_CORPORATIONY 1700 R
4 DL, » panty hisicinalic o S LT
ETH: That 1he kessor f6r-anid in convideration of ' Ten - and_more ($10.00+)
;-Teceipl of which'is hezeby ‘acknowledzed, of the rovalties hesein provided, znd of the spreements of lessec herein contain=d,
15" exclusive]y unto lesset for the purpose of investicating, exploring, prospesiing, diilling and ‘mining for and producing o
ocarbioni and inchiding all other preducts produred thecefrom: laring_ pipe tines, building tanks, pi %1 stalions, eléphiane
o piaduce, save, laké-cafe of treal, Uanspdil, and own fald -prodicts, and housing ity cmployees, the foltowi
Eureka ... .- Caunty, §tzte of Nevada - __ - iowil: ’
©7 7 TOWNSHIP 30 NORTH, RANGE_ 51 EAST, M.D.B.& M.
- Section 2% Lots 1,2,3,4,5,6
Section 43 Lots '1,2,3, NE%SW%, SE%
Secticen 10: Lots 1,2,3,4,5,6,7,8, W4
Section. 141 Ni-z,‘,m Sy, NLSER

intluding 21l minerais Veseinapuve famvo Bnaciying iz skreatny, roauy, eMEMs 2hd fphis-ol-way which irzverse or 3o +3id tands owned or chimrd'b}'
lessor, o which mzy hzreafier be established 10 be owried by Ircsor, and 2lto in 2ddition 10 the abave described §znd and rights, any and all strips os parcels of Lsind; -
other than those constitoling Tegular governmenial subdivitions, zdjoining oz tontiguous 1o 1he adove dewribed land and owned or claimed by lessor, 2l of the .
fozegoing 1and being hertinalter referred 1o 24 s2id I.znd or leased premises. For the purpose of czlculzting the rent] g2y ments for whick provision hereinafieris -
made, said lznd shail be tealed 2s comprising Slxteﬁ_n_]mﬂdrﬂd_ﬂlnet}’itllrﬁe_ﬁlld 76/ | ODL}L T “g;- her it ‘u!}
camprises more o7 les, ET, ég-%g‘j -

O HAVE AND TO HOLD the same fsubject 1o the oaer provisions herzin contzined) for & teem ef ten vears from thic dake (citled primary fesm) and as |
leng thereafier 25 ofl, gas, cauinghead gas or other hydrocarbans o1 zither o1 any of them, is preduced therefrom: o1 3t much loneer thereafter as the Iessee in geod -
{aith shall cenduct drilling operafions er reworking operations thezeon and should preduciion result Iiom such eperations, this leasc shall remzin in full force and
tffect as Jong as oil, g=3, casingh=ad pas or other hy drocarbons shati be produced therefrom. -

In consideration of the prenises §t is Rereby mutn: 1y 2greed as follpws:

1. The lewsee shall deliver 10 the credit of the lesser zs rovalty, fiee of cost, in the pipe lins to which lesice may connect its wells the equal one<ighth (1/8)
rart of 4 oit produced snd 1aved from the leawed premices, o lessee may f1om gimie 1o 1tme at iss option purchzse any rovally ¢il in ils posszssion, paying the
market orice thereof prevailing for oil of Iike grade and gravity in the Geld where oraduced on the da1e of purchase,

2. The lzaszee shalt pey fessor, 28 rovaly, on gas, including casinghezd pas or other paseous subaances, produced from the lezsed premises and sold or usad
off the preraises or vszd in the marufacture of gzscline or other products, the mzrket vziue at the well of ane-eichth of the £as sold oy nied, Fravided that on'gas:
sold the rayelty shall te onceighth of ke amount reslized from such sale, The smount rexfized fvom the sale of gas shatl be the price established by (ke gas sales -
toriract sxtored into in good faith by lesser and 2 gas purckhaces for sach term snd ondes secb conditions s are exstomary in the industry. “Prive” shatl mean the:
net ameunt 1eceived by Lesste afies giving effect Ro sppiicable regulatory otders and sfier zpplication of 2ny applicable piice adjustments specified in such contract -
or 1egulateay ordzis, In (he exent Lewuee compresses, treats, purnifies, or dehydiates such ras dwkeiher on or nﬁiﬂzc essad presnises) o1 trznsposis g2s off the lezsed-
premises, Lessee in compuiting royalty hercunder may deduet from such price a reasonable chasge for each of such functions pafommed. If a well capable of
producing gas of gas and gascendensate or disiillaie in paying quantities Jocated on the lzased premises {or en zzreage pooled with 2t or a portion of the leased-
premises into 2 unit for the drilfing or opeiatien of such welld is ar apy time shul-ip and no gas of pascondensate on distillye therefrom is sold or wsed off the -
premises for the manafazture of pasoling ar other products, nevestheless uch shut-in well chall be Jdeemed to be 2 well on the leased premises prodecing gas’ i -
paying quantities and this lease shall centinue in force during 2ll of the time or timey while such well is 5o dhut-n, whelher brfore or after the eapiation of the -
primary tesm heseof. Lessee shall uwe reasonzble deligence 1o market gas of pracondensaie o distillate capable of bring produced from such shiit-in well but shali ke
under ac oblipation 10 marker such products ender terms, canditions or circumnstances which, in fessee’s judgment exercised in faad faith, aré unsatisfaclory. Lesses
shall b oblipated 1o p1y or feader o bessor within 45 dzys after ahe expiration of each period of anc year in length {annual peciod) during which such well is so
shutin, 24 royaily, an aMoust cqual 10 3nnual delay rental heeein provided applicabie to the interest of Iessor in 2creage cmbwaced in this lezse 25 of the end of siich -
2rnuzt period; provided that if gas o1 gascondensate o1 distallate from such welt is sold or used 24 afpuessid before the end of such annual period, or if, at the end of
wrh annual period, this Tease is being maintained in force and effect otherwite 1than by reasen of such shul-in well, lessze shall por de obligated to pzy of tender, 167
thit particular annual period, s2id sum of money. Such payment shall be deemed a royalty undes aff provisions of this Jease, Such payment may be made or
1endered to lessor or to Jessor’s caedit in ke desicnated depository bank in the manner prescribed for the payment of delay sentals. Royalty ownership as of the last
dav of cach such annual period as shown by tessee™ records shzll eovern the determimation of (he parsy or parties entitled 10 weceive such payment.

3. il operznions for the dnlling of 2 well 1o 0d or p2s are not commenced on s3id fard en or belore one year {rom thit date, this fease shafl tepninaie as to-

baoth parties, unless 1hie lewee shall, on or befare one year fiom this date, pay or tender te the kessor of for ke Tessor™s credit in —

' P -
Security National Barka;  E1ko, Nevada 89801 . o Hs successor or successors, which
bank and its seccestors are lesor’s apeats and which shall cenunte 23 the deposstory tepardiess of changes in the owncsship of the land[osii mégl :r,iié:ijhc
L4 wHich

1entals 10 2arsue heseunder, the sum of SIXTEEM,EEXDRED_NINEMRE&ANMB/MQIHS.—_ bfads

shall opezaie a3 a sertal and cover she povilese of deferning the commencement of opcrations (07 the drilling of a welk for # period of one yeat. In Lhc manner and

upon payinenis of tenders, the commencement of operatiens fo: the diliing of 2 weli may be further defleseed fordike poinds successively during the primaty ferm -
of this lease. And il is undenstood 2nd agreed that the consideration Nirvt searted herein, the down payment, covers nint only (he prvilzges granicd to the daic when
said rental i payzble as aforewaid, but also the kessec’s epreon eof extending that peiied as aferesard. und any and ali other pighis confetred. AH payments or tenders
may be made by cheek, 01 draft, of fessee or any awwgnee thereef. mailed or delivered en or before 1he reataf paving date. Lessee may at any time enecure and
delives 10 fesser or plice of recard 2 releass or releases covenng zny potien o1 portions of 1ke above deseribed premitect and theteby serrender this lease as Lo such
portion ot portions and be 1ziieved of 21! oblifauons 25 to she acreage surrender2d and sherealier the tentals payable hercunder shall be reduced in the propostion
that the acreage covered herein is reduced by said selease or icleases.

4. W prior to discavery ol o1l of gay on said premises Lessee shiowid dasll a diy hole 67 nuies tnereon, o ¥ afier discovery of ol or gas all wekls therean shoutd
beceme incapable of producizg Tor any cruse, this lease akzll 5ot terminate if {ed4e commences operations far 2dSitional drilliag of for reworking within sy (60)
days thereafter o1 {if it be within the primary rerml commentes of reiumes the pavment or 1endey of 16ntals on or helore the pental paying dave peat epsuing after
the expitaiion of uxty {£0) days from date of completion of diy hole o c2uation of preduction, IF at the expiranon of the primary teem there is no wel) upon‘the
leascd picmiscs capable of producing oil, gas, caunghead £3s o ather hydeocarbors, but feoce kas commenced operations (o5 dnlling of fewodding 1heteon, the
fexse iall semain in force 10 10ng a3 operations are prosecuted with no cevanion of mote than sinty (60) days, whether weh operations be on the same well orona
differcnt o1 2dditsenal well or wells, 2nd of they 1ewalt in the prodeciion of oil. g2s. fzsinghead pas o7 othes hydiacarbons, so lorg therealier as oil, gas, casinghisad
yav of otlier hydiswaibons or &ythie o any of them s produced from the leased premases,

. If taid tessor owns a less interest an the above descnibed fapd than the engite and undivided fec vimple estate kercin, then the royalties and rentzls herein
provided for shali be p2ad the Iessor andy in the propodtion swhich hus interesd bears 1o the whole and undivided fee.

6. Leasee shall have the free use of orl. gas, casinghead gy 2nd water fiegardless of the sovrced from <id land. eacept water from tessor's wells, Tor all
epetattons kereunder, and the royalty on od, pas and caunghezd gas shill be computed after deducting any 9 used.

When requested by Tesear, Teawee shail bury has pipe bines bejow plow deph,

Mo wcll shall be dedi=d nearer shan 200 feet 1o the house or karn now on wnd premases, without the wntizn conyent of the lessor.

Lessce whall pay Tor danuapes c2used by ats Gpeeanions 1o f2onarg crops oo sad tand.

1essec shall have the right at 2ny time (Dol not the ohimwatzon) fv remine all improsements, machiaery, 2nd Nisvtuies placed o1 erecicd by leswee on sand
rremuses, incdading the nght 1o pull and remose casings.

The cighis of either pany herevnder may beasngned in whole os tn past, and the provivens hereof shall extend to the heins, executoss, administraton.,

swgcewsods and asvpns of the parfics hereto. Not wathstanding any actual or comtructive knoatedge of ur notie to lessee, no change or division m; the ownesship of .
the fands, soFaltics, o1 rentals, however zccomphshed, shalt be tinding upon the lessec fexcepl at bessee™s pplinn in any particulat rase), until sivdy (60} days afiér:
tessce shall have been futrished with the enpinal, 2 copy cerufied by the officizl sccorder of the county whoe the f2nd or some part thereof is Incated, or a_
photasat of the recorded amstiument of instruinents evdencng the change o lansfes, including any intermediate tramyfer from the lessor or his assigns not
thezetofore furnishied to bessee, and such change o1 tranifee thall no1 affcct v p3ymsnts made priot to cad date whcther of aot duc. In cise of death of any peison
cnttifed kv reveive revaliecs an tenials, the evidence of change in ouwnership thalt consist of letters of adiinrdzation or final decice of distsibution of the esiate of
the decedent Twued by 3 court of comipetent Junsdiction of the decedent™s estate including kit irtctest in the tands above described. Lessee may ontit such date
coftenye to Pay such royattics and renszlyas if such change of 1ranifes kad not been made, or may ey the same accosding 1o the rterests of tccord as dinclosed by
the Last centification of an sbaract in Beasee’s povsston subscquent 1o tie date of 1he bease, 01 a1 dessee™s option, may susperd the prymeni thercof until sixiy ¢60)
days aflter such evidence 18 seccined, No change or divivion in the ewnershup of the land_ royalues, o 1ennals shall operzte 10 enlarge the ubligations or diminish the
tights of the lessze, No dinvision of joyatijes shall be inade effective eacept 3t the end of a calendar month. I the owpership of 1oyatiics becomes changed inta
wpatate divided poitions of s3id 1and and the owner of any such roy alty dewics yeparate paupes for production figm such separate tratis, be shall reguest the lessee
[o.scl separafé menunng and tecening lanks and pay 10 the lessec in advance the lesse’s ssumated cosi of grocunmg 2nd sciling such tanks and making the
connections therefore; and unless and untid such 15 done. lessee may pay such royalties 10 the separate owacrs jointly or may suspend paymeni until such lime as

waid separaie owhers shall agree 1n writing vpon an apportionment of such royalties and Furnish lessee with the oripnal agreemeni, In event of awsignment of this - -

Ieasc as te a seprepaied poution or tions of aid land, all rentals payable hereundér shall be appostivnable as between Whie severaf leaschold awners ratably
according to (ke surface area of cach, and defaalt in rental piyment by one shall not dffect the rights of nker leaséhold owners hereunder, The acreage included in
sienment as recited therein in good faith shall be conclusive for the purpose of payment of rentals. Whether of rot thislease be owned by one paity or by-twa

“diffezent pirties, produdlion under he tegms of this lease, o drilling or teworking operations on any pottion of the land 2bove described, shatt keep this -

pon 21) the land heicin leased, The lessee shall not be tiable for the failure of any subsequent owrier of this laase, in whole or in pari, 10 perform ahe- .
ns-and obligations of this lease, expiess or implicd. Offsetring- shall neves be required Lo protect one pantion of ihe leased premics agains! draifage

threi:gh 2 wel ¢lls on another poition of the beased premises. If siv o1 more partiés becbme entitbed 16 foyalty hereundes, icuee may withhold paymen thereol

atil Furnivhed with # izcopdable Instrument eactufed by all such parttes designating 2 trusice 10 roceive payment for all. .

shall hase the pzpht to dnitize, pool, or combine all or any part of the above described tands with athet 1ands in tht same genefal aeca by enlering.

‘unit plan of develapment o7 operation appraved by any governmenial aathority and, from fime to time, with [ike approval te modily, changé.
h plan of agreement and, io such cvent, the 1erms, conditions and prowsions of this krase shall be deemed modificd 16 confomn to the tcrmy,

5; And provisiany of such approved coopeeative o5 unit plan of development or operanion and, peificutatly, alb grithng and devélopment requiremints of -
this lease eaprese or implied, shall be satisfied by complizned with the drilling and dévéiopment requitemenis of such plar of areement; and this leavwe shall not-
teiminate_oi. e vpite duning the lile of such plan ar syreement, In the event that wid abpve described iands ot any Fart thercof, shti t ercafies be operaiod under any

" suchi céioperative or upit phan of desclepment o operation whereby the production therefrom 15 allocated to dificiznd pestions of 1he lind tovered by id plin,
ken the prodiéction aliacaled 1o any prlicalar 2ot of L shall, fo: the purposc of fomputing the turalies te Be pond bercunder 10 15wot, be rersrded 2y having
cef paeduiod from the persicalar tract of Jand ve whech at is alfocated and not 10 any other tracd of lind; 2nd the rovally payments 1o br made heseunder to dessof

3 ufor production only ss $o allovated. Lessor shall formally express lessor's conient fu any cotperabive gz uhil plan of dévelopment o1 vperation
€ and approved by any poveramenta) avency by execoting thy same uoon 1egusst of Joswe, __g - .
- e - " g et . -
: o _ A e 28 e FOL
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existing gmemmenu} sifvey Undl nesiest in aize”
fiom 1ime to time; whelhiés before os aftes produc ]
iher- pmdu:l by & n \\'.H'llﬂg an ik Entlfs ing and dess ited, and by delj
hercol in the ¢ounty-wheie the land is located. Th ds in any such unil shall bt dévslopid e ojerated ai ofie 11ati and dny. opemiions

1 production from , whether o1 nol from Ja
this lease I'm alt pii acepl o1 the puxpasr. of-paveient ol royak
to be opesations on 1k Jaods
T it I of 3 type n red by suzh instrusedt
E o prodictivn un .my ¢ iy bOn }ally ar'the mic stipulzi
s m)ﬂh‘ ntgrest ) beas {a the teral deicae unit.- 1% 3 7 unil as herein provided
taf sav rentat whichma
0. - In the inlerest © tjon; 1ke protection of teservelt prossures and teeprery of the preatest ultiman
combine the lez p 5 with other premifes in the same general 2eea for the puipetc of oporating dod miing
such paspose may locate sich facilities, including i inpui weHs, upon the feed psemues,and o 1oy altied thatl h-epu ble hncun.lu upon
v and 1ccvcling epeaations benefifing the leaswd pre Rises, -
Ltssol heuby wazzants-and apees te defend the titke 1o the Jand herein demnbzd and agices that the Iz 21 113 oplion, r;u) nd Har
motfgage, of othed licns £xI5tng, ievied, or awesed on o agxingt the above desarited 1inds ang, in event it exerdises oplop, it shal be * subrogated
s-of any Ev!dcl or hcﬂdusl Few] .md may seimburse 1self by appl\‘:ng 10 the Jischarge of any aich mmr,.-ge ta\ en, any m_\alh or xenuls:l

. © 12 Inthe evem ]essur considers thai fesvee has put cumph:d with 2l its ohllzauuns hereunder, both express :nd :.rnrh(‘d Fessur shalk noti _\
: setsing out specifically. in whai respeets lessec hay breached this contract. Lessce shall then have sixly (60) days alter receipl of said notice within which,
camimence_to meet all or-any ]'lzrl of the breaches alleged by lessor. The seavice of id notice shafl be precedent (0 the bringing of any acuun by lessor on 53j
.far 2ny £ause, and no such action ‘shall be brought until 1he fapue of sixty {609 days alter senvice of such notice on lesseel Neither the service of said noficd nor the -
- dyinp of any acts by lewee .Jrned to meet all or any of the alicged breaches shali be deemed sn sdmistion or presuniption lha! Tessee has failéd 1o perform all lt!
obligations hereunder,
- 13, All expressznd imphﬂi covenants of this lease skall be subject 1o 2kl fedezat and state lawy, execulive vrders, rutes and regulaiions, and this |
“be teeminated, in whale or in pasi; nor leswee held liable in damage for failuse 10 comply | thereuith if complisnee is prevented by, o if such failure is
any such law, oider, rte o1 scgulation, o1 i «wuch compliance iy pxnrmrd by or failuse is the result of inabiity of Yesscr thaough no fault of i1s'ow
sufficient ‘and satitfactony mzterial and equipment 16 justy the commencement of diitling cperations of 1o continue proﬂu:non of oil or gas lrom the Ieased
pr:muﬂ
14, Vhaslexsé 2nd alliis lcxms, condstions, and stiputations shall extend 10 2nd be binding on all succzaors of qid Jecsor or lessee.
15. With sespect to and for the purpose of this Tease, Iessor, and each of them if thece be moie 1han onc, hereby refease and waive the right nl'['m
16. This lease shall be binding upon cach parly who executes it without 1egard to whether it Ise\m.uled by 3 se named herein as lessors. -

. WHEREQF witress our hands as of tht day and year first above wrilten. "3 - )
LeRoy Shurt‘z— PNy
f %/ I g 7 \
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COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT
STATE OF _ }
55

COUNTY OF

‘The foregoing instrument was acknowledged before me this

o
- Witness my hand and official seal,

Notary Poblie

'};_(y commission expires:

Placs of Reaidrnce
UTAH INDIVIDUAL ACENOWLEDGMENT
STATE OF ._NEVADA }

COUNTY OF ELKO

On the r ) day of \"’l CU—OQI 19.._'/- personally appeared before me_R&LERDQLShLHtZ
and Lisa Shurt' his wife they. =

the"lig'ne‘r u! tH% above instrument, who duly a?{owledgzd to me tha e excch

s e 72
TN h-mow

Plact of Rasidecay

H
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£ RECORDED AT THE B
§ Filon Exp1orat10n Corp

an _March 21

I.D...... mins. pa li ;

19,

orded re;urijn to

w Baok LM

This instrument was filed for record on the

County Clork—FReglster of Derda

o'tlock, M., and duly.recorded
. Pagl:....,.....__._. . of the records

When rec

. dn.,; of..

of this office.
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