ércinafier called Iessor, (Whether one of 1
- MYJ_DEHIEI;_Cﬂl_Q_i._S_OZ_QZ_ - Fany of,{h:_;crond part; eréing lg'!:i‘alln:l_ lestee. ST
- That the lessor for and in consideration of - Ten _anﬂgnm:a_(_il S 00+)
of which it heieby acknowledped, of the rogzliies herein provided, and of the agreements of lesscé Briein contained, Ferchy pranis, detives,
ively unto lessee for 1he purpose of investigating, exploring = diilling and minirg for and produring ail, gas, casinghead pas a
including all dther_producis produced therzfrom; laying p witding t2nks, power stalions, telephione Lines and clhos struc
ve, take cité ‘of, and housing Its cmployees, the followidg des’qibzd"la'ﬁ
1 7t Coumty.Stateof ada: . = towit: - ;
"TOWNSHIP- 30 NORTH; RANGE 51 EAST, M.D.B.& M,
"Section: 14: SkSER T :
Section 221 All
Section 26: All

incjuding alf minereds Iezenepuve nZmod UNOENYLNG JaKES, sircams, [02dy, £3s¢ments ne nonals-ol-way which uaverse or adjesn said jands owned or claimed by .

lewsor, of which ray hereafier be established to be owned by fessor, and also in addition to the above described 12nd and rights, 20y and all stips or pareels of 13nd,
. mber than ihowe constituting regular governmental subdivisions, adjoining or contiguous 1o the above desciibed land znd owned or tlaimed by lessor, all of-the

l’m:going 1and heing hertinafies refétzed 10 25 said 1and or leased premiszs, Foi the purpose of calzulating the rental payments for which provision hetetnafteris.

made, s3id ‘land shall be weated as comprising JerLEen_hundlﬁLSleunLnQﬂ_Qﬂllls . acies whethey it aciuzlly -
tomptises more or less. 1 3é . 065 .

TO HAVE AND TO HOLD the same fsubject o the other provisions hesein contained) for a term of ten years [rom this dare (,called primary teem} and as
lung theieafies as oil, gas, cninghead gas or otbea hydrozatbans or eithes o any of tham, 3s produced thereftam; ox 28 much Songer thereafiter as the lessee in good
Faith shall conduct driliing epciafions or rewcrhing operations thtseon and should psadurtion sesult fiom such operations, this lease shall zemain in full force and -~
effert as lorg a3 oil, gas, cesinghead gas or pthies hydiot2rbons shall be produced theiefrom. TR

1a censideration of the premises 3 3s hereby muturlly a2grecd 2y follows:

1. The lessee shall deliver to the credit of the lessor as royalty, free of cost, in the pipe line to which lessze may connex! its wells the equal one-eighth {1/8)
pant of al} oil produced and saved from ths lrased premises, or lessee may from zime to time at its option puechase 2oy royalty oil in ils possession, paying the
matkel Drice thereof prevailing for ol of tike crade and gravity in the field where moduced on the date of ruschase.

2. The lesiee ahall pay lrssor, s royalty, on g2y, including casinghead ga2s o1 other gaseous substances, produced Mmom the lezsed premises 2nd sold or usad - -
off the premises or used in the manufaciure of gasoline o1 other preducts, thie market vzlue at the well of one-cighth of the pis sold or vsed, provided that on gas
old the royalty skall be oneeighth of the amgunt reatized from such sale. The 2mount dealized fromt the sale of gas shall be the price established by the gas sales-
conlract entered into in good Taith by less=e and 2 ges purchaser for such tesm 2nd undey such conditions as are customary in the induswry. “Price™ shall mean the
net amount received by Lewce afiey giving effect to appticable regulatory orders and afier application of any aapli:abk price sdjustments specified in such contract-
o7 regulatory orders. In the event Lessce compresses, fieats, purilles, or dekydraies suih pas (whether on o5 off the Tessed premises) or transpores gas off the Jeasad .
picmites, Lessee in tomputing 1oyalty hereunder may deduct from tuch paice 2 rezsonable charge for each of such funitions pexfosmed. If a well capable of .
produting gas or pas ard pascondenszte o1 distiflate in paying quantities lorated on the leased premises (o7 on acveage pocled with all or a postion of the leased 7
picrnises inta 2 urnit for the dsilling oy operation of such wel) is at any time shut-in and ng gas or pascondenate or distillale therefrom is sold or vsed off -the -
picinises for (he nanufaciuce of pasoline or other products, revertheies such shut-in well chall be deemed 1o Te a well on Ihe leased premises producing g2 in
Paying quantitits and this Tease shall continuc in fozce duting 2ll of the time o (imes while such well is s0 chut-in, whether before or after the expitation of the -
primary tesm hercof. Lessere shall use reasonsble diligence 1o marke| gas or gas<ondensate or distidate copable of being produced from such shut-in well but shatl be’
under no oblization fo markes such products under terms, condisions of circumstances which, in leswce's judgment exercised in good faith, are unsatisfactory. Lessss ©
shall be cbligated Lo pay o1 tender io lessor within 45 days aficr the expiration of ezch period of one year in length (annual period) during which yueh wetl is %o -
shotin, a3 rayalty, an amount equal to annuai dehay rentaf herein provided applicable do the interest of lessor in acrezge cmbraced in this lease ay of the end of such
annuat petiod; provided that if p23 o7 gascondeniate or distallate from such well is 101d or usef 15 afpressid before the end of such annual period, o1 if, at the'end of
wieh annual peticd. this Jease is being majntained in force and effect otherwise than by rcasan of such shul-in well, lessee shall not be obligated to pay or tender, for
that particular annual pesied, said sum of money. Such payment shzlf be dremzd 2 royalty under all provisions af this lease. Such yayment may be made or
tendesed to lesser of 10 lessor's exedit in the desipnated depesitory bank in the manner prescibed for the paymeni of delay rentals. Royalty ownership a8 of the Last
dav of each such annuzl period as shoan by lessee’s records shall govern the determinztion of the party or parvies entitled to reccive yuch payment,

3. It oparations For the dnlling of 2 weld for oil 01 gas are pot Jommenced on said fand on o2 before ane vezr from this date, this lease shall terminate as to

both pattics, tnless the lessee shall, on or kefote one yeat from this date, pay of 1ender 1o the Tessor or for the lessor's credit in First National
Bank of Nevada = s Flko, Nevada 89801 _ , Or its successor oF successors, which

tank and its successors are loyor's agents and which shall continue as the depositary tegardiess of cr]ange\ in the éwnﬂship of the [and or in the oil ot gas of ihe

sentahs 10 accrue hereundes, the wm of THIRTEEN HINDRED STXTY AND N DLlDDI!lSJﬁiil,JBB_._QD_)_Dn:ws which
stall operate as a rentat and covo the prvilepe of defering the cammencement of eperanions for ihe diifhing of 2 well for 3 pericd of onc year. In like manner and

n payments of 1endens, the commencement of operations for the drilling of 2 well may be furiher defenred for e perinds suecessively during the primary term
of thn Tease. And it is undersiomd and zgreed thai the consderation fissy reciied herein, the down payment, conegs nol anly the pli\i!cgcsgrmlrﬁ 10 the date when
szid 1¢ntal is payzbie as aforesaid, bul afoo the Jewee’s option of exténding that pegiod 25 aforesaid, and 2ny znd alf other rights conferred. All paymenss os tendery
may be made by check, or disft, of lessee or any assgnee thereed, majled o delisered on or befose the seatal paying dade. Lesses may at any time execute and
delbivet to lessor or place of record a release or icleases covering aay portien of pestions of the above described premises and therchy surrender this leasc as 1o such
portion er postions and be relieved of all obligations a5 (o the acrezge sutrendeted and thegeafier the rentals payable hereunder thall be reduced in the propostien
that the acreage covered herein i reduced by said seledse or releases.

4. [t prior to discosery of oll 07 £as On 8316 premises Lessee should datll a dry hoic or huaes ikervon, of it ALET discavery of o1l or gas all wells therean shoukd
became incapable ‘of producing fof any cause, this kease shali not terminate if lessee comanences operations for additienal drilling or for reworking within <ixty (60)-
days thereafier or (f it be within the primary term) commences of resumes the payment o 1ender of rentals on o1 befose the sentat paying date next ensuing afiey
Ihe eapztation of sixey (60) days f1om date of compleiion of dry hele or cowstian of production, 1f at the eapiration of the primary term thete i no well upon the
feased premises capable of producing oil, p2s, rasinghead gas o1 othier hydrecarbons, bat lessce has commenced operations for drilling or reworking Ihercon, the
fease shall resmain in fotce so bonp as eperations are prosccired with oo zessation of more than sisty (60) days, whether such operations be on the <ame well or ona
diffcaent o1 additional scll o1 wells, and if they rosult in the produccion of o), gas. casinghead pas 01 other hydrocarbons, so long thereafies as oil, pas, casinghéad
gas of other hydrocarbons or cither @f any of thesn is produced from the leased premises. :

. IF wid Tessod owns 3 fess inlciest in the above described 12nd than the entire and undivided fee simple estate herean, then the royalties and rentals herein
provided o shall be paid the lessor only 1n the proportion which his interest beass to'the whole and undivided fee.

6. Lessee thali have the free use of ail, gay, casinghead gas and water (regardless of the saurce) fiom s3id Yand, except water from fessor's wells, for ali
operativns heseunder, and the royalty on oil, gas and ¢asinghcad gat shall be computed after deducting any so uied.

When requested by lessar, leasee shall bury fos pipe Dincs below plow depth

Ko weli ¢hall be drilied necates than 200 feet to 15 house o1 b21n now on 12id presnises, withous the <ntten consent of the tessor,

Lesste shall pay for damages caused by 1S operabions to gprowicg creps on saud land.

1 eswce shall have the jight a1 any ume (buinot the chlimtion) fo remore all unprovements, machinery, #nd fivtures placed or crected by lesee on said
pteneses, including the sight 1o pull and semove casings.

7. The rights of eithes party hereusnder may be assigned in whole or in part, and the provisions hezeof shall extend to the heirs, executors. adminislralors.
successors and assigns of the parties hereto. Not withnanding any actual or constructive knowledge of w1 nonwe (o Iessee, na change or division in Lthe ownership of
the lands, toyaltics, of reatals, howeves accomplished, shall be binding upon the lessee feacept at lewsee’s option in any parficular case), uatil sinty (60) days afier .
Tessee shall have been furmished with the crsginaf, a copy certified by the official secordes of the county where the 1and of some pail ihescof is located, or a
phatestat of the recarded imvirument or instruments evidencing the change ot teansfer, intluding any intcemediste tramler from the lessor of his assigns not -
theeetofars [urnished to lessee_and such charge o1 vansfer shall not 21fect ary payments made priot (0 sad datz wheaber o not due. In case of death of any peison
entitled 1o receave ravaliees on reatats, the evidence of change in oaneethp shabl comist of etters of adminntiation o final decree of distribution of the eslate of
the decedent iisacd by 2 count of competent Jurndiction of 1he decedene™s estate ingluding his snterest in the lands above desribed. Lesste miy until such dale
continue 1o pay such soyaliscs and rentals a3 3f sach chasge 01 tansfer had not been made. o7 may pay the same according o (ke interests of retord a3 divtlowed by
the last eetnfication of an abstract in lessée’s posession subscqticnt 10 the date of the [easé, o1 a1 lessee’s option. may suspend the payment thereof until uxty (60}
days aftes such evidence is receaved. No change or division in the owhership of the land, royatuses, o1 renials shall optrate 10 enlarge the obligaijons or diminish the .~
tights of the fessce. No division of royaliies shall be made effectve exxept at the £nd of a caleadar month. If the owneaship ﬂflo)‘llliﬁ_ becomes changed into,
separate divided portions of said land and the owner of any such royaity desices separate gauged for production fram such separalé tracts, he shalf jequest the tesiee
10 32! separaic measuring and teceving tanks and pay to the lessee i advance the Itsiet™s estitnated cout of procuring and seiting such tanks and mitking the -

_eonnectiany therelore; and unless and until such 13 dane, Iessee may pay such royalties 1o the sepzrate owners jointly or may suspend payment until such time s
waid scparate owness shall agree in wTiting upon an apporuenment of such rpyalties and furnish lessee with the criginal agreement. In event of asslgnment of this. -
-Téase a3 (0 2 segregatéd portion or postions of said tand, all rentals payable hereundes shall be apportionzble a5 between the several fraschald ownen ratably
- caeeording 10 the soeface ares of each, default in rental payment by one shall not alfécy ihe rights of other easehold owners hecinder The aticage incuded in -
any. amigament 1% secited therein in gocd faith shall be tonclusive for the puspose of payment of rentaly Whether of not this Irase be owned by ene party of by.twe
65 moit diffesent pariies, production_undzr the Terms of this lease, or drilling ot reworking operations on any portion of the land sbove described, shall keep Lhid’
_ lease in effectyipon all the Lind hereid leaied. Ttie lessee shall not be liable for the failure of any sibiequent owner of this lease, in whale or in part, to perform the
- 1ésms, conditions and obligations of this |ease, express or impliéd, Offsetting shalf never be required lo protéct one portion of the leaséd premises agdinst drdinage’
* thidugh a % £lls°0a another porti the {eased premises, [l six o1 more partics become ‘entitled 10 royaly heteunder, lessee may withhald payment thereof
_wnless and intil fuznithéd with # recordable instrumeni execured by alf such partics designaling 2 frustec 1o receive gayment for all. S L
- _ - Lessee shall have the sight { pool, o combine alk or any part of the above described lands with Gthér lands in the same general ares by enfering. - -
fn1d 3 cooperati Ny

it plan of development or operation approved by any governmental authority and, from time to time, with like appioval to modify, change -
_Dr Itrrunate an 1 and, in such event, the terms, conditions and piovisions of this leax shall be deemed modified 1o canform to the terms,
. conditiont, 2nd h ‘tooperative or unit plan of development o1 operation #nd,- particularly; af drilling and development requitemnents ol
~_this lease, eamcasorimph fied by compliance with the diilling and development requijements of such plan or ageement; and 1his lease thall not -
T Tesrmnate o1 exp: fing ile of su an o/ ageemenl. In The'esent thal 1aid 3 escribed Linds o any part thereof, shail herzafter be' pperated undes any -
1 ati ) { 07 oycration whereby the production: therefrom is altocated to diffesent poretons of the land covered by said plin,”
far tract of land shali, for the purpose of camplting the royahtes 10 be paid hezeunder to leysor, be reparded as having -~
¢ iced i he parriculdr tracg 10 which it is dllogaied xad not 1o any othier Gact 6f land; and the rovalty payment to be made hereunder to lesior ™.
hall be bascd upon:production only as so allocaied. Lessor shal ally express léssoi’s ¢coiicnt Lo any coaptiative of umit plan of dévelopment or Gperation. -
dopted by fesies snd approved by any gosernmental ageney by €Xeculinip the ssme uDoOn reqUES! of lessee. ’ o :

L o C o soor ___ 5% P.:\ea__'i?.z_-_.




ed to b dnllm; opcrzticns on
vided, lurthes, 1hat any operation:

hall be decimed to be upﬂall erms l]mcﬁf 1eg

]
wered in the instrunient.declarifig such wnil or.a \\ell ufa 1yPe. NoL
| receive from produgtion on 2ny ssich unit only suchi portion of the
fest tls2sdin) bears 16 the 1atal ERGSY “of the.anit. Formatich of | a0y
1 which may be pl):bh under the icems of this Fease.
yest 'of condervation, the protéction of reservoir pressures and rcﬂncl} of the ,rc:lesl ultimate yield of oif dnd, o g3, fessee
cased premises with giher pu—mues En ke same peneral area for the p.upmr aof u;\lalmr and MAinIATRINg repre:
Tpose may-lowatg such facilitics, including input wells, upon the feaded [\umls:s and no royalties shalt be m\'ahlch
iy g and sedycling operztions benefiting 1he leased | Premisxs. SR
“Lessorheseby, wairants and agrees 1o defend the title to the land herein described - :m:! rees that the lessee, at its oplion, may pay aind discharge an:
Lives, mom: r osther liens existing, Ievicd, ar aswssed on ar agminst (he above described Tands an

, in event i exertises such option, iU shall be sutwogated to the -
sder o1 hodders thescof and m:n} weimburse itsell by 357Ny ing 1 the dischargs of any such moTkgace, 13 ot other lien, an:

hé rate stipubated clse I
s, hosein provided shall'in nn m.

¥ :cnu!s acouing

~ Inthe :\enl tessor considers lhn lestee has not coinplied with zil its obligations hezeundér, both eapress 2nd implied, ltssox shall nétify Itssa: inwniting, - .
;rmnr mn specifically in what respects asee has Breached this contrcl. Lesee whzli then have sixty (60} days aficy seceipt of szid notice within swhich to meet of
tommdhce 16 nieet all or 2ny past of the breaches alleged by lever. The sepvice of aid nosice shall be pn'udull to the biinging of any action by 12ssoi on said lease -
for any caiss, and no such action shall be brought umit the Tape of sinty (60) days alter senvice of suchi patice on lesset. Netihér the senice of <aid police northe .- .
doing ol any acts by lessee vimed to meet all of any of the afleged breaches shall be d-.crncd an admission & presumption that iew:: h._s faﬂrd 1o perform allits - -
chlizations hereunder.

13. - Al express and implied covenznls of this Tease shall be subject to all federzt and <tate Lyws, exeeutive orders. rules apd fegahitions, and ﬂus lease shall riot
be termindted, in whole o in part, nor lessee Beld Tiable in damage Tor failuse to comply therewdihil mmph.m:c is prevented by, of if such failare is the result of,
any such Law, order, rule or regubation, 01 if sach compliance is provented by of failute 15 $he result of inability of lewsec through no fault of fis own, to ohum T
sulfycient ard uh\facmu nutezisl and lqmpmcm to yustify the commencement of drilling eperations or 10 continue production of oil or gas from the lcased 1
premises -
14, 17 beasé and all its teymsy, conditions, snd stipuletions shizif 2viend 1o and be binding on afl successors of wid lessor or tessee.
15, "With respect 1o 2nd for the purpow of this tease, Jessor, and each of them if there be more than one, hereby release and waive the n.ghl of homestead.

16, This fc.ue ahall be binding upon cach party who exacutes il without regard to whethzy it ue\cculed by all those named herein as]esmxs.
WHERFOF witnsss gur hands av of the day and vear first above written,

RAND & S0N, INC., a Nevada Corporatlon '
ATTEST:

BY
= ol ar =
Secretary Wl%}{,l}am”(‘:'v R’[endlkv%ce P}ealdent

5.5 &

State of NFVADA
County of ,_ELKO | IS . .
- ’ T Tk L i\- j -
On this. e day of «J\\\(L}t.o - A D. 19N\, tefore e persomatty

ACKNOWLEDGMENT (For use by Corporatien)

apmarrdﬂill.iﬂfﬂ. C._Rand

to me personally known, who, being by
me duly. sworn, did say that he Is the ¥ice-President...__otRand_ &..Snn_,_lnc:;,uamhuada_carporat_Lon

and that the seal affizéd to said instrument Is the corporate ual of said (Orpurl-
tion and that said instrument was signed and sealed in behalf of xaid corporation by authority of tts Board of Direciors, and 2aid

William.C._ .Rand

acknowledged sald Instrument to be the free act andr deed of sald corporatioa.

— Sat
Witnexs my-haod acd wal thic fq day nf_ v A Oy o l A. D, |91,:L_

3 ety ab O \\_q( )

CARQIL M. HILL

Meizev Povdize State of Nevada
EToC aoNiE, =i Eat

My Crmmc=don Eaxpieen Aprll 1, 3579

1 CORPORATION
15,

FILON EXPLORATION CaR
County Clerie—Register of Deeds,

CosuiE2E)
DENVER, COLDRADD 80202

”UD 5,“.'N'\DWA‘I'

‘When recorded return to

J.Book‘..‘....;'.........._. I"nge_.._................ of the records

of this office.

‘ This instrument was filed for record on the

a_t.;.,.;;..._f.;.*....g'clock. wmwi M., and duly recorded

.n




3 SON' INC,, a.Nevada Céfpb}ation;*égdﬁ

T WHERFAS it is the ihteﬁt”of the pérfies asrparif,
,ithe con51derat10n for entering 1ntc said Lease to include- as

pajt of the ;erms, conditions and covenants of sa1d Leasg,-ﬁhe
-féliowing fbfms, conditions and covenants which the partﬁﬁgl

agree to perform and be bound by and which terms, coveﬁéntéiandf

agreements will control when in conflict with any of the terms,

conditions and covenants contained in the printed form'df-Lcase
ﬁrepared and submitted by the Lessee.

NOW, THEREFORE, for and.in consideration of the?éxecu—
tion of an 0il and Gas Lease by the Lessor, thée Lessece agrées to
be bound by and perform the following terms, covenants and agree-
ﬁents which are supplemental to and amendatory to the terms of V
said printed form of Lease:

1, Lessor shall have the right to utilize the surface for

its livestock operations, except as to the reasonable uéeiof
the surface necessary for Lessee's operations. The Lessee agrees:f¥¥
to keep its operation properly fenced so as not to create a hazard
to any of the livestock of the Lessor.
2. Lessor possesses certain springs located on the leased
premises, and Lessor is the owner of water rights appurtenant
to said leased premises. Lessee aglees not to contamlnate any
‘waters owned by lessor or waters to which Lessor has a right,
'hdt to interfere with said waters so as to render any—of éaid
':ﬁgiErs unsuitable for stock watering purposes oY irrigation.
' -féésée agrées to be liable in damages for all loss resu1t1ng to

from contamlnatlon or 1nterference w1th waters as afore-




'--”ny 1ang str1ng c351ng “and to properly plug the well or wel

when the same becomes necessary or- advisable.
3. Lessee agrees to pay Lessor for, or repair damage to:
fences or permanent improvements on the leased premlses 1ncurred }"'
in- the course of Lessee's operation hereunder. . In the event of
any actual and substantial physical damage to the 1eased premlses{

caused by Lessee's operations hereunder, resulting in 1oss of_use '

of the surface thereof, Lessee agrees to pay Lessor an amount -
equal to $100.00 per acre of range land so damaged, and $300:00 per
acre of meadow land, said payment to be made within 51xty (60)

days after loss of use occurs.

4. Upon the expiration or termination of this-Lease as tol—_—-;
all or any portion of said land, Lessee shall execute and filef;_hr
for record an appropriate release describing ‘the portion of said -
land as to which this lease has so terminated.

This Agreement shall be binding upon and inure to the
penefit of the heirs, eiecutors, administrators, Successors and 
assigns of the respective parties hereto.

IN WITNESS WHEREOF, the parties hereto have hereunto -

set their respective hands 25 of the day and year first herein-

abqve written.

0,79"; FILON EXPLORATIO CORPORATION
RECORDED AT THE-REQUEST OF A <

- Eilon Exploration Corp.. / aia ‘(
S T Ty A By A J AP N AL {(/3
.,|'f-"06, 5..-.m..;a.e_ BA. M Executive Vice Pres. Hessee

58 of GFFicIAL
105, pand97-200 | pecorus RAND & SON, INC.

RENA COUNTY. HEVADA
- WILL A. D-PADU

!1 iszr } A1ug -
Lessor =
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