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. . oil AND GAS LEASE
THIS AGREEMENT made this ath day of. April w 1B,

Orrian_G..Tallsett and lucille Tallcort. huysband and wife

and...Shell D11 Gompany. P, O. Box.576, Houstop. Texas 17001 , Jexwe, WITNESSETH:

L. Leusor, in comiderstion af the sum of Ten Dollars 1$10.00) and other tood and veluabie conuderairon, reckipt of which Is bereby acknowledged,
and of the nd ag of Jegset h {ier doey herey grant, lease and et unto demsce the land tovered htreby fof the pusrposes
and with tv exclugive richl of explonng, dniling, mining snd operaung for, producing and owung od and pas. [ ding head grs, bead
lint, condensate and al selated hydrocarboas, and including all other products produced thesewith, hereinziter referred 1o collecttly 2 “waid mmeraly”™,
together wath LM right 1o make wreeys on swd lund, dzv prpe Lines, esablish and utlae facdiues for surlse or Absriace dupowd of it wates, eoostruct
roads and bridges, dig canals, buld tanky, power slauons, 1elephone Lines, empioves houss and ather strectunts on sud land, necesaary or seeful m beswee’s
operabions by exploring, dilling for. producwng, Leating, s1onng and ransporang sud munerals produced Lom the Tand covercd hereby os any other fand

adjacent thereea. The land covered hereby, herein called “uid land™, ks located in the Cotary of Eureka .. Suieof HBevada. . ..,
and ks described o3 [ollows: L

] fexscr (whether ons of more), whose sddeen ba._ Biamond Valley, Eureka, Nevada 89316

Township 22 North, Range 54 East, M.D.B. & M.
Section 8: EY, SEYNW!Q, EWSh% i
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NN This lease also covery and includes any land conoguous o or adjoining the land above descnbed. oiber thas thow iteting reputar go 1 sube
,-\‘-' w divitions, and {1} owmed or clamed by lgss07 by limiuuen, presnobon, powemot, 1Eversan of pnrecorded instrement of (b) as 1o which Jeasar has &
LT ) prefezennal nght o scquimoon For the purposs of detemmumung the mncunt of any bonuy, delay rental oo other payment bereundes, said land shafl be
> deemed 10 CoOntaL. .Q'j acres. whether actually contaning moze of leas, and the abowe recital uf acreage in ny tract shall be deemed to be the
\'S {rue acreage thereat, e (5)

2. Unless sooner tezmundted of longer keps in force under other prﬂw}nm hereof, this lease shall remain m force for 2 term Jéﬁm) Years rom the
date hereaf, heteinafter called “premary term”, and a5 long inereafter 33 opezauons, 3 herenafte: defined, ate conducred Dpon said land with oo covmion
far more than nunecy {90) conscoutive days.

3. Ag jovaity, Jessce covenants and agrees: {a) To delver to the credst of jexsor in the pipe line 1o w'uch lessce may conoect ity wells, the equal ane-
¢ighth part of all oif produczd and aved by iessce from sud land, o1 from wse to tmc, at the oplon of kases. o pay lessor the aversge posted market prict
of yuch one=<ighth pirt of mech od 31 the wells as of the day 1t 18 Tun to the Frpe Lre or stoyage tanky, Jessor's mntereat, in esther case, to beay one-cighth of
the cayt of ireating ol 10 sender it marketable pips line od; (b) To pay lestor on g3 and casnghead gas produced fzom 1aid land (1) wher 30ld by leswes, cme-
righth of the amount 1ealized by iessee, computed ar the mouth of the well, or 12) when used by leviee off 3a:d land or in the manufacrare of pasolme or
ather produchy, the mazket vajue, 8t the movih of the well, of creephth of such gas w1d casnghead gas: i<) To pay lexsar on all other of maid minerals pro-
duced and marketed or ptlized by lessee frem sud 1and, one-teath erifer :n kuad 22 the murke? value thezeof ar the well. at Jessre’y elecbion. If, At the expan-
non of the primary term of Al any wme 0f boes therealies, there s any weu or sud land or a7 lands warh whyeh pud land or any poriion thereof has been
pooicd, capatic of praducing ad af gas. and afl such wells are shutan, this loxwe snall, rewertheiess, Connnue N force 33 though nperations were being conduc-
red on said land fo1 10 long a1 Jud wells are shai-n, and thereaticn thi lease mav be conunued 1n force as 1f fo shut-m had sccusred, Lessee covenancs-and
ag1es (0 use Ieasonable duspence to produce, vnlize, of market sud mones scasic £f boing produced from el welly, & in the exermime of such diligence,
Jessee shall not be ohigated to sastail of Jurmish faciimes other than well ordinary lease [acsiten of flo-  ev, separator, and lexse tank, and
l',} ahall not be required ro sorde labor trouble or to market gas vpon rermy unac 0 lewsce. IT, st any e of T after the expiratian of the primary
m 1etem. Al such wells are qhutan for a penied of mnety (9701 consecuirve day! 2= such fime thert are v OPeTEtens on sad land, thex at of before the
R

Lo Foor &q
CovrecTion, E/

expirabion af jud rpety-dzy perod, leasse shall pay or rendes, ¥y chech o ssee, 31105 alty, 2 sum £3ual 10 Lhe amount ef annuai delay reneal pro-

vided for 1 this lease T gaere shall make like ayments or t sl ar befzi: the 2ad of €ach anmiversary of the expiration of mud nmeiy-day penoed of upoa

\% swuch annuvetsary 1hid 12352 13 DEing corunuedn force soely £ 1eason of we provisiom of this paraaoh. Eatx sech payment or tender thall be made 10 the
il

partes who 11 the tme of paymeat would be enutled 1o teceve the ravaines wiuch wouid be pad under th bease If the wells wep produsing, snd may be

depouted n the depoutory bk prowided for below. Nothmng huren shall e lesser's rizh! to welease m provided in paragsph $ el 1n event of

acignment of tus lease 1 whele of io part,-hability for pay meat hertunder shali resz exclusvely on the thes awintr or owners of Uus bease, sevenl'y 8 to
scrtage owned by each,

4. Lesste i3 hereby ganted the rght, a: sty opnon, to poal or unstide any land covered by this lease with any ather land covered by thin lease, and/ar

\ dath any other land, =aie, or leases, ax 10 amy o1 &l af gud muncrais o honzons, 3¢ &3 10 e3LblSh uIY foatunng nctmore than BD warface acres, plot

|0% acreage tolemnce: provided, however, unizs may be extablighed a3 to any one o1 =or¢ Ronzons. of exsang umis may be tnluged a3 1o any one of mort

¥4 hontons, 3¢ &4 10 CGALLN not More than B40 sorface acres plas 105 acreare 1 nce, 1f mited to ane of more of the [ollowang: (L) gad, other than casing-

" head gas, () Uquid hydrocaroont (condensaie! whizh are not Uguids i Inc sutsasface reservorr, £3) runetais produced fom wells clsafied as gas welly by

ﬁ the comservRUOR AFEACY having qunsdizaon. Lf larger uruts than any of those hemin permmttsd, exther 1t the Tme colablished, ar after enlargement, arc re-

» regular locaton, ef for obuLining maximum allowabie from any well

conform 1o the gre required by uck goemmental order or pule.

Fy i such urst and fne 1t for eeard in the pubkic office m which

A
&
V) ‘_3 quurcd under wny governmenti jule of order, for the Znlng of oprraton af @ me
();\‘ Y ta be dxlled, dnlling. or already dnued, any suzh unit may o establithed cr
fevce shail xeMIe 4ad ¢PUON 34 10 €ach detped unit BY CXECUDAR AR InsT
‘4 thit lease a3 recorded. Each of 303 opoons may be exercised by lesee at any from ume 10 Tme whae this lease is in foroe, and whether befors or
h after producuch has been establisncd either on said fand. of un the paraes of kad znd wncluded 1 the vnat. o1 on other land unrized therewich. A anit
Qg pacabhaned Remsunder shail be valid and eifecuve for all purposes of thit iease ever thouch theze may be rmuneral. [oyalty, or leahold mrerests i lands
!

within the unit whuch aze not ellecuvely pooied or uniteld. Any OPETALGRY CG 2 an anv'pazt of suck wrinzed land shall be conndered for Al prposes,
excepl the pavment of soyalty, oprranans conducied upon aud land under L lease, There shiil be allecated 1o the land covered by this Jease withiny exch
=21, afier deduinng any uwsed 10 lesst or unit opeeationy. whuch the numbey

such unil that proporacn cf the wwal prodecuon of eritred manerds from the
I pf 1uslace kSTeEs N Eech land covered by thr lease wnlhun e wrut bears 6 tne total number of surface acresan the unit, and the prodocpon sa altocated
LA shall B¢ conadered for ai purpasey, ecluding payment or deuvery of rovait, grernding 125 ahy and any ather paymealt aul of produsacn, ta be e shure
‘s“:\ producton of uniered minerai from the land to which allocated 1 the same mznaer a5 hougd procuced thereirom under the rerms of tus leaw. The twrier
W of 1N TeveImORARY C3ia% 4f any toom royalty oF mmeral €52at€ amees that the Miria, 97 19y alues purruast to s patagraph of of thuzan zoyalues from 5
T

well on the 311 shall 3303y any bruzaton af temm mquinng Froducten of alb oz gas The {0MFauon ol any ams héreundet thall not have the elfect of ex-
changt g oF ransfernng any mfeing under st dease berween parnes. Neéither 2hal 1t ampur the nEht of lermre o reitast ut provided in pangraph § bereql,
except that ledsee M2y [t w0 retease as ta lands waithin g unst whaie there are cperat:oas Uiereen for yrutred runcraly usleis 2l pocied lcascs are relesned as
o lands Wit the unit. AL any ume whie tug lease 1910 force lessee mae dasssive ARy U1 efiabiies Reseunder by filing fof mcod 1 the pubis office
where this lease 1 recorded 3 declazanon to that eifect, if b ©at m=e no ooeradons ale B condusted thereon far umuted mnerals. Subpect 1o e pro-
vivers of 11 paraagh 4.3 unis once eqiabhaned hereunder whal - n 1 [o:ie S0 0nE A AN lease subect therete shali remain in fozce. If this lease now
or herealfel covert SEpiiale 51 no pockng of unsuzaton pf 1oyally ImicTestl &t BETWESN 27y SUCR sepaTaIE wracis s tatended or shall be smphec of seslt
merely fiom the wnclunon of fuCh wEArat Tachs Withup cus lcase but lesice s nevertieiess have the nen o pool or umalze 1 provided 0 1ha paragraph
& wi1h conmquent mioczRon of producton as herein provided. As wied in thi parazraph 4, the wotds ” separave mraci” mean any Lact with 1oy sliy owner-
shep Aiffering nae cr hrmeafisr, echer m to paskizs o amos o than ag Ty kny cihes part A the Makd presasen.

4. If apcrabond we hol tenducted on sad land on O before the fint smavenany date hercof, Lhn lease shall erminate a ta bouh pastecs, yolen

lesser on at befare sud date shafl, subyect 1o the farther provisons herof, pay or wender to Basor of_to lesor™s credit n the
_;f!.fﬁ.uli.’.x;.’..ﬂﬂ.ﬁ; v L o Bank as. 4 ﬁ‘:ﬁf_jﬂéﬂii.ﬁ?’.’,..flh.’(‘,qﬁﬁl/ Y STTE W T

winch thall cononiie ax the depoutory, reeasdiess of chanpes in owmersup of driay rental, reyalties, of owher moseys. the wom of SGA0L ML .. . -
wiuch whall operaic as deiay remigl and Covet the pavatse of deternne opernaens for one yra: {row wud date. |2 jike manncr ind upon like payments or
rendtri. operanons may be further deferred for nkc poaodi of one vear ¢ ng the promary fer, 1D at any umeE thi legsee pays of tenden delay
rentd, TOVLUCE. O OUAET TROTEY, fwWO ©I MAare Sarled AN, Of Claum Io be. eruucd 1o recTrve same, tywer may, 30 bew of any other meihod of parment
herein promGes. pay of Tender such renml, royaliics, ©2 olhez MOREHE. th s Tranae: Rerein specificd, cover toinly 10 Such perireh OF separstely 10 dach s
accordance with Lhew rexpecuve ownenhipy tierend, as lesser mMay €200 ARy T n1 hereynder may be mmade by oheck or draft oF esee depouted tn I
mas or deiwered [0 Ye3sor ot to the depoutory pank o or before the i3t Saie fa7 pasment Sud delay rental st al be apporoonabl ay wo sd isnd on an
scrtagt Batis. dnd o faluse to rake Froper payment of render of deldy renia & 10 any porucn of wud !and £: a1 to Any Interac thereuy shall rox fiect
l trub [epee o3 to any porton of mid jand or v to any IRIEMAT theptn 3 10 whih proper payment ar lender n made. Any peyment or andey which 14 made
AN petempl 10 make Froper payment, but which 15 ¢rroneous tn wholt o7 I parr as 1o paruri, ameunls of depomniery, shall newerihaicss he wafficeny o
t:“"“ \ermunazon of Gui bease and [Q extend the Reme within which oper3Tony mav be conducted wi iF damme mannerl 43 IROUEh A propec paymant had
<n made, provided, howewer, ure whall Correct such exror wigun thuty (103 dsys afier icasee hat recererd wnitien nooce thereod from o I the de-
poutory bana showld refum to accepl any renul tendesed hereunder, the tenget nevertheless ahadl be fully slfecuve and besscs shall haet 2o chligaton 1o
maxe any {4riber fender of paymenl i tonnecton themith uits Btes Jenar shall have funnhed lesare with a0 Inserumens satafac1ofy 16 M sammg
snolher bank sk agent 30 receire such paymrent. Lint may af any hme and from Uoae le ume execuie and Seiver 1o lenor of e fo record & elenam oy
reicasey of 1u3 Isasa &3 16 any part o1 sl of wud land or of any Mineisi OF heTzon thereunder, and therby be releved of all obligsbans o b Lhe reheaved
acrenpe op nterest. |1 this ienme o so relessed s to all of xud suneiais and honeon sndet b portan of 1ud Lend, the Gelay el and ou.2T Pyl Com-
puied e pcordance tharemih ahall thereupon be rrduced in Lhe PropoILON- WAt the Creage reicascd bean 1o UM KCTNAEY whih wm covirtd by the kease

immediaivly pror (o mch reitam,
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6. If &1 any Ume or Umes dunng the Famary Soom CPEIITOS act Londucted on tud Jand 144 1 4l OPETALU™s sre ixonturund, Uus fease thall -
alt®r 1runate on (1 shaverary dale nexd foldowng the mneticld (30U day aftes anch Sisconlnuance snleu on or before such anaversary date sice
et {1} conducis opeTaLons or {1} commenoey of TESUMEER Ue Payrend of wendet of delar reacal; proviced, howswer, if Ach Annversary Jace i AT the end
of the pnmary term, or af Lers i po further anfureswary 2216 of (he pomary term, s leass shall IEminate 31 the end of Rsch term or off thd et
(90nR) day aiter dis of all op whachever 10 the Liler dare, uness of suchk lager davs eiher 411 Lewwes o SOOSUATING ApEtauons ot L] 1M
shut-tn weil praviions of sarseraph 3 or the proviuons of paraeraph L1 a7 aoohxabit. Wheneves dsed 1n Udt feass 1he wvrd “ootritions™ thall mian oges
vens for and any of the folownz: dnlling, trang. compiwUnE ISwarLng, P q, & P bxk ot of n well vt stspch (o0 OF 1A a8
endesrar 1o oblun production af 3, s of ouher of sisd PURETAL oF the producton of od, gas of eiher o! sud mineraly. whether of oel o paying quanttiesn

7. Lesses shail have Lhe uwe, fres fiorn coyalty, of wites, other than froe leagor's wates welly, and of odt and gay prodyced from sud Land ia all opura-
liont hereunder. Leaser thull 2uvx the nght at any wine 10 remere all matuncry and fixtures placed on sad tand, scluding U aghl to 4™ and remove
Caung No well shall be drlled aearer than 03 feet 1o (e house or bam now on 3t land waihout the conrient af the lessot. Lesses shall par for damagen
Caumed by /i3 OpSrauens t0 guwing <10ps and nmbee oo sud land.

8. The rights and estate of any panty herera may bt xamgned from bme 40 time an whole or i part and a1 to any af said minerals or hotizon., AR of
the 4, and & of tusleass wall extend to and be binding upon the putes hereta, thew hetn, WESErsar, iyl wd stits-
M asugna No change or dinian in Lhe osmeestup of 1ud bind, raraioer, Zelay menul, 0f othes maneys, ot any paee thereol, howsorvey wtfecwd., shall me
crease che oblicztiany or ditrunusll the nghis of lewses, including, but nor Lmuted 10, e focahod 41d dniliog of wrils and e messsrement of producoon.
Nopmachstanding any acher 1 1ad Of Conatructve knomledst ar fotce torof of of oo lepsee, 1t fuccenars oy a3sgny, ne change of dvsion im ths ownanlug
af s land o af the royalues, delay ental, or niher muneys, O 15 =ghi fa scave the same, howsotrer efferied. shall be banding upon (he then meord
owner of trus lease undl thusy (30) days alter there hat been Tuzusie d to sach record awner a1 Mg o1 1t prngipal place of busines by lessar of Je1sor's s,
RICLEar:, OF FHLNS, A0 of such changx or dvion, supposted | r ondier on@nals o1 duly cerofied copes of the nstruments which have bean propasiy
fied for ez3rd and which evidence such chanew of camoon., &4d of 1ieh court records and pi a1 otherd 23 i
in e cpuiion of Jugh record OWmer [o establian the validitr 0f 55 range or dvauon: [f any such change I owneiahap occurs by reason of the death of tha
OWNET, leastt May, naverinelen pay of 1ehder such royaitws, d2lay meatxi. or other monevy, or past thereof. to ‘he eredit of the decedeny ia the depoutary
bank pronded for sbave. 1a the cvent of asugnment of ts lease &3 12 any rart fwhether dinded of undvided) af sad land, the delay renisl payabie hitre
utder hall T sppartonabic a berween the severat leasenold owners. Auoly according to ihe surlace el or undivided nierests of each, and dalale gy de-
Lar renual payment by ane thall not sifect the hght of oiher lezsehoid oenens hereunder.

9. In the event lenor contadens that fessee has aot compled wit all 16 Ghiganons hereunder, both express and implwd, Jeasos shall 2000y kit in
wnhnag, wOng out 1pecifically in what rerpocty leyses has Breached thrs coneract, Lessee thall then have uxty (60) dayy afrer recaipt of 1 ROBER wadhin
which 10 pMeLl 0f cammence to meel 3 of any parr of the Sreaces aleged by leisor. The werwce of saud nouce shall be precedent ta the brogng of any
¥KCoA by lemar on 2aid lease for any cause, and ne such acvon shal be brought unub the lapse of ux1y (£0) days alter strvice of such notics on keyse,
Neither the wrvike of 5ud nouce hot the dosng af any act by letsee axmed fo meet all of any of the aliezed breaches shall e detmed an admision of pre-
surhptzan that lesste Ra fuled ta perfomm all iis obiiganons hercunder, {f thi jease s cancelied lor any cause, it shall neverthelen reman m forcs and
cifect a3 10 (1) sufficzent screage around each well as 10 which there are operanoas to constitute a delling ar maxemum sllewable unit under appheshle
povernmental roqulabons (but in no even) Jesa than forty 3cTr1), such acoeage [ be dempmated by keawe as nearly 33 pracucable in the form of L square aen-
fered a5 tve well, o2 in 3uch shape a3 chen exUNg 3Facing SuICT TEQUINE, 303 1.} 40y Pail of sud land included 1n 2 poolcd wmit 08 which thare 4™ operanionas,
Lessee shail alse have such exsements on said land as arc neceysary to operatons on the acresge ja retuned,

10. Lessor bereby wasran and agreey to defend ute 16 sad land stamst the clamns of gl persons whamsotver. Leasar's sights and [aterexty here-
under ghail be charged prmarly with any maorigages, taxes of other Ler &, ar viterest and other charged on saxd land, but Jeisor agreet that Jesare thall hyvs the
oght 3t any Tme 10 pay or reduce same for lessor, either before or afstr matunty, and be swbrogaled 10 the nghts af the holder thereof snd to deduey
amounts s¢ pud from rayalues of other paymens payable or which may besome payable to 163407 and/or axsigns under thia lexse. I this leam comema ks
interes 10 aud meneraiy, or any of them. an il or any part of 1aid land shan the enure and undinided fee imple extate {whether lessoc's interest is herem spec-
ified or notk B2 No sty theresn, then the royaioes, delay rental, and ather moneys actruing 2om any part 33 to which this leasy covery low than mich.
full interesy, shall be pud oniy 1 the proportioa which e tNTEres thersm, il any, covered by tus lease, beary to the whale and undivided (es Smple eom
Therein. All IGYaity MRIETEN COvered by trus lease (whewier of nov owned by lessorf shall be pud oul of the royaity heretn provided. This beass shat) be
tunding wpon e3ch party who executes it without regard 10 whether il 1 executed by all those named hieren as lessor.

tL M, while thus lease 13 1n force, aL, of after the expirauca of e pnmary erm hareof, 11 it not being contnued ia fon by reason of the shotim well
Provisans of paagraph 3 hereof, and lessee 15 nol conducung operaions on sad Jand by ceason of (1) any law, order. rubt or regulation, (whether oF oot mb-
sequenily determined 1o be anvalid) of {3) any other cause, whether umuar or disomidar, (except financial) beyond the reasonabls control of s, the
primary lerm and the delay festal promaicax hereof shall be extended uatd the fisst anmversary dade hereof occunng ninety (#0) of mom dayy followang the
pemonal of such deiaying cause, and tup leame may be exzended thestaltty by operatians as of such delay had not acowred,

1L Lewor hereby expresly telinquishes doweg and releases and waives all rights under and by virtue of te homeatesd exemption lawy inslar o ey
may s any way aifec| the purpose for whuck ths lease is mads.

LN WITNESS WHEREQF, thu ingtrument 18 execused on the date find abovs writlen,

Socul 3ecunty or 1D, Numbez: Sacial Secunty or L.D. Number: ————

Orrian C. Tallcott

Social Secunty or 1.D. Mumibec: Social Security or [D. Number: W
Carean & 7

Sacual Secusity or LD, Number: Social Sacunity ot 10 Mumiber:
Lucille Tallcott

Socisl Secuncy or [.D. Numbaer: Social Security o [ D). Number:
STATE OF. ] INDIVIDLFAL Amawu-‘.mm:r
) 55
COUNTY OF »
I, tha undenigned, s Notuwy Public &t and for wid County and State, da bereby cerufy that
and , oo p Uy known, and kngwn 1o Me 18 bt the rame peoos - déseribed @ and who
U Terepoing i d before mw thu 8ay in persot snd xknowliedyrd 1o me tat T el and Selivied the vamm m
fres and voluntary act 3nd deed, {of the uses, purposes and ideratian therem eap 4, including the relingui of dowst and homtsmad.
Givem ondet my hand and afficial saf this. L2y of 19— -
My Commitbos Expires: Moty Fublic in and for said County and Stare, ressding at
STATEOF NEVADA ) INDIVIDUAL ACKNOWLEDGMENT

. . . ) s
mumor_lf_uuihi) ‘ -

I, the undermgned, 2 Mosary Public v aed foi s County and Stare, Jo herehy centify thae, OTTlan €. Talleott
wd_Turille Tallcar his wifa , 10 imve p iy known, and known to me b b the 1ame persow. S deuctibed s and whe
executed the {orrgoing instrument, appezred before me thes day in person and scknowiedped to ma that Ehe Y execvied and delivervd thm same 2n
1L frer and valuntary act and deed, Tor Uy uses, purp and _ 1 & 4. i quish of dower and hossitarad.
Geven u 2{ficial seai this ‘d:yol'
DANETTE HAMMOND i
Natory Fubix — Store ¢! N-=—ta

E f Mo blic m ang for sud County and Stam. g ot
ARFQ ke Conmty : ar fra M—F‘: ‘
%; ! i 12 2]

i Frpires dged 1, 1.20 |

ding the
LY.

WHEN RECORDED RETURN TO: Tho instrement was foed for mecurd om the —— G4 e e

WHEN RECCADED RETURN To ——Navemher ;5784 10:30 ecectA.
.17 ¥ L)
ShELL OIL COMPANY and duiy recorded i Book A7 . Pyge8-0 . _efom

af shell (i
Tecorded at the request ‘E'aipany ‘

LAND DEPARTMENT Gfficial ! this odfich,
P. C. BOX 575 Nilliﬂmwwl‘l cawgﬁomr=
HOUSTON, TEXaS 77001 66698 County of__EUTEkA sumworNevada
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