o wicd.

When requested by leswor, lesser shalb bury his pipe hnec helow plow depth

No welbahail be drilicd rearcr 1han 200 feet 1o 1he bouse or bark pow en wid premises, without the wninien consent of (ke lessor.

Eevere shall pay for damepes cnned hy sfs opcianons i growesg ceops ootz land.

Leasce shall have the zight at any hiwiz {but not the on) 1en} 160 1emove all improvemeniy, machinacy, and livtoeey placed or erected by Fessee on wid
premones, including the Light 10 puli and remose casings.

7. The rights of cither pasty hesrunder may be asugned 1o aheie w in part. and the grovisions hereof shall exlend 1o the heirs, eaecutoss, administraten.
successbrs ahd assigns of ibe parties hereto, Not withuandiag any actuzl or comtrucine hnowiedge of ur notur to tesvee, no change o1 divinon m the owaciship of
the Lunds. royalties, of 1entals, however accomplinshied, shali be binding uronr the lessee (exZept 34 icaset™s OFLion i any parlicular case), untid vxiy (60) days afice
feswee shall Eave heen furmished wath the onminal, a copy centafied by the offiinl recorder of the enumy whoe the land o1 some pant thereof it located, or a
photouit ol the recosded imtument of anstzuments edenang the change of tranden including any termedrate fander liem the Josor o hisawigny bot
theretofane furtshed 1o tewsee, and such shange o7 ttansdes shali nar 28t any pavments mads proz (0 sad dide whether or et dur e caee of death of any person
eantied §a receive navalites of tentaly, she evidence of shange snouncsship ahadl const of luteery of admipistratien o Ainal decree of distubulion of the estate of
the decedent maued By 2 coutt of compretent Jurndicsian of the decedent™s e<late mciuding ki tntetesd n the landy abose descaibed. Lesae nay uniil such date
continge ta pay wch toysfies and pentals as of wohi change of transfer had aot been made, or may pay the same avconding 10 Lhe interests of recoid ay divcloed by
the Dancenification of 20 abstract in traee™s paswson subscquent 1o the date of the oase, or at lescee’s eption, may sspend the payatent thervof until sixty (601
days after such evidence is recrived  No chinge of divssion in the ownctstop of the Jand, 1oy alties, or rentals shall operate to entazge the otligetions or diminish the
tights ©f the lessee. No anBton of revalies shail bemade effective except a1 the end of 2 calerdar montk. If the awnenship of royallics becamed changed inlo
sepacate divided pottiens of wajd lind and the owner of any suck royatiy devirer stpazaie gauges for productiin fresn such scparzte tracid, e shall request the ketee
10 361 sfparate meauring 4nd rcocivang anks and pay 10 the lowee an advance e lossec’s oihmated Cost of procusing and sciting such 12nk4 and making 1he
connections thetefuic, 2nd.unless and untd such s dine, lessee may pay such soyalnes to the wparale owncss jantky of may wspénd payment until such fime &3
wid separate ownest $hall 3grec in wiiling Upon an apportionment of such royaltice 2nd furnish lesee wath the oreginal agrecment. tn event of asignment of Lhis
lease a3 18 2 sepregated porbion or porligns of sajd land, ali rentaly payable britandor shall be appostionabie as between the several leaschold ownets ratably
according i

o ke sarfacé atea’of cach, and defauli in sental p2yment by oze shall not affczt the nphis of otbct Icaschuld owners hejeunder. The acreage intheded in
any zpugament asseated iherein in peod faith shall be conclusive for the purpose of paymeni of rentats Whether o1 ot this lease be owned by uré pagty of by 1wo
or mote iffcient patties, produciion undes the terms of this lease, o1 drifling or rewerking opcralions on any portion of the 1and above described, Shall keep this
Iease in ¢1Teit upon all the 13nd hesein Jeased: Thie Tessee shall nat be liable for the failusé of any subsequent owner of this lease, in whole ot in pari; 1o prifarm ke
terms, corditions and obligafions of this leay press 07 imptied. Qffsetring shall never be required 1o protect one portion of the izaséd piemises againit drsinape
through 2 well or wells 0n 2nether portion of The feased premeses, 115 or more pailies bécomie entiled (o oy zlty hereunded, lediee may withhold payment thereaf

untess and salil furnished Witk 3 secordablé instniment execuled by ali such parvics dEsifnaiing a tausice to jecsive payment fos all. - L
B F he-richt [ unitize. pool, of combine 21 o1 any part of tke sbave described lands with oihes lands in the aime penerzl arcz by enlcring
inteTa éooferalise of unit plin 6f deselopmeni or operation appioved by any poveinmenial authority 2nd, figim time to time. with hike approvat to modily, change
or téminate any-ch plan_os agreement 2nd, i such event, the 12ams, conditions and provisions of this Jease szl be deesned modificd lo confonmy la’the tezms,
conditions, and provisions of-3uch dpproved coogeritive of unit plan of development- or-operation and, parucalaely, all drilling and development requisements of
iy’ Prees or implied, stiall b satisfi#d- by compliance with the deilling and development requidenients of sach plan or 2gcement. and this Icaic shall not
spare duistigiihie Hfe of such planor apreement, In the ¢vcny that s3:d abavre deseribed lands of any past theieaf, stall héreafter he operated under any
Y i 6f desclopment o operation whereby, the produstiod therelram t aliozated 1o diffeent portions of the land covered by <id plan,

: o2 fo-any parsicular-wazdt of land skatl, €ér the purpoie of computing 1he 1oy altics 12 be Faid hoicunder to Yessor, be repardeid as Baving ©
td from the parnisitay trady of Tand 18 which 13 s 2liocased 2nd Apt 1o any othes tracl of l2nd; and the 1osaliy paymeonl 0 br made hercundss b Jeysor
Ta1ed wpen production onls as so 2Heciied, Leswor disll formaliy evpress lossor's consent 10 any coaperstave OF Uil plan of development af aperation
ize snd apprdved by any posernmental avency by execuiing the same unoa-tegadcst of deysee }
RV AT




ded; that, if povernmental. S
1Here e x[sting povEinme,

e\c:pl foe-ihe purpu of paymena of royaley herd
med 10 be Dpeian theLands describid in 1his dﬂ lhr i lrm llaumf thdl 13 of \\]:rlhn «aid ‘ppeidlipns
he instrument decls izch uml or a well of 3y 2" 1oy tlsn\h ére o
from production on I 1 3 f Hy; at 1he 131 stipalated rl
icrgin) brars o the 1o 2ol : Vumadi 1y £ Ixrn.m provided- s!ull i
jray be payable under the tenns of this lease. - P
of conseénation. the proted ‘of 1esepvolr pressuics and 10T 3] T g:s lﬂssrt shall i1
d primises with other preimives 13 qme conend) .m':l Tos. th, \: ufu;\u:mv .md m_um;unm Fepicstining and n‘q-.hng fa
ocdie such faciiities, inchidin
ioms beneliting the leased p
and agtees to defend thi n, ¢ pay and divcharze a
7 ia [ ding, levied, or :ueued o1 .4 ::__nrm she nbﬂ\r desmhcd Lnds znd in cl:nl i uemws (u;h npuun it sh:di bx- subrazated 10 ih
_ rights of any
© hercunder. D
12, fathcivent essar cumldt‘n that lessee has not commpliad with all its oblications hereunder. borh evpiess and unphed lessm sh
setling oul e 13" in what respects lessee Pae breached this conuact. Lesser shall then have sixey (60) days afier ezceipt of said nofl

© COMMERIL 1O & ¥ part of the breaches alleged by bessar. The service of said notize shall T preeedent to the bringing of any actign by lcsyul on sid feage
Lfer any £ause, und ng duch-activn shall be broueht ‘want fhe Lpse of vty (603 days afier cendce of suddi notice nn lesser, Netther the service of said notice por 1h
- -doiny of zny acas by feiee :u'u(d 1o mcel ali a1 any of the altegced breaches shall be deemed an’ admmmn o1 presumption that Pssee has failed 1o pafon 3l it
_ obligations hercunde
. 13, Al eapriss ind implied covepants of 1his {eane shall be subject 1o 2l fedural and siate laws, executive oeders, rules and re-'ulztmns and this Yease shal
“be renminated, in whelt er in pard, nur bessee held Bable in darmage for Gailure to comply thorewith B compliance 18 prevented by ot if such fatlure is the resultof
any such law, ordzr, sule of regulation, or i such comphiance i p.c\cnlcd by wr failuze is thi il of inabilly of leswe lhwu’h wior-fault of ity own, to ubiz.'m
sulficient asd satisfactory muterial and v@upnicnt o jusidy (he commencement of dniling vperations of 10 fonticue- pmduc!:un of ol of gas fram the le:scd
promses - Y
14. Ihn le.-aw »id all aus 1erms, conditions, and stipulations shall catend to and be binding on all sxcecssons of sid lessar or [ess' - .
15. Withrépeet io dnd for the FUrpase of this Tesse, frasor, and each of them il there be more then one, heteby telease and waive the right of pomastead.

This lease chall be bindirg upon each pzriy wha execuies it without regard to whether if iy executed by all those nzmed heréin as lessors. * % S

“HFRF_{]F wilpssy oy hsnds 31 of the day and yéar firse abﬂ\e writlen. -
- 7 Iy
/5 Pt %y :.Z/;'I.J Jz/——&‘ Lz At ormis '-/) A s 2t ke
Lorralne Sesta nov1ch - T@iy Sestanovich

[ — ss.% __sss

S5 @ . 5.5 &

COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT
STATE OF . } .
s,

COUNTY OF .

The foregoing instrument was acknowledged before me this_.

Witness my hand and official seal.

Notary Poblie

My comminsion expires:

Place of Reeideom
UTAH INDIVIDUAL ACKNOWLEDGHMENT
STATEOF _NEVADA . . ..o

COUNTY OF . ELKQ

On the JY day of March 1917 personally appeared before. me__T.Q.DY_S_EStBDDJ!J_Ch
-and Lorra1ne Sestanov1ch husband and wife
= the s:gn:r of the above instrument, who duly prknowledged to me llp h: u::u¥d the same.

e

Notary Poble- -

Qﬁ_a.o »\f_.I.FMQfL/ ?7F0}

5k

M., and duly recorded
of the records

County Clerk—Reglster of Deedn,

o'tlock,

“When recorded return to

This- instrument was filed for record on the

‘of, this office.

i B

ROOK. H:{' & pAGE_-;.lZ-—-" '




locatlon on sald 1eased pLemlses.

18 Lessee shall not instali 1living guarters or dwellings on the premlses
the subject of this lease, without the prior written consent of the

Lessor.

19, In the event that Lessee abandons any well which will produce
water; Lessor shall have the option to ‘purchase as much casing in the

weLi'at its fair market price at the time as is necessary Lo ma;ntaln,r

said well., If Lessor exercises this option, upon purchase of Ehe casing

he will thereafter hold Lessee harmless for any expense incurred in

cannection with the operation of the water well.

20. No.forfeiture or termination of this lease by the Lessee shall be
effectnre until such time as Lessece has executed and delivered' to
Lessor a release  or quitclaim deed to the property the subjeci: of this

lease.

21. Lessee shall not conduct its operations pursuant Lo this lease
in sitch a mannher as to prevent or unreasonably disturb Lessorts )

irrigation, haying, cattle pasturing, or other ranching operations.

Slgnpd for identification:

:!:/iauj ((/';J({(“”L /,.-,1(_, Kes /,.-'rr:/n/’

Janhes K. Wollal.d for Filon Tony.-Sestanovich
Exploration Corporation -

S .
= S By

Lorraine sesta novich

62773

HSCORDED AT THE ReQuEst oF _£110n Lxsloration ture.
on la__l:gl_‘i‘_i__‘ 1777 . at 53 ... mini. past._.. l....p._.'M Ir
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