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Form BR—(Producers) Bw OIL AND GAS LEASE

Kan., Okla. & Colo.1963 Rev. (JW)

THIS AGREEMENT made and eatered Ints thi 31 Bt i day of. January

11! [
Bernard G, Damele, a single man, Eireka Nevada 89310

5 pek
we o men, we_Lranscontinent 0il Company, Denver, Colorado, 80293 e
WITAESSETH: an EEERARRRERERTE &m ¥ = o
That lessor, for aad In of Ten d MOI‘B Dollars (8. 10 00 O:PEM pald, the receipt asd X3
lumelnq l| whith is bereby ‘ dged, and the anrd hertinalie ! oer heredy graat, demise, lease and il vntls Lhe faid Inm. l::luslnl], lu SUCTesson x (_
and ausigns, the follewing descrided land for the purpose of carrying on geologlaal, mphyl and sther explaratory work, Iu:lua-n. core drilling, and the drl
producing and saving of eil, pas, gas Mmu, §as lhlllllll, casinghend ga3, casinghead gasoline, u\d all cther gasets and their constituent parls, and eiher lnlnf ] pmhu -
with oll and gas operaticas hereunder, a by-product of oll and gas, asd Lhe cnmln mh of injecting water, brinc ud ﬂMt flulds and substances lals Lhe subiurface ll.uu. with <
rights of way and casements for lm-g m. lises, Leitghone and Lelegragh lines, tanks, power houses, uxﬁnns ponds, other flatores or structures for i add B
casing for uch wm and any and all other 1igh1s and priviieges necestary, incident u or wmni o in Lhe lal o nm:mu npmu-:, alons or conintly with other lands, of 3
sald land for the produclion of 5ald products or subslances and he erection of structores ¢, 3ave aad Lake care of sald products 2ad substasces 4ad the Injection of waler, 1 -

ta produc
brine and cther subitances ‘“Ell ace strats of nll tract of land, \Mr Ith any reversionany rights therrla, 1ald tract of land belng slitzated In the County of.
reka Nevada

392

aad described s felle=s, to-wit:

Township 19 North Rangé l@ East M.D,B.&H, - e
Section 4, Wiswil; Ngl/SWi; SINWL;SWLZNEL i
Section 5, NEL/SEl; SEi/NEi

&5 North East
of Section l" T A 19 07 49 togesher with all swbmerged landy, accretions, strips aad gores
adjatent or conliguous thereto and owned or :Ilumdjvéb lesser, which il'ad mll for the purpose of calculating the amousd of Eay moncy payment ptrmmtd or required by the terms of

this lease, be considerrd as conlaining exactly cres, whether thare b more or less. ar

TO HAVE AND TO HOLD the same (subjecl Lo Lhe cther 1woes herein contained) for a term of. Ten YB B 1 lo )
yrars from this date (bereafter calied “Primary Term"') and as w085 thereafter a3 oil, gas, §a3 condeniate, a1 dutillate, caringhead gai, casinghead gascling, and ciner micerals may ba
produced from said irase premises or cperations for the driiling or producticn theree! are cemtinued a3 hertinafier peovi ded.

In consideration of the premises, it is bereby motually agreed as follews:

1. To celiver, free of cost, 1o the lessor at the well or to the credit of lesscr iata the pipt lise to which lestee may comnect ity well, an equal cne-eighth (Vath) part of all oll
produted and saved from the ltase premises or at the lestee’s cpticn to pay 1o the lessor for such cae-eighth (Vath) the rmarkel price at the “wellhead for cil of a fike grase and grawity
prevailing on the day such oil i3 run into the pipe line or storage tanks.

2. 0a gas, gas ccndensate, gas distillate, casinghead gas and all ether gases, Including Lheir constituent parts, produced fram said land asd sold or used eff Lhe lease premues cor Ia
the manufacture of gasoline or cther products, lessee shall pay to lessor a sum equal ta cne-eighth (Vathlef the gross proceeds received from the sale of suth produ(ed ssbitances where
the same i3 33ld at the mouth of the well or, if not 321d a1t the mouth of the well, then one-tighth (%4th) cf the mark.. value therrol at the mouth of the weil, bct in no event more
thas coe-eighth (Vath) of the attual amcont received by lessee for the sale thereol.

3. 11 gas from any well or wells on the premises capable of produting §as in commercial JGuantites is not ssld or wied cff the premises or in the manafatture of sassling for a
pericd of one (1) year er more during which time there s mo clher produtlicn from the least premises, then lessee shall become cbligated to pay as royally for swch annual pericd
4 som equal to the delay rentals provided in paragraph number & herecf, whether during or afler the primary Lermucln comtideration of the chligaticn so Lo pay, it shall within the meiting
of all the terms of this lease, including the habendum clause, be conclutively deemed thatl gas is being produced from ‘the g aes durng the time such gas is nst scid or wwed

©n all cther minerals precuted and markeled, lessee 3hall pay cne-eighth (Vath) of the corrent mariel price 3t tne mouth of the well, Dul an o ewenl mare LAan one-eighth (Vath)
of IM ac1ual ameent received by the lessee

It any g2 well cn the iease premises produces dry gas in excess of that pfeded for cperaticas bereunder, sor shall ‘have the privilege, al his scle risk, coit and eipense, of
wiing nx_h surplas ga3 for stoves and imside lights in the principal cwelling located wpon the ¢ premites. Notwithstanding any of the provitioas aforesaid, leisee shall have free uie
of oil, distiltate, condensate, gas, casinghead gas, casinghead gascline and all Giher pelrolewn Procucts, waier and other minerdls 233 materials Irom the lease premises, ertept water from
lessor's wells and tasks, fer all egerations hereunder.

6. 1 cperatizns for the drilling cf a well for il or gas are nct comimenced on the fedte premises ca or before one (1) yrar from the date hereol, then this lease, extest as etber-

wise prowided, shall terminate as to both parties unless the lessee, on cor beforr that cate, shali g3y or tlender to lesser or 19 lesser's credit ia) Lhe

i al. Bank at

(or to any bank designated in writing by lesior whether or not Bech writlen deiignation iy Fecorded), or 3 SotCessor of Juitelsors, h bank and its
paccessors are lessor’s agents aas shall continue as the depesitery bank regardiess of chinges in Lhe cwnenship of 12id land or the right to receive rentals, the som ofs

=== pettars (5. 320,00 " wrich ssall cherate as a restal and cover the privilege of Geferring the commencement of
eperatioms for the Crilling of said weil for 2 pericd of cne (1) year from 33id date. In 2 like manner 373 vion like payments or tenders, the commencement ef eperaticas for the drilling
of said well may be further delerred for periods succestively. It is wnderttn and agreed that the coasiderationifirst recited herein, the down payment, covers all the privileges,
eptions and cther righls coalerred upcn the ste.  Lessee may, at any |.|w wie and Oelrverils ledssr or p of record release or reieases ccvering any portion or portions of the
above described premmises, 83 Lo aay or all horitons, and theredy surren 5 19 Suth porijon er portions and be relieved of all cblgations as to the portion sarrendered, and
where 2 part or portion of this lrase 1ed a3 to.all-horirens, . then mau: Lherealter payable hercunder may be reduced in the proportion that the acresge coversd by this lease u
reduced By 13id release or releases. Payment cr tender cf rental may be made by o ©r check cf the lessee, trammitted, delivered or mailed 1o the authorized Cepstitory bank or
the iessor at Ris 123t known a3dress (as shomn by lessee’s records) on or belsre the rental cate, and the payment or lender $ha'l be deemed Lo have been made when Lhe check or drafl h
0 tramsmilted, delivered er mailed.

7. It is expressly agreed that fessee shall commence cperaticns for the Orilling of a well at any time while Its lease Is In force, this lease shall remain in force and Its term
shall continue for 3o long a3 such operations are prosecutled and, if producticn resulls™therefrom, Lhen 30 long'as suth produtticn may continue. Should the first well drilled on the above
described land be a dry hole or fall to establish production;“then.and in that event if 2 second well i3 mct commenced co 32id land within twelve (12) months following the expiratica
of the last rental periad for which rental has been paid (or withia Amglve (12) months from the fint anaieriary of this lease if Such well is drilled curing the first year of the primary
term), this lease shall terminale a3 15 beth parfies ualess the ledsee oA cr belore the eapiralien ef 32id twelve (22) mintkhs sh!l resdme or commence Lhe payment of reatals in the same
amcunt and in the same masatr a3 heremabove provided. Il withia the primary term el this lease, preduction on Lhe lease premises 3hall cease from any cause (other than a cessation
contemplated in paragraph 3), this lease 182l mot terminate provided cper, s for the drilling ofireworking of a well shall be commencedibefore or oa the nest emuing reatal paying cate
falling more than ninely (90) days after such cessation; or, provided lessee beging of mesumes the payment of rentals in the manner and amount Bereindefore provided. If, alter the expiration cf
the primary term cf this lease, produciion on the lease premises sball cease from asy cawse (ctber than @ cessation contemplated in paragraph 31, this lease shall nct terminate prowided lessee
resumes ©f commences operdlions for the drilling or reworking of a well within ninety 1500 ¢ap from the date of soth cessation, and this lease 'shall remain in force and elfecl during the
prosecution of such cperaticas, and if production results therefrom, then a3 fong as such Ztion continues ©F the weil of wellsiare ca e of producing

8. Where required By lessor, lessee shall bury all pipe lines below crdinary plow in cultivated land. Lessee shail pay ley for damages caused by lessee’s eperations o
all cultivated crops jrowing oA said land. Lessee shall Rave the right, but small mot be aal.pua me, #ither befort o alter expiralion of this lease, to remove all fistorss and
other property placed by lesiee on the lease premises, including Lhe right Lo draw and remaer .uu placed ©n the lease premises by lessee for cpera-
tisas hertuadtr 2nd any well or wells on the lease premises grilled or ued for the injecticn cof sait may alse used for lessee's eperalicn ca cther laady in the
same ared; the might 10 30 wie such facilities may Be continued beyond the term of this lease By payment azasce of tee som of Oae Hundred Dollars (3100.00) pxr yrar. Ko weil
shall be drilied mearer than 200 feet to any houte or barn now on the premises withoul the consent cf le

9. Lessee is grasted the right, frem lime Lo Uime while this fease is in force, 1o posl ind 2 separale (o2eraling uhit or units all or any part of Lhe land covered by this lease
with cther Land, lease or leases, or interest therein (whether such cther interests are posled by 4 woluntary agreement on the part of Lne cwners thereo! or by the exercise of a right ta
pool by the lessees therecl), when in lessee’s judgment it is mecessary or adwisable in order to promote coaservation, to properly Otvelop or cperate the land and isterests 15 be pooled,
or to obiain a multiple production allowable frem asy goveramental dgenty having control over 3u¢h matters. Asy posling hereunder may cover all cil aad gas, er any cne or mere of
the scbitancrs covered By Lhis lease, and may cover ont of more of all Jones o formations underiying all er asy portion of portions of the lease premises. Any wnit formed by suth pocling
shall be of abulling or cornering Lracts and shall not exceed 640 acres for gas, gxi dutillate or gas condentale and shall mot exceed B0 acres for any clher substance covered by this
Teass; provided that if any governmental regulaticn or crder shall prescribe 2 spacing pattern for the cevelopment cf a field wherein the abowe described land, er a portiea thereel, is
located, or allocatle a producing allowable based on acreage per well, then any such uail may embraie a3 muth additicnal acreage a3 may be 30 prescribed or &3 rmay be ptm-u.ru in
such allocation gf aliswable. The area pooled and the zones or formaticnd and substances pocled shall be set fortn by lessee in 8 “‘Jeclaration of pocling™ filed for record in the coumty
or counties in which the poaled ares is located. Such pooling shall be effective on the date suth declaration s filed valess a later effective date is specified in such declaratica, In
liew of the ropalties elsewners herein specified, excepl shut-in gas well royalties, lesssr shall rrcen® on production from an area 3o pocled enly such porticn of the royaities which, in the
absence ‘of such pocling, would be payadle hertunder 1o lessor on productlion from the land covered by this lease which is placed in Lhe pooled arra as the amount cf the aze acreage
o the land covered by 1his lease which is placed in the pooled arra bears 1o the amount of e surface acreage cof the entire pooled area. Nothing herein coatained shall authscize or
wffect amy tramfer of amy tithe to any leasehold, royalty or cther interest pooled purtuant herets. The commencement ol 3 well, Lhe conduct of other drilling uurnm, the comgletion
of 2 well or ¢f a €ry hole, or the cperation of a producing well on Lhe pocied area, shall be comidered for all purposes (except for royaity purposes) the same as if said well were lo-
cated on, or such drilling operations were conducted upon, Lhe lands covered by this lease whelber of mol such well is localed upen, or such drilling cperatioms are conducted upon, said
lands. Lessee may Lerminale any pocling effected pursuant hereto al 2ny time the pocled enil is not capable of producing 2ad no drilling cperalicns are being conducied thereon by exe-

atting and liling eof record in the county or Counties in which Lhe pooled area @5 located a wrilten declaration of ue termination of sch pocling, provided Lhat the pooling of all
Ixterrits mct covered by this lease which comprise 3 part of such poofed wnil be alis terminated in some effective m
10. The rights cf either party hertunder may be astigned in whole or in part and the prowitions heres! shall m.end Lo their heirs, successors and assigms, but mo or division

In the cwmership of the land, rentals of royalties, however aicomplithed, shall operale or be fomtrued 30 23 Lo enlarge or increase Lhe cbligilioms or burdems cf the lesses, or dimiaish
Its rights. Specifically, bot not by way of fimitaticn of the foregoing, the lessee shall not bE required Lo cffsel wells on separate tracts into which the land covered by this lease may
hereafter be drvided, or lo furnish separale measuring of receiving tasks. Motwilkstanding any actual or comtnxtive knowledge of or motice to the lesser, no change in Lhe cwnenhip of
said land or the right 1o receive rentals or reyallies hereunder, of aayointerest therein, however accomplished, shall be binding oa the lessee (except at Tessee's cption) ©ntil thirty (30)
daps after lessee has been furnished with wrillen nolice thereal, logether wilh the mp;nnma information bereinafter referred Lo, by the urly claiming a3 the rewlt of ssch change
in cwnmership or inlerest. Scch motice shall be supporied by original or certified copics of all recorded and cther mecessary (a lessee’s opinicn ta
establish the ownership of the claiming party. All advance payments of rentals made herrunder within thirty (30) days after receipt of ula documents shall be binding o any direct
or indwect animaet, granlee, dcviee, administrator, execulor, heir or succrmsor 1o the lessor. In the owent of an musigomesl er sobledse of this lease a3 Lo segregated portions of the
land above €escribed the reatal payments hereunder shall be apportioned a3 to the several leasehold cwmens (inciuding sublessees) ratably according Lo the surface area of each, and
default in the reetal payment by ene shall rot alfect the rights of Lhe ether ltasehold cwners.

11. In the event levsor comsiders that the lessee hay falied Lo comply with asy ebligation hereunder, expresr or implied, lessor ghall nolify lessee ln writing, specifying in what
respect lessor claims lessee has hnmd this lease. The service of such motlce and elapse nl sixty (60) days without lessee meetling of commencing 1o meet Lhe alleged brraches shall be
a tonditicn precedent 1o any action by lﬂﬂ! for amy case. If, within sisty (60) days after the receipt of such notice lessee shall meet o commence Lo meet the breaches alieged by
lesior, lesses shall nol be deemed in defawl

12. I lessor owns @ less interest l.lun the entire fee or mineral estate (whether or pol a lemser interest ks staled abowe), the rentals and royalties hervin provided shall be paid
Lo lessor enly in Lhe proportion that his interest bears to the eatire fee or mineral estate. If, howewr, uhmmﬂmulamwmmu interest 1o lessor thould occur, then
and in 1hal event oa the merl scceeding reatal saniveriar ahier lessor shall have rotifled fesiee of the ocrurrence of such reversion and shall have fumished lessee with satistactory’ proof

esior.

thereof,
13. Al provivions herecf expriss or implied shall be subject o all federal and siate lews and the erders, rules and requlations of all governmental agencies administering the same
interpretations such sgencies or cowrls having hlllﬂxlhﬂ"::d} this jease shall not ia- l;n' way :enl-tmuuud whally or partially mor shall the lesiee be liable s
any

= y
comstituted avihority having or aunerling jurisdiction thereover, or M lesser should be wnable during sald pericd Lo drill & well hereunder dut 1o equipment necessary in the drilling
uwuuwmuhumn-blcrmmnu,uup—mumduhmmmmhuuuunxmmmummdw&rh e and/or sald i s
Labl

14, This lease and all of Ity terms and conditions shall be binding wpon all sucretsors of the lessors and the lessees. Smldwmwmﬂﬂ‘lmlﬂmmdnlm
fail ts execde this lease, i shall nevertheless be binding vpon all lesios who do exradte K. Notwitkstanding any language berzin to U contrary, It b expremly and agrerd
that any payment or mmn,m1mummrdmm¢nmmunnlnumllumtksmnmn:umnhmmxmﬂuuwmmnm
hnlllllhlmﬂwmmyu-udr-lﬁwla p.rnnd' walving bomestead, dower or Inchcate righis of Inheritance, H any.

15, wmwwummﬁmumum above described and mgrees that the lessee shall hawe the right at zvy time t= redeem for leiser, by payment
By morigipe, axes or cther liems on the above described land In the event of defacit of payment by the lesmsor and the lemer shall be subrogated to the rights of the holder therwel,
mltwmmmﬂmluymmmermmdeb-;unrkﬂ«hrunlmarm,nlmﬂu;llm,wahwwuwmdmywmdtmymMunrnltu

the lezsor wnder the terma of this

IN WITHESS WHEREOF, wa llvlmthh 2 of the day and yvar fint abowe writtsa
.
ssit /
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PRINITD BY WILKINS PRESTING, INC ., 511 161h ST, SUITE 222 DENVER. CO 8010} (10K A931.16BY

Oklehome, Kansas, New Mexico, ;’omm Montanas, Colorado, Ussh,
Nebrasks, North Dakota, goulh Dakots
ACKMOWLEDGMENT — INDWIDUAL

BEFORE ME. the undersigned, a Notary Public, in and lor aald County pand Siate. on this
. oy A z — 19,7_,?__. personally nppzared..%m ..... .mﬁ% e

STATE OF .,

his wife,

. : to me known to be the, Identical ptrwn.é.., described in and who executed
the within and foregoing instrument of writing and acknowledged 1o me lhat/%,mdnly executed the same as. .. -..free

and voluntary act snd deed for the uses and purposes therein set forth.

IN WITNESS WHEREOP, | bave hereunto set my hand and af nularlal seal the,day and year Jast aboye.au ._
My C ission Expires. ',‘ - P T, W
n/r\rnm Loty b Tne Rl SATRY M\
I
STATE OF Oklzhoma, Kansas, New Mexice, Wyomin, omam, Co[ ad
cou oF ]ss. ' Cebndu North fu., AY%X
NTY A WLEDGMENT-—- INDIVTDUAL h2Y
‘k-—_——-f

BEFORE ME. the undersigned, a Notary Public. in and for said County and State, on this

day of. 19 s personally appeared

and
to me¢ known to be the identical person_...... described in and who exccuted

the within and foregoing instrument of writing and acknowledged ta me that..............__..duly executed the same as....—.—.ocnneeee. free

and voluntary act and deed for the uses and purposes therein set Forth.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last above writien.

My Commission Expires.
Notary Public.

State of . e e et i e et ACKNOWLEDGMENT (For use by Corporation)

County of .

On this........... . before me personally

.. to me personally known, who, being by

....and that the scal affixed 1o said instrument is the corporate seal of said corpora-

tion and that said instrument was signed and sealed in behalf ol said corpuration by authority of its Board of Directors, and said

—......acknowledged said insttument to be the free act and deed of said corporation.

Witness my hand and seal this.........coooiiiiicieieeen3Y O

{SEAL) TNotary Public.

My Commisnion expires.....

67920 |

RECORDED AT THE meQUesT oF _Transcontinent 041 Company
enManch 12 1979 | s 30 i past]0 A 4y o
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