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day ot Febraary L] 78 by nd beincen

AGREFMEAT, Mude and eniered it this btk
i 1 in he le :nd sevarate property

HBachpl A, Somit] - coan
__ 1204 Avenue G, Cimco, Texas FOU3T -
party of the firs1 part, hereinalie: called fewor, (Whether one or More) and 1 IQ" W

A3 JEMMMLMO pariy of the woond part, hereingfter calied lower,

WITNLSSETH. That the *tssof for and in comuderanan of ___Ten 804 mors. {($20,00+) Dol
in hand pad, tecept af which i heieby achngwledged, of the royaloe herein providsd, and of the aypreementy of kesiee hevein conlaned, ereby graniy, demuwn,
Jeaases and lety gxcruiively unto kner for the purpose of mnveitgaling. expioring, prospesning, dnling arnd m-nng {6z and produany oil, ga, caznghead ga and
other hydrocarbony and including ! other products produced theseliom; a,ing pipe hacy, building tanky, power statiom, telephone lines and other structures
thereon to producy. save, leXf ctre of, teat, 1rwntpart, and own aun products, and bounng i en-ployes, the following deicibed bind m

Counry, Suteof __Hevada , Lot s

TCWNSHIP 27 NORTH, PANGE 52 EAST, M.D.B.& M.
Secilon £3: WilNEe, ENWe, SWANWE, RESGWE

including 3l Funcrel licreiiousy nanko ungeryiny LXEs, SUEEM), TOmds, E4MEMENRIL mA GENLI-OI-Lay WwhICh HRYCISE OF B0 k2 IAndy oomed o7 clormed by

lewsor, or which may hereafter be otabinhed (o be owred by lessor, and alsc 1n sd&uon 1¢ the abave deainbed land and nghts, any snd ll stnps of pareels of nd,

othe: thap th9se consiitull f 1rgular govarnmenul subdivisicns, kZJCIAR O LONGEJONL Lo Che ahove Soslnibed land and owned or claimed by keasor. ol of the

foregoung Land beimu herginafter reterved 1o a1 sd nd or leysed prémues, Fot tne purpese of caliutanng ihe n;nul pay ments Lor which provisen heremalter i
. = 4

made, sad fand ahall br lredied a1 comprising A0 S acTes whethey it sctuavy

camprises more 65 lesd . .. $ TN

TO HAVE AND TC HOLD the same Imibject to the oihzr provinons herem tontaned) for 3 1o of ken yass from L*;ﬁ&-.}nqu:bnmﬂ ) and g
lang therealter as o, gas casinghead gas or wiker hydrocartons ot cithzr or any ef them. 1 prodused tiereltom; o as much longer therealier is 1he tonax in good
[uth shal corduct driling eperations o 1-werking aperations theresn snd shauts production resull from such operations. thus leese shall -emain in full {rroe acd
effect a3 fong ns wil, gas, camngnead gac or other by drocarbons shall be produced therefrom,

In convderation of the premiges it is hereby mutas Hy agreed as (ollpws! L
The lessze shall uehives 19 the credit of vhe lessor at royatty, free of cottin the pipe line to whick Iosee muy connect its welly the equal one-cighth (1/8)

i
part of i oil produced and saved fram the leastd precusss, o lesses ma)y lram time te el ity opLan paichase wny royalty oif in ins potienion, prying the
eamrlict pice thareol prevailing for 00 nf hke grade and gravity in the ficld wherz produc=d on the da1e 0! purchase.

2. The lexser gull pay let<ar, as royadty, on gas, weluing cavinghezd gayor oLther puewud sub . lances, produced from the Raved premises ind sobd OF sl
off the premusss ¢ used in the manufacture of paohine of atker products, (he markel vaise a1 the well of oae—ghth of the pu wofd or wsed, provided thet on gas
s0id the royalzy thall be onceghth of the zmous resbized rom such wle. The Lmount rea
coniract crlered inio in good Danth by lesee and 3 gy pursaser for sucn term aad under such CURCINONE 81 LIr custothary N the mdustry. “Price™ shal mean the
neL amount received by Leses alter piving effeci 1o applicable regulatory ordezn and sfter spphication of any appbaable price adjuttmenn speaified la wch contrast
ar repulalory orders. In Lhe event Lesses compresses, 2ot purdies, ordehydrates such @y (whetker on or n?fpl?u lessed prermuse) ar Lraniparts gus off the deaeed
premises, Leasez in compunng royalty heteunder mur <lzducl from such price s reasonsbic Charge for esch of such functions performed, I & well capable of
producing gas or gas and gascondenzate or distdlate in paying quanbbies lcoated on the leased premises (OF on acrege pooted with all o1 2 portion of the jegped
premiscy inta a umit fur the dniling ar cperatior of such weil) 33 31 any Wme shut+n and no gas ‘o pa<ondenute or distllate therefrum is soid or wwed ofl the
premuses for the ranulaciure of passhne or other products, Neveriheless fck shet-in well thatt be deemed to be & well on the beased premises producing gas ks
PAYINE quanli:es and Lhis Jease all conunue in forcs dunag slb of thetime or hiea while ek well is sa 2ui-in, whetnet belore er efier the eapration of the
prirnaty term hereo!, Ledste whall use 12a30nable &iligence to markel @1 o prcondersate of Aisnflite capable of being produted frem such shutin well bui whall be
urder no obligalion 1o market soch producte under terms, condilicnr or arcumsiances which, in lessee s judgment faercied in good (aith, are unailfactory. [enes
whall be cbigaled fo pay or lender 10 lewa within 45 days alter the expizaion of ach pepod of one year i bgih {annusl period) during which such wel is s
shut-in, 33 ruyalty, an amount rqual to enmeal delay rental hetein provided apfbcatie to the ttezest of lessar 1 aGtage embesced i het kease wi of the end of such
wnnual pedod; provided that f gat of pu<ondenste of G:ziailate from cuck well 5 101d or uted ps afosexaid before the end of such annuul penod, o If, at the end of
such anrual peaod, tha lease 1s beuig mairzined 1n force and effect otherwae (han by reasyn of sach thut-in well, lenee shall not be oblipted 10 pay of tender, for
thst parbicut: snnual pericd, W18 sum of money, Suth payment akall be desmed & royally under all provaony of thiujease. Such payment may bs made or
rzndered 15 [e530f of 1o tepsor's credit 1n The desymated de ponttory bank in the mannes piessnbed for the payment of delsy rentaly. Royalty pwaership m o the laut
dav ol exch weh annual penod 1S shown by lesses’s rezorde 1l govern the determuration of the panty or patliss enhitied to rective mich payment.

3. 1operauons lot tne aniing of & wtll for o o g3sare not comarenced on said land on or befare onc year trom this date; ths lease <hal) termirmee o1 B0

both partes, unless the lesser shall. on of befose one year from tha daie, pay of 1ender (o the kessor or Tor the bewsor's cradit i
First Hatiohnal Bank s —Clac0, Texas af 13 FICORL of succenors, which
bank and 11t poccedsars are bessan’s agenin and which crzil continue as the deposton repdicns of changes in 1he erarup of the and of In the ol o paa or the
et v s memens. e som o - T Euna zod oLy ant {o/3G0thse (S26,00) ot whic

shall operaie as a rental and eorel the privilege of delening the commencement of eperatiom for the drilhing of 1 well for 8 pericd of ane year. [n Lxe manner and
upan payments or 1enders, Lhe commencemenl of operatrons for the dridling of 3 well may be further deflerred Mo ke periodi ucorvavely during the E’m B
of this lease, And 11 13 undericnad and agreed 1hat the conuderagian first reaied heran, the down pavment, covers not only the proviteges ganted 1o 1he date when
ad rental o payable as alorewand, but alsd the ioves’s opuon of extensing that peniod as aloeeaisd, and any and all ether nghts confered. All Jymens of tenders
may be made by cheek, o dratt, of Ksiee or any asognee thereof, Manicd of delrvered of or belore the rental payisg date, Lessee may st any time execute and
&cbver 1o levor or place of serord o telease or releases covening any portien or poilions Al the above deseribed premised 3nd thereby surrender s kase = ba guh
portion or portioru and be relieved of alf oblizations a3 to the acreage sr

thal the afraage coverod hereah 1t 1rduced by s21d t2iease Of Ieiedses,
4. It poor te ducovery of 011er gas on 521 BICMis 83 LEsLEe TNOLIA ANl & A2y Rie a5 Mues thereen, ar d sitcr discovery o) oal Gr g1 all welbs thoreom whouwnt

become incapable of producng [or any cause, thisfzase shall not rerminate 1 lesiee commencey nperanons for addiiaral Snilhing ar for reworking within gxry (60)
days thereafter or (1f 11 be withun Ihe pImary lermj commenics or resumes the peyment or tender of rentals OR of beiore The rental paying date next enswng afier
the exprration af staty {607 davs (ram date of complchion of div hoke or cessanon of production I ar the ¢xgnzation of the premary torm thore is no weil upon the
Jeaved premuser capable of producing @il gas, casnghead gas or other Sydrocarkons, but lenee hay commeneed opetatinns for 2nihng of rewoiking therenn, the
leasr shall remair in fence 30 JONE A8 OPRIIOR A€ Pro}uted wilh no coswanon ol more thar sty 150) days, whether such operations be on the tamc welt or ona
Liffetent nr addinonal well or wtlls, and i they resull 1 the praductian of o1l gy, cayinghead g2 o7 czher hydrocarbons, sa keng therealier as cil, gas, cosmgphead

a1 0f otber hy drocarbors of cithet of any of them n produees lrom she kased premses, )
5. i 50d Jeasot owns a los aterasl an the atave descrined land tegn toe ennire and undivided fee simple talate herar, then the royaliics and rentafs herein

prowided for shal® be paidt Ihe lewsnr onby 17 the Braportion siizh fus inLerest brars Lo the whok and undwaded fee.
Lesee thatl have the free use of onl, pas, casinghead gas and waler (regosdien of the source] T:om wid bind, cxcept water from lensex'y welly, for ot
operatines hereunder, and the royally on ot pas and Casnchead g2 thatl be computed af1e2 dedurtine any wo uced,
When reqaesied by lessar lesse shall bary b pipe hinebetow plow depin
Mo well shal! be dnilied neazer than 200 foel (o the 5 ouse ot barn now on s3:d premises, without the wriRen consent of the |oysey,

Lewsee thall pav for dumaeet eaued By 105 operanans 10 growing crops on sied Lind,
Levser shul! have the ngnn at any tme (but not the obligation o remon e all improvemenis, machinety, and fistores placed or erected by lesabe om wid

premusnanciuding the night 1o pull and remove canngs. . .
The ughts of eithel parly hereender nas be asugned 10 whele or 1n part, and the pravisi~ns hereof skali exiend 1o the hony, exeru lors, sdminsteazon.

succeston and naiens of Ine parties hereto Not wathsiandingany actual or €onatru . Give knaw!edpe of o nathe 10 Iesee. no change of divison o v
the andy, rovalticn, ot rentale, Nowerer accomplrshed, snill be binding wpon the Jossec (wACepL at feywne’™s CpIan I any particulas case ), untd sty (60) days alior
leeszr 1all hace been Furnnhied with the onginal, a <op) €erDificd by the oliinal rcarder of 1he county where the land of wmc part thereof b located, oe
praloial ol {he reconded emlrumeni 07 miticmeaty eadenning the change v tramer, iludiog &0y intemedare vansfer (rom the losor or Ao asigre aot
iherriolose lurnihed 2 kedsee, and soch chazie or tramafés shall not affecl 2ny pasments mude poar 1o Weg date whether of nor duc. In case of death ol any person
chtrled 18 revesve rovalites or rertle ihe evidowe of change in osncestip skall connst of letiesy of adminitrahion of linal decree of diir mion of the esiate of
the devedent sewcd by 2 vourt o comfelenl jurmdiction o he deceden’y estaie inctuding his ni2i#s ' the lands sxove doscobed Lncm may urll wech date
wantmuce 2o pay such repalics and fentaly 2u1f saon chanpe o fransier had ot been rade, ot may pay 1the same accordirg Ao the intesests of reeoed n dudaosed by
the Lt cexnfization of 26 3B51ract 19 1eswe s potsesugn subsequent o The date o7 ine leese, o a1 lrure’s opnion, may wnpend (he paythant theeeol untd ey {60)
davs piicr wch eodvnte o recened. Mo chanp o diviuon in the ownesshup of 1he, land, rosaltics or rentals Wil operate 10 enlarge he oblipataons ot dirennh the
rhis of the kvsce Se doosos of tovalues wruline rude eflecuve excegs 2l the end of a catrndar month, IT the awnenthup of reyaluey becomes clunged iata
spatile divded porthans ol wid land and the ovmer Of any 4uch royaliy desizes separate gavpet (o7 production from such SEPArRE Iracts, he vhall requear the bestee
Lo 8ot sepalate Megsunng and IcEamag tanet and pas (0 The tener an advande the lesee’s enhmated cost of profuning and setting such tanks ard making the
connectinhg thércfore. srmd wntdss and tlsuch i done, bessce may pay sk 103 aTHey 10 The $0arile owners Joially F Moy sugpend paymenl untild such Lme &
10d separaic awecrs shall agpive 1 wiilinr upon an appartonment of wack rassltey and furash levsze with the ongiral sgreement. In rveng of scugnenent of tho
Fase a1 10 3 swgrcgated portiut ar pornont of ard land, ali reataly payable heirunser sall be apportonabie &y bets een the srveral leasehold owmen rtadiy
sccoiing to the vurfare piea a! each, and deteuliin fersal payment by ane shall nar affect the rgbus of arher leawhold cwhers hercunder, The diage nududod m
ANy stugnmen as recvied therecs n poad [tk srall be conclusive [of the purdose of payment of renfats Wheiher ar pal ths fcase e owped by ane sty or by rwo
o1 more differeny pariees, produtiron unde: £ ferma of 1R kave, of didfiang OF rewgrking aperations on #ay porpan of the land abowt d eacirbed, thall ketp thy
frase 1 ellecy vpon sl 1ve Land heron leascd. The ovser shall not be Lablr for the (nbure of any subteguent owner of thu Ieaie, in whele or o part, te perform the
Ievms, cundinons and obliganens of tnis-leavs, express or amplied, Offieiting shab rover be required 1o protect cne portion of the leasd promisey agu it diihage
Inrouph 3 wed or wellt un gnather parhion of the teaw2 gremiver 1 sty of MOIC Pastics become enlitled 10 royalty Retunde!, et ray withaoid paymeat thireof
wndewt amd untd Turnithed with a recordsnle iastrument euecuted By all vock pattees desgnating a fretiee Lo recerre payment for all,

H.  Leswer shail have the netil 1o wmnzre, pool, or combine all or 4oy part of the ahave descabed landy wath ether vnds in the ame genenl area by Enering
110 3 Couprranve ar uno pLr af deselnpment of opeation appiovtd by dee goveramenial authony a1, from time 16 time, wath Libe agproval 1o modaly, tharge
OF ErManIte 3n% Ly R Plan Or dpcdement and n suih Rt 1he ez condinane ard provisions of 1Ry leaw vhall be dremed moehlizd 1o conferm to the terma,
conditninie, 30 AFavIony ©f suN Iprncd Looperilive 02 wmt plan of devetopmient of operanes and, parntiz. larly, sl Aniling are drvelopmmt rquircments of
pliarce witk ahe énilliag 3% devglopment requeremenes of wuch plan or ageement, and this iease shall pot
Ix tresevent thyt wid shovr degcnined tands i any A Ibereof bl Beteatier be openicd under any
sr inerefram 1 atiozated 10 dafleieat Forlions of e Licd covered by wid plan,
cleamruni=y toe 1oralue to be pasd horcunder toaswar, be roparded a2 having
Toa™s DirEr 2L C 3. B2 INE revaity paymern ol s de Fergubder fo heaor
e lenit’s conwal 12 a0y COOPtialive ¢f urti! plin of devciupmenl Of Bpenalicn

Ting |’|”= l;'!‘f Loen e of sy,
ook 63 race B85«

thit bedse, exproys 02 impled, APy be satilicd By caos
Iermifate oot oyt duning e EERTN N
Wl

Lied from the sale of gas thall be the orice ectablihed by the pa= sabes -

~sered aad therealter tne renuals pavable hercunder shall be reduced io the proporhos



9. In seditlon jo and not in bmitenea of The npMs panied i parapiaph ¥ buovof, lessce s bereby panied the ight ang option 1o consolbdaie. poor ot
combiae the linds corered By thix Ieaw, o1 any porhdh 2 pottimgs 1herend oF aoy siratem o0 irda 1neresnder, math otha lands or like 1tata therewdor for the
dereicpment thervof o5 {0 the predo mon e from od ol gas Foad paan. mlat hvmura arnens, o #moss 21 of said Modacty, whon in lewsee’s dmechion and
Juegmenl it o xdapubic »@ la do fut plopct St P ETI wl oreralion 0f 1Re Fremisey, o 1o LeRKoEN 19 SRICIRE OF omrg ruley of any Lisful authony, such
consolization, poobine of fombining 10 be 1nta Wiy O wch dupe and dimenvan 7 leswe may ool mendad that amy such unit when completed hall be
corpposed of 1racty carh nf which M conlipuoty 19, touches o1 cOIneTs wIh wome one or mare ut the oter Irects 10 The ynit 14 surh ManseT as 1o form one
connecied 1racl of uma, and giovided, further, that any tacyincluded m any soch upit separsted urly by a street, Yoy, ruad, rlroad, eanal, su€am, npht-of-wey
ut other nmylar wnp o5 parce! of land shall be cunwd €red 14 conbigunus, cornenng o1 touchirg wastun the meaning of this patagraph, Any upit formed undet tha
pwagaph lor production of o and cavnghtad gaeahat) ant exceed um bundied sinty-three (183 actvuin surface s, and lar produciion of dry o g3 well pas o
dry o s wrll pas and condenute ar distillate shall pol cxcesd s hundied sty 1660) acres o0 sutflace are. IF some larger unit for the produchion of od and
Gasinghead pas o dry or gat well gara, Sry or gas well gr1and condemalte o distillzie s permiticd a1 prewaibed by awlul asthonty, then in mdh eveni such larper
wri shall control, provided that, of gowernmental survey vnils be rrrpuldn inoure o the area of 1his o, the wee of any of the umis mentoned heron may be
increased 1o the nite of the Chere exiing governmenial turvey plat acaiesd o2 s12 10 the umil a07eage prescribed eron. The night and epuics heftin granted to lomee
ray bt exticised 0t any wme or fram time 10 Nime, wheiher before e atien producrion B secured and whether o1 nol 5 unit may thered ofore have boen creaisd for
wme otha product, by ¢accuting In woting 3 mitrument idenrlyimg and desibing the untl aeaied, and by delivering 3 copy thereod to o of by reconding a
topy rheven in the county where the land nioated. The lands tnany sech unit shull be developed or oparaled a5 one tract and amy opertlront far the dolling of &
well on of preduciron from soch unit, whelher or 02t from landy Bewcribed v thin lease, shail be deemed 10 be drdling operations on of production sweceted on landi
subjeet 10 thus bease foc all ourposes except (o7 the purpome of paynant of royally hcteunds:] provided, Turther, thal any operations for dnling and aompleung 3
well oo any purh unit s4al) br deemed lo be spoaisont on the landy doveribed in this Sease and ender the Lerms thereof regird ke of whether snd TGN resu
0 b well of the type covered an the mnrtrement decaring surh unr o 2 well of 3 1) e nar roveeed such insbument In hew of the royshiss clsemhere hersig
wpecriea, the Jrssar whall recere from producnion an arry such urs only such portion of the toyalty, at 1T rate sumulled dsewhere baein, atlosor's aTeage in the
wnit (o7 hys royalty (rteres therean) bean 1o the total acioge of ibe urul. Tesmaton of any upil 1 heron pronded dhall in no maooer slfect the owperihip o
smouni of pny 'enial which may be pay bie under the termy of this lease, .

R 10, In 1he anreroul of cormervation, the proles son of roervos pressuies ond recovery of the preatedt ullimate yield of oil sodfor prs, asee shall have the
rght 1o combBine thy beasd premimes with other pre.zisetin the wme paetal aies for the purpeize of opcsating and maiasining represuromg mnd w0 cling Dolie,
wrd [or *uch purpow may locxiz such facililies. mcludang mput wells, upon Ihe leased prcmses, and na royalics shall de puysbic hercunder upon any pas st for
reprexiunng and recychng oneratiomt heneiiting the Jtased premises.

11, Lewsor herchy marrania and zeoves 1o defend the titie 1o 1he land herein deceribed and aprees ™at 1he leasee, £t it option, may pay sand discharge 1ny
Atk rr.uupr. ot othet liens oasting, kevied, or asseried on or apaingt the shose d=sorrbed Lainds and,in event T crercses such aplion, it shall be ubrogaied L the
night 31 any haider of holden thrreed #nd ma! rewmburs jiweld by 8 ppiying 1o the dincharpe e’ zny tuch munigage, 1sx or other lien, any royalty or renzals sccuing
hereunder. . - '

i1, In the event beswos conziders that leser hat ot complicd warh all is obligaiony nereundes, bath exxext and implied, [¢xsor shall notify leswee in writing,
miting ous speailicalty in mRa1 respectn fesser has breached thes contact. Lesses shall then Rave unty u0) d-ys elter recerpt of said noiice within which 1o meet of
commence 10 meet alt or 1y parl af 1he brraches alicsed by lessor, Tle service af wid notice £1all be precedens 10 1he bringing of sny scoon by lesior on mid keame
fov any cause, and nc such aclion shoU be brovght wntil (he Laose af sty (603 ¢ays afier service of 1ueh ponee on lessee. Neslher the wervce of oid nobice nor the
Gaing of any wcit by lessee umed ro mect 2l or any aof the slicged breaches thull b deemed an adminion of presumplion 1hat ketses Ras iled w0 perform all fs

. obigarians herrunder,

I3, All expuess and implied covenanit of thiz kease shall be subyect to all federal and slate Laws, executive ordeny, reles and regulations, and this lee deall pot
be terminated, 1n whole af in part, noe lenec held Ji-Ble in damage Tor faslurs to eamply thacowria if compliance is prevented by, of if such failire 53 the result of,
any such liw, order, rule or regalanon, of of such compliance 15 prevented by or falure is the resull of inabiity o Jessee through no fault of Ity oum, to obtain
wfficient end miiafactory matensl snd equipmen: 10 Juitily the commencement of dallag Openaliony or 1o continue produchon of ol or gas from 1he kepsed
premes

14.  FRes beand and ufals fenm, cond; 1ons, and stipulations shall extend 13 and be Snding on all secoessors of w1id letsoy or lessec .

15, ~Wilh rerpect toand for slee puipose of this lewse, lenor, end each of them If (here be .oore than one, hereby release snd waive the £ght of homenesd

16, E‘nm iease shall be bind.ng &pun each party who execules it withoul regarn 1o whether it i eaccuied by all thom ramed herein o beswors, )

WHERECF wilness our hands s1cf the day and year firm above wTilen . . .
. : .
K trdel Q- doith
. Smi

. Rachel A. !

SR «« JE

1t ) 52

TEXAS ACKNOWLEDGMENT

STATE OF __ Texgs - 2

COUNTY OF

Before me s & notary publie, on
thiz day parsunnal‘].jr ap;iéé.red Rachel A. Smith : known
to me ta be the perscn whose nane is subscribed io the foregolng instrument
and acknowledged to me that She executed the same for the purpose and
.consideration therein expressed.

Given under my tand and seal of office this ZQZZ) day of
. » “ P
j ff, N7 SMITH
Py, y

ﬂ 7 Nctary Putllc
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