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68018
Form 88— (V'roducers) Bw OIL AND GAS LEASE

_K an,, Okla. & Colo.1963 Rev. (JW)

THIS AGREEMENT made and eatered Into this 12th day of. = February w9
by aad beween_DONAld R. Smith and Wilma M. Smith, husband and wife, L

—  warm Springs #3, By Tongpah, Nevada, 89049
tee o marn), sz Transcontinent Oil Company of Denver, Colorado, 80293

WITNESSETH:

Tt the lesar, for and ln comideration u_____mn_and_uoxe___mm s 10 00 a hand uu-n. réceipt and
sutficieacy which is hertby and the hereinalter uu bereby grant, demise, ltase and et id lessee, u:hnm'i
and mr!m m hllnma ﬂmr-be! land for the purpese of ummi on geological, lcal and

ts seccysion

work, including core d.rllli.n' m! un drilling, nlnlm epmu for,

producing and saving ef ell, pu, §a eenacmn, pas distlllate, casinghead gas, caslnghead gaseline, lad .u cther gases and their coastituent parts, and sther minerals td In mn A

with ol aad gas operationt herewnder, or 2 by-product of oll and gas, a3 the excluilve right of Injrcting water, brine and cther fluids and substances Into the mmhu strata, with

lllhu ef wiy and easements for laying plw lines, telephone and lmqruh lines, tanks, power houses, mllom. pends, readwaps and other fixtures nf I!.ruc(urﬂ for produting, Lrealing and
|.I'u Hici

ing for such products, and any and all cther -‘JWJ and priviieges Mcnu.rr. Incideat to er or | l:ren! pe intly with ether lasds, ef
i‘.'u‘.'.‘: 'eTm:h:m:"m: .‘ﬁ'um. unu of :alawﬁa:thn;'fs.a wm m:’m mhu Wnb\. 18 st of lmm mﬁlf&m s il
Eureka State of Nevada 2nd described 23 follows, to-wit: !
TOWNSHIP 20 NORTH, RANGE 49 EAST, M.D.B.&M. TOWNSHIP 22 NORTH, RANGE 48 EAST, M.D.B&M
Section 8: N4SEX Section 36: E4NEY%, NEYXSE%R : | - Y
Section 9: SWk a v
Section 16: NE4WNWY, NWWNEX =

TOWNSHIP 21 NORTH, RANGE 48 EAST, M.D.B.&M.

Section 35: NE4SWY, NW4SEk

of Section IO, Tewnshlp XU XN X NKX KRN N KK ANK |, Range AXXXKXKXKKAX KK KKEXKKE, togebber wilh all sobmerped lends, accrelions, sleigs and gores
adjacent ot conligucut therela and cwned or claimed by the lessor, which land shall, for the purpose of calculating the amourd of aay meney paymest permitted or required by the terms of

this lease, be contidered as containing exastly, 52Q. QQ acres, whether there b3 more or less.

TO HAYE AND TO HOLD the same (sudject Lo he other provitions hertin ceatained) for & term el Ten Years (810" 8
yeers from this cate (herealter called “Primary Term') and as lcng thereafter a3 cil, §a3, gas cendensaie, §as dutillale, C2binghead gis, Casinghedd gasoling, an3 clher minerals may Ba
produced from 3aid lease premises or cperations for the ing cr production thereof are comtinued as bereinafter provided.

In comideration of the premises, it is hereby mutually agreed as fallows:

1. To celiver, free of coit, to the fessor at the well of to the credit cf lessor into the pipe line 1o which lessee may comsect its well, an equal coe- th (Veth) part ef all oil
produted and saved from the tuu premises o At the lessee’s cplicn to pay to the lessor for such coe-eighth (Vath) the market price at the nllhuﬂ for oit"of a like grade and gravity
prerdiling en the day such il i run inlo the pipe line or storage Lasis.

2. On gas, gas condensate, gas datillate, casinghead gas and all cther gases, including thewr constituent parts, produced from said land and seld er wied off the lease premues or o
the manufacture cf gasoline or ciher products, lessee shall pay to lessor a sum egual 1o cne-eighth (Valh) of the gross proceeds received from the sale of such produced substances where
the same is sold al the mocth of the well or, if not 1214 at the mouth ef the well, then cne-eighth (Vath) cf the mari.. value thersaf at the mouth of the well, 5.t in no event more
than w hth (Vath) of the a:tual amount received by lessee for lM sale therec!.

It sas from any well or wells on the premites capable of produting gas in commercial ‘guantites Is not 3ald er used off the premises or in the manufacture of gassline for a
pu.:d cf coe (1) year or more during which time there is na ether produttica from the lease premises, then lessee shall Become ctligated to pay a3 royally for suth anacal perind
a sum equal o the Celay rentals previded in paragraph number & herecf, whelher during er after the primary term. In comideration of the cbligation 3o Lo pay, it shall within the meaning
ef all the terms of this lease, including the habendum clause, be t..m:lm-nly deemed that gas is being produced from the premises during the time such gas is not sold or wied

4. Oa all cther minerals procuced and marketed, lessee 3hall pay cre-eghth (Aath) of the current market price a1 the mouth of the well, Dul 0 mo cveAl mare LBaA oac-2igalh (Yath)
of the actoal amcent recenved by the lessee

5. It any 523 well ca the lease premises produces dry gas in excess of that needed for cperations hereunder, lessor snall haet the pr g¢, a2l his ssle risk, Cegl and expense, eof
uiing such lus gas for stovts and imide lights in the princizal owelling located vpon the lease premises. Natwilhstanding 2ay of the provisions aferesaid, lessee shall have free wie
of cil, distillate, condensate, a3, casinghead gas, cavinghead gassline and all gther petrolewm products, water and cther minerals and materials from the lease premises, except water frem
Tesiors wells and tanks, for all operaticns herewnder.

6. It eperatizas for the drilling ef 2 well for oil er g3 are nct commenced on the lease peemises ca or before one (1) year from the date hereo!, then this lease, except as other-

wite provided, shall terminate a3 1o both parties unless the lessee, ca cr before that'date, shall gay €n tender 10 lessor or 1o lessor's credit in 1he
First National of Nevada s a_TOnopah, Nevada

for 10 any Bank cesignited in writing By lessor whelher or nct suth written desigaation it recorded), or IS suceissr or sotcessors, whigh bank asd it

successcrs are lessor’s agents and shall continue a3 the depositcry bask regardiess of changes in the cwnership ! 32id land cr Lhe right !u refeive reatals, the sum of.

AQ0========= Dollars (. 520.00 ), which shall cperatéras 2 reatdl and cover the privifege of delerring the commencement of
eperations for_the drilling of said well for a pericd of gne (1) yrar from said date. In a like minntr and upon like payments or tenders, the commencement cf cperations for the drilling
s2id well may be futther Ceferred for lde periods surcesyively. It is wndy aca and agreed that, the coasiceration Turst recited he the down payment, covers all the privileges,
jons and other righls conferred upon the lessee. Lesste may, al any time, exccute and creliver ta lessor or piace of record a reiease i
above described premises, as to any or all horizcms, and.therety sorrender. this lease a3 Lo suth portion oo portiont and be
where 3 part or portion of this lease is released aso10 all horizeas, then realals therealter payable hercunder may be reduced in the proporticn that the acreage covered by this lease Is
reduced by 33.d reiease or releases. Payment er'lender ef rental may be made by graft or check cf the lessee, Lramimitted, delivered or mailed €2 the avthorized cepositary bank or to
the lessor at hus last known address (as shown by lessee’s recerds) cn or before the rental date, and the payment or tender shall be deemed Lo have been made when tne check or draft by
83 tramimitted, Oelivered or mailed
. I i espressly agreed that if lessee shall commence cperaticns for the drilling of.a well at any time while its lease Is In forge, this lease 1hall remain in force 2nd its term
shall continue for 30 Jong as such cperaticns are prosecuted and, il peoductica results therelrom, then 52 long as suth produciion mdy coatinue. Should the firt well drilled ca the e
described land be a dry hole cr fail to establish prodicticn, then and n that event if 2 seccad well is nol commenced on 33id land within twelve (12) moaths following the expiratica
of the last rental persod for which rental has been paid (or withia twelve (32) maaths from the anaiversary of this |¢.u if suth well i drilied doring the first year cf the primary
term), this lease shall, terminile @ 1o both parties wnless the lessee on cr beforedbe expiraticn of §aid twelve (12) ms 5all resume o commence the payment of rentdls in the same
amount and in the same manser a3 hereinabove provided. If, within the primary teem cof this ledse, ‘production on the luu premises shali cease from any cause (cther than a ceisation
contemplated in paragraph 3}, this lease shall a3t tlerminale provided operaticns for the drilling or rewothing of a well shall be commenced before or on the nert emsuing rental paying cate
falling more than ninely (90) daps after such cessaticn; or, provided lesses Seqins or resumts the payment of reatals wn the manner 2nd amount hercinbefore provided. JI, after the expiraticn of
the peimary term of this lease, production on the lease premises shall cease from any cacde (aiher thin a cefialion conlemplated in paragraph 3), Lhis ledse shall nct terminate peovided lessee
reiumes er Commences cperalioas for the ldrilling or rewsrking of 2 well wilhin ninely (50) days from the date ! such cessatica, and this fease shall remain in force and effect during the
prosecutica of such operaticas, and if production results therefrem, then as long as suth predi continues or the well or welis are Gapable of prodoting

8 Where required by lessor, lesser shall bury all pipe Imcs below crdinary plow depth cultivated land. fLessee shail pay lesser for damages caused by lessee’s cperations to
all cultivaled crops growing ©a said land. Lessee shall have the right, but shall be cbligated, at any Lime, either before cr after exparatica cof this lease, to remove all fislures asd
other preperly placed by lessee ea the lease premises, inciuding the r 15 draw and remeove all casing. Any atruticres and facilities plated cn the lease premises by lessee e opera-
tisas bertuncder and any well or wells on the lease premises drilled or uvied for the injection of salt’ water or other fluids may aiso be used for lessse’s cperation cn eclher lands in the

same Jred; the righl 10 30 L3¢ 3uch facilities may be continved beyond the term of Lhis leate By pdyment in advance of the sum of Cae Hundred Dollars (35100.00) per year. Nz well
shall Be crilled nearer than 200 feet to any house or barn now on the premises withsul the tc'w'! ef fesser.

9. Letsee i3 granted the right, from time Lo time while this lease 13 ia force, to pocl into alseparate operating uait or wnils all cr any part ef the land covered by this lease
with cther land, lease or leases, or interest therein (whether such cther interssts are pocled b; a welunlary agreemedl on the part of the cwners therec! or by the exercise of a right ta
poo! by the lessees therecl), whea in ‘S jodgment it i3 mecessary or advisable in corder 10 promilt ccaservalion, Lo preperly Cevelop or cpetale the land and iaterests to be poocled,
of lo oblaia a mulliple prndJnmn allgwabte frem any governme agency having coatrel ever such malters. Asy [pocling hereonder may cover all cil and gas, or any one or more of
the subitances covered by this lease, and may cover coe o mere or all e3 or formations underlying all or asy portion or porticns of the leaie premises. Any unit formed by soch pooling
shail be of abitting or cocrnering| tracts and sfali not eaceed &40 acres for gas, ga1 Cistiliate or gas cendensate and shall metl exceed BO acres fer any olher subitance covered by this
leass; peovided that if any governmental regulation or corder shall prestribe 2 spating patlern for the Gevelopment of a field wherewn the adeve descrided land, or a portisn there: fb:]
lotated, er allocate a predocing allowable based ca atreage per w then any such uail may embrazelas much agdd: lrt'-l' atnnl 21 may be 35 prestribed or a3 may be permitted in
such allocation of allcwabie. The area pocied and tbe ones or formaticns and subitances pooled shall be set forth by in a “ceciaration ef poshing'’ filed for record in the county
or counties in.which Lhe pooled ared s located. Suth pocling shall be effective on the date such declaration s liled Scesta later effective date is specilied in such declaration. In
liew gf-the royaliies elsewnere herein specified, except Shut-in gas well rcyalties, lesser shall receive on production from an area s3 pooled enly such pertica of the royaities which, in the
absence of suth pocling, would be payable hereunder to ledser ea produttica from the land covered by this lease whith is placed in Lhe poocled area as the amount cf the surface acreage
in the land cevered by this lease which is placed in the posled area bears to the amount of Wne surface acreage of Lhe entire pooled ared. Nithing herein contained shall asthorze of
eflect any tramsfer of any litle to aay leasehold, royally or cther interest pooled pursuant herets. The commencement of a well, the ceaduct of other drilling eperaticns, the completion
of a well or of a cry hole, or Lhe cperaticn of a producing well 03 Lhe pooled ares, shall be considered for all purposes (except for royalty purposes) the same a3 if said well were fo-
catrd en, or Luch érilling cperalicas were condutled wvpon, the lands cowvtred by this lease ‘whether cr nol such well is located upen, of such drilling cperations are conducied upoa, said
lands. Lessee may lermindle any pooling effected puriuant herets al any Uime the pofled unil is not capable of producing and mo drilling cperaticns are being conducted thereon by exe-
nting and filing of record in Lhe counly or Counlits in whith the pooled area i located @ wrilten declaration of the termination of sxch pooling, provided that the pocling of all
Interests mot covered by s lease which comprite 2 part ef such pooled uvait be alss terminated in some effeclive mamner.

10. The rignts of either party hereunder may be astigned in whole or in part and the proyifions bhereof thall extepd to their heirs, soccessors and astigas, but mo change or division
In the cwnership of the land, rentals or royalties, howrver atcomplished, shall eper2te or be comtrued 30 a3 to enlarge or increase Lhe obligations or burdens of the lessee, or diminith
Its rights. Specifically, but not by way of limitaticn of the foregoing, the lessee stall ot Be regquired to offsel wreils on separate tracts into which the land covered h, this lease m.l:r
hereatier be drvided, or to furnish separale measuring ©r rreriviop tanks. - Notwithstanding any actual or comstructive knowledge of or nctice to the lessce, no changs Ia cwnership of
said land or the right to recerve rentals or royalties bereunder, or any interest therein, however accomplished, shall be binding on the lessee (eacept at lﬂms eption) umu thirty (30}
daps after lessee has been furnished with writlen notice therecf, togetrer with the supporting information bervinafter relerred to, by the party claiming as the resull of such change
In cwnerihip or iaterest. Such motice shall be supported by crigimal or certified copies of 31l recorded documents and other instruments of procetdingt neceitary in lesee’s opinica ts
mitablish the cwnership ef Lhe claiming y. All afvance pay ts ef rentals made hereunder within thirty (30) cdays after receipt of said documents shall be binding ca any direct
o indirect assignee, Grantee, devisee, lﬂmxnmnlu, erecutor, heir or foccessor to the lessor. |ﬂ he event l‘ll an assignment or sublease of this lease a3 to segregated porticas cf the

abovr described Lhe rental shall be. appos d a3 to the several b cwners ) ratably according Lo the surfaece area of each, and
efavit in the rental payment by coe shall not affect the rights of Lhe cther leasehold owners.

11, In the event lessor comiders that the lessee has failed to comply with any cbligalion hereunder, express or implied, lessor shall notify bessee in mlnng |pcﬂ|,|ng in what
respect lessor claima lessee has breached this lease. The service of soch motice and elapse of sirty (80) days without lessee meeling or commencing 1o meet the ally breaches shall be
A condition precedent Lo any action by lesor for amy came. I, within sixty (60) cays after the receipt of such notice lessee shall meet or commence to meel u.g breaches alleged by
lessor, lessee shall not be deemcd in defaull hereunder.

12. If lesser owms & less imterest than the entire fee or mineral estate (whether or not a lewser interest ks stated abowe), the renwals and ropalties herein provided shall be plld
U5 lessor only in the proportion that his interest bears to the entire fee or mineral estate. 1f, howrver, Guring the Lerm of this leme any revenion of interest Lo lessor should ocewr,
and ia thatl evenl on the mext succeeding rental anaiversary after lessor shall khawe notified lesiee of the occurrence of such revenion and shall have fumished lessee with ul.n!uury prnor
therrol, the rental shall be increased 1o cover the addiional Interest so acguired by Lhe lessor.

13. All provisions hereof express or implied shall be subject to all federal and - state lews and the orders, rules and rrgulations of all governmental agencies admisistering Lhe same
(and interpretatioms thereol by such agencies or courls having JurisZiction), and this lease shall pet in any way be lrmmzuG whally or partially mer shall the lessee be lisble ia
damages_for failure Lo comply with any of the express or implied covenants hereof If such fallore is cassed by aay such laws, orders, rules o regulations for Interprelations thereof
aid lgn:ln or courts having jurisdiction). [ lessee should ®)
constituted i isdiction

id  peri
or completion thereef mot being vailable from any Case, Lhe primary term of this lease shall continue wntil six (6) months after sald erder 8 snpended and/or 1aid equipment ks
ilable.
. 14, This lrase and all of Its termm and conditions shall be binding wpon all succemson of the lesors and the lesiees. Should any one or more of the parties above named as lessors
fail to execute this lease, i shall pevertheless be binding upon all lessors who do erecute It Notwithstanding any languags hertin to the contrary, It s expressly understood and agreed
that aﬂ, payment or payments made by the lessee ta the owner of any ll\umt Mhd to this lease shall be sufficient payment hereunder as Lo such Interest notwithstanding the joinder
hervin of the 3powcie of any such party a3 a party-lessor for the purpose homeriead, dowsr or Inchoate rights of Isheritance, If any
15. Lessor hereby warmasts @nd agrees (o defend the title to the rl.nd mm Gescrived and grees that the lessee shall have the right at any time to redeem for lessor, by payment,
any morlgage, Axes o oLher liens on the above described land In the event n{ default ef payment by the lesser and the lessee thall be swbrogated to the rights of the holder thereel,
and lrmsor herrby agrees that &y such paymenils made by the lessee for Lhe lessor may, at leiee’s cption, be deducted from amy muninm,-hlamyhmmtun,ml.u

lessor under Lhe Lerms of this hease.
IN WITNESS WHEREOF, we sign this as of the diy and yrar (it abowe written.

Sacial security no. NG

3 3
Donald R, Smi

X\&—//Ji!'n?:ﬁ'_ ‘-//‘ f }4‘7;,(/,“/
Wilma M. Smit
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STATE OF .........NE Oklahoma, Kansas, New Mexico, min Monum. Colando. Utah,
13 Nebraska, North Dalo!t go
COUNTY OF . ) -.l Rone ACKNOWLEDGMENT — INDIVIDUAL
BEFORE ME, l.'h: undersigned, a Notary Public, in and for said County and State, on \hud'”\
: Wawth
day of Tebraary. 1979 personally appeared....Donald. R...Smith,

and Wilma M. Smith, husband and wife

to me known to be the identical personS__. described in and who executed

the within and foregoing instrument of writing and acknowledged to me that....£hey. . duly executed the same as._theix ... ._free
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOQF, I have h:reun!o set my hand and affixed g y notarial seal the rlay and year lzﬂ above written.
My Commission Expires.. 3\*4 : S0, R

Notary Public.

, Utah,

STATE OF .. } Oklahoma,
ss.
COUNTY OF

ACKNOWLEDGMENT — INDIVIDUAL
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of i 19 personally appeared
and

to mec known to be the identical person......, described in and who exccuted
the within and foregoing instrument of writing and acknowledged to me that......coecreeveeeno.duly executed the same as...... S free

and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hercunto set my hand and affixed my notarial seal the day' and. year last above written.

My Commission Expires
Notary Public.

68018

(.CORDED AT THE ReouksT of _1ranscontinent 0il Company

on___...Apr]] 6 l979 25 mins. pn&_]_ﬂ_ﬁ-,M. in
gaok. 69 of OFFICIAL RECORDS, page.. 469 470 . RECORDS OfF
ZUREKA COUNTY, NEYADA. WILLIS A. DePAOLI Recorder
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