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) OlIL AND GAS LEASE
THIS AGREEMENT made thistumrm. AT SR Sk, April 1978 .., between
Popzld. . Erank. £aimoxs., And . Fliza. M. Ralmors. . OMERand Al A8 s stcssin s oo

hell a1 Comnany.. P 0. Box 370, Houstan,. . Texas. 27001 ' . lessze, mmsssz‘ru:

1. Lesior, in consideration of the sum of Ten Dollars 510.00) and oth2r pood and valuabls consideration, receipt of which is hereby acknowledged,
ind of the covenants and sgreemants of lessee hersinalter contained, does h2reby grany, 12ase and let unio lessee the land coveted hereby for the <. L0seR
and with the exciusive Acht of explering, drilling, mining 2nd operatiag for, producing and owning oil end gas, including casinghead gas, casinghead gaso-
line, condensate :nd all relsted hydrocarbons, and inciuding all other products produced therewith, hereinafter referred to collectively as “'said minerals”™;
together with the ri‘ghl to make suiveys on said iand, iay pipe lines, cstabiish and utilize facilitiss foi surfaze or subsurface disposal of szltwater, constnict
10ads and bridpes, u:‘{g canals, build fanks, power stations, telephone lints, employes houses and other struciures on said land, necessary of usefid in jetsee’s
operutions in exploring, drilling for, producing, ueating, storing and iransporting s2id minerals produced from the land covered hersby or any other land

adjacant thereto, The land coversd hereby, herein cslled “said jand™, is located in ihe County of.... . Eureka ¢ or Nevad
and is described 25 fcllows:

Township 22 North, Range 54 East, M.L.B.& M.
Seccion 28: Nk

T_hi_s_lnse 2lso covers and includes any fand con'iguovs to or sdjoining the land above described, other than those constituting regular governmenta! sub-

divisions, and (2) owned or claimed by lessor by limitadon, prescnption, pessestion, revemsion or unrecorded instrument or (b) 28 10 which lessor haz a

prefezential right of acquisition. For the purposc of determining the amount of any bonus, d=lay rental or other payment hereunder, saidland shall be
32

deemed to ccntain.. v a€Tes, Whether actually contzining more or less, and the above recitzl of acizage in any trzct shall be desmed 105 the
true acreage thereof, 1 (5)
% 3 o 7 S ; L1ve
2 U_r.!a'.s sooner terminaled or lepger !«':‘.pt in force under other praovisicns hitrecf, this lezea shail reinain in fozte for a tem ofifEI 430} years from the
dzate nereof, hereinafter calied “primary f=im", and as long theresfter as operations, 2% hefeinaiter defined, are conducied upon said land with no cessation
for more than ninety (90) consecutive dzys.

3. Asioyalty, lessee covenants and agrees: (a) To deliver to the ciedit of lessor in the pipe line to which lessez may connect is wells, the equal one-
eighth part of all oil produced and savad by ittste from £2id land, o1 from tme to time, st the cpiion of lessee, tb pay lecsor the 2verage posted market price
of such one-tighth part of such ol at the wells as of the day it is ron to the pipe lin® or storace tanks, lessor's interest, in either cass, to bear ons-eichth of
the cost of treating oil to sender i marketable pips line oii: (b) To pay lessor on gae and casinghéad pas nroduced fram said land (1) whan sold by lsses=, one-
eizhth of the smount realized by lessee, computed at the mouth of the Well, or (2) when used by lesses off said l2nd of in ths manufssture of gasoling or
sther producis, the market value, at ths mouth of the well, of ons<ighth of such gas and casinghead gas; (¢} To pay lessor on 2il other of said mizerals Ffo-
duced ind mariteted or utilized by lessee from said land, one-tenth either in kind or the market value thereof at the weli, at lesseé’s ciection. I, at the expira-
tion of the piimary lerm orf ai 2ay time Or times thereafier, there is any well on 22id land o on lands wiih which szid }énd or any portion thereof hzs taen
pooied, capable of producing ofl or gas, and 2! such wells are squt-in, this i¢ase shall; nevertheless coatinue in foice as though sperations were beirg conduc-
ted on said land for fo lcng as said wells are shut-in, and thereafier thislease may bé continued in'force as if no shut-in had occurred. L essee covenants and
2grees 1o use reasonable diligence 16 produce, utilize, or market said minezals capable of being produced Trom szid weils, but in the exercise of such diligsrce,
lessee shzil not be oblipated to install or fumish facililies ciher than well facilitics and oidinary lease facilities of flow kLines, separator, 2nd leass tank, and
shall not bé required io ssttle labar rouble o1 lo'market gas upon temns unzcceptable o 1essce. 11, at any timé or times after tne expiration of the pnmary
term, all such wells are shut-in for a period of nirsty (90) consecutive dzys, and during such time therz are nH op=:ations on saic 1aad, then at or before the
expiration of said rinely-day pericd, lessee'shall pay or tender, by check or draft of lecsee, a5 royzity, a sum equal 1o the amount of anaual delav rental pro-
vided Tor in (nis lease, Lessee shall makedike payments cp tenders st or bafore tis end of each anniversary of the'gxpiration of 2id nineiy-day period if upon
such annivetsary this J2ece is being contnued in fore€ 3oiely by Teason of the provitipas of this pazegmaph. Each such payment ot tender shull be made to the
parties Who a1 the time of payment'would be enuitled to receive thesoyaities whichiould be paid under thitfcase'§f the wells were producing, and misy bz
dzpozited an the depository bank provided for below. Nothing hersin shall impair lessee’s right to reitace as previded in parzgraph 3 hereof, In event of
asapnment of this lease in wholsior in pasi, lability for payment hersund2z shall 1es1 exclusively on the then owner orowness of this lease, severally as to
2c12ags owned by each.

4. Lexnes is hereby manged the right, at lis option, tc pool or unitize zny land covered by this l2aste with 2ay other Jend coversd by this lsase, and/or
with any other land, lease, o1 leases, as 10 2ny or 2l of said Jiinerais o honzons, «0 as to cstzblith units contzining notmore than 80 surface acies, plus
10% screage iclerance; provided, however, units may he established a3 16 25y one or'mors horizons, o7 existing units may be enlusged as 1o any one of mofe
fanizons, 16 23 10 contain not more than €40 surface acres pius 10% acreape 10ieranieyil limited 1o one or mere of the following: (1) gas, othez than casing-
head gs, {2) liquid hydrocarbons (condensate} which are not Liquids in the subsurface'jeservair, {3} minerals produced from wels classified 25 gag wells by
the contervation agency having jurisdiction. If larger units than iny of those herein permiited, sither at the ume establiched, or after enlarvemeat, are se-
quired viider any gavernmertailrule or order, for the ciilling or operaticn of & well at a reguiar location, or for ebtaining maximum allowable from 21y well
10 be dniled, dnlline. o7 alrepdy drilled, 20y such unit inay be established or enlarzed tolconfornm|to the size required by such goveminental order of rule
Lesses shall exercise said option 2s to eachidszired unit by executing an instrument identifying sach unit and filing it for record in tre pudhic office in which
this lessa is'Tecorddd, Each of said optciis iHay be exeicited by le 2Ry iime and ffom time fo ¢ vhile this leas= is in force, anc wheiher before ot
efter.production Lrs been establishicd either Bp r2id lend, o1 un iks von of 33id jznd included wn the unit, ot on other land nnitized therewith. A unit
estariished hereunder chgil be validiand 2ffective for 2! pursoses of thislease even though thet® may be min yalty, or i2asenoid interasts in lands
U3thin the vnit whichate not effectively pocled orunitized. Any operations conducicd on any put of & nzll be considervd for all purposes,
excepi the payment of royslty, operations conductéd upon taid fand under this lease Thers shali bs allocated 10 the land covered leass wqthin cach
such unit thar propostion of the fotal producucn of unitized mingrals from the unit, aft4r dedudting any used in le2s2 or uait operations, which the numbes
of susface acres in such land covered by this lease within the unit bears 1o the 161! sumbet of supface 22322 «n the unit, and the production so allccated
shal b2 considzred for all purposes, including payment or delivery of royaley, overriding royalty and any other payments out of production, to bs the entirs
producticn of unitized mizerals from the Jand 10.which allocated in'the s2me manner 25 thotigh produced therefrom under the terms of this Iease, The ownar
of the revirsionary estate of any tenm royaliy of mineral #xate agiees that the accrual of royaities pursuznt 1o this paragraph or of shut-in royaltes fiom a
v2ll on the urit shall satisfy 2ny lunitation of tem requining proaucdon of ol or gas, The {ormiation of any unit hereunde: thali nat have the effect of ex-
chznging er wransferring any interest undzr this izase between parues. Neither shall it impair the nght of lessce to relcate 15 provided in parzgraph 3 kemcof,
excep: that lessee may not so relessc as to lands within 2 unit While there are operations therzon for unitized minerals unless all pooled jeases are released as
to land: within the unit. At any time while this l+2¢2 is in force lessee may dissolve any unit established hereunder by filing for record in the pubiic office
where this lease is recordsd 2 declaration to tha: elfect, if st tizt time no operations zre being conducted thereon for unitized mincials. Subject 1o the pro-
viticne of this parapraph 4, & Unit onse sstablished Rersunder shall remain in foree so loag as any 14388 subject thereto shall temain i {urce. if this fease aow
of hereafter covers separate tracts, no pooling or Unitization of royalty interesss 2 between 2ny such separate iracts is intended or shali bs implied or reault
merely from the inclusion of such separate uacts Within'this iease but lessec shall nevertheless have the nghi to pool or unitize as provided in this paragraph
4 with consequent allocatica of production is hefein providsd. As used in this paragraph 4; the words “separate tract’ mean any wact with royalty owner-
ship differing, now or hercafier, either as to partits of amounts, from thai 25 10 any other pan of ihe leasea premises.

5. If operatians are not conducted on said fand on or before the first anniversary date hereof, this jease shall terminate s 1c bothi pariies, unless

leswsee on or befors said date shali, subject to the further provisions hereof, pay or tender to lessor or 1o lessor's creditin the A e Tyt
3 - s N 3 = =

i Y Ry B R 5 sank ar...EBureka, Nevada 89316 ceemins, o OF I8 SUCSESSOIS,

which shall continus a8 the depository, repardaisss ofichanges in ownership of delay icrnitai, royalties, or other mon2ys, the sam of § -’2 00 o ROV

which shall cperate as delay rental and cover the privilees of defernns cperations for one year from said dare. In like manner and upon like payments or
tenders, operations may-be further deferred foplike penods of one year =ach during *he pumary term. If al wny time thatlesses pays or tenders delsy
rental, tovaltiss, or other moneys, two ¢ more parties are, or claim to be, entitled (o recerve same, lessee ia1y, in liew of any ot ;1 method of payment
herein provided, pay or tender such rental, soyslties, or other moneys, in the manner herein specified, either jointly 1o such parties or zepatztely 1o eachin
ascordznce with their respective awnerships thzrzod, as leysee may clect. Any payment hezeunder may be made by check or drait of lessee deposited in the
mau or dzlivered o lessor or 1c thedepotitory dank con or before the Jast date for payment. Said delay rental shall be appotticnable as to said iand on an
acreage bags, and a falluie to mske proper payment or 1ender of deiav renial 23 13 any poruon of said land o1 as 10 any interest therein shall not affect
thir iea:e 23 10 sny porticn of said land or 23 10 #ny interest thersin as 16 which proper payment or tender 1s made. Any payinent o1 tender which 13 made
ia an aliempt 10 make proper payment, but which is Zironcous in whole ©r in part as 10 partes, ainounts, or depository, shail ne-eriheless be sufficient {0
reyent terminadon of this leave and 10 extend the time within which operadons may b2 conducted in the same manner 23 thohgh a prope: payment had
en made; provided, however, lessee thall corect such errcr within thuty (30; days after iessce has 12ccived written nouce theree! from lessor. If the de-
ponitery basik should refuse to sccept any rental tendersd hereunder, the tender nevertheless shall be fully effective and lessee shall have no obligation 10
make any furiher 1ender or paymeni in conpection thersaith untl afte: icssor shall have furnishzd lessee wath an instrument sausfactory to lessee namung
10108 bank as azent 1o feceive such payment, Lessee may at sny time and from time 10 ume £xecute snd deliver 1odessor of file forrecord a reicase o
releates of this Iease 25 1o any past or all of said land or of any minerai o horizon thereundc:, and thereby be rehieved of ali oblizations as 10 the 1eleased
pcreags or interest. if this Izase 15 so veleas=c ag to all of said minerais and honzons under A foruon of sud land, the delay rental and cur payments com-
puted in sccordance therewith shall therevpon be reduced in the proportion that the acreage released bears 1o the acreage which was covered by this jease

umraediately pnor 1o such reicase,
[ g
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6. [fatany time or tmes dunng the primary tetm operations are conducted on said 1and and {f all operatiant are discontinued, thin leass shall there-
afler terminai2 on iy anniversary daie next {ollowing the ninctisth {20} day eftet 1uch dicontinuance unlzw on or hefore such annivenary date isgac
either (1) conducts opcrations or (2) commences of resumes the payment of tender of delay rental] provided, hewever, if such anniversary dais is at the end
of the primany ierm, or if there is no fusther annivenary date of the pnmaty t2:m, this lesse shall terminate a1 ths 2nd of ruch tenn ot on *he ninetieth
($0th) 2ay after discontinuance of all vperations, whichever iy the Iaer date, unless on such later date eithes (1) Jessee i3 condacting cperations or (2} the
shutin well ptovisions of paragraph 3 of the provisions of parasraph 11 are spplicable. Whiznever used in this le: <& the ward "eocrstions’ thall mean operas
tiont for and any of ihe following: dnlling, 123ting, completing, reworking, recompleting, despening, plozeing back of jepzining of a well in seasch for orin an
endea¥or 10 obiiin production -.‘foi.l. #ar or othtr of sid rineralz, or the producuon of ©il, gas o1 other of sad mingrals, whithez or not in paying cuantities.

7. Le:see shall have the use, fres fronm royalty, of water, othet than from lessor's waisr wel's, and of cil and gas produced frem said lend in 2U opera-
tions kereunder. Lessze chall have the isht at any time fo rsmore all mze unezy and fixturzs placed on said land, inciuding ihe right to draw and r2move L
casinz. No well shali b= drilled nesscr than 209 feet to the house o1 hamn now on s=.d Jand without the consent of the lessor, Lesses shall pay for darnages L
caused by its operaticns 1o gewing cinps 2nd timber on said iand.

B, The nizhts and 2sta1e of any perty herern may be susigned {rom Ume o time in whole ot in part and 2 to =1y of said minerals o7 harizons. Ali of
the covenants, chiigadons, and consideradons of thislease shall 2zt2nd 10 and be binding unorr\he parties hersio, their ieirs, successors, assizns and sucesss-
iv= asupne No change or division in the ownenship of said land, royaitss, delay rental, or oth:; meneys, of any part theseof, howsoever effected, shall in-
grease the otligations or diminizh ihe rights of lessee, including, but not Simited to, the levation and dniling of tvells and the measurernent af production,
Notwithstanding any cther actuzl o1 constiuctive knowledge or notice theseol of of teiessec, i1} succesios of assigas, no chenge of division in the evnenhip
of 53id land or of the jovaitics, delay rental, nr ather monsys, of the right 1o feceive the same, howsoeves eiiected, shall be bindinguron the thin recod
owies il thixizase untid thirey (30) davs after there has been fumnished 10 such record owner at his or its principal place of businest dy lessor or lessor's heirz,
fuccessors, of 2ssigns, nvtice of such change of division, supooried by either originals or duly certified copies of the instruments which have bien propery 3 =
flied for tecord and which evidence such changs or division, and of such court records and proceedings, trznscnipls, or vtherdaduments &3 shall be necessany )
in 1he opinion of such rzcord cwmer to establish the validsty of such change or division. 11 any such change in ownership occurs by rezson of the death of the
owner, lewsee may, nevertheless pay or tender such royalties, delay renial, or other moneys, or part thereof, 1o the credit of iheidacedent in the depository
banik provided for sbove. In the event of assignment of this lease a3 1o any part (whether divided or vndivided) of said land, the delay rental payabls here-
vnder shall be appertionatie 25 between tie several leasehold owners, ratably sccording fo the surface area or undivided interests of 2ach, and defaultin de-
lay rental payment by one shall nct zffect the right ef othes feaschold awners hercunder.

9. In the e-ent lessor considers that fessee has not complisd with alf it obligations hereunder, beth express and implied, lsgzor shall notify J2g:22 in
WEng, setting out specifically in what respecis lessee has breached this contract, Lessee shall then have sixty (60) days after receipt of s2i6 notice witht
which lo meet of comimence 1o meet ail or any part of the breaches alleged by lessor, The service of s3ii notice shall be precedent to the Brinzing of any
acdon by lessor on said lezse for any cauvse, and no such sction shall be brought until the lapss oi sixty (60) days after <ervice of such notice on Jestee,
Neither the service of said notice nor the doing of any acts by lesees aimed o meet 21} ot any of the alleg=d breaches shall b= deemed zn admission or pic:
sumpticn that lessse has failed to perform ail its obligaticns hereunder. If this lease is cancelled for any ctause, i1 shall nevertheless remainin force and
sifect as to (1) sulfizient acreage 2reund each well as to which thete arc cperations 16 constityle o dniling or maXimum allcwable unit under applicabla
governmental jegulations {butin no event less than forty acres), such acteage 10 be designated by lessee as neazly as piacucableinthe form of a'square cin-
ierd at the well, or in such shape as then existing spacing rulss reauire; and (2) any part of said land inciud=d in 2 pocied unit on which there zre operaticns.
Lessce shall alse have such easements on said jand as are necessary to cperations ca the acreage so 7etained.

10. Lesior hereby warrants and agrees to defend titls to said land 2painst the claims of all persons whomsc.ver. Lestor’s rightt and interests here-
uider shall be chirged primarily with any merigages, taxes or other liens, or intezest and othes chazges on said fand, but lessor apreesthat Jeseee shall have the

rfight at any time to psy or reduce same for l2ssor, either bafore cr aftsr maturity, and be subrogated to the sghts of the holdsr thereof and 10 deducs i
amounis so paid from royaltes or other, baymenis payable or which may become payable to jessor and/or assigns undes this lsase, I this lease covers s Jess i

interest ip su1d minerals, or 2ny of them, in zll or any part of said }and than the entire and undivided fee simple esrate (whethey lessor's iaterest is herein spec-
ifiea o1 net), o1 no intersst thecein, then the ro~alues, delay tental, and otner monevs 2cerving from any part as 10 which this lease covers Jess than such t
fell intersst. shall be paid only in the proportion which Lhe inteivst thesein, if any, coxefcd by thiglrase, bears'to the whole :nd vndivided fze simpleesiate i
iherein, All royalty interest coveted by tiic lease {whether of not owhed by lessor) shail be paidiout of the oy alty herzin provided. This lezse shali be :
binding upon each parly who executes it without regard 1o whether il is executed by 21 those named hersin 2t jessor.

11, I, while this l2ase isin force, ai, o7 after the expiration €f the primary term hereof, it is not teing continued in force by rezson of the shut-in well
provisions of paiagraph 5 hereof, and lessce is net eonducting operations on 3aid Jand by reason of (1) any lzw, order, rule or regulation, (whether or not tub- :
sequently cesermined 1o be invalid) or (2) any othier cause, wheiher similar o7 dissimiiar, (except finzncial) beyoné the reasonzble contzol of lessce, the i
primary term and the deizy rental provitions hereaf shall be extended until the first anniversary date hereof occunng ninety (907 or mere days follcwing the
removal of such delaying cause, and this least may be exiended thereafier by operations z= il such deiay had not occusres.

12. Lzssor hersby expressly relinquishes dower and releases and waives all szhts under and by virius of the homestead exempticn laws insofar 25 they
mzy in any way aifect the purpose for which this l=ase is made.

IN WITINESS WHEREOF, ihis instrument is executed on the dats first above -7;1 en.
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Sccial Security or L. Number: Social Security or 1., Number: :

o Lonald Erank Palmcre
Social Security ur 1.D. Nupiber: Sogial Secunty oc 1.D. Nemesr:
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Social Security or L.D. Number: SocidBeburniiy or 1.0 Number: __

Eliza My Palmore -
Social Security orl.D. Number; Social Secunty oz 1.D. Number; i

STATE oF.ﬂ’!MJf & ) INDIVIDUAL ACKNOWLEDGMENT ;

COUNTY CF £ Tt : g ) '
hereby certify u‘zal."_ﬁ:ﬂdﬁcﬁg‘.é”.ﬁ 2 -ﬁ.‘ﬁm%_

he undersnmed, a .\'ouwtﬁc in ard for s2id County and Siate, do :
and e A ; 2} i R R personzily known, and knoivn 1o mé& to be the sime persnn_ @ deccribed in and who

¥ 4_ zxecuted and delivered the same as

t andiyoisntary 3¢t znd desd;for the uscs, ;-urposa and com:drrzﬁgxm:r:h expressed, including the relinguishment of dowe; ind homastead.

Z ? : 7
CivenrUnder iny hand and official s2al 15:i:____r::-'f == Sdsyvief=—F ?ﬁdedd‘.(_- > 15 8 7 Lo }
e 5 ; AT RS
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o ; .__f% NoZbn, e
My Cemmizsion Expiies: Nowry Py .yr and {m said Crunty 2nd Stats, siding a¢ ~+=1\h
pY0FFi L Gt G IE TriRD JUDICIAL C'OUE‘T
UTAA Sl g -
STATE OF NEVALA ) INDIVIDUAL ACKNOWLEDCMENT
2SS % ]
COUNTY OF ) B
1, the undersigned, 2 Notary Public in and for s2id County and State, do hereby cestify that._Donald Frank Palmere ©v ° ey
and Eldza M, Paimore, his wife 1 | o me personally known, and nowa to me to be the same personS—_ described i and who
execuled the forcgeing instrument, appeared beforeime this day in person and acknowledged tome that____the ¥ executed and deliversd the same a3
LNLIY_ free and voluniary act and deed, for the uses, purposes and consideration therein expressed, including the relinguishment of dower and homestead.
Given under my hand and official seal this day of 1978
My Commission Expires: Natary Peblic in and for ssid County and State, residing at

at the request cof Shell Cil C‘o,l
WHEN RECORDED RETURN TO: This instrument was [ifed for recurdon the ~— 8l day of 3
FIHEN RECORDED RETURN TG S Augst 19.78 3 10:47 o'clockads M.,
SHELL OiL COMPANY and duly recorded in Book 0D . Page_167-1G8 of the
* LAND DEPARTMENT Official —_records of this office. R :
P. 0. 80Z 576 : Wiliiz A, DePacli Coniy R
2 HQUSTON, TEXAS 72@& County of — - —Neet __Sueof.Nevads
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