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0ii. AND GCGAS LEASE

THIE AGREEMENT made thisevwen e R YIG o e e ADELL I e e e 10.78 , between
R

seann McCarthy, a.widow

ltern Street, Glendora, Galifeornia 91740

00 A T AT R X7 | SO S o AL oL .. lesste, WITNESSETH:

1. Lessor, in consideration of the sum of Ten Doilars ($10.00) and other good and valuable consideration, receipt of which is hereby acknowizdged,
2nd of the covenants and agrzements of iessec hereinaflier contained, doos hereby grant, iease 2nd let unto Jessee the land covered hereby for the puiposes
and with the exciusive right oi exploring, dnlling, mining and oparating for, preducinz and owning oil and g2s, including casingnead g23, casinghead gaso-
line, condensars and all iclated hydrocz:bons, and including all other products producad thetewiini, hereinafter refered to coliectively as “said minerals”™.
together with the right to make suiveys on said land, lay pipe lines, establish and utilize facilities for wutface or subsurface disposal 6f sali warer, constnuct
roads and brigges, dig cana's, build tanks, power stations, telephone lines, employes houses and other stuctures on <aid 1and, necéssary or useful in lesses’s
operations in exploring, drilling for, producing, ucsting, storing and iransporting said mirerals produced from the lund covered herepy o1 #ny othzr land

adjacent thereto. The land covered heieby, herein called “said land™, is jocated in the County of. Eureka State of  NEVAGE
and is descrited a5 foliows:

Jessor (whether one or mnre), whos® address i
ind. . ob2ll Ol COMPANY.. . Eaab

ety

Township 26 North, Range 53 East, M.D.B.& M,
Section 22: EMNE%NEX

This Jease also covers and inr.!u‘des any land contiguous to or 2djoining the land above deseribed, other than thes® constituting regular governmental sub-
divisions, and (a) owned of claimed by iessor by limitation, prescription, possession, reversion of unrecorded instrument er (b) as tc whichlessor hasa
prefereniial right of zcquisition. For the purpese of determining the amount of any tonus, 4tlay rental or other payment hereunder, s2id 12nd shall be

deemed to coniain....e0.:.00. . .acies, whether actually containing more oriess, and the sbove recital of zcreage in any tract shall be deemed to be the
true acreage thereof, £ive (5)

2. Unlzss sooner terminated or longer keptin force under other provisiors heseol; this leass shail remain in fares for a term of ¥2ax{30) yearsidrom the
date herecf, hereinafler called “primary term”, and as long thereafter 2s operations, as hereinafter. defined, are conducted upon said land Wwith no cessation
for mote than ninéty (90} consecutive days. )

3. As royalty, lessee covenants and agrees: (2) To deliver to the credit of lessor in the pipe line to which lessee mey connect its weils, the equal one-
eightii part of 21l cil produced and savec by Iassee from said land, or ftom thne to time, 2t the opticn of lessez, 10 pay leisor the averace pasted market prics
of such one<ighth part of such oil at the welis 25 of the day it is xun to the pips line or stozage tanks, Jessor's interest, in cithes case, 1o bear one-eighth of
the cost of treating oil to render it marketable pipe line oil; (v) T3 pay lessor on gas and casinghead gas produced from said land (1) whzn sold by lessee, one-
eighth of the amount realized by lessee, computed at the mouth of the wxll, or (2) when used by {essee off s2i6 land of in the mandfacture of gesoline or
other products, the market value, at the mouth of the well, of one-cighth of such gas and casinghead gas; (c) To pay lesscron all other of s2id minerals pro-
Guced and marketed or utilized by lessee from ¢aid land, one-teath eitherin Kind or the markef value thereof at the well, at lesseé’s election. 1f, at the expira-
ticn of the primary term of at any time o times thezeafter, thers is any well on s2id land or on lands with which said land or any portion thereof has beea
pooled, czpable of producing cil or gas, and 2l such weils ars shut-in, this lease shall, nevertheless, condnue in force as though operations were being conduc:
fed on <3id land for o long s said wells are shut-in, and theieafier thislease may be continved in force 23 if nio shut-in had occurred. Lesses covenants and
grees to uss reasoneble diligence to produce, utilize, or market said mincrais capable of being produced from said wells, but in the exercise of such diligence,
Jessez shall not be obligated to install or fumish facilities other than well facilities and ordinary lease facilitics of fiow lines, separator, and lease mnk, and
shall not be reouired io settle Jabor troutle or to market gas Upon tenns unzcceptable to lessce, 1, at any time or times pfter the expiration of the primgry
term, all such -2lig ars shutn ics & peaicd of dinety (50) consecutive days, and during such time thete are no ope:ations on said land, then at or beforz the
expirsdan of said ninety-day period, 13s¢22 ehai: pay or tendef, bY chetk or draft of 1essee, 23 royalty, a sum equal to the amount of annual aelay rental pio-
vided for in thisleazs, Lestee shall make hike paymentsor tenders at of before the end of ezeh anniversary, of the cxpiration of said ninety-day period if upon
such annivarsary (3 lease is being condnued in fcrce solciy by reason of the provisians of this paragraph. Each such paymeat or tznder shall be made to the
parties who at the time of payment would b2 entitlad to receive the royaltics.which would be'paid under this iease if the wells were producing, and may be
deposites in th: depository bank provided for below. Nothing herein shall impair Jesiee’s right to release a5 provided in paragraph S hercof. In cvent of
sesignmant of this lesse in whols or in patt, tistility for payment hérsunder chall rest excludvely on the then owner o7 owners of this lease, severally as to
acreage owmed by esch.

4, Lesses is hereby granted the right, at its option, to pool or unitize any land covered by this f22¢ with any,Sther fand covered by this lease, and/or
with acy other land, lzase, o7 leases, 23 to any or sif of said minerals or horizons, st 2s 1o establish units containing not more thsn 80 susface acres, plus
10% asreage lolerance; provided, however, unics mey be tstablished as 1o any.one o more horizons, or existing unity may ot enlzrged a3 10 ady one or mere
horizons, o a3 1o contain not more than 640 surface acres plus 10% acrezge tolerance, if limited o one oz more of the follewing: (1) gas, other than casing-
head gas, {2} liquid hydrocatbons {condensstc) which arz noq liguids in the subsurface reseivoir, (3) mincrais produced from wells classified as gas wells by
the conserveiicn ageney having juriediction. If larger units tnan any of those herein pernittsd, 2ither at the time estsblished, or after enlaigemont, are re-
quired urder any mw::muntszlc of order, for the drlling or operation of a sell 2t a reguiar iocation, or for obidining maximurm allowable fiom eay weil
0 pe drilled, dolling, of siready dolied, any such unii may be established or enlarged 1o confarm to the size required by such govemmental order or nule.
Legsee xoroiee s2'2 opdon 2¢ 12 22¢A desired unit by exscuting an instrument identifying such unit and fiing it for record in the public office in which
this leas= i5 recorded. Each af s2id opiions may Le exercised TV Jester 2l any time snd flom wme (o time while this leass iz in force, and whethes beiors w1
<fre; production nas bcen estsblished either on seid lznd, 0; un the portion of said land included ir, 1he vnit, or oo othe: iand unitized therewith. A unit
e:1abished hersunder shali be vaiid sndieffzcuve for ali purpoiss of thig lezse even though thers may be minzral, royalty, o1 feasehold interesis in lands
withiz the unit wifch are nol #ifzctveiy poaizd or unitized. Any vperztions condusted oh any pate of such vnitized 'and shall be considersd Tar 2l purposes,
except the pavment of royalty, goerations conducied =pon sud iand underthis lesse, There shall be allocated 1o the iand coversd by thisleass within each
such unit that proportion of the fotal production of unitized minerale from the wnit, after deducting any used in lease or unit opciations, which the pumber
of surfsce acras in such land covered by this least awithin fh: umt beals lo The 1ola! number of surince zcres in the unit, and the production o allocated
shzll be consid-red for all purposes, including payment cf delivery of royalty, cvarmding royalty 2nd any other paym:als out of prodiction, 1o be the entire
production f unitized minerels from the land 12 which ailocated in the same manner 2s though produced therefiom under the terma of this jezse. The owner
of the reversionary estate of any teom 10yalty o muneral 23iate 2gues that the zcerual f royalties pussuant io this partsgraph: or of shut-in roysldes from 3
well on ihe unit shall zatisfy any limitation of ténn requiring production of oil or gas. The formation of any unit hersunder shall 110t kave the effect of ex-
chenging or transfairing any interest under thi leass betwesn parses. Neither shall it impair the sight of lessee to relesse as provided in paragraph § hereof,
except that lessee may nrot 50 relaase 2s to lands within a unit while there are operaticas thereon for unitized minerals unless all pooled lesses are relezsed as
fo lands within the unit. Al any ume while this l2ase is in force lesie2 inay ditsolve any uni? estabiished hereunder by filing for record in the public office
where this lcase is reccrded a declzration to that effect, it a: that time no opeiations are being concucted thereon for unitized minerals ;'.‘wf'em 10 the pro
visions of thiz paragraph 4, 2 unit once extsbiished hereunder shali remain in force so long 2s any lease subject thereto shall remain in force. If this lezse now
or hereafter covery separate tracts, no pocling o2 unitizzton of royally interests ac between eny such sepasate tracis is intended or shall be implicd or result
merely from the inclusior. of such separate tracts within this leass but lessee thall nevertheless have the right to pocl or unitize 25 providsd m thtis parzgreph
& with consequant allecaton of preduction as herein provided. As used in this paragraph 4; the words “'separate tract” mean any iracl with royalry owner:
ship diffeting, now or hereafter, eitheras to partic: or amounts, irom that as to any cother part of the leased premises.

5. 1f operations are not condusted on $2°d land on or before the first anniversary date hereof, this leass shall {zrminate 2s to both putie_s,un{:!.s
lesssi on or before said date shall, subject to/the further provisions hereof, pav or tender to lessor of 10 lessor's credit in the American Savings

and.Loau,. 1183 East A o = 0 e IR AL R 2L LY California 917 & , OTits successors,
which thall continue as the depesitory, segardiess of changes in ownership of delay rental, royaities, or other moneye, the sum of § _.20~00

which shall cperate as delay rental and cover the pnyvilege of dzferring operations for one year from said dzte. [n like inznner and upon like payments cr
1=nders, operations may bs further drfetzed for like periods of one year each doring the primary t2rm. I at zny time that Iess=e pays or tenders delay
repis!, royalties, or other moneys, 1wo or more partizs are, or claim 1o be, entitled to receive same, lessze may, in livu of any other metihod of payment
Yerein provided, pay or tendes such rental, royalties, of othet measys, in the manner herein spcified, cither jointy to such parties of szpatzcely 1o e2chin
tecordince with theiz sespsctive ownerships tiereal, as lesses may elesl. Any payment hereunder may be made by check or draft of lessee deposited ia the
mail of dalivered to lessai 67 to ihe depasitory bank o or befcre the Jast date for pavment. Said delay rental shali be apporilonable s 15 said land on an
2creaze basis, and 2 failurz io make proper payinent ot tender of delay rents as to any porton of said 1and or as 1o any interest therein shall not affect
sFis lease g5 1c any portion of s=id land or 23 (0 2ny inicrest 1herein as 10 which propet payment or tender is made, Any payment of tender which iz made
in an sttempt to ¢ proper payment, but which is erronecus ir, whole or in part s to parties. amounts, or deposiiory, shail nevestheless be sufiicient (¢

reveni termination of this lease and 1o extend the time within which operations may be conducied in the samne manner as though a proper payment had

5 made; provided, however, lessee shall correct such error within thirty (30) days after lessee has receivec wrrititen nouce thereof from iessor. I the des
pository bank should rzfuse 10 sccept any rental tendered hereundet, the tender nevertheless shall be fully effective and lessee ehall have rio obligstion is
make sny further tender or payment in connection therewith until aiter lessor shall have furnished Jess=e with an instrment satisfactory fo lessze naming
another bank as agent to recsive such payment. Lesste may at aay Ume and from time to time exesute and deliver to lexcot or file for record a release or
relsases of this leate 3 to any pani of all of said land or of any rnineisl or horzon thereunder, and thereby be relicved of all cbiigations as to the relcased
“ereage or interest, If this lease it so released as 1o &t of said minerals and honzons under a portion of said land, the delay rental and gliist payments com-
puted in acccrdance therewith shell thezeupon be reauced in the propertion that the acreage released bears te the screage which was covered by Uhis lease

inadistel ert T reicase, 2
imimadistely pricr 10 such reicass LKJ‘.’.';""_._,EO s.___,l'AGF !él S____

@

) i



Tk Dl b st s

FRYENATE R

R R

6. If at any time or times during the primary term operations are conducied on sud fand and if ali operations are discontinued, this lezsz shali there-
alier terminate on its anniveitary date nexi following the ninatieth (9Gth) day after such discontinuance enless an or before such anniveriary date lessce
cither {1) conducis operations or (2) commences o1 18sumes the payment ¢ 1ender of delay sental; provided, however, if such enniversary dai2 is at the end
of the primaty lerm, or if theie is no further anuniversan' date of the primary term, this lease shall terminate ai the ead of such term or on the ninetieth
{901h) day after discontinueznce of all opezations, whichever s the later daic, unless on such late; date either (1) less2c iz conduiting operaticns or (2) the
shuiin well provisions of paragraph 3 of the provisions of paragraph 11 are applicable. Whenever used in (his leass the ward Yaosrations” shall mean op2ia-
tons for and any of the following: drilling, tesung, compleiing, tewerking, recompleting, decpening, piveging back of 7epairing of & well in saarch for of in &n
endeavor to obtain production of oil, gas or other of said minerzls, or the production of oil, g=s ur othes of said minerals, whether o1 not in Paying quantitics,

7. Lesiez shall have the use, fres from royalty, af water, nther than from lessor’s water wellr, and of oil and gas produced from sa2id land in alt opesa.
tons hercunder, Less=e shall have ihe right at any time 1o semove all machinery 2d fixiures placed on sai land, including the fight 16 draw and remave
vasing. 5 well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor, Lesses shall pay for daimnages
caused by its operations 1o growing ciops and timber on said land,

8. The rights and zstate of any party hcrsto may De 2sugncd Irom ulnie (0. UIIE By v OF Uh PRI ANG €5 10 airy Of i fdnifals of hotizens Ao
the coveaants, oblizations, and considerations of this leate shall exterd 10 and be oinding up-:uf’lhe partiee hereto, their heirs, successors, assipns and success-
ive assipns. No citange or division in the awscrship of said land, royaltics, delay r2nial, o: other moneys, of any pars thereof, hoviscever effected, shall i
cr=ase the obligations or diminish the rights of lessze, including, but not limited to, the location 2nd drilling of wells and the measurement of production.
Notwithstanding any other actual o7 constauctive knowledge of notize thereof of or to lestee, if8 successors of assigns, no changs or division in the ownership
of said Jand or of the 1oy 2lties, delay rental, or other moneys, or the nizhi to feceive the same, howsoeyer effected, shall be binding vwpon the then rezoid
owner of thisleass until thirty (20) days after there has bezn fumisied 16 such record owner at his or its principal place of buziness oy lessor or 1essor’s heirs,
successers, o7 a:signs, notice of such shange or division, suppozied by #ither originals or duly certified copies of th2 instruments which heve besn picpeny
filed for record and which evidsnce suchi change or divisicn, and of stich court recrrds and proceedings, transcripts, or other dotumenis 2s shall be necessary
in the opinion of such record owner 1o esiablish the validity of such change or division. Vi any such change in ownership occurs by featon of the death of the
owner, 123see may, nevertheless pay or tender such royalties, delay reata’, or other moneys, or part theicef, to the ciedit of the decedent in the depositosy
bank provided for above. In the evaat of assignment of this lease ar to any part (whether divided or undivided) of s2id lind, the deley sentsl pavable here-
sncar shall be apporticnable as between the several leasshold owners, ratably according to the surfacs area or undivided interests of each, and defzult in de-
lay rental payraent by one shall not affect the right of other lessehold ownérs hereunder,

9. In the event lessor considers that fessee has not complied with all its obligations hereunder, both expreis and implied, lessor shail notify lesses in
writing, setiing oul specifically in what respzcts lessee has brezcned this contract, Lessee shall then have sixty (60} days after receipt of 2aid notice within
which (0 meet 0i commence 10 mzet all or any part of the breaches alleged by lessor. The service of s2id notice shall be precedent to the Bringing of any
acton by lescor on said lzase for any cause, and no such action thall be brought until the lepse of sixty (60) days afier strvice of such notice on lessca,
Neither the ssrvice of said notice nor the deing of any acts by fesses airned to meet all or any of thealieged breaches shall be Jeemed an admission or pre-
sumption that lsssee has failed 10 perform all jts obligations hereunder. IT this lease is cancelled for any cause, it shall neverthelsss remaln in force and
¢ffect as 1o (1) sufficient acreage oround each well as to which there ac operations 1o constitute a drilting or maximum allowable unit under appilcable
povemmental regulations (but in no event 1ess than forty acres), such aczeage (6 be desipnated By lestee as naaily as practicable in the form of a square céne
tered 3t the well, or in such shape as then existing spacing rules require; =nd (21 any pari of $aid land included in a pooled unit on which there aiz operatinns.
Lesses shall also have such easements on said land a¢ are necessary 1o operations on the scresge so retained.

10. Lessor hereby warrants and sgrees to defend title to said land egzinst the claims of 28 persons whemsoever, Lessar's rights and interests hejz-
under shall be charged primanily with any mortgaves, taxes or other litns, or interest and cthar charges on said land, builessor aprees-ahiat lessee shall have the
tighv at any time to pay or ieduce same for lessor, either before or after maturity, ind be subfopated 1o the rights of the holder thereof and ta deduct
ameounis so paid fiom royalties or other, payments payable or which may become payable to lestor and/or assicns under this lease. I£ this leate covers 2 less
interest in said minerale, or any of them, in 2l or any part of said land than ths éntize and undivided fee simpie estate {whether lescor’s interest is heiein spec-
ified or not), or no interzst therein, then the royzlties, delay rentel, and other moneys acctuing from any part a5 10 which this leass covers less than such
fuil interezt, shall be paid only in the proporiion which the interest theein, if any, coversa by thig lease, bear<'to the whols and nndivided fee simple estate
therein. All royalty: interest covered by this lease (whether of not opned by lesson) shall be puid oui of the royalty herein provided, This Jease shisll be
binding upon each party who executes it without regard to whether it ic executed by 2!l thoze named hersin as lescor.

11. 1f, while this lease is in force, 21, or afier the expiration of the primary t2im hereof, it is not beinz continued in forcs by resson of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting opératicns on said 'and by reason of (1) any law, order, rule oz regulation, (whether o not su-
ssquently determined fo be invalid} or (2) any other cavss, whether similar.or dissimilar, (except financial) beyond the rezsonabls control of iessee, the
prmary term and the dalay rental provisions hereof shall be extended untl the first annivessary date hereof cocuring ninety (90) or mor: davs following the
removal of such delaying cause, and this fease may be extended thereafier by operations 25 if such delay had not cecarred.

12, Lessor hereby expressly relingniches dower and releasss and waives all rights under and by virfue of the heme:tead exemption Jaws insofar a5 they
mzy in any way ailec: the purpose for which this lease is made. = By 3 ’

IN WITNESS WHEREQF, this instrumsnt is executed on the date fisst above wﬁm’.-\:. "—.% rits R
s I SOVT i s gy £ AR
Social Security o 1.D. Number: Socigl Secunity of 1., Humber: —:/
Rceseann McCarihy

Sociz] Secusity or I.D. Number: Socjal Securiiy of 1.0, Numben:
Sccial Sesurity o I.D. Numbers Secial Secarity o1 1.D. Nomber: e e -
Social Secenty orl.D. Nurber: WHEN RECORDEE REFIRNVDy or1.D. Numbee

SHELL OIL SOMPANY.
LAND DEPARTMENT

COUNTY OF ) T B0 BOX 576G B
I, ttee undzrsigned, a Notary Public in and for said Codf}.@% g%éﬁ%’—&; EE

Jeseribzd w1 and who

STATEOF . ___ ) INDIVIDU AL ACKNOWLEDGMENT
)

and « lo mez perzonatly known, and known 1o me 5 be the same person

sxecuiec the fgicgoing instrbnweat, aoneared Sefore mec this day in persn 30é cknawledrsd 10 me thaiemw.o e excouted 2nd dalivered the same as

~————frze andiyoluntary act 202 deed; ior the usss, purporss and consideration therein exprissed, including tlie relinquishment of dover and bomesies
19

Enr ) £ e

Givetnager my hand and official sealithis

Lans r
day ol

My Commissien Expires: Notary Public in and for said County 2nd State, residing at

stateoF_lalifornia INDIVIDUAL ACKNOWLEDGMENT

Sat et

counTyop. Los Angeles : B

I, the undersigned, « Noizry Public in and for s»id County and State, do hereby certify that
and » 10 me personally kncwn, and known 1o me to be the same person_ . described in and whe
executed the foregoing instrument, appearsd oefore me this day in p2rson 21d acknowledged to me that She executed and delivered the same as
_hey fecand veoluniary act and dead, for the us:s.ﬁu:pmc: and consideration therein expressed, including the relinquishment of dower and homestead.

Roszann McCarthy

Given under my hand and offizial t221 this H cay of. ADI lﬂ'i a9, 7 7/‘
N O (P 1
s J{/{f?.—{//l_ N a7 Sharon Frost
My Commission Expirzss: Notary Public i’ and for said County 2ad State, residing at

1188 E, Alosta Ave,, Azisa, CA 91702

May By, 1981 -

~“he request of =il UL TTL
WHEN RECORDED RETURN TO: b s O I e
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fioRt et OFFICIAL SEAL ' ~-Augnst ey 1928 2010596 ook Bk,
ﬁé“};s SHARON FROST and duly recordedin Book_Gh ., Page_1G5=100 of the
WEBSHIES NOTARY PUBLIC — CALIFORNIA ‘__Qj,._.,__c_;ai_'___;e:ummr l?)i:_u}[)ﬁrce. i Recorder
§ Q’*’%’?&-’?’ PRINCIPAL OFFICE in AR AL =] :1?11 County CieEX
: = LOS AﬁncL‘cs COUNTY Calty ol Eureke Suate of._NEVAMA
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