'Ranch, a partnership, as "Lessor" and attache‘T hereto_as

'Jexhlblt "A" and incorporated hereln, does herely a551gn ll

its right, tltle, and interest in said "Lease ‘&nd Agreement"

£o0 Nevada National Bank, a Nevada Corporat;on w5 a’ securltyif

device to secure the payment of one promissory note dated

April s, 1977 for $800,000.00 designated "Eculpment Loan;’ﬁ

and payable in installments with maturity date of May 15 1984._'
The terms of this assignment are as follovs: ' |

1. Nevada Wational Bank has no rights in said lease s0

long as Blue Tag Farms, Inc. is not in default of said prdmisgq;y;

note; .

2. This assignment becomes null and void upon the. .
payment to Nevada National Bank of all sums received by_Blue
Tag Farms, Inc. purcsuant to said note;

3. This assignment becomes absolute and ievada Nat;onal _?
Bank is entitled to all the rights and privileges and becomes;
subject to all the obligations and respon51b111_1es of sald
"ease and Agreement” in the event Blue Tag Farms, Inc, is. unable
to correzt any default of the promissory note within thirty

(30) days after receipt of notice of default.

DATED this 26th day of Apxil, 1577.

Blue Tag Parms, Inc.

o P
Y ,;'.O@wfj Laef

Vice-President
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_Dear Hr ﬂarris, S
: ”'f'his letter confirmg that- - |
'f;the improvements instailed to: date and those prtqently beﬂng»
1constructed including- roads, fences, powerlines‘ wel;s, and
mdinlines. The locations and speci‘ications corform’ to the
'plana and specifications which we verbally agre.d to pre-.
viousely hereto,

Plans for storage and processing facilities and other
improvements will be reviewed as soon as they are finalizea
and made avajlable to us. '

We therefore consider Blue rag Farms, Inc. to be in

compliance with paragraph 6 of our Agreement of ¥arch 15, 1476,

Slncerely, ! .

r’
9/’1 LT

C. B. thorni¢n, or., Partner
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'_ of Saction il,the South One—Ha%F' 5 i) f

- all of Section 1l; the West:One=Half3(W ‘5) of 58
12; the Northwest One-Quarter (MW ) ‘of Section-13; -
all’ of ‘Saction 14; and the’ ‘West One=Half (Wi) and tha -
Northeast Ons-Quarter (NE %) of ‘Section 23; ail in
Townﬁhip 33 Horth, Rango 49 Eant; ¥ D P& -

1in Eureka ccpnty, Nevada..éo be known élso as Pércel 2 ano

*

nereinafte: referred to as the "ieased Premlses,' and oor-

Lalning two thousand sever, nunared swenty (2720) acres, more or ienx.

arties understand ana agree that Lessor is not bound by «-

joes not warrant the acreage nareinabove stated and tha%3;r

cnis Lease, all calcu.ations wiil be made as if each sect;on

contains a full six hundrea forty (640} acres.
.2. Term. The term of this Lease, shall be for a
period . of fifteen (15 _yeara commencing on the 1st;dayao:

November, 1976, ending on tne 3lst day of October, 199°.

sook__ > 7 PAGE:'LJ" _—-
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,Sectlon a of thls agreement.

* o ©. 3. Rent.

s; Base Rental In cons1derat10n of Lesso,

'leaslng the leasedrpremlses to the Lessee, Lessee hereby
,agrees to. pay td’the Lessor as. a basejsnnual rentalff

of Sixtthight Thousand Dollars ($63 000) Such base_rent;willT:

be pald m cash in advance on the flrst day of each Februa Y,
durlng the term of this. .ease, provided hqyever, for: the
years 1977, 1978, and ™ 7v the rental shall be rednced to

Twenty-Seven Thousand Two iundres {$27,200).

b. Adjustment o Base Rental. As additighsl

+

cqnsideration for this Lease, the base rent pdyments sﬁéll;;

be adjusted annually during the term of this ﬂeaseiin
proportlon to the fluctuatlon in the U, S Department of

Labor 8. Consumers Price Index (FPI) publlshed by the Bureau

2=

“ACK OPEER #1°




per: acre:per year. 'l‘he adJusment w1ll be 'alculat d-

?ani:l-'-"a'ss’obn_ as the calculation has been de-termihed-ény.-
deflC].E‘nCY in the adjusted payments will be 1mmed1ately'

_I_:h_e ) r_1ext due payment,

4, Option on Additional Acreage. Withi'n-tliiqé-

* the option to lease an additional Eignt Hundred
-(800).acres more or lzse adjacent to the above

leased premz.sea from Leasor under the folloswwing HrOVlSlOnS- R

. a. Premises subject to aption shall cons:.st

of:

The East One-Half —.’(EJ‘- )

of Section 10; the East One-Half (x 3) of se'etion.’

b .
. 4

-3-
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amount:

Remaining. term of Lease
for Parcel B 4

- X stérage and’ -
15 year term of Lease “wéighing: fac111-'
for Parcel B ‘ties required- for

o. Base rental will be Twenty Thousand Dollars (séc Goojfj
annually, such base rent pgsﬁanta—td-be]adjuatgd is
provided in paragraph 3b,. above. Howaver, for- the
years 1977, 1978, and 1979 the rental ahall be: raduced

to Eight Thousand nollara-(ss,ooo).,

5. 1Interest gf Lessor in Lessee. 1In further

consideration of the rentalS—heréinaftef proviqed Lessor
shall receive a two and one-half percent 2 1/2%) undividéd1:
interest .in Leasee with all rights and iriterests thereto,

such interest will be in the form of a proportionate shéié;,

sook__ ST _pace
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1ocation of roads, feﬂc;§-l~}
-guards' 7

location of power lines,.

-location of all wells ahd main lines,
'location of storage._proceesipg}fan

domestic facilities; and

specifications of all’ improvements -

to be installed and erected
Lessor shall have thirty (30) days t":approv
q:,reject such plans and specifications} hOWEYéI}‘LQSSD
7shéll not unreasonably withhold such-apﬁrovel;: TS
Upcn approval, as set forth aboﬁe;_Leseer hall
execute such easements for well 51tes, roads, andz ate

'._power lines as may be necessary for access toO. the lease _pre

—n T AT TR R 0 S DR i ,__“.#'._. PR




Sharlng o Costs.
'agreement. Lessee agrees to pay to Lessor the sum
thousand, ona—hundrad sixtybfiva dullars ($2 165) Hhich 1s ona—

'rhalf (1/2) of Lessor CR cost in dr1111ng a test well on he

LS

leaged_premxses.

T bgsfwellé;' The: Lessee agrees to dr111 one'(l)

test well to a depth of at least five hundred (500): fest, or’

such leaser depth as which SOlld 1mpervidus7rock is:éﬁcouﬁ;
_’_______________d-—_'—7 -

torad, for each four hundred {aoo) acres or 1a=s included. ;g\

the 1easgé prenlipes for which Leassor has obtained a well permit, .

icasee shali commence dr1111ng of the flrst two (2) suéh ‘fyz'
wells within thirty (30) days of the date of this agreement.z
Lessee shall not ﬁe regquired to drill more than one (i) test
well for each. four hundred (400) acres but may do so.

within thirty (30) days after woik is stopped on any test well
because of failure to be able to produce an economical well, f:
that being def1ned as a well which will produce at least twgl.
thousand (2,000) GPM from a pumping level of five hundred (SPO

-6
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urgﬁed'until itiis either completed:as an-eco

'abandoned after Jt_iszdrilled to a:depthuof at

‘least_five hundred (500) feet or such lesser'depth ‘at. whic

olld‘lmpervlous rock 15 encountered and has been proved to
7 ot be an economlcal well There shall be malntalned on
.feach test well drzlled a sieve analysls of each water bea
V;'fzng strata and ‘an 1nductzon electrical log w;th self potent;a,
B cuzve which shall be delivered to Lessor and shal be the
-separate property ;} fhe Lessor. The Lessee understnads '
'that well pelmlts requ;re development and proof of benef;czalw
use pr1or to speclfled dates. Lessee agrees to dr111 testup 5
.wells and develop wells. which prove to be economlcal in such_

IS

a manner: that well perm;ts w111 net be‘lost for fazlure to

develop them m aceordance with and w1th1n the t1me penods
permatted and set forth in the perm;ts. Lessee shall be llable

to Lesaor for any damage suffered ‘by Lessor by reason of hls

-

failure to comply with hia obligations hereunder.

¢. Permanent Equipment Installalions. Lessee

shall inatall and maihtalnrin aood condition at the sole
cost and expense of Lessee, an ifrigation system oh each
one hundred sixty (160) acres:for which an economical well

hes been drilled; such systei to supply-one thousand (1,000)

, GPM through main 'lines not less than ten (10) inches in

diameter and laterals not more than oneé-fourth (1/4) mile in

. -

sook__S 7
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w;;lsbe_d951gnédisb that “total ffiéﬁién'ﬁnaer"norﬁhl operation®

' éhaii not'excéed ten percent (10%) of the total dynamic head.
Each well aﬂq irrigatiqp system shall be fully equippéd with
mofor;, pumps, electriéal panels, and all appur tenant con-
nections ‘which will be_fuﬁnfshed and maintained in good

condition at the sole expense and cost of Lesse<.

In addition, Lessee shall construct and maintain
in good condition at the sole cost and expense of Lessee
permanent steel and/or concrete potato storage Zacilities
to store potatoes from the farming operations on the leased

premises., Such staiage facilities shall he adequate to

reasonably store and ship potatoes.
All such permanent eguipment {other than portable
above gréhnd aluminum equipment or above ground mechanical

move equipment used for the distribution of water) shall re-

main on the leased premises at all times witﬁ title and B
ownership to ;Iinéf such broperty in Lessee and vesting in
Lessor upon termination of the Lease subject only teo those
1isns and encumbrances as provided in B:ﬁ. below. s
d. Fences. Lessee shall censtruct a good and <
sufficient five-wire livestock fence around the leased premisea}
plus necessary gates and cattle guards, which are suitable N
and sufficient to turn out livestock and to complete said
fence not later than sixty (60) days after commencement of
consturction of permanent eguipment installations. Lessee
shall be responsible for maintenance of such fencing and Lessor
shall have no liability for crop or property damage to Lessee

-8-
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wlll_be non—cumulat1ve and shall not 1nterfere 'fth*Lﬁgséeiﬁﬁ'
,iirigat1onipattern“ = ‘ '

. -;1”““ E. Farmlna Operat1on. Lessee Shnl; conduct a

contlnuous farmlng operatlon ‘on the leased prem ses in- a good
and farmerllke manner.' Good crop rotatlon polerles w1ll be .
followed 1n-auch a manner that during any five 5) year
per1od no more “than forty percent {40%) of such land’ on
average shall Tiave been cultivated to potatoes, o less than _
twenty percent “(20%)_eunltivated to alfalfa orx . c\mnarable soil Ap
conservlng crop, and the remaining acreage cult vated to gra:ﬂi
Lessee shall dlllgEntlY“utlllze all reasonablie znd practlcal,'
measures to prevent inféstation of Nematodes-on'leased premiseelu
g. gEerating Costs, All costs necessary to h
carry on the operations of the Lessee in a gocd 2nd farmer—
1ike'menner will be paid for by the Lessee inelviing but not
. limited to utilities, ground preparation, certit ied seed, 7

costs of planting, cultivation, fertilizing, weeﬂing,.irri-
gation, and harvesting of crops. )

-
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-_leased lands, prov1ded however, that notlce to hessor of _su¢

11en and encumnrance anstrument must be shown tn lessor T

Furthermora, such 11en and encumbranceilnst umeuts shall

line basis. Any 11en exlstlng after ten (10) years from th

commencement of the Lease Period shall be subject to the d

fault’ prov;alons;of thls?agreement. Lessee shall lndemnify and

hold Lessor hafmless'frém:anywliens or encumbrancea created—

hereunder. Otﬁer than the fore901ng. Lessee.shall not havé 

the right, pr;v:lege or- power to in any way create any llen

MACK CiFEK 1




'and proce551ng fac111t1es thereon.~;ree and cleur of all

ens and encumbrances..,

1;5 Securltx The Partles agree t\ cooperate

-w1th all reasonable securlty measures to protect thelr re-“

ectlve 1nterests. 1nclud1ng the closing and 1c¢k1ng of gates

~sp
-the reporting of ‘any dLscovered damage to fences and other

'1mprovements. -and .the report;ng of any observed 1nc1dents in-

volv;ng the destructzon of livestock or other property of

‘Lessoxr or Lessee.
' In addltion, Lessee agrees to mark all
vehicles owned_by it, its employees. agents.

used regularly o

at least three (3) fect in height- for aerial ant. ground

and tenants

n eubject‘premises with suitable marking

jidentification, The form of such marking will re mutually
agreed to by bLessee and Lessor. ’ B

Lessee agrees to conduct all its actlvltleaf

in such a way as to minimize danger to livestock and to

remedy any unforeseen hazards which result in livestock loss.

Lessee agrees to notify Lessor of ,any known loss of 1ivestoc§-“

and to pay the market value or replace, at thie ¢ption of

any livestork lost as a result of activizies of

Lesasor,

Lraaan, : .
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’9. Other Prov1510ns.'

zfa. quht of . Lessee to Release Land

e event an’ economlc well" as_herein deflned,-ls not:obtaineaiqu:
"_any qmn%sr sect;on, or in the event an ECOanlc well 1s
obtalned hl:thereafter declines in performance sC- that 1t

ceases to be.an eCOﬂOmlC well a3 herein deflned Lessee at

'

'—'his' Opt].Oﬂ is given the r].ght to release the qu.a.rter ssction--_,"’-
sorvcd by such well and_the Lﬂssoe'will tﬁercupon*peacefullff
surrender to Lessor such released real proberty:aﬂa:ghei;:r-
salvage value of all irrigation eguipment on therrvieasedi
real property which would otherwise have become Lne property
of - the Lessor on the termination of this Lease at’ the: end of the
term of thls Lease, the Lessee receiving the-salvage,va;ue; - -

; maitiplied by a fraction the numerator of which is the un—f-_

- éxpiréd term of the lease at the time of the surrender of -
- ‘peaceful- posse351on and the denominator of which willrbeai';;:

' the whole term of this Lease, namely fzfteen (15) years;_r.-“

-im
BGOKe,srﬁ? gAggfsg—_
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expenses so 1ncurred to Lessée. . In the event of such afore--

11qu1dat10n of Lessee, or the fallure of Lessee. to malntaln a -

pos1t1va npt worth as deteimined [nom financial rvcords of

Lessoe as.provided in 5 above or in the event Lessee fa115 to'pay
any ‘rent within sixty (60) days after the same is due,_Lessorrf'
sha;l'have the right to enter upon and take possession of
said,premises and the crops growing thereon, and to dec}ére

this Lease terminated and the rights of the Lessee heréﬁhder
endéd. and to eject all persons from said premises, and in
thé-case of such terminatioﬂ, Lesseé shall.haverﬁo.claimr

againat Lessor for any labor or expense which may nave been

BOOK $7 PAGE. '/(9'-' :
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If a default concerns onl; a’par of

espect thereto._

€. Relationship of Parties. ,Egcept é§ p;dvide&‘

in- 5.-above, nothing contained herein nor any acta bffthei”f

 part1es hereto shall be deemed as creating the relatlonshlp

of principal and agent, partnership, 301nt ventuza or anythlng;

other than the relationship of Lessor and Lessee, between the

~parties hereto.

d. Assignment and Subletting. Lessee shélifnqt‘ ;

assign this Lease without the consent of the Lessor. Any .

agsasignment by Lessee without such consent sﬁall be null and
veid, Consent to an assigruuent, when given, shall not operatei
as a waiver of this prov1slon, and any subseguent a351gnment
must be consented to by Lessor as reguired herein. .
Leasee may sublet said premises or aﬁffhalf:
Vsections theéreof, subject to the termination provisiops of 7

‘this Lease, without the prior written consent of Lessor,
P

14
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and ifrar default.on th15 Lease 15 not cured wzth1n Lhe t1me

the sublessee w111 becvme the:f

perlod prov1ded for hereln,

tenant of the landlord Any sublease w;thout th15 prov151on

chles of all subleases must . also.We 51gned7'

shall be vo;d

by Lessor to evxdence recelpt of a copy of the sub_ease or-'
the sublease shall be void. The consent hereby re.ulred
shall not be arbitrarily wlthheld, but any ‘such aszi .,?_L
hall not releasew

consented to by Lessor and any sublettlng 8

Lessee from Lessee's obligations under this lease.

e. Modification, No modification of any of

the terms and conditions of® this Lease shall be efiective

unless reduced to writip

f. Construction. Construction of the terms:

ordance with the

and conditions of chis Lease shall be in acc

laws 01 the State of Revada,
g. Notices. @All payments and notices required

to be sent, made or served upon Lessor hereurder shall be

sufficient if delivered to or

LT mail to Lessor,
¥ other place as Lessor may designate in writing, and all

s notices or communications required teo be given to Lessee

shall pe sufficient if delivered to or sent by reglstered

B0O0K_

g and executed by, the part.es hereto.

sent by registered or certified

Box T, Beverly Hills, california 90213 orlsuch

MACK CREE~ #1
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',1njury to persons. loss of llfe, or damage torpropvrty

occurrlng on the premlses, or arlslng out of Lessee 8 negllgence

1n the use and occupancy of the: premzses. Lessee shall carry a

s

comprehen31ve publlb llablllty 1nsurance pol;cy W1tn 11m1ts ofr
not 1955 than One Million Dollars {s1,000, ,000}. Lvssee shall
name - Lessor as an addltlonal 1nsured under tha- pol1cy. _Legsee

shall provide Léssor,with a certificate of. insurance and

Lessee shall pay all premiums therefor.

I R

3. quhts of Refusal and Part1c1pat10n. In

the ovent that Lessor desires to lease and develop gddi-rrl
cional parcels within the boundaries of the T Lazy S.Ranch,
within seven (7) vears of the date Sf this Lease, by entering
ingo similar leases with third parties, Lessee. shsall have ..

the right of first refusal on such leases for a period of

thirty (30) days from the date of written notification of

the terms of such leases. In the evént Lessee accepts the .
terms of any of said leases and develops additional parcels

~16- :
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U508 of the.

f-pafééisnand-go receive a proportionate ownership share.
Lessor's intent to exercise his right hereunder to contri-
bute up to fifty percent (50%) of the equity sheil be
given in writing to the Lessee upon the date of the exe-

cution of such lease for the development of seio additional’

pércels.

guestions under paragraphs 5, 6, 8c, éd, 8e, Bf, and 9a

of this agreement between the Lessor and Lessee shall, upon

the reguest 6ﬁ either, be submitted to arbitration by one .;
disinterested person, agreeable to both, or by t.aree dis-
interested persons, one of whom shall be selected by the ' ) yf;i
Lessor, one by the Lessee, and the third by the two thus : ;fu

appointed. The decision of the arbitrators shall be

Arbitration.

binding upon the parties to this lease.

sook__> 7
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Any differences or
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IN.WITNESS WIHEIEOF, the partigs liexélo ave e

‘this Lease the day and yéér”first-ahove'writtcn;

T LAZY S RANCH, A FARTNERSHIP
LESSOR

PR L 1

€. B. Thornton, Jr.
Partnex

Wwitness

—
&
™

Pice  TAG JARMS

RTTEST: LESSEE

.. o ' ) ; o ) ) .
‘ ” 2 v n.zw'ﬁ‘/ BY \i—'/“z(h_("—*'{f
Presfjdent J
4

; Secretary

g

.

GUARANTY

; G. T. Newcomb, who is an officer and principal

stockholder of Lessee, hereby individually guarantees the

prompt and full performance of Lessee of its obligations in
the above Lease and Agreement in order to induce the T Lazy
S Ranch to enter into said Lease and Agreement. This

guaranty shall be for the benefit of T lLazy S Ranch and its

assigns and shall be binding on G. T. Newcomb and his heirs

and aseigns. | .

62342 . . 4
: L oAl
RECORDED AT THE REQUEST OF Nevada Mational Bank AR PPN
oo May. 2 1927 at 05 i pen 8 A, M tn s G. T. Newcomb,
bk _G9__ of OFFICIAL REGORDS, page—l=2l ., mecoRDS Of individually
EUREKA . NEVADA, WILLIS A DaPAOLl Recorder
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