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luck’s, Denves, Colo,

AGREEMENT. Myge and entered into this 14tk 4oy of February A9_78 by sod betwiea
Tpety Tatrick n od woman gealing ir her gole and gseparate property
faitfornia 95124

1938 Idrewcod Trve, San Jose )
parly of (Ne [ine g s, hereinalver called lewar, fwhether ane ar mneed and _EII.QH_E'.EI.QEATII'H_ _Qﬂiml_;' ”.QQ _Bzm

80290 party of the secund purt, Rereinafier oalled lenee.

WITAESSETH: That the keasor toe and i connderatian of Ten and more {$10.00+) Dallrs
1n hand paig. zeceipl of which i hereby acknowicdged, f thz roraltres hermia promiced, and of {he agresments af lever heroin conwuned, hereby graris, Semoe,
kawt and et cazluuvely unro lepsee lof the purpose of merextsgang, suplornng, pies g, dnlling and ining foi and producng eil, pas, caweaghrad gas and
uther hydrocarbone and including all other productt produced Lherelrmn: lying Pipe Lacy, bulding timks, povet stations, trlcphone lines and o4t e stroctum

therres 1o produce, davr. take care of, foeat, tremport. and own sud products, wnd housing s, employees, the foll.wing desxibed bed @
Couniy, Statz of Nevada , Lot '

TOWNSHIP 27 NOFTH, RANCE 52 EAST, M.D.B.& ¥, -
Section 23: WZNER, E5Nwyy NWENWE, NESSWL .

-
waciudirg all muneray VereAaoury Ranxd QNACHYIRE LAKES. LIreams, fo4ds. SWMENLL knd DD I3-0l-%ay whicn guverse of adpan w unds ownex ot clumsd
lewsor, of which muy herealfer be e.zaninhed 10 be ¢wned by lessor, 200 abion addition to the abose gescribed Lend and tights, any sod all sinps o pascels of ;..'1
other than Lhose ceastitéiing reguiar povernmentsi subdisgions, adianing <5 confgugus 1o the above deseribed jand and owned of tlai.ned by lessor, of of
feuegoing land beng hetesnarter roferred to 3 sud end o2 leased premiser. For the purpose of caltuiating the renzat myment for which proviaion hetetnafter s
made, 2 lard 1hall br cated a5 Comprising __TwWec Eurdred Forty an ._LZ&Q;QQ(L.J_L_{\M whetha bt actully
Compniey mote o less AT .

TO HAVE AND TO HOLD the same (suhiedl 1o the other provinons herein contuned) for 3 terms o tenyears lrom thiy dale {ealled prmary term) eod
Jeng iherealter a1 ail, a1, casingheag gy ar oher hydrocarbons or exiner o7 azy of them, 15 prostuzed thereftom; ar ay much longa thereafter a8 the Lwee in good
faith hall conduct dritung operalions or :eworhng operations taereon and should production toault liom such operatians, s lase shall remain in ful] foroe wod
effectarlang a5 eil, gas, cannghead zas of other hy crocarbons rhall be produced therefrom.

In considersuan of the premuses il i hereby mutuslly npreed o fodows:

1 The lessee thall debevtr o tne credit of the Iessor sy royaity, free of costin the pipe hine 1 which lotee may connect its welly the equa! one-cighth (1/5)
parn of i oni produzed saved from the leased presmuses, of lemer may (rom tme fo hme sl 113 OFtion puschase any royalty ol in itz powcrion, paying the
markei brze #herccl prevmling far ol ~f like grade ard gravey in tne ficld whers produced on the Cate of purchase. | -

2. Thelcuet thall pay lesor, 13 royalfy, on pas, iiuding @nnghead garof ouser gascsul substances, prodesed fram the keswd premises an T sobd or wmd
ofT the premuies or wied in the nunufactuee of gatoline or other products, the marker value at the well of one+ighty of the gar 10ld of userd, provided that on g
32i¢ the royalty thatl be onecighth of the snount realized Niom such sale, The amount reabized from the sale of gas skallbe the price evtablisiicd by the pan sam
contract eniered into in pocd laith by lessec und & gas parchaser for such term and under suck conditions 1 are cwleomary m the industry. “Price™ shall mean the
pel amounl receved by Lewse slter Zuang effect to ap puyzatie regutatury erden and after application of any lf:rbt-lbil price adjustmenis rpecified in mich coneract
e regulslory order, In the event Lesste cumproues, [reals, purdies, m drhydratet vich g1 (eheiner on ar aff the Leased premuses) or Iransparks a off the kedasd
prewuses, Lessee in computing 1orally hereunder may deduct from such price & resawnabl- chaege for each of such functions performed. (8 well eapable of |
produiing pas o @i and gaycondenate or dustdlale In paying quantiijes jocatsd on the Jrawd preruses (of on acreage pooled with sli o 8 portion of the kawed
premuses into s unit for the dafinhg of operaton of such well 9 ot a5y Gme shul+s and ne gas er ;amcndenurr o distllate therelrom oo soid or wed off the
premisey for the manulacture of gasolne ar other piodusy, nevertheless auzh shutan well <2l be deemed ta be 3 well on the leased premises procuting g i
paving quantitict and thus Jezse snall conusue sn farce dunng all of the ume or umes while such well is 30 shutdin, whether before ar dfler the expuntion of the
Fromary tarm herea!. Lesser shall use reaswnable Gigence 10 marke: @3 of fas<ondeniate or distillate capadle of being produced fram yuch shut-in weil bus shall be
under no abt:pauon 10 murkes such products under Lerms, condifions of Grcamstances w ik, iz ieswe’s judgmen] excrcned in good laith, arc urmtisfaciory. Lewes
arxll be obligated 10 pay o tender 10 lewor watiun 42 dayy a'tee the 3 hzation of ‘esth pencd af one year 1n length (annual penod) during which such well is &0
$auln. at rayally, sn amount ecual 1o annssl gzlay sentel herein provided apphoable 1o the 1atesedt of lesor in acreige embracrd in (his keast a3 of the end of mch
anual prnod; provicrd that of gas or gas-tondenuic o distaflate feom such well 13 sold of used a4 afcreaid before the end of such annval period., of if, ut theend of
such annual pened, this [ease 11 beng maintned in furce and offest otherkite than by rezon of such shat-in weil, kesses thall not be obligated to pay of tender, foe
thal partculer annuzl penod, 123 1om of mesey. Such payment dul be deemed 1 royal'y unde! all provisions of this lease, Such paymem may be made of
tendered io lessor o 10 lessOr'F S5m0 o0 dhe desiznated cepoyiiory bank tn the maangr prescnhed fer the payment of deliy jentals, Roysity owmershup a5 of the dust
dav of each yuch ar=up) period &2 shown by leswee’s redords shall gavern the determination of the pany or partia entulded to recore tach payment
it operaiions for the anling of & w=lilor 2l or gas are 201 commenced on wnid land on of »e{mrz one year [rom thys date, this lepsz chall terminaic as to

both paruey, unleas the lenee shall, on ar before ont year from thuy dade, pay or wnder to the lessor or for the lessoe'a credit in
Baak sl . — . OF ity Rancesar or puccesanns, which

bank and 1) sugceIsots aze boason’s agent and which shall continue 11 (e deposstary,regardicss of chanpa in the gwnershuy of the and ar in the 251 of f2y or the
remtal 6 acevus sandr, me som of 00 Hurdred Porty and Nofd0Uths. ($280,00 Deiar which
shall operate as a renal and cover the privilege of defermang the commencement of operauons for tne drilling of & & el! for a penod of ome vear. |n bke manner and
upon pavments or lcrders, the commeniemenl of cpeeations for the drithing of 1 well mey be Turther defomred for ke pesiods Reoessr oy dunng the n‘xmn ferm
of thu lease, and 1t 1y undensrood and agreed [hat the conuderanon tiry 1cd herein, the down paymernt, covent not only the puvileges granted 1o 1he date when
sa:8 rental 1v pavatle a1 aforesaid, but 3lso the lessee’s opien of exiending 1n21 penod 24 aforesnd, and any and all other nghts conferred, All payments o7 tendens
may be made by check, ot drafl, of lessee o any awignee thereof, mailed of Jrirvered on o belore the tental pay:ng dale, Lewsee may sl any lime execute and
detivet 10 le1502 ©f place of recotd & release or releases ¢ avenng any pALIOR 92 pertions of the abose descnbed premites and thereby surmenzer this kease 23 ko puch
Foruon or partiens and be rehieved of ol obiugauons a5 to 1ac azeaye surendered and thezeafier the atals payable harcuader thadl be reduced i the proportion
that tae sreage coveted hrien o reduced by id release Of refezves -

4. It onion te discavery of o1l OF gas on Waid Premiscs Lowes thould goll 2 50y nAle oF AUIo tRCICon, G d atter QUICOVETy O Cdl O s 3fl wElls THEFEOn ot
become (ncapable of producing far zry e, this lease shali mot terming i~ if lessse commences operanions far add:nional 2nlling e or reworzing watkin wxty (80}
days thereatter o 0f 11 be within the primary 1ermi commences O retumes the payment oa tender of renlals an or before Lhe renital paying date next ensuing after
the evmiratior of sty (AQ) davs from date of completion of dey hole or cemanisn of produchion 16 21 the exprration of the primary term there is 50 well upan the
leased prertuses tatabie of producing wil, pas. casinghead gas or other hidrotarbons, but leoee hay vommenced operapons or dnlling or eworkang thereon, the
lrase 12l rermain an furce «n long 1 Sperzlions aie prosesuied wilh na cessazien of mors than sindy 1503 days, whether sch pperations be on the wme well orona
Zizlerent or adcdinonal weld or wells, and (f they roasl! i the producnion of oo, pas, caninghead pasor oiher hydrovarbons, so long therealtes as oil, gas, casinghead

Fas &1 other hy diocarbani of eilher 07 ahy of them s procduced rom the leaswd pramie
If sa1d lesyor owns 3 les cnlciesd 0 the above deserired land than the enpire and undiaded fer wmple &siale heaein, then the rovaltics and rentals berea

provsded [or shall be pad the 325501 only 18 ihe pioporion which s interest brats tothe whate and undiaded fee.
£ shall have the free uie of oil, gt casangnead gat and watet regardlen of the source) frum sid land, except water from leaar's welh, for Wi

cptraliont hereunder, rnd the toyalty on b, @s and casuspiicad pas shalibe compuicd afler deducLing any wo used,

When reguested by ien01, lewste shay} bury his pipe hincy below plow depih

Mo well shall be driied nearer than 205 feet 10 the house o: barn now on said premises, mithout the written consent of the leoor,

osier wrall oy Jor damares caused by 1ts oper2tions 1o growing c:opson sard land.

Lrues 1l have (he pight at any Lime (but not tne obligation) to remave all improvements, machunery. and faiures placed or erecied by lexses on sad
premmses nctuding he 1rht 1o pull and remave cauings

ne nghts of eriher parly hereunder may be gasgred 1n whole of ' psrt and Lhe proviuotns horeof shall £11end 1o the heirs, txecutors, ad ministret o,

GIIPGOM ang ayugms of Ihe parties herets, Mot sathitaadifg afy actual or comsiructive knowledge of v notie [0 sence, no change or dvaron 1t ownership of
e lands, 1ayslncs, o renlaly, howteer trcarplhahiod, shall be omding vpon the foisce lexcept al e’y 2ption in amy icutar came ), unll uxty t&0) drys slwer
leser kall ke been furnaed wath the orginal, a copy coraficd by tre offival recoeder of 16e Coul where the land of yome pad thorool b located, oF &
PhoTostar ¢f tre tecorded milrument or Jasttumenny oy idenzing the chanye of tramafer, nctuding anv anlermediale ttansfe: from the Jemor or ko auigns pot
theteintoze Turrrhed tn levwes, and such change or tansder shall nol affett 4y Pas mealy made pro! o Gid uaiz whether or non due, In case of dcath of any perion
entilicd fu teyerne 1ovallicy o renlls the ceidence 0] Change 1n Swncsah P shatl canust of ieliert ol sdminidrebion o 1inal deciee of dolrbu lion of the cotate of
the droedent saced by a court of competent jundician At the Gececents #1ate incdeding by interast 1o the land: sbove described Laser may until such date
fonuRae 10 pav wuch royeliics and rentabeasof such chanes or lunsfer had nad bren made, or mar pay the ame according 10 Lhe interest of record st disctiored by
the bt cerdhesnns of an abairach 10 lo1we’s puticsuon seowguent 13 The 2ate of the dease, o1 al lesiee’s oohon, may wspend the payMent thereo! unbl auty (60)
ave atier il ovadenle i reccived Mo change ot dimptcn in 1ne awnerdap of the land, (9yaium o rentals shall opeiate 1o enlarge the oblgslions or diminah the
1ghte 9l the Iover do dromor of roralues thall be made eliccine #acegt al the end ol 3 cawendir month I the ewne-abip of royalues becomes changed inta
wpatalc divided porton of sand land pad the guner al 2ny such 1oyally desees 1emiale pures tor preduchion [rom such aoparate racts, he 3l fequet the iripee
Lo ¥6] WA Rle Medsuting amd ML Ening LRk and B3y 10 Ine 1014ET 0 adiancr (0 fever’s estanaled cost of provunng and solung such ks ingd making the
Cutnelbant (Becl e and unbes ahd wnnl weh i dane, bewsee ray pay such rovaltey to-the wparale owners juntty o may suspend peymenl unhil guch tme
ASiE wpaiale o wneristall aprec tn WTILng CpUN 37 APROrLORMeAT of Lk rovzities and fugnisk iesee with the orngonsl agrzement. In event af sougnment of 1
it 3110 3 wprepaled poiton of portuony of wed | Al ventats pa.atee Mereunder shall be appathionable ak betwixa e wveral lsaschold ownert nably
Furmding 1o the surlace a18s of €ach, 482 rfauliin rentad pamenl by ore soaif ot alfect the tghts of ciher leavet 214 owners haevnder, The screage included in
amy Bmgament 34 traied theron an good Ltk o2l be curicune for The purpost of payment of reatals Whether o ot this leasz be owned by one party or by tep
of mar dilterenn paniws, preduchion undet the terms of thislease, of Gnihrg af reworing operationy an ary potleon of the land shove dexcnibed, thall keep thn
lease 10 eftest gpop sH the lang herewadeased The iessee ehall 801 e habir for the failure of any subsequént owner of this kase, 10 whale or ;m mre, to perform the
termy, woanditieny and obligavons of 1hit bease, eapress or amplied Ofsellee thatl never be requited 1o prolect ane purtion of the leased premims cramist d Munage
thiouph & m4ll 01 wlis OB anoIAEr POTLIOR &f I dcascd PreMecy If I\ 4 mone F2IUEs become enlnles 16 Moyalty hereuncer, lesstt may withhold joy mens thereol
wilen ard unt farnuted with g recorcable inirrement exccuted by all swch Rartey deugnaling & Teree to recrive paymenl for el
Lrswe ahal fuae the right 1o wanize, pool, 0F comtiae all arary ~art of the ahowe 2escnibed lands wth other lands 1o the wme peneral wea by earening
sproa e by ANy EOVErRMERL) avitad.iy and, f1om fimt to imz, wiln ikt apzroval to modify, change
tne 1erma, condilions and proviwans of this lease nzlt L= deemed moadifisd 13 conform 1o the ferm,,
AR5 prvsiaons Of buch IRProved (oOpgiatisg ©f wril pan of deveiopment or epetatian . partslasly, 28 dulhing and developmen] requitements ol
: eattens onimphied, shail Be satnhed by compianie wath the dnll<p and development Petvirsments of sutn pas ur sgreemens, and Ihn bease ssll nor

INTA 3 COOPCIITAE Of anit plan ol CereloPMEnt Of Opcralion
ruemiiate ams sl flan an sgrcement 4nd, in sk ecen
vanditi

©ur any part 1noren? | shall hoeytier e operated unser any
ray Gl the liad coversd by wid plan,
rle1 lairsar, be recanded as B
£.nly ju be made horeur JeL 10 fevser
a0 of develupment ur optralun
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9. Ia addition to and nof in bmibnon of the pghly panied in pararrai B B Toet, dcswe i hereks ganted the nght asa option to comandare oo’ ur
combyne 1he Lind: covered by 1hus least. D1 any potiron of patliory thercol ur ann wratum or ta thereandsr, v oih other Linds or Jice strata thereund. s “or B
deveiopment (hereol of for the produ Liar there(tam of vil, pas, cavinghead fas €0 Gilet by dicaarbons, or any o 2 wl vad products, when (0 lepce’s v rtiva and
fadgment 31 is sdvisable #0 10 40 fur propel developmanl vt operaton of 15 Premines. vt 1o conform 15 RRORE O Zamng (ks of any lawfu) suspunty. ok
zonolidation, rooling or combining 18 be mnie urls of such shape and dircisicn 4y lovwe may ele.1 provided that any 1uch umit when compieted Jall be
composed of tracts each ol which 1 cantiguous 1o, towikss or cornen with wome one or More of 150 other 174615 10 the unit tn wih manncs ys lo lWwim one
connecicd tract o unat, and provided. TuriBer, thal any traci included in any such wnil wroreied ond 3 sdreer, alley, road, rnlscad, ansd, wream gt oT-u g
or other sinular atnp or parcel of land thall be coppdered 35 connguou ., cOInVTIngE Wi tuuching willun (e mearng of this pazagraph, Any umiy fosmed undur thyy
paragraph for produchion of o and £atineticad gt thall pot caceed ane hundred sives-thiee (263) aredar sunfuce arm, and for producdicn of dry or fas well Fasor
dry o gxs wrll @y and condensate or dishilaie shall mol excved six hundred univ 1660) avtcs o wrlae ¢ sres. |7 sume larger unit fod 1ve praduciron of ud and
taunghoad gas os dry or pas well gag of 4oy of gat woell pas and condentate of 2nbillize iy permuricd of presn1bed by Lawlul quihanty | then n mch evena weh Lager
unit thad conirol, provided that, ff govtinmental wrvey umis be itreputar iNosire 10 1Ne ated of this Jease. IRt wre & 33 of the uruli menioned herein may be
increased (o Lhe fue of the thire casung poveramental winey unil neareit 19 62 10 The unit acresze prescvibed here L TRe right 358 option MsTein granred 10 legiee
ray be exercoed af any tme or from Ll 1o Lime, w hether Yelase w aller freduction i secured and whether of 201 3 unit may therctafor hve n credizd for
some sther ponduct, by exectiung in wnuag s insuurm..nt W@enidying snd dewnbing the unt geated, uad b delivering o copy therogl Lo kevor of by 1o, ording &
€0y I.h:xm?jn the county where-the lang 15 located. The lands snoany wuch vn yull be uevtioped of operaicd as one Lact and any operationy for the deidling of g
well on of pyeduruon from such ungt, whether of ot fram land descnibed in ths lexar, thall be deemed 10 be dnliieg operalioms a8 o prodection secured on lands
subjert to Lhis Jeaw for 3l purpowes gacepl for the purpos of paymen: of sexalny heeundet; provided, fusther, 1hat any operations {or drilling £nd compicnng a
well on any suck wall #1all be decmed fo be opcrznOns on the land: dextnbed 1z 1R dease aad under the terme theteol regardions of whellier sod opesationt result
in B wrll pf the 1ype covered o the wtirumen: deciscing such unit o & well'of 4 13 pe nel tovered by swch incrument. In lies af the OYalted ehen e henis
specalied, the bessds ghull reeove (rom moduchon on ary LD onil only such perbon o3 1he foyalty, at ihe rate sLpulated el whert herein, s fesson™s screage in the
uart for his reysily inlerest therna) bears 10 the total acievge of the vrut. ) ermauon of any Wit 21 heroin prowded sl in no menne affect the o mefuINp on
amount of any rental wnich may be [ayabie under the czrms of This irase .

10, in the interest of comeraton, the protecion of seservon provaes and tecovery of 1he greaiest Wikmaie Yiett of off wnd/of s, Wasoe L7l wae the
nghl 1o combine 1he Trased premines with other premases in the waine peneral area for (ne purpese of operatng and maimwining represring and recycling faalitien,
i Jor such purpuss may locate such faciiacs, includhg INpul wells, upon (he Leased premises, and no Foyaiires sl be payable hercund<y upun sny 4t wsed for
reprevasting and recycling aperanass beneliticg 1l leased premises
- 11, Lenar heteby warcaniy and spiees lo defeng 1he atie 10 the land heresn deveribed and sgrees 1hat the bevser, b 111 aption, may pay wnd dpcharge any
tanes, mortgage, or othe) bem n)mnr, levied, ar awessnd 00 02 afaiitl the al ove descnbrd lands and, in ovent i exerciues such option, # thall be swdrogsred 1o the
ghts of any et of hoiders thereol and may relrutur?r itxell by spplying to the Gischarge uf any wch mortgage, tak of olber hieh, auy rayally of renials accruing
hereundes. . v

12, In the event bessor considess thal lessee hat not_cumplied with all in chbligahons hercunder, bath ey press and imphied, desior shall notily besser in wTitlng, |
seizing our pecifically in what respects lessee heg Tagached this conrgzs Leuer v then have sixty (60) davs after reccipt of aid notice within which 10 meet or
commence 10 meet xll or any part of thr breachey aileg_ < by lewon. The wraice of ouid notice shall be precedent to 1he bringisg of any acvon by hosar on said leme
for sry cause, and po such aciion shall be Bruught unni! (e Lapse of six1y 160) dads alier service of such notice on lever. Neilher the mrvice of id nouce nor the
doing of any scts by lessee umed to meel 31 or any of the alicged bresches siull br oremed an admiuion of presumpiion that bessee has failed 10 perfoem ol jn
oblgat’ons harunder.

13, £Mevpiest and iaplied covenaniy of thii lesw shall be wbject tu sl federal and 12ate law, cnecutive arders, rubes and regularicns, and this weaie shall Rot
be termingted, in whaols or in parl, ror lessee held Hable in damaepe for failure to comp y therewath il com cr 15 prevunied by, ar if such feilure i3 the resull of,
iy wch law, mder, tule of 12gulation, o 3 such compliance 1 prevenied by of falure 11 wbe result of wabdily of lewee thiough no favlt of its own, 1o obixin
wifiaent wnd mtistactary maletwl and cquipment (0 just.y the commencement of dnlling operations or 10 conunue production of il or gax from the eawed
premilis .

14, Thrfdegsé and all sis term, condsticns, snd yrinufa tions shall extend tv and be bindmg on 01 aicceison of sud letsor o bkepee. -
15, With 1x17ect t0 and for the purpoie of this lease, 22150z, wnd each of Liemaf thess be more than o e, hereby reftase and wajve the 7ight of homestead.
1. This luase shall be binging upen each parly whao ¢xeculrs 3 withaut Mejard 1o sheler I1 is exccuied by all those mamed hereim a5

WHE REOF wrinest o hands s of the day and yeae first above wntrea,
_ e
—~ e b
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COLORADO AND WYOMING INDIVIDUAL ACENOWLEDGMENT

STATE OF ]
[y
COUNTY OF '
The foregoing instrmaent was scknovwledged before me this—. day ol 15,

Witness my hand wod official scal

Hoeiasy Tabie
M fsviom Goplres: eI T AR D MR DG TG
s CALIFORKILA _ ’hf“!ﬁlgﬂ (RIS i
- VYR INDIVIDUAL ACKENODWLEDGMENT & ~ " ]Ur\'E’UL l!._\', IVICH .
. ' G WETARY PUID LacItend
STATE O _ Cdiifornia = - 2 CATA LL A Catory
couNTy OF ’:’{“-‘/A\; Clrces 2 My Commizsion ‘E'n‘pi_rel Cu 10, 1981

On the 77 day ob . March 1978 persomally appeared betore me & DoARTY PuBILE ;v

Rettiy Patrick ——— the signer of the above nstroment, wha duly}iﬂmcwiedgna to ebht//;: exceoted the same,
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