oyaities heceid pravided
sligating, ‘exploring, prosp
berefrom; liying pipe
55, Cznd - own ' said ‘produc
= Neva

including afl ‘minerds hereindovve fiaten URACHVINE TaKes; SUredmis, roaus, edsements 1rid righisot-way ;
Iessor, of which may hereifterbe established 10 be owned by lessor, and alse in addition 1o the abave described land and rights, any 2

hich traverse of 80 g fands | {
1l strips or parcels of L
all of-.

other than those r_onsiihi_ihjf segular governmentzl sybdivisions, adioining of conligudus to_ the-above deseribed land and owned ©f claimed by ledsor, all of
iér referred to 2s'said land or léased premises. For the puspase of calcalating the rental paymients for.which provisian hereinafte
cated a3 comprising £ QUL thousand seven-and 68/1Q0 . : whether §

R *AND TO HOLD the same {subjec 1o & ie oiher provisions hescin contaitied) fof 3 1o of ten years from this date (called primary term) and a5
. ]Dh{ theseafier as oil, gas, casinghead gas os other hydrocarbons or either o1 any of them, is produced therefom;or ac muich longer theicafier as the lesse in go
faith shall condici drilling opcrations o1 sewprking operations thereon and should predaction result from such operations; this l&ase shall emain in full fofc
clfect a5 long a3 5, casinghead gas of o1hes hydrocaybons shiall be produced thereftom: - 0. " - ° . - oo
-+ In consid 1 of the premises it is hereby muturlly agreed as follows: . R R . R
03y The fesice shell deliver to the ctedit of the lessor as royalty, fiec of cost, in the pipe line to which lessee may connect its
part of al! ofl produced’asid saved from the leased premists; of lessee may from time to time a1 its option purchase any 1oyalty
market price thereaf prevailing for oil of fike grade and gravity in the field where produced on the daie of purchase, e L
-7 .2, The lesses shall pay lessof, 8§ royalty, on gas; including casinghead gas.or other gaseous substanres, produced from the leased premises and sold of used
- off the premises or used in the manufacture of gasoline or other products, the market value at the well of one-eighth of the gas s0d of used, provi
~ 30M the toyalty shail be onceighth of the amount realized from such sate, The ealize in 2 !  est
contract entered into. in good faith by {esse and & gas purchaser for such term and &nder such conditions as are customary in the industry. “Price” s
net amount received by Lessee after giving effect to applicable regulatory orders and after application of any aFFlicab]c' price adjiistmeénis specified in such conlrac
ot regulatary oiders. In the event Lessée compresses, tréats, purifies, o1 dehydrates such gas (whethier on ar @ the lessad premises) or Lransporis gas off the feased
premises, Lessee in computing royaity hereunder may-deduct from such price a reasonable charge for cach of such functions perfanmed. (f a well capable of
. producing pas or gas and gas<condemate ar distillate in paying quantitics |ocated on the leased oremises {or on aceeage podled with alt ar'a partion of the leased
premises into 2 it for the drilling o7 optration of such well) is at any time shutin dnd nd gzs or gas-rondensate ot distiltate’ thercfrom 15 sold of used off the
- premists for the manufacture of gasoline or other produrts, nevertheless such shut-in weld shall be deemed to be a well on the Teased premi:
- paying quantilies and this lease shall continue in force during 21 of 1he time o times while such we 1
primary term hereof. Lessee <hall use reasonable diligence 1o marked gas or gas-condensale o1 distiltate capable of being pu
under no obligation 10 Marke1 such progucts under terms, conditions or cicumsiances which, in lessee’s judgment exercised id goo
shall bt obligated té Fzy of lender 10 lessor within 45 days aftes the expiration of each period of one year in Jengih Ennval period) dusing which such well is 30
shut-n, as reyalty, an amount £qual 1o annuzl delay sental herein provided applitable to the interest of 1essor in acreage embraced in this Jease as of the end af such
annval period; provided that if gas or gas<condensate or ‘dista¥ale from such well s sold or used as afercsaid before the end ‘of such annual perjod, of if, at the end of
- sich annval perod, this lease is being maintzined in force and clfect ogherwise than by reason of suéh shut-in well, lessee shall not be obligated to pay or tender, 1o
that particutar: annual ‘period, s2id sum of monty. Such payment shall be deemed 2 royzlty under all provisions of this fease_ Such payment miy be made o
tendered to lessor or to lessor's credit in the designated depository bank in the marner prescribed for the payment of delay ientals. Royalty ownership as of the bast
dav of each such annual period as shown by lessee’s tecords shall govern the determinztion of the party ot partics entitled to receive such payinent. :

3, Ir operations for the drilling of 2 well For oil or gas are nol commenced on s3id land onor pefore one year from this date; ;_}15'; lease shall 1¢rmirhte

both iuliu unléss the lessce shalt, on of before one ycar from this date. Ey of undz‘r to the lessor or for the lessor’s credit in — -

FIRST NATIONAL o B0, NEVADA 89801 o is'sucdessor or succesiors, whi
bank and its successors are lessor’s ageats and whick shall continue as the depositary regardless of changes in the awnérship of the iz.ng or in the olf or gas or v
ontals i6 accrus hereunder, the sum of _EOUL_thousand seven and 68/10 {$4,007.68 Dollare which
shall operate as a rental and cover the privilcge of deflemring the commencement of operalions for the diilling of a well fof aperiod of one year. In ke manner amxl
upon payinents or irnders, Ihe commencement of operations for the drilling Bl & well may be fusther deferred for like periods successively during the primaty term
of this tease. And it is undesstood and apreed that the consideralion first seciied herein, the down payment, covers not only 1he privileges granted to the date when.
5218 rental is payable as aforesaid, but also the Tessee’s option of cxtending that period as aforeszid, and any and all other rights conferred. All pryments or tenders -
may be ude by check, or draft, of lessee or any assignee thereof, maited or delivered on or before the rental paying date, Lessee may at any lime execute and
deliver to lessor or place of record a yelease or releases covering any portion of portions of the above desciibed premises and thereby surrender this Jease as to such
portion or portions and be relieved of 3!l oblizations as to the acreage surtendered and thereaflter the rentais payable hereunder shall be reduced in the proportion
that the acreage covered herein is reduced by said sefease o1 releases. ) = .. . S

4, If prior to discovery of ol of gas on said premises Lessee should dnll 3 dry holt or luaes 1hercodn, or A1 after d1s00YEry ol oil or gas all wells \herean shix
become incapable of preducing for any cavsé, this lease shall ot 1erminate if lessez commences operatiens for additional drilling or Tor reworking within sixty (60)
days thereafier or (if it be within the ptimary term) commences of i¢sumes the pavmeént or lender of rentals on or belore 1he rental paying date next ensuing after.
she expiration of sixty (60) days from date of completion of dry holc or cessation of production. If at the expiration of the primary term these is no welf upon the- *~
leased premises capable of producing oil, gas, casinghead gas or other hydracarbons, but lessee has commenced apeeations for duilling or reworking therean, the,
fease shall remain in force 5o long a5 op<rations are prowcated with no cessaton of more than siaty (60) days, whether such operatians be on the sarme well or ona,
difTerens or additional well of welli, and if they result in the producticn of oil, gas, casinghead gas or other hydrocarhans, sa long thereafier as oil, gas, casinghcad
gas o1 o1her hydrocarbons of cither or any of them is produced from the leased PLEmisS. )

5. If said Tessor owns a less inierest in 1he above described land than 1he entice and undivided lee simple estate hercin, then 1he royaliies and scatals herein- -
provided for shall be paid the frisor only in the proportion which his intesest bears 1o the whale and undivided fee. _—

6. Lessee shall have the free use of oll, gas, casinghead gas and wates (regardless of the source} from said land; except. water fiom lessor’s wells, for alk
opesations hereundey, and the royalty on oil, gas znd casinghcad gas shall be computed after deducting any so wned.

When requested by lessor, Tessee shall bury his pipe lines below plow depth.

Ko well shall be drilled nearer than 200 feet 1o the house or barn now on said premises, withoui the written consent of the lessor.

Lessee shali pay for damages caused By its operations 1o growing crops on.szid land. L

Lessee shall have the right at any time {but not the oblipztion) {0 Temove 2l improvements, machinery, and fixtures placed or erected by lessee on s3id - °
preeises, including the rizht 10 pull and remove casings. o Ln ”

7. The sights of cither party heéreunder may be assigned in whole or in part, and the pravisions hereof shall extend to the heirs, executors, administra
successars and assigns, of the parties hereta. Not withstanding any actual ar canstructive knowledge uf ur notice 1o Issice; no change o division in the awnership of
the t2nds, soyalties, or rentals, however accomplished, shall be binding upon the lessee (except 2t bessee’s aption in any particular cax), until sixty (600 days afics
lessee shall have been furnished with the otiginal. a copy cestified by the afficial recorder of the county where the land or some part thereof is located, oF a°:

photostat of the recorded instrument af instruments evidencing the change or tansfer, including any intermediate transfes from the teisor or hix'asigas nol -, L

iheretafore furniched Lo fessee, and such change & 1tansfer shall not alfect any payments tmade prios to said date whether or not due. Tn case of death of any person

entitlcd [0 seceive royallies o7 yenlals, the evidence of change in pwneislup shall consist of letters of administratian ot final decrec of distribution of the estaté of

the decedent jssied by 2 count of compeient jurisdiction of the decedent’s extare including his interest in the andy 2bove Aescribed. Lessee may wntil such date
conlinue to pay such royalies and renlals as if such change o7 iransfer had nol been made, or may pay the same according 16 the interests of record as disclosed by
the last certificztion of an abstract in Jessee’s possession subsequent 10 the date of 1he lease, or at kessee’s option, may sospend the paymént thoeof bntil sixty {6
days after such evidence is Teccived. Ne change of division in the ownesship of the Jand, toyahies, or 1entals shall opesate to €nlarge the obligations or diminish {
1ights of the lessee - No_ division of toyalties shall be made elfective excepd al the end of 3 calendar month. I the ownership of royalties becomes changed into
separate divided portions ‘of said land and the owner of zny such soyalty desires separate gauges for production from such separte tracts, he shall request the lesies
o sel sepirate measuring: and receiving winks and pay fo the lesses ir. advance the lesiee’s éstimated cost of procuring and sétting such tanks and making the
conncetions therefare: and unless and uniit such is done, lessee may pay toch royalties to the stparate owners jointly or m2y suspend payment until such-1imeas
_said scparate owners shall agiee in wrillng upon an appastionmeni of such royalties and fuznish lessee with the original agreement. In event of assignment of 1
lesse as 16 2 stzregaled portion or portions of said 1znd; all rentals payable hercundes shali-be appartionable as between the sevenal leaschold awners ratably
according 10 the surface area of cach, and default in rental payment hy one ¢hall not affect the rights of other leaschold uwners hiereunder, The acreage included in': -

" any assignmeni as fecited theseln in good f3ith shall be conclusive for the purpoae of payment of rentals. Whether or nnt this least be owned by one patly or by two
or mote differenil partigs; production under the terms of this lease, ot ‘Uilling of reworking opcralions an any portian of the 1and above described, shall keep this -
tease in ¢ffect upan sl ihe land herein 1éased. The lessee shall not be lizbte for the failure of any subsequent owner of this lcase, in whole or in part, to perform the
tepms, conditions and oblipauons of this lease, express ot implied. Qffsetting shall never be requited 1o protect one partion of 1he leased piemises 22ainst deainagt
thiough a weil or wells on anothey portion of thé lzased premises. 1f si¢ or more pauties become catitled 1o royally. hercunder, iessec may withhold payment thereal

~ uplest and uniil fusnished with a secardable instsument executed by 2’1 such parties desenating 3 frustec 10 receive payment forall. .- 7 Lo o

8. Lessec shall have the right 1o unitite, pook, o combine 2T 07 any part of_th: above described Jands with ociher iindsin the same general asea by colering -

inlo a cooporative or unit-plan of development of operation approved ty any governmenizl aurhority and, from 1ime to time, with like approval 1o modity, change
or terminate 2nysuch. plan os apreement and, in such event, the terms, conditions ard pravisions of this lease challbe deemed modilied 10 conform 1o the terms;
condilions, and provisions of such approved cooperative o5 unil plan ol developmens o1 opesatian and, particululy, ali d:illj_rg-and'd:veldpmimrcquimménls of .
this lease, express or implied, shall be satishied by compliance with the drixinz and developmeat reguiremeis of such plan of agreement, and this lease shall not
tereminzte of expife. dening the Life of such plan or agreémint. In the event that said above describad lands or any pant theienf, shall nicreafter b aperated under any -
such cooperalive o7 Uit plan of developmznt or operation whereby the production thercfrom is allocated to differcat portions of the land conered by <iid plen,
then the production-aliociled to any particular tract of §and thall, for the purpose of computing the coyzliies 1o e paid hereunder 1 levso, be ruparded s having
been produced from thie pasticolar tact of 1znd 10 which it 1s altocated and not to any other tract of land: and tht rovalty payments to be madc 1 vunder T lecar
shall be based upon production oaly s 50 afloczted. Lessor shalt formally express lessor's consent 1o any coaperative at unit plaa of devslopinent of OReralIoE

soor. 59 pace 81 a

adopted by lessee and approved by any governmental agency by execating the same upan request of lessee.




paragiaph for produciion of oil and casinghead gas shall not vaceed one hundied siv1y-)

1 casinghead gas or dry of gas well 1 or dry o

T unil shall
increased

i
onsolidatic

f o

mace b

to the size of the thent existing povernmeal survey wnil neafesl in si2e 10 1he unit acreaye presril

r for the production thereliom of oil, pas, casinghead £33 or other bydiovarbups, 1 unp of 3l ol
i ible 56 i0 do o7 proper dorelopmeal or vpciation of the premises, oF 10 confuey 1v spuring of zoni
n, pooling or combinlng (o be into unjll of xuch shape and dimensivng ay Jessre may clecd provided That ar

and fol in Hwpitation of b rights granted in paragtaph B leranl leswn 3 lwavby granied the nght and option (v vonsolidale. punt i
eied, by this leases or uny. portion or perliony \hesvol oF any sratum ef siksta iercunder, with viber bands of fike stiata thecusder 1in e .
i 7 aid products, when'in lesaee™s disretion ond -

ules of any lawful authos ]
Y such unit when complcid alall be
composed pf iragls eath of which is conlizuous 10, louches of cofners with wome one of more of The olher tracts in th= wnit in such nannce as 10 form one
conneried tract or unit, and provided, furihér, that any Bacis included in any such wnil scparaied oty by a sir
~bi other similar sifp of pazce! of Jand shall be considered as coatigusus, cornering or Louching within 1he meaning of this pargragh. Any unit foimed under this

L such ©

vet, alley, road, railroad, canal. strcam, right-of-way

e _ i 163) suawn in wiface a1ca, and for producticn of dry oF gas well gas of
dry or gat well gas and condersat. or distitlan shall not esceed siv dupdred singy (66D) avres in ~urface zrca. IF some Jasger unit for the production of oll and

some other

copy ihereof in the county where the land is towated. The lxnds
well on ot production from such unit, whether o5 not from lands descib
subject-1o.this lcase fos all purposes excep
“viell oi any such vnit shall be decmed 1o be optrzlions of the la
in 2 well of the fype covered in the instrument declaring such unit or 3 well of 3 1ype nol cove
specificd, 1he lessor shall yeceive fiom prodoction on any such unit only
unit (or his toyaliy intezest thercind brass 1o the wotat acreage of the uni

amouvni of any rental which may be payable undes the 1eims of 1his lvase.

{ for 1he purpose of payment of 1oxalty

right to combine the teased premises with oihei premises in the ame pencral arca for the puipow ©

and for such purpose may locate such facylities, including inpot wells, upon the Jeased premises, an

1 gas well gas snd condencate o distitlate is permiticd or pr
conlrol, provided that, if zoveramenta) survey units be jepcpular in sizre in the area of his lease,

yiay be exercised 21 any time or fron lime 1o rime, whethee belose pr after production is secvred and wheths
roduct, by execuling in wiiting an instiument identifying and deseribing the unit created, and & deliveting a copy
inany such unit shall be dvveloped or opsrate ) 35 one tncl and any op!
ed in thic hease, shall be deemed to bu Srifling opeiations vn o1

bereunder; provided, funhcer, 1hal
nds desczibed in this lease and unde the 1erms thereo
red by such instrument.

I. Formation of any vnit as herein provided sholl in no

ervs bed by Lwlul authority,
Pr site of any of the units memioned hurcin may br
-t herein. Theight and oplion hesein
or not a unit may theretefowe have

then in such event such larger

ranied 1o fcsve
cen created for

thereofl 1o Tessor 05 by recording 2
erations fo1 the drilling of 2

reduction scured on lands

any operations Tos diiiling and completing a
f repardless of whether said operations result
1n liew of the royaliics elsewhere hercin
such portion of the 1eyally, a1 1he rate stiputated elwwhese herein, as lessor’s #eare in the
manner affccl the ownership o1

In the interest of consenvation, the proteciion of Jwscrvoit pIessuics and recovery of the preatest ullimate vield of oil and/or gas, lesser shall have the

repressuring and secycling optrations bencfiting the leawed premises.

1"

ﬁglm»o[ any holde or holders theree

Lessor hereby warrants and apreey 1o defend the title o the land herein deseribed and aprey
tares, mortgage, or other liens existing, Ievied, of assewed on or againgt the abose describid fands and, in vvent it ex
T'and may reimbuise itsetl by applying 10 the dischaige of any such mortsgr,

heréphder.

12,

. In the event Jossol cansiders that Sessee has not comphied with alk its obligations hercunder, b
selling oui specifically in what respects frssee has breached this contrack. Leswee shabl then have sy |

commence 1o meet all or any part of the breaches alleped by tessos. The wrvice of waid notice

frr any cause, 2nd no such arkion shall be brovzht unti) the lapsc of sinty (60) days after sepvice
auing of any acts by lewsee vimed 1o meet all 2;::\)' of the aVlege

obhipations hercunder.

13.

be tctminated, in whole of in pail. nos lesser
Isw, ordei. rule oz segutation, of if wweh compiiance is prevented by or failure s the resy

any such
sufficicat
PIomises,
14,
15,

16,
WHIRLOI withoy

All express and implied covenanis of this tease shall be subjeci 10 all federalznd siate Isws_ exequnive osders.
held liable in damage for fGilure 10 comply therewith if
W of inability of Iessee through ne fault of its own, Lo oblain

{ operating and maintaining repressering and recycling facilities,

d no royaltics shall be payable hereunder upon any gzs veed for

s 1hai the Jessee, a1 ils oplion, may pay and dischaige any
croises such aption, it shal) be subsogated 1o 1he
tax or other Hen, any reyalty or reptals acouing

othespress and implied, lessor shall notify Jessee in writing,
6D) days aficr receipt of said notice within which 10 meel or

shal} be precedeni lo the bringing of any actien by lessor on wid Jrase

A breaches shall be deemed 2p admision or presumplion thal

of such notice on tessee. Neither the senvice of sajd nolice nof the
lessee has faited 1o prrform all ity

1ules and segulations, and this Iease shali pot

compliance is prevented by, or if surh failute is the pexalt of,

and ativiactory nertesial and cquipment o justify the commendement of dnlling eperations or 1o continue production of oil & gas from the Jrased

Yo fease and ath its 1erms, condinons, and stiprlanons shal) cxtend 1o ond be binding on ail sacecsanis of aid Iewos of Tewwe

\\'i!!\ fespert ter and .forrlhc purpose of this bewse, lewwar, and vach of them il there be
Thix teaswe halt Be binding upon cacl parly wias exccutesn withoul epard fo whethes it is cxecuted by all

EXHIBIT

1 hande s of the day ond

L rd
L A ZALa s

sar iz abave wrilien,

x//f;’/"

Verna Sadler

npv

more than vac, hereby seteaw and waive the fght of homesead,
Thow nanwd lierein as Jossors,

ATTACHMENT
ﬁj’ ';_.-_..{"4-'—!:@6'4 Q’M-—-{s’“

Reinhold Sadler

STATE OF
COUNTY OF

1661 = 5th 5t., BTdg. &, APT. 74,

.Etko, Hevada.B89801

585 %

5. 5. 3.

COLORADO AND WYOMING INDIVIDUAL ACKNOWLEDGMENT

R

day of.

-
Q

The foregoing instrument was acknowledged before me this

by

Witness my hand and official seal.

My commission expires:

Notary Puoblic

Flace of Residence

JOOE¥ INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEVADA
COUNTY OF “?“"2 =
On the /L day of February

19 17 personally appeared before me

and Verna Sadler,
_his. ‘lf..em:_—:::,

AviLsoN

P Notary Poblic
s Trale of Ruseds
iregCommis oy Bt i i Elko, Nevada
i S : Flace of Rosldence
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Reinheold Sadler

they
execut

5
the aig-nzr/:f the above instrument, who dul owledged to -- ’xha: t/e}u—jiﬁat‘
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4, Eqﬂés WEl

Ny, thEf Ngbw/ wﬁxdq, SE/SE%?’u

Lots 1, =2y E/‘\I'H, N.E/ NﬁaE_/

- Verna Sadler, his wife

A fjjc-f- (f* ,-/{;ru'

nd

Vaul Sadler,

51ngle

Azt Lol

Z /_\ ' and 'Gaynoy'Sadler, hlife
J,£a44jv/b/i// . -

-Donald Pesma'{’k, he' hﬁs‘band

ACKRINOWLEDGNENTS

.¢NEVéDA :?

IVHOLD oADLpR and VL.

Notary Public

sook__59 ek




L :
My CommisSsion explress.

OFFICIAL SEAL
AMMAMARIA JONES
NOTARY PUBLIC CALIFORNIA
PRINCIPAL OFFICE (N
SAN BERNARDINO COUNTY

; My Commission Expi . L
on Feb., 22 s 19?*?! pgﬁ?s'?a"na i ’idl‘%‘ﬁﬂaﬁ&g before me,
a Notary Public, KATHLEEN COMPTON and KEITH COMPTOMN, her husband, who -
acknowledged that they executed the foregoing instrum

STATE OF___cCalifornia )

" COUNTY OF San Bernardino)

My commission expires: June 24, 1979

STATE OF (sgdj,o

COUNTY OF ,ZZM&L%

7 _
On Z?%s :,ZJ 7 s 1977, personally appeared before me,
a Notary Public, JEANNE BROWN and HARCLD O. BROWN, her husband, who

acknovledged that they executed the fW instr; ent.
?'/79/m )
/ /j Aot LA

) Notary Public
My commission expires: ,ﬁ ;Ziuu
/

STATE OF Yitscode )
: } } Ss.
COUNTY OF )E,(g;__/ )

On £y f’é [g =25 » 1977, personally appeared before me,
a Notary Public, FAUL SADLER, single, who acknovedged that he executed
the, foredoirg.ipstrumente

7T, DONNMNA E. HAVES

. 7T MOTARS FUILITST-": CF WEVADA
S 1A LU :
S o My cgmomissian i ot Thiober 7, 1980
My-aomml- BeH-0n-LXPIres i r "

Vmpznnd £ Pocgons
1 Notary Public

STATE OF O
: ss,

Nt N e

COUNTY OF \ Jcpeys

On AD(\ 18 s 19775,' personally appeared before me,
a Notary Public, ' JON SADIER and GAYNGPL SADLER;” his wife, wheo ack-
novledged that they executed the feregoing J.njétruj'nent.

: - ' f
— fwmclll = voe ol

f i ] * [Notaly Public
My commission expires: M (o At o
: ]
STATE OF Kansas )
) 5SS,
COUNTY OF__ Jefferson )
l on April 8th , 1977, personally appeared before me,

a Rotary Public, GATI. PESYARK and DONALD PESHARR, her husband, who
acknowedged that they executed the foregoing instrument,

STEPHANIE R. ABEOTT . 7 7S VR s /, ’
Jeflesson County, Ks T ../?{-,‘4’-"5 ol £ //-. /'7{ _
Stephanie R, Abbott pogpary rfublic

My Comm, Exp. April 28, 1579
ry copmission cxpiress  April 24th, 1979

wook_ 2 1255 GO
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