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JOINT EXPLORATION AND DEVELOPMENT AGREEMENT

This AGREEMENT is made and entered intc this Jézjiéay
of July, 197% at Albuguerque, New Mexico by and between
LEONARD C, DOERR, Individually and on behalf of L. C. DDERR
CORPORATION (hereinafter referred to jointly as "Doerr") and
GARY L. BENNETT and BOB TINLEY (hereinafter referred to as
"Bennett-Tinley")

WITNESSETH:

WHEREZS, Doerr is the owner of certain mineral leases
and options for the purchase of certain mineral leases, and

WHEREAS, Bennett and Tinley possess the requisite
knowledge, expertise, equipment and finances to carry out
the lease acquisition, exploration, development and production
of barite on behalf of Doerr, and

WHEREAS, the parties desire to join together in a
praogram to explore for, develop and produce barite on the
lands covered by this Agreement.

NOW, THEREFCRE in consideration of the terms, conditions,
prorﬁises and agreement as contained herein the parties

hereto agrze as follows:

CONSIDERATICN

boerr hereby agrees to assign any and all right, title
and interest which it now owns pursuant to leases or options
to. purchase into the name of this joint venture and the
parties thereto.

Bennett-Tinley hereby agree to pay and hereby deliver
the sum of $10,000.00 to Doerr, the receipt of which is

hereby acknowledged by Doerr.
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Bennett-Tinley further agree to loan additional sums of
money to the joint venture as may be necessary to meet the
expense of leasehold acquisition, exploration, completion,
processing and marketing of the barite ore recovereda from
the lands covered by this Agreement..

It is specifically understood and agreed that the
foregoing consideration by the parties hereto is subject to

the terms and conditions as set forth in Stipuiastions hereunder.,

EXHIBITS
Attached to this Agreement and made a part hereof by
reference, is Exhibit A which are copies of the leases and

options covered by this Agreement.

INTEREST OF PARTIES

The leasehold estates 'and options covered by this
Agreement shall be owned by the joint venture or jointly by the
parties to this Agreement.

All costs of leasehold acquisition, exploration, development
and marketing shall be reimbursed to any party heretc who has
advanced such cests prior to any division of the proceeds
obtained from the sale of ore.

It is specifically understood that any amounts loaned
to the joint venture by any party hereto shall be reimbursed
in full to said party prior to the distribution of iny
proceeds in the form of net profits to any party hereto. Until
such time as said pariy has been fully reimbursed, said party
shall have full ownership rights and a lien upon all eguipment,
geologic data and proceads which would otherwise belong to the

joint venture pursuant to the terms of this Agreement.
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After payment of the foregoing, together with all explora-
tion, operating and royalty expenses, Doerr shall be antitled
to 50% of the net proceeds and Bennett-Tinlev shall be

entitled to 50% of the net proceeds.

RIGHTS AND OBLIGATICNS OF OPERATOR

It is hereby agreed and understood that Gary I.. Bennett
shall be designated as QOperator to conduct the mining operations
on the lands covered by this Agreement.

Tt is further understeod and agreed that the Operator
shail have £full, complete and final authority on behalf of
the joint venture to make any and all decisions regarding
exploration, completion, production and marketing of ore
from the lands covered by this Agreement and shall be under
no liability to any other party hereto for decisions he
makes in that regard.

The Operator shall be allowed to charge a reasonable
fee for his services hereunder, which fee shall bhe included
as an operating cost of the joint venture and shall be in
addition to any other proceeds payable to Gary L. Bennett
under the terms of this Agreement.

The Operator is specifically entitled to arrange for
financing on behalf of the joint venture and is hereby
empowered to pledge, assign, or otherwise encumber the lands
covered by this Agreement in order that adequate financial

arrangements can be obtained.

GEOLOGICAL DATA

All geclogical data obtained during the exploration and

developrent of the lands covered by this Agresment shall
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belong to the joint venture from and after such time as any
and all locans to the joint venture by Bennett-Tinley have

been reimbursed.

EQUIPMENT
All equipment purchased on hehalf of the joint venture
shall become the property of the joint venture from and
after such time as any loans to the joint venture by Bennett-

Tinley have been fully reimbursed.

INSURANCE
The Operator shall carry insurance in amounts reasonably

calculated to insure the joint venture. Said insurance

shall ineclude Comprehensive Publiec Liability Insurance or
Public Liability Insurance, Comprehensive Public Liability
Property Damage Insurance or Public Liabhility Property
Damage Insurance, Automobile Public Liability Insurance, and

Workman's Compensation Insurance.

BONDS
" The Operator shall insure that any and all appropriate

bonds are obtained and maintained of a type and ‘in an amount

f@i'ff ?. . sufficient to meet the reguirements of appliecable federal

and state statutes and/or rules and regulations.

LIMITATION OF JOINT OPERATIONS

It is the purpose of this Agreement to limit the joint
: operations of all parties concerned to those cperations
specified herein. This Agreement has no relation to any

operations conducted by any party as an individual or joint

operations with others. Neither party shall be liable for




the obligations of the other.

STIPULATIONS

It is hereby stipulated and acknowledged that this
Agreement, including the considerations set Fforth hereinabove,
are subject to the following terms and conditions:

1. Evidence of title satisfactory to Bennett-Tinley.

2. Evidence of geological formations and chemical content
of a type and guantity satisfactory to Bennett-Tinley.

3. Evidence of satisfactory environmental clearances
and considerations appropriate to this type of agreement
satisfactory to Bennett-Tinley.

4. FEvidence of the availability of water for the lauds
covered by this Agreement in a type and an amount satisfactory
to Bennett-Tinley.

5. The execution by Doerr of all documents necessary
to transfer title of the lands covered by this Agreemant to
the joint venture.

6. Evidence oi the economic feasibility of mining
barite upon the lands covered by this Agreement which is

satisfactory to Bennett-Tinley,

TERMINATION
This Agreement shall remain in full force and sf£fect so0
long as barite is capable of being produced by known technology
in commercially pavable guantities from any of the lands

covered by this Agreement.

FORCE MAJEURE

Should either party be prevented from complying with
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any term or condition of this Agreement by reason of scarcity
of or ipability to obtain or use lahor, water, equipment or
material, strikes or differences with workmen, failure of
carriers to transport or furnish facilities for transportation,
compliance with or obedience to any federal or state law or
any regulation, rule or order of any governmental authority,
force majeure or any cause whatsoever reasonably beyond the
control of the noncomplying party, whether similar to or
dissimilar from those enumerated, then while such party is
80 prevented, its obligation to comply with such term or
condition shall be suspended and such party shall not he

liable for failure to comply therewith.

ASSTGNABTILITY

This Agreement may be asigned, either in whole or in
part, by any party hereto without the express written consent
of any other party hereto and any such assioument shall be

subject to all of the terms angd conditions of this Agreement.

ADBDITIONAL ACREAGE

The parties hereto may add additional acreage to be
dzveloped subject to the terms of this Agreement only upon
the written approval and authorization of all of the ather

parties hereto,.

BINDING EFFECT

This Agreement shall be birding upon and shall inure to
the benefit of the sSuccessors, legal representatives and

assigns of the parties herato.

DEFINITIONS
"Barite" as used in this Adgreement is to be construed to

include silver, gold and all other hard rock minerals and metals.
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LEONARD C. DOERR, Individually

STATE OF NEW MEXICO )
}ss.

COUNTY OF BERWALILLO )

ﬂfcregoing instrument was acknowledged before me
this /3 day of < ZL“g . 1979 by LEONARD C. DOBRR.

R O :;i _ téaz
\ n e AG»@ Leoted —
‘hxaf' 3 NQTARYY/ PUBLIC
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My Commission Expires:

r?Y ek S, /7

L. C. DOERR CORPORATION

BLOA\{LMQ c /[}fncw 5,

LEONARD C. DOERR, President

STATE OF NEW MEXICO )
)ss.
COUNTY OF BERNALILLO )

E;ore901rg instrument was acknowledged before me

this 13 day of jétg , 1979 by Leonard C. Doerr,
President of L. C. Doerr Corporation, & ey /A&07H COTIpPOYa-
tion, on behalf of said corporation.

( ‘iff’iﬂ By (e

Nt / ROTARY PAIBLIC
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My Commission Expires:
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GARY L. %ﬁﬂ T, Individually

STATE OF NEW MEXICO )
. }ss.
COUNTY OF BEENALILLO )

Z?;The foregoing instrument was acknowledged before me this
£§ da F, __ 1979, by GARY 1. BENNETT.

NOTERY BbBLIC

My Commission Expires:

.7/ W

//j'é&@,—

BOB TINLEY, Individually
/

ETATE OF NEW MEXICO )
}ss.
COUNTY OF BERNALILILO )

- The foregoing instrument was acknowledged before me this
e +-1979 by BOB TINLEY,

Y
T £. " 1a L\Qm_
NOTARY BYBLIE [ O

My Commission Fxpires:

lo ~DR-8O
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MINING LEASE

THIS MINING LEASE, made and entered into as of the

s . day of May, 1979, by and between HERBERT R. WAWKINS, EARTL
J. ALLKED. and JENNIE ALLRED, his wife, hereinaftér referred to .
as Lessors, and LEONARD . DOERR, of 5821 PagosaVCQurt, Danver,

Colorado, hereinafter referred to as Lessee;

WITNESSETEH:
WHEREAS, Lessors are the owners of certain unpatented
mining claims locazted in the County of Bureka, State of Nevada,
more particularly described as the Hawkeye Claims Nés. 1 through
18, hereinafter referred to as "Mining Property", loecated in Township
19 North, Range 53 East, Section 1B; and Township 12 North, Range
52 East, Section 13, M.D.B.& M.; and
WHEREAS, Lessee desires to secure the right to work and
mine such claims for barite and other minerzls on the terms and
conditions stated herein, and Lessors are willing to grant such
Lease on such terms and conditions;
ROW, THEREFORE, in consideratinon of the sum of TEN DOLLARS
($10.00) lawful money of the United States of America in hand paid
by Lessee to Lessors, receipt of which is hereby acknowledged,
and in consideration of the mutual promises, conditions, and covenants
herein contained, it is agreed as - -follows:
SECTION I

TERM OF ILEASE

The term of this Lease shall commence on the date hereof,
and shall continue for a period of ninety-nine (99) vears thereafter,
unless soonar terminated; forfeited, or surrendered in the manner

provided herein.

3
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SECTION IT

RIGHTS TO USE OF PROPERTIES AND OPERATIONS

 Lessee shall have the following rights:.

A.:- The exclusive right during the term hersof to ezploré,_';

proqpact develop, mine, and extract from the Mining Property an&z
- and all metals, ore, minerals, mineral substances and mater1a15 of
_'611 Plnds, in, undex, and upon, and that may be produced from the

 propert1es, ang to store, stockpile, remove, ship,; treat, prdce$S{E:

sell, and dispose of the minerals,

B. The exclusive right to carry on general mining and mill}ﬁg } 5
operations, and for any other purposes incident thereto, pertaiﬁiﬁéf:'
to the Mining Properties.

SECTION IIXT

POSSESSION AND INSPECTION OF PROPERTIES

Lessors agree that Lessee and its employees and agents
may enter vpon and take immediate possession of the Lessors' inter-
est in the Mining Properties, and have the exclusive and guiet pos-
gession thereof during the terms hereof; provided, however, that
Lessors shall have the right to come upon the properties at all
reasonable times and intervals for the purpose of inspecting the
‘same, subject to the following conditions:

A Lessors and their agents and representatives shall not
interfere with or obstruct the operations of Lessee on the properties;
B. Lessee agrees to indemnify, defend and save Lessors harm-
less from any and all loss, costs, damage, or expense, including
attoxney fees, of any nature or kind whatsoever in any way arising
in connection with the exercise by Lessee of its rights hereunder,
including, without limitation, the entry of, the presence on,
or the activities of Lessee and its agents, empleyees, or representa-
tives while on the properties including, but not by way of limitation,
bodily injury or death at any time resulting therefrom and damage
to properties sustained by any person or persons, including Lessors,
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unless such loss or damage is caused by the negligent or inten-
- tional acts. of ‘Lessors.

—C.:_ Lessee agrees further that he will allow no 11ens DI encum=

ATt e e L b 8 Bt

brances to attach to the mining properties axising ouh'of Lessee s
:mlnlng operqt;on. In the event that such a lien or encumbrante ;;i'H' 7
should attach as a result of Lessee's operations, Lessee agrees
to promptly discharge the same and to hold Lessors harmless,;;om:'
any effect thereof whatsoever. | -
‘The covenants of Paragraphs A, B, and C of fhié*sécéion'
IIT shall survive the termination of this Lease.
D. t is additionally agreed that a Notice of Non4ﬁe5pqnéibility
of Lessors will be prepared and posted on the Mining Proﬁerfy in '7
two (2) conspicuous places, and recorded with the Recordér éf;Euiéﬁé’_
County, State of Nevada. Said Notice of an—Responsibility of7Leésbrsz'
shall be for costs of labox, materials, and supplies extended or i

used on said Mining Property by Lessee.

SECTION IV

// INSURANCE

'
I

{ Lessee, at its expense, shall obtain and keep in force

b during the term of this Mining Lease insurance issued by responsi-
ble insurance companies, and in form acceptable to Lessors for
the protection of Lessors, their agents, and employees against all
liabilities, judgments, costs, damages and expenses which may accrus

against, be charged to or recovered from Lessors, or any of their

agents or employees, by reason of damage to the property, injury
i to or death of any person or persons on account of any matter or

thing which may eccur pursuant to/Lﬁssee s activities, in a policy

‘71/1 { \,""
or p011Clesﬁiﬁ e amount of $500,000.00 w1th respect to any one
sy f
person, $500,000.00 with respect to any one accident or cceurrence,

and $100,000.00 with respect to property damage. A duplicate copy

of the policy shall be provided Lessors and satisfactory proof of

payment of premiums shall be furnished Lessors by Lessee. Such
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insurance must be effective upon signing this Mining Lease, If

such insurance . coverage is not provided by lessee, or if Lessee
fails to pay any premium thereon when due, or if such coverage shall
lapsg_or,be.termlnated for any reason; Less S50rs’ may forthw1th termlnate'ﬁ
this Miniﬁg Léase immediately upon notification to Lessee, and take.
,posse551on of the premises, terminating said Mining Lease fér nogj
performance.

SECTION V

ROYALTIES AND CTHER PAYMENTS

As consideration for lessors' grant of this Lease, Lessee
agrees to make the following payments:

A. Upon the execution hereof, Lessee shall pay to each reSpec-_.
tive lessor (spouses shall be considered as one Lessor) the sum
of FIVE HUNDRED DOLLARS ($500.00).

B. On June 1, 1979 and July 1, 1979, Lessee shall pay an
Additional amount of ONE THOUSAND DOLLARS ($1,000.00) each month
in lawful money of the United States of America to the Lessors,

c/o the Law Firm or GOICOECHEA & DI GRAZIA, Attn: John Marvel,
P. O. Box 1358, Eiko, Nevada.

These above—-mentioned sums shall represent a bonus for
signing the Lease and a reimbursement for costs incurred by Lessors
in connection therewith. Said amounts shall not be offset by any
royalties paid pursuant to the provisions of this Lease.

C. On August 1, 1979, Lessee shall pay tﬁe sum of FIVE THOUSAND
DOLLARS fSS,OO0.00) in lawful money of the United States of Aﬁerica
to Lessors.

D. Beginning September 1, 1979, Iessee shall pay TWO THOUSAND
DOLLARS ($2,000.00} per month in lawful money of the United States
of America as a minimum royalty to Lessors. )

The above royélty payments beginning on August 1, 1979,
chall be considered advance royalties to be credited against future

production royalties. These amounts shall be recoverable in full

GOICOELHEA AND DIGRAZIA
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solely by withholding production royalty payments attributable
to the properties as they become duve and payable,
E. Production royalties shall be determined as follows;rjﬁi'

{1} During the period of production, beginning;withiﬁﬁé

‘date of this Lease until May 15, 1980, Lessee shall péyfﬁé.Tf'r
f- Lessoré THREE DOLLARS ($3.06) prer ton of crudefbarite-d¥e-;;;f,:
originating from the Mining Property, and which ore is weiﬁﬁ&é;:
at the first point of weighing. _:7:_

{2) From and after May 15, 1380, the production royalty-’ ”
on crude barite ore originating from the Mining Property .
shall be based on the following, whichever is the greater
amcunt:

(a} Ten percent (10%) of the Lessee's selling
price, per ton of crude barite ore, f.0.b., minehead;-

cr

{b) $3.00 per ton of such ore adjusted yearly as of

May 15th, beginning May 15, 1980, by the Wholesale Frice

Index as published by the Bepartment of Labor Statistics,

U.S. Department of Labox, or such similar agency of the

U.8. Government, the Index as of June 1, 1979, being

considered the base, {100%).

(3) Production royalty paymentz for mineral preducts,
other than barite, which originate from the Mining Property
and removed and sold therefrom., shall be based on ten percent
{10%) of the net smelter rasturn. In the avent minerals
other than barite ore are mined by Lessee, the specific
details of royalty payments and settlements shall be renego-
tiated in good faith by the parties hereto.

{4} Lessee shall furnish to Lessors with each payment
of production royalty a written statement explaining the basis
for calculating such royalty. Lessors and their agents and

representatives shall have the right at all times to examine

GOICTOECHEA AND DIGRAZIA
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and to copy all books, records, files, documents, and writ-
ings of Lessee relating to the properties, this: Lease, . and
fhe performaﬁce of Lessee's obligations hereunder. Lessee_
ﬂfLrther agrees to keep full, true, and accurate. bnoks,
records,'and accounts which show truck scale welghts of
crude barite ore, or other minerals, origlnatlng from Lhe -

M;nlng-Property and weighed at the first point Qf'welghing;i' 

as well as all testing and sampling of such barite products. .

{5} Commencing with the calendar month &uring.which
Lessee first weighs crude barite ore or other mineralS'éri—
ginating from the Mining Property and weighed at the first
point of weighing, Lessee agrees to prepare monthly reports,
indicating among other pertinent matters, the balance of
advance royalty and minimum royalty payments to Leaso;é which
have not previously been used to offset production royalties
otherwise payable hereunder, the guantity of any crude barite
ore or other minerals originating from the Mining Property and
weighed at the first point of weighing during such calendar
month, ‘and the amounts of produetionrroyalties paid to Lessors
hereunder. A copy of such report and any and all production
royalties determined to be due to Lessors thereunder shall be
furnished to Lessors on or before the 20th day of the calendar
month following the calendar month in which any sucs crude
barite ore or other minerals originated from the Mining
Property and weighed at the first point of weighing.

All royalty and other payments becoming due under +his
Lease shall be made to the Lessors, ¢/o the Law Firm of
GOJCOECHEA & DI GRAZIA; Attn: John E. marvel; P. 0. Box

1358, Elko, NV 895801.

:d
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SECTION VI
TAXES

Lessee shall pay all state and county tax assessments
vpon any and all structwres and other improvements, machinery,
éqﬁipment. tools, supplies, and personal propercty whexesoeve:'piaégdigf;l
upon the said premises by lLessee. Lessee shall also pay all-stéte¥' “
and county "net proceeds" or production taxes assessad égainét'Lesseg;r;'
and oéher taxes assessed against Lessee on account of its operaﬁions?
hereunder. To ithe extent pexmitted or authorized by law, governméntalt
rules or regulations, all mine depletion allowances which may be
deductible from federal and/or state income tax returnc shall be
alloceted to Lessors and Lessee on a basis or bases to be mutually.
determined by the parties in accordance with the respective royﬁlties
payable hereunder by lessee to Lessors. o

SECTION VII

ASSESSMENT WORK

lessee shall be responsible for any and all necessary
annual assessment work, which work shall be done by Lessee, and
proof furnished by Lessee to Lessors not later than July 1 of each
year; should Leésee fail to do any such assessment work within
such time, this Lease shall be immediately terminated. Lessee shall
further be required to record any and all necessary proofs of labor,
and lLessee shall file any such proof of labor as Lessors' agent
and Lessee shall also furnish a copy of any such proci of labaor
to Lessors in care of the Law Firm of GOICOECHEA & DI GRAZIA, Attn:
John E. Harvel, P. O. Box 1358, Elko, NV 89801.

SECTION VIII

ASSTGNMENTS, SUBLEASES AND OTHER TRANSFERS

This Mining Lease may not be assigned, subleased, or other-
wise transferred in whole or in part by Lessee without the prior
written consent of Lessors, which consent shall not be unreasonably

ithheld.
e soox____11 pace 345
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Any assignment or transfer of any or all interest in .the
Mining Property by lLessors, whether.voluntary or involuntary, shall
be Subject to this hgreement; and shall not be effective until thirty

{30} days after Lessee shall have recelved wrltten notice thereof

by tha LeSSOrs.. -f{}“", c,?%ﬂﬂﬂ C? jﬂ’ | -.: ?;?

e - SECTION IX

COMPLIANCE WITH STATE AND FEDERAT MINING TAWS

Lessee agrees that it will operate the Mihiné Property.
in full compliance with all applicable state, county, and federal
ordinances, laws, rules, and regulations during the term of this
Lease. All work performed by Lessee and its employees and agenté,
with respect to the Mining Property shall be deone in accordance
with good mining practice.

SECTION X

FORCE MAJEURE

All obligations of Lessee, except royalty and other payments,
shall be suspended while Lessee is prevented from performing this
Agreement by fires, floods, explosions, riobts, any extraogdinary
mining casualties, acts of God, government restrictions, or orders,
unusually severe weather conditions, epidemics, unavailability
or delays of equipment or supplies, or other extraordinary events
beyond its control, and the time for performance under this Mining
Lease by Lessee shall be suspepded during the continuvance of each
such occufrence, and for a reasonable periocd thereafter.

SECTION XI
RECORDING

Lessors and Lessee agree that this Mining Lease shall
not be recorded. However, a Memorandum of Lease shall be executed
by the parties hereto and recorded with the Recorder of Eureka
County, State of Nevada.

SECTION XIXI

RIGHTS ON REMOVAL OF PROPERTY

soox__ 2 pace 34l
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Lessors and Lessee agree that the title to all mining

_machinery, equipment, fixtures, and structures erected or placed

upon said Mining Property and premises by Lessee shall be reserved
to Lessee 2nd remain the personal property of Lessee, subject to

removal at Lessee's will and pleasure during the continuance of

this agreement and within 180 days thersafter, reaardless of how

it has been attached to the property; provided, however, that any
such right of removal shall not‘extend to foundations or mining
timbers in place, nor to rails in place installed in a mine, nor
to air and vent pipes installed beneath the surface, unless the
iessors shall have given written consent thereto. If Lessee is
hindered by inclement weather or other c¢limatic conditions from
completing removal of the said items within the specified time,
then lessors agree to extend the time for a reasonable period as
may be required by Lessee.

Any property of Lessee not removed prior to the expiration
of the said period shall be deemed abandoned by Lessee and shall
become and remain the property of Lessors, or their successors
or assigns.

“Nothwithstanding the foregoing,vLessors may require that
Lessee remove any and all property placed by lLessee on the mining
properties, if they interfere with the present or prospective mining
of Lessors' mineral interests. In the event Lessee elects not to
remove such items within the 180 day removal period, Lessee shall
nevertheless remove the same upon demand in writing of Lessors
to do so, said removal to be effécted within thirty (30) days after
receipt by Lessee of the written demand, all such removal to be
accomplished at Lessee's solz cost and expense.

SECTION XIIT

DEFAULT AWND TERMINATION

If Lessee fails, neglects, or refuses to make royalty

or other payments as provided herein, or fails or neglects to
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perform the other terms, covenants, or conditions, or any part
thereof, or fails to diligently and continuously pursue miﬁing actifi£ie§
as is usual and customary in the mining industry, and such aefau1£ :j  l
continues for sixty (60) days after notice by Lessors to Leséee
in w;iting specifying the action determined by Lessors réqdifed;ﬁi-'
of Lessee to cure the default, Lessors or its agents may're;égteg}f'iiu
and take possession of said mining properties and premises, and’:
may remove all persons found thereon. 'This Mining Lease shall fhegéﬁﬁéﬁ'
be terminated forthwith, and all payments of every kind theretofpr§7: ;-
made to Lessors shall be retained as rental for the use and occupatipﬁ:;'
of the mining properties by Lessee, and thereafter ILessee shall |
have 180 days within which to remove its personal p;operty'ana
other property from the said premises.

Lessee shall have the right to terminate this Lease at

s

any time on sixty (60) days notice in writing to Lessors.

In the event this Leése.is terminated prior to its natural
expiration, Lessee shall cause a Quitclaim Deed to be recorded,
and thereafter lLessee shall be under no further obligation or liability
of any nature to Lessors, except that Lessee shalli continue to
be liable for any obligations or liabilities hereunder accrued
and unpaid or unsatisfied on the date this Lease is terminated.

Upon termination of this Lease, Tessee shall provide
Lessors within ninety (90) days after the date of termination

with a copy of all pertinent information which it has gathered

on the Mining Property, and/or other mining property subject to
this Mining Lease, including a copy of drill logs, and all sampling,
assay, gecphysical, geochemical, and geological information of

a factual nature, and Lessors shall have the right to examine

cores obtained by drilling on the mining properties within that
ninety (90) day period.

GOICQECHEA anD DIGRAZIA
ATTORNEYS AT LAW
OLOHM BUILDING, BUITE 200
FIFTH A IDAYD ETHICTE » ¥, D BOX 1388
ELKO, NEVADA BEBOY
{702) 72B-BD5 ¢
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SECTION XIV

NOTICE
Any notice reguired to be given to LEDSDIS hereunder
shall be made by reglstered or certzfled mail, add'assed as’. follqu.i“f
Mr. Herbert R. Hawkins & Mr._Earl J. Allred
c/o Golicoechea & Di Grazia
Attn: John E. Marvel
P. 0. Box 1358
Elko, Nevada B9801
or at such other address or addresses as may be hereafter designate@;'
in writing from times to time.
Any notice required to be given to Lessee hereunder shalli
be made by registered or certified mail, addressed as follows:
Leonard C. Doerr
5821 Pagosa Court
Denver, Colorado B0239

and to

L. C. Doerr Corporation
109 Summit Drive
Chamberlain, South Dakota 57325
or at such other address or addresses as Lessee may designate in
writing from time to time.
Any such notice shall be effective upon receipt by the
addressee.

SECTION XV

OTHER MINING CLAIMS OR INTERESTS

If either Lessors or lLessee, by exploratory operations,
ownership, subseguent location, or otherwise, acguires any other
mining claims or imterests within one mile's distance from a boundary
line of any of the subject mining properties, all sucﬁ claims shall
be subject to this Mining Lease.

SECTION XVI

SURVEY OF CLAIMS

Any necessary survey of the Mining Property shall be

obtained and paid for by the Lessee,

GOICOECHEA AND DIGRAZIA
ATTORNEYS AT LAW -13-
ALOHM BUILDING. BUITE 2006

Ed & 1DAHD ETHEETE =« P. O. BOX t35R E 3£ﬁ !
i ELLKO, NEVADA S5ADY GOOK.._.__ZA____. PAG

1702) 738-800)




SECTION XVIX

TITLE

NI g m——

noE ;7' Lessors have no knowledge of title defects, and Lessee

i is satisfied that Lessors have suffici=nt color of title to warrant
exploration and potential ﬁining of the subject Mining Propserty. 7
In the event title defects or conflicts arise during the term of
this Lease, Lessors agree to cooperate with Lessee in any acﬁion

taken by Lessee, at Lessee's sole cost and expense, to cure any such

defects, In the event the defect is not curable, Lessee may, at its

option, promptly terminate this Lease.

If it shall appear that any claim monuments for any of the
mining claims covered by this Mining Lease have been obliterated or

destroyed, Lessee shall reestablish such obliterations or destroyed

A1t L iAo BBk " s 1

claim monuments at his cost using usual survey methods, during the

first year of this Mining Lease, and each year thereafter. if necessary,
and shall notify lessors in writing when this has been accomplisheg.

SECTION XVIIT

ENTIRE AGREEMENT

This Mining lLease sets forth the entire wnderstanding
between the parties, and may be modified or amended only in writing
by an instrwnent signed by all of the parties hereto.

SECTICHN XIX

BINDING EFFECT

subject to the provisions contained in Section VIII,

BASSICHNMENTS, SUBLERSES AND OTHER TRANSFERS, this Mining Lease shall
be binding upon and inure to the benefit of the parties hereto,
their respective successors, heirs, executors, personal representa-
tivegs and assigns.

SECTION XX

GOVERNIRG LAW

This Leace shall be governed by and interpreted in accord-
ance with the laws of the 5tate of Nevada, arnd the laws of the United
States of America applicable to unpatented mining claims.

GOICOECHEA axNp DIGRAZIA
ATTORMEYS AT LAW _12_
BLOMM BUILDING, GUITE 200
FIFTH & IDAWD STRECTS » P, O, ODY 1338

ELKO, NEVADASA BIBO1 00K z ! PAGE ,350 5

{702} 73R.008)




NOTARY -t

: per onally appeared'
Y Publlc, LEONARD . \DOERR who ac.knowledged to :
. me that he execuged the forego:.ng 1n5trument

GOICDEGHEA AND DIGRAZIA
ATTORHEYS AT. LAW - S
BI.DHM 'BU!LD!NG BUIT.E HDD
ﬂﬂu ‘A IDAHD lYllE!“l ro, BOX IJBG
ELKO. NEVADA psset.
1702} T38.60RY ©
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AGREEHENT FOR QUIT CLAIM

For ‘and in consideration of $10.00, paid by Leonard Doary. . =
to TGM Corp. on this 6th day of July, 1979, receipt of which i$ heveby
acknowledged and for the additional consideration of $8,000 to be - -
patd on or before July 15, 1979, by L. C. Doerr Corporation to TGM -
-Corp, which amount represents expenditures made by TG4 Corp. on’ . -
behaif of Leonard Doerr and the L,(. Doerr Corporation, to stake .
the T6M Cat Claims and the Cat Claims in Eureka County Nevada and .

for additional money advanced by TGM Corp. for legal and other - =
expenses pursuant to TGM's efforts to commence mining uvperation at
the Bear Claims for Leonard Doerr and the L. C. Doerr Corporation
pursuant to an option agreement dated March 7, 1978, by and -
between Lee Britton, Richard Garish and Ron Naillon, First Parties,.
and Leonard Doerr, Second Party, which operation by TGM Covp.

could not and did not occur because of unresolved titie problems.: -
TGH Corp. agrees to quit c¢laim said mining claims to First Partiss
of said option agreement pursuant to the terms of said agreement.

Agreed te:
i. €. DOERR CORPORATION

Lednard Doerr Ve

\O\/?f—/r‘?’rbj 1 /féw:/m/

“Leohiard Doerr, Individually
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QUIT CLATM DEED

THIS INDENTURE, made and entered into this _é___ day o?__u%__’_____, 1979
by and between TIGM Corp., a Colorade Coxporation heveinafter referred tc =s
Party of the First Part, and Richard Garish and Lee Britton, hereinafter
referred to as Party of the Second Part.

YITNESSETH:

THAT, the said Party of the First Part, in consideration of the sum of
Ten (§10.00) Dollars, lawFul money of the United States of America, ro him in
hand paid by the Party of the Second Part, the receipt whereof is hersby acknow-
ledged does by these presents, sell and Quit Claim all of its interest in all -
of those certain pieces or parcels of land situate in the county of Eureka,
State of Nevada and bounded and described as follows:

Cat Claims ! and 2

TGH Cat Claims 3 thrue 5 inelusive

Cat Claims & thru 14 inclusive

All located in

Section 20 Township 26N

Range 53E MDB & M

TOGETHER, with all the tenements, hereditments and appurtenaunces there-
unto belonging or appertaining, and the reversion and reversions, remainder
and remainders, rents, issues and profits thereof.

conveyed

TO HAVE AND TO RHOLD the / interest in the said premises, together

with appurtenances, uvnto the Party of the Second Pert forever.

IN WITNESS WHEREOF, the Party of the First Part has executed this convey-

ance the day and year first written above.

TGHY CORP.
- =
,@%

Veraon Estes, President

STATE OF COLORADO)
) ss
COUNTY OF FREMONT)

P ’
Oon the [ day of Qic é;v y 1979, before me personally came
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e \);ﬁ-@,‘ C’lﬂfé& __to me knowm, who, being by we duly sworn, 'did'

. ‘depose and say that he resides at gy @, B Qre - Corin Cikb 8 ;.

inandwhichexecuted the foregoing'-inst;rumant; that he kﬁc%&éﬂ .Vt;h_ei:_sr_zgli'_:tjf_ -::_,-_— = E

saidcorporaticm, that the gseal affixed to said instrument is such '-k::d;éqi:af_é;f_"

: seal, that Vi'f.w;as'-'so affixed by order ofi the board of ’di_’rectoré of said B
é_io'r}ié:;a_tidn,‘ and that he signed his nawme thereto by like ordet - 7 A%

ol
L .
:"'.‘i"‘-\" ]
R

S

3 - 1
Notary Public

My Commission Expires: jfp-4—§0

sook.._ Il pace 33 4 -
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ROYALTY AGHEEMENT

For $10.00 and other valuable consideration paid by

Leonard Doere to Vernmon Estes this 6th day of July 1979, and

" for the additional consideration of $31,500 to be paid Estes
on or before July 15, 1979, which sum is for monies paid

" pursuant to obtaining the rights to the Rear €laims 1 through
21, Leonard Domrr does hereby agree to assign to Vernon Estes .
a royatty interest of 50¢ per ton for each ton of ore mined ’
and shipped from the property or one per cent of the gross
proceeds of sales, F.0.B. mine site. Said royalty shail be

. die Estes on all claims of mutual interest (whole projdct).

L. C. DOERR CORPORATION

. .4 A T
7 | :

B W B —M{C"‘L L".’é“":\-c Dated 44 i/‘ﬂc L%;—Z/:77‘
- v 7

Lecnard Doerr 4

& this_bth day of July.

-
»
- g § ‘>

Vernon Ekstes

soox__1f____page 358
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Thors o wa

- June, 1979, by and between RICHARD L. GERISH and LEE' BRITTDN

LEASE AGREEMENT

THIS RAGREEMENT made and entered into this 8th day of.

(OWNER%) and L.C. DOERR CORPORATION, { LESSEE}.
”or and in conszderatlon of the sum of TEN BOLLARS
($10 00) lawful money of the United States of America paxd hy

Lessee t0 Owners, receipt whereof hereby is acknowledgedl and;;ji
other good and valuable consideration, the parties hereto prom-

ise and agree as follows:

1. GRANT OF LEASE. Ouners hereby lease and let un—'.“

to Lnssee for the purposes and ‘upon the terms and conditions
hereinafter specified,
mining claims (mining property} sitvate in the Union Mining

District, BEureka County, Nevada, and recorded in the records.

of the County Recorder of Eureka County, Nevada:

the following described unpatented lode - : -

NAME OF CLAIM BOOK PAGE NOCUMENT NO.
Bear # 1 7o 19 68110
Bear § 2 70 20 68111
Bear # 3 70 21 68112
Bear # 4 70 22 68113
Bear § 5 70 23 68114
Bear & 6 70 24 68115
Bear & 7 70 25 68116
Bear # B 70 26 68117
Bear § 9 70 27 68118
Bear # 10 70 28 68119 -
Reary 11 70 29 68120
Bear § 12 70 30 68121
Bear # 13 70 31 68122
Baar # 14 70 32 68123
Bear § 15 70 33 68124
Bear 16 70 68125

34

2
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Bear § 17 70 25 68126
Bear # 18 70 . 36 68127
Bear § 19 70 37 68128
Bear # 20 70 3B 68129
Bear & 21 70 39 68130
Le&RE 3 70 144 68189
L&RA 4 70 145 68199
Le&ERE S 70 146 68191
LsR#$ 6 70 147 68192
LERE# 7 70 148 68193 ' +
LeRE 8 790 149 - 68194

togetﬁer with all rights of ingress, egress and access to and
across said mining claims.

The parties hereto understand and agree that any.
mining claims, mining or milling péoperties, or any interest
thernln, hereinafter located or otherwise acquired by elther T
party hereto within one mile from the exterior boundaries of
the above described mining claims, or the Bear Lode claims
owned by Reinhold Sadler et al, or the Cat mining claims,or the Biuye
Tueéday mining claims 10cated by Chromalloy American Corpora-
tion, shall be subject to and made part of the applicable pro-
visions of this Lease Agreement. Said hereinafter acquired
mining claims or interests including ingress, egress and access,

shall be included in the term "mining property".

2. TERM. The term of this Agreement shall be for a
period of Ten (10) years unless sooner terminated pursuant to
provisions hereinafter-set forth, said term to commence on the
8th day of June, 1979, Lessee, not then being in default of
any terﬁs or conditions of this Agreement, shall have the right
to renew this Agreement for an additional term of Ten (10) years

upon written notice to Owners not more than Six {6) months or

-2 - sook. 2l __pace 357 _.
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less than Thirty (30) days prior to the expiration of said orig-
inal term. Upcn satisfactory performance of this Lease during

the prior term, Lessee shall have the right to renew for addition-
al Ten (10) year periods, in the manner herein provided, said
right to continue during such time as substantial exploration,’
development, mining and/or milling opexations are being conducted

on said claims.

o

3. WARRANTIES OF OWNERS. Owners warrant and represent

that said claims were properly located and in goed sténding- 1f
it is necessary to cure any defect in the possessory title to
said mining claims or any of them not cau§ed by Lessee, Lessee
shall notify Owners in writinga of said defect and Owners, at their
sole cost and expense,shall forthwith undertake such action as is
necessary to cure same. In the event said defect materially af-
fects the purposes of this Agreement and Owners shall fail to
commence action necessary to cure same within thirty (30} days
afier service of said written notice, Lessee, may at its option,
cure said defect and deduct the costs incurred thereby,including

reasonable attorney's fees, from any royalties payable to Owners.

s

4. ~CONFLICTING CLAIMS. The parties hereto acknowWledge

that the Rear Lode, Bear Lode Mo. 2 and Bear Lode No. 3 mining
claims located by Llovd and Reinhold Sadler in 1946, are situate
in the area embraced by the Beayxy # 1 through & 21. Without ad-
mitﬁing or denyina the respective rights of Owners and the loca-
tors of said Bear Lode claims, the parties hareto agree that for
the purposes of this Agreement, the existence of said Bear Lode
claims shall not constitute or be considered as constituting a
defect in Owners' possessory title to the Bear # 1 through § 21
mining claims or either of them and the existence of said Bear'
Lode claims shall have no effect on this Agreement or any part

thereof, in any manner except as hereinafter provided.

'
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The parties hereto further acknowledge that the Blue
Tuesday, Blue Tuesday # 2 and Blue Tuesday # 3 mining claims
located by Chromalloy American Corporation are situate, in ﬁhole
or in part, in the area embraced by the Bear # 1 through § 21
and the L & R £ 3 through #B.- Without admitting or denying the
respective rights of Owners and the locator of said Blue Tuesday
claims, the parties hereto aqree that for the purposes_.of this
Agreement, the existence of said Blue Tuesday cléims shall not
constitute or be concsidered as constituting a defect in Owners®
possessory title to the Pear # 1 through # ?1 mining claims or
the I. &« R § 3 through # 8 mining claims and the existence of
sald Blue Tuesday mining claims shall have no-effect on this
Rgreement, or any part thereof, in-any manner whatsoever, excépt
as hereinafter provided. N

Lessee hereby represents that he has acquired from
Chromalloy American Corporation (Chromallay) said Blue Tuesday
mining claims and an assignment of a lease agreement whereby the
Owners of said Bear Lode mining claims leased said Bear Lode
claims to Chromalloy. Lessee shall furnish to Owners-a copy
of any and all documents and instruments relating to said ac-

quisition and assignment.

5. INTERESTS ALLEGED BY RON NALLION. ‘The parties

heretb acknowledge that Ron Nallion alleges or.-may allege, that
he owns an interest in said Bear # 1 through Bear # 21 and said
L & R # 3 through § B mining claims and that said Owners deny
that Ron Nallien has any interest whatsoever in said mining
claims or either of them. Lessee hereby promises and aqrees,
at its sole expense, to settle with said Ron Nallion any claim
of interest he may have or allege to have in and to said PBear
and L & R mining claims and to furnish to Owners an appropriate
guitclaim deed,in recordable form, whereby said Ron Haillon
guitclaims to Owners any and all right, title and interest he

may have or claim to have in said Bear and L & R miping claims.
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6. PAYMENTS. Upon execution of this hgreement, Lessee
shall pay to Owners the sum of TEN, THOUSAND DOLLARS ($10,000.00)
lawful money of the Unit=d States of America. Owners hereby
acknowledge receipt of said sum. On or before July 1%, 1979,
Lessee shall pay to Owners the further sum of FIFTY THOUSAND
DOLLARS ($50,000.00) lawful money of the United States of America..
Said sum shall be paid one-half {1/2) to Richard IL. Gerlah aﬁi-
one-Lkalf (1/2) to Lee Britton and shall be delivéred by mail or
personally t§ said parties at their respective addresées as'hefen

inafter set forth.in Paragraph 25.

7. POSSESSION. Lessee shall have the right of imme-

diate possession of said mining property.

8. PURPOSES. The purposes of this Agreement are
to grant to Lessee the exclusive right and privilege during the
term hereof to enter in and upen said mining property for the
purpose of conducting exploration, development, mining and mill-
ing operations and performing any and all activities reasonably
related thereto and, subject to the royalty provision; herein-
after provided, sell in a commercially reasonible and ﬁrudent
mznner, any and all minerals, mineral materials, metals, con-
centrates and precipitates mined or produced from said mining

Property.

9. ROYALTIES - BARITE. In additior to all other pay- -
ments set forth herein, Lessee shall pay to Owners the sum of
Two and 50/100 Doliars ($2.50}) per ton for each ton of barite
ore or jig concentrate mined, produced and shipped from said
mining property or any part therecof. By way of clarification,
the parties hereto understand and agree that the term, "mining
property”, shall include the Bear # 1 through # 21, inclusive;
the L & R'# 3 through # 8, inclusive; the Bear Lode, Bear TLode
No. 2 and-Bear Lode No. 3; and the Blue Tuesday, Blué Tuesday

§ 2 ‘and Blue Tuesday 4 3 unpatented mining claims together with
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any hereinafter acquired mining claims or interests therein,
as provided in Paragraph 1. of this Agreement.

r ’ Commencing August 1, 1979, and on the first day of
each following month that this Agreement is in full force and
effect, Lessee shall pay to Owners the sum of FOUR THOUSAND

BOLLARS ($4,000.00) as and for an advance royalty, said sum

tc be applied toward payment of production royalties,if any,

earned the previous month. Lessee shall mail or personally

2_ P deliver said advance royalty one-half (1/2} to Richard L.Gerish
and one-half (1/2) to Lee Britton at their respective addresses
set forth below.in Paragraph 25.

All production royalties shall be paid on the 15th

day of the month following the month that barite ore, and/or

concentrates were shipped from said mining property. Lessee

shall mail or personally deliver said production royalty one-

half {1/2) to Richard L. Gerish and one-half {(1/2) to Lee

Britton at their respective addresses as set forth below. Al)

royalty payments shall be accompanied by such certified vieigh

slips and/or such other records as are reasonably necéssary and
required to compute the royalties paid.

The parties hereto understand and agree that in the
event Lessee shall construct a concentrating piant for processing

barite ore mined from said mining property and said plant, of

necessity, is not constructed on said mining property or a mill-
site adjacent or contiguous thereto, production rovyalties for

barite cre mined from said mining property and hauled to saigd

plant, for further processing shall not be considered as being

earned until shipped from the site of said plant.

10, ROYALTIES - OTHER MINERALS. For minerals other .,

than barite, Lessee shall pay to Owners a production royalty

of Ten percent (10%) net smelter retiurn for all said other

-




¢re, minerals, mineral material, metals, concentrates-and‘pre—
cipitates (products} mined, processed and sold from said mining
property. For the purposes of this Agreement, "net smelter re-~
turn” shall be defined as the proceeds received by Lessee from
the sale of said products after the deductions of smelter costs,
fees and penalties, and the cost of transporting said products
from the mining property to the place of sale. Said royalties
shall be paid to Owners in the same manner as pfovided in Para-

graph 9, cf this Agreement.

11. BOOKS AND RECORDS. Lessee shall keep accurate
records and books of account of its operations under this Agree—
ment in accordance with generally accepted operating and account-
ing principals and covering all matters relatiné ta aﬁd cancern-
ing operations conducted pursuant to this Agreement. The records
and books of account shall be kept in the vicinity of the claims,
or elsewhere upon written concurrence of Owners, and shall be
op;n to inspection bY Owners, or their authorized agent at any
reascnable time during normal business hours, provided such in-
spections do not unduly inte;fere with or hamper the operational,
man;gerial or accounting staffs of Lessee. Owners shall also
have the right to inspect the claims, drili cores and logs and
ali assayg obtained with respect thereto and the operations, and
records thereof, being carried on under this Agreement provided
that any inspection on or in the vicinity of the claims for such
purpose shall be at Owners' risk of injury. ‘Within sixty days
after the end of eaéh of Lessee's fisecal years during the term
cf this Agreement, Lessee shall furnish Owners with an annual
report of the operations conducted by Lessee pursuant to this
Agreement, said report-teo imclude, but not by way of limitation
a year-end financial statement. In the event Owners shall have
reason to believe that Lessee’'s annual report is inaccurate in

any materail respect, Owners shall have the right, at their

expénse, to conduct an independent audit of said books and rec-
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12. FORCE MAJEURE. 1If Lessee, despite due diligence,

shall be prevented by any cause reasonably beyond its control
{including, by way of example but not of'limitation{ causes suéh_ :
as any governmental law, regulation, or action, severe weather, B
explo=sion, unusual mining casuvalty, unavoidable mill -shutdown,
damage to or destruction of mine or plant facility, fi;e, fiood,
civil or military authorigy, insurrection, riots, strikes,labor
disputes, inability after diligent efforts to obtain competenkt
workmen- or material, or acts of God) from timely performing anj E
of its ebligations hereunder, except payment of rentals or
royalties, the failure of such performance shall be excused and
shall not be a ground for breach, default, cancellation, termi-
nation or forfeiture hereof, and the period for:performance of
such ebligation-shall be extended for an additional period squal
to the period during which it is unable to perform its obligaﬁion
by reason of said cause. In the event that it shall be impossible
or patently impractical for anyone to .conduct mining operations
on said mining property or any part thereof for a period of time

N

in excess of twelve {(12) consecutive months, the parties hereto

shall renegotiate the aforesaid monthly advance royalty.

13. ASSESSMENT WORK. Lessee shall perform all annual

assessment work required or defined by statute, during the entire
term of this Lease or any renewals thereof, and shall record in
the cffice of the County Recorder of Fureka County and the Burean
of Land Management, 300 Bootli Street, Reno, Nevada, proper proof,
in affidavit form, of the completion of the same, both éhe perfor-
mance of work and the recording to be completed by Lessee at its
sole expense on or before August 1, of each assessment year. if
this Agreement is terminated or abandoned after the 1st day of
June in any assessment year, Lessee shall have the duiy and ob-

liégtion to perform and record said assessment work for the then
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current assessment year.

14. CONDUCT OF MINING OPERATIONS., lLessee shall

work said mining claims in a good and workmanlike manner con-~
sistent with &cceptable wmining and milling practices and pro-
cedures for like preperties in the area with the objective of
mining and milling the greatest amount of ore possible, with
due regard to safety, environmental factors and- the dé;elop—
ment and preservation of said claims as a workable mine.

Lessee, in its operation and at its sole expense,
shall timely comply with all iocal, staée and federal laws,
rules, requlations and ordinances presently in force'or herein-
after enacted or promulgated, applicable thereto; shall prowptly
pay, when due, all wages for work done; shall aﬁply for and
maintian insurances coverage as provided by the Nevada Industrial
Commiszsion for all employees engaged in operations conducted on
said mining claims or in relation thereto; shall post and keep
posted on the claims in conspicuous places notices of Owners'
non-responsibilities for lieﬁs; and shall indemnify and hold
the Owners and their property at all times harmless against any
cla;mé of any nature whatsoever or liens for any labor,materials
or, equipment and shall carry adquate public lTiability insﬁrance
protectiné Owners against any claim or loss from damage to per-
sons or property resulting from Lessee's operations. Prior to
commencing cperations Lessee shall notify the State Inspector of
Mines of its intended operations and shall cémply with the pro-
visions of NRS5 512,160 relating to the Filing of annual reports

of operations with the State Inspector of Mines.

15. DEFAULT. If Lessee shall fail to perform its

obligations under this Aqreement, and in particular shall fail
to make any payments which may be payable to Owners hersunder,

Owners may declare Lessee in default by giving Lessee FIFTEEN
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(15) days written notice of default for any payment due and un-
paid and SIXTY (60) days for any other failure or performance,
which notice shall specify and demand the performance of such
obligations under this Agreement, and if Lessae within#the pe~
riod of FIFTEEN (15} davs for default in payment and SIXTY (60)
days for any other default, and after the service of such written
notice fails to remedy the default, or if the default is one other
than failure to pay rovalties, fails to be diligently engaged in
curing such default, at Owners’ oﬁtion all further rights and
Privileges granted Lesszee hereunder may be ;erminated and Lesses
shall peaceably surrender possession of ﬁhe premises to Owyers.

In the event of termination for any reason; all tools, eguipment,
pipelines, apparatus, buildings, structures and property of evéry
nature and description, whether or not affixed to the soil, placed
vpon the subiect property by Lessee, shall be deemed to be andg
shall remain the personal property of Lessee and Lessee shall

have ONE HUNDRED TWENTY (120) days from date of such termination
to remove said pexsonal property from the mininu property. In

the event said personal property is not removed prior to the

end of said 120 day period, it shall be considered as abandon

" by Lessee and shall becoma the property of Owners.

iﬁ, ARBITRATION. Any dispute concerning this Agree-
ment including alleged breaches hereof and defaults hereunder,
shall be resolved hy arbitration in substantial accordance with
the Commercial Arbitration Rules of the American Arbitration
Association. Arbitration proceedings shall be held in a mutually
acceptable location, and arbitration awards may be enforced in
any court of competent jurisdiction where either of the parties
may validly be served, the parties hereto consenting to the ju-.
risdiction of such courts for this purpose. &arbitration shall
be conducted by a panel of three arbitrators who shall be qual-

ified by training and experience to pass upon the matter in dis-
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pute. Each party shall have the right to appoint one arbitrator,
and the two arbitrators so appointed shall then select a third.
The arbitration decision shall be in writing and set forth find-
ings of fact and conclusions of law, as appropriate, supported
by a reasoned opinion. The costs of such arbitration shall be

allocated between the parties as determined ‘by the arbitration

-panel; provided, however, each party shall bear the costs of pre-

paring and presenting its own case. If the arbitration panel shall
find that Lesse is in default under this Lease, Lessee shall have
a reasonable time, as determined by the arbitration panel within
which to cure or commence actions which if diligently pursued

will cure such default, and in such event, Owners shall have no

right to terminate this Lease by reason of such default if Les-

sepe complies with the requirements of the decision.

17. TERMINATYON RY LESSEE. Lessee, not then being in
defanlt of any material provision herein, may terminate this
Agfeement and its rights and obligations hereunder at any time
upon giving Owners thirty (30) days previous Qritten notice of
such intended termination, PROVIDED HOWEVER, that any duty or
obliqation accrued or unperformed by Lessee pursuant to the
terms of this Agreement at the time said notice is given shall
be performéd by Lessee prior to termination. In the event
said notice shall be given after the month of June of any assess-—
ment year, Lessee shall be responsible for the performance of
assessment work for that assessment year. At the time of deliv-
ery of said ncotice of termination Lessee shall deliver to Owners
& quitclaim deed executed and acknowledged by Lessee, naming
Owners as Grantees, releasing all right, title and interest of
Lessee in and to said mining property. 1In the event Owners intend
to retain Lessee's rights, title and interests i1n and to the

aforesaid Rlue Tuesday and Bear Lode mining claims, Owners shall
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-duly appointed agents shall have the right at their risk-of injury

pay to Lessee the value of said interest, Provided However, that
said value shall not exceed the acquisition price paid by Lessee
for said intgrests. Upon termination for any reason, Lessee shall
transfer and convey to Owners any water rights which Lessee chall
have acgquired during the term of this Agreement for use in opera-

tions eonducted upon or in connection with said mining property.

18. TAXES. Each party shall pay their respeétive
share of the Net Proceeds of Mines tax.

To the extent that a state or federal depletion allewance
is available with respect to production from said mining property,
the parties shall have the right to share gaid “allowance" accord-
ing to their respective interests. In the event said "allowance"
cannot, by law, be divided among the parties, Lessee shall be
entitled to said allowance.

. Lessee shall pay all other taxes or assessments levied
against said mining property or the personal property placed
the;eon by Lessee. EBach party shall pay their respective personal

or corporate income taxes. : .

* 19. INSPECTION OF MINING PROPERTY. Owners or their

at éll reasonable times to enter upen saild mining property, or
any part thereof, for the purpose of examine same, testing and
sampling. In the event Owners shall determine that such conrdi-
tions exist on said mining property which, if allowed to continue,
would materially and adversely affect Cwners' rights and interests
in and to said mining property, or any part thereof, Owners shall
have the right, but not the duty, to enter upon said mining prop-
erty and perform, at LLessee's expense, any acts reasonably neces-
sary and regquired to correct oY remedy said condition, Provided
However, that prior to entering upcon said miqinq property, Owners
shall give Lessee notice of the condition complained of and in
the'event Lassee shall not have commenced a course of action to -

correct or remedy said condition within Five {5) days after ser-
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vice of said notice, Owners shall have the right to enter and
perform such curative work. Nothing contained in this Paragraph
19. shall affect Owners' rights under the befault provision of

this Agreement as set forth in Parvagraphk 15.

20. _BANKRUPTCY; INSOLVENCY. It is agreed that- upon- the
filing of a petition in bankruptcy by Lessee, or the adjudica=-
tion that Lessee is bankrupt, or an assignment for the Eenefit:,

of creditors, Lessee shall forfeit all its rights to the posséssidﬁf_;-

of the mining claims, and that neither this Agreement, nor any
of Lessee's rights hereunder shall evexy be an asset of the
estate of the Lessee in the event that it jis declared a bankrupt
or files a petition in bankruptcy under the bankruptcy laws of
the United States, or makes an assignment for the benefit of thé

' creditors, or is placed in receivership.

21. ERELATIONSHIP OF PARTIES. The relationship of the

parties hereto is that of lapdlord and tenant and this Agreement

shall not be construed to constitute a partnership, joint venture,

mining partnership or other joint association. Except as other-

. wisa.herein provided, Lessee shall have full control of all
mining and milling operations and related activities conducted

on or in connection with said mining property.

22. AMENDMENTS AND RELOCATION OF CLAIMS. Lessee

shall not amend, relocate or patent the above named mining claims
or any of them without the written consent of Owners first had
and received, said consent shall not, however, be withheld un-—
reasonably.  In the event Owners shall consent to such amendment,
relacation or patent, Owners shall cooperate with and assist
Lessee with such amendment relocation or patenting, Provided
However, that the cost of such work shall be shared equally by

the parties.
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23. CONSTRUCTION. ‘This Agreement shall be inter-

preted, construed and governed by the laws of Nevada.

24. ASSIGNMENT. This Agreement shall not be assigned :
in whole or in part without the written consant of Owners first
had and received. Said consent shall not be withheld unreasona- :
bly. Upon assignment, Lessee shall furnish to Owners ip'w;iting
‘the name and address of the assignee or assigneeé. Notwithstaﬁ&ingr'
any such assignment, Lessee shall remain primarily liable for
the performance of all the terms and conditions of this Agré@haﬁt-‘
on its part to be performed. _

25. NOTICE. Any notice reguired or permitted to be
given under this Agreement, or in connection with matters re-
lated thereto, shall be given by delivering the notice pebenally
to the party to be notified or by depositing it in the United
States Mail, certified mail, return receipt requested, in a
sealed envelope, postage prepaid, addressed as follows:

If to Owners:

My. Lee Britton
P.O.BOX 868
‘Elko, Nevada B9801
Mr. Richard L. Gerish
412 E. Taylor St.
N ; Reno, Nevada 83%02
with a copy thereof to:
E.A. Hollingsworth
ttorney at Law
604 Lander Street
Reno,; Nevada 89509
If to Lessee:
Mr. Leonard C. Dcerr, President
The L.C.Doerr Corporation
5821 Pagosa Ct.
Denver, Colorado 80239
or to such other address as the party to be notified from time
to time may be designated by written notice to the other party.
Monthly payments and all accounts and reports reqguired hereunder,

Oor upon which the parties may subsequently agree, may be sent -
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bé regqular mail at the above addresses. Notice is effective

when personally delivered, or Forty Eight (48) hours after

being deposited in the United States Maii.

26. RECORDING MEMORANDUM OF AGREEMENT. The parties

hereto aqree to executa a memorandum of this Agreement {short-
form} for the sole purpose of recording same in the records of
Eureka County, Nevada, so as to give public natice, pursuant

te the laws of the State of Nevada, of the existence of this

Lease Agreement.

27. VOID OR INVALID PROVISIONS. IF any term, provi-

sion, covenant or condition of this Agreeﬁent, or any applica-
tion thereof, should he held by a court of competent jurisdic-
tion to be invalid, void or unenforceable, all provisions,
covenants and conditions of this Agreement, angd all applications
thereof not helqd invalid, void or unenforceable, shali coentinue

in full force and effect and shall in no way be affected, im-

paired or invalidated thereby.

2B. ENTIRE AGREEMENT. This writing contains the

entire agreement of the parties in connection with said mining
property and supercedes all prior agreements between Cwners and
Legsee. Thé parties hereto understand and agree that no amend-
ment, modification or alteration of this Agreement or any of

the provisions thereof shall be effective unless made in writing

dated,and executed by all the parties.

29. TNUREMENT. 'This Agreement shall inure te the
benefit of and be binding upon the parties hereto and to their
respective heirs; legal representatives, executors, administra-

tors, trustees, successors and permitted assigns.

30.  TIME OF THE ESSENCE. fime is of the essence of
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* this Agreement and each and every part thereof. '

31. LIQUIDATED DAMAGES. The parties hereto fully

understand and agree that in the event this Agreement is ter-

minated for any reason whatsoever, any and all payments received

by Owners shall be retained by Owners as liquidated damages,
and not as a penalty, it being the mutual understanding of

the parties that true damges would be impossible to determine

under the cricumstances.

32. COMPROMISE STATEMENT. The parties hereto acknowl-

edge, understand and agree that the provisions of this Agreement

concerning initial payments, royalty payments, the interests

b 1 AL At sttt s 21

of Ron Nallion, the inclusion of the L & R, Blue Tuesday and

Bear Lode unpatented mining claims, in addition to the Bear # 1
: throggh # 21, inclusive, mining claims, consitutes a compromise
of conflicting interests ard alleaed confilicting interests for the
purpose of facilitating the commencement of mining operations
on said mining property to the mutual benefit of both parties.
.By entering into this agreement, neither party is releasing,

i waiving or abandoning any rights in regard to the validity of

their respective interests or recognizina or accepting the

existence or validity of any conflicting interest whether real
or without substance. The parties hereto mutuélly agree that
after Lessee delivers to Owners said quitclaim deed from Ron

? Nallion as aforesaid, and acquires all the right title and
interest of Chromalloy in and to said Blue Tuesday and Bear
Lodg mining claims, that said conflicts or alleged conflicts,

whether real or without substance, shall not be used as grounds

in any manner whatsoever to defeat, diminish or otherwise ad-
vaersely affect the rights of either party hereto.

IN WITNESS WHEREQF, the parties hereto have executed
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this Lease Agreement as of the day and year first above appear-
ing.

OWNERS :

%K 9‘% z
FE BRITTON

P.0O.BOX 868
Elke, Nevada 89802

rd . ) ’ g - ) -
RICHARD L. GERI !

870 Rice Road
Fallon, Kevada 89408

LESSEE:

THE L.C.DOERR CORPORATION
109 Summit Drive
Chamberlain, S5.Dak. 57325

+

by
LEONARD C. DOERR, President

ATTEST:

Secretary

STATE OF 77@@/(;__1
COUNTY OF L.

On this_ / 'gfé day of e ,1973,
the undsrsigned, a Notary Public in A&rd for the County of
?ffziL, (States of Yy racle s Guly commissioned
and sworn, personally appeared LEE BRITTON, known to me toa he
the person whose name is subscribed to the within instrument,
and who acknowledged to me that he executed the same freely
and voluntarily and for ithe uses and purposes therein mentioned.

)
)

UITIISTST AR TR{RIALTIBELVLLE)
BEVERLY J. STEVENS

Notary Pubic - State of Nevade

& £lko Cuunty, Nevada =

Fappointment Exsires barch 20,1983 &

O T TN

—— Ao
NOTARY PUBLI@;‘,
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i;'_'é STATE OF /V;vmﬁ - y
A county o Wpshoe }

On this___&‘z_‘day of -:/II»JL{A 11979,
th dersigned, a Notary Public¢ “fn and for the County of )
pghoe + State of __ Al s Do . duly

commissioned and sworn, personally appeared RICHARD L.GERISH,
known to me to be the person whose pame is suebscribed to the
within instrument, and who acknowledgeéd to me that he executed
the same freely and voluntarily and for the uses and purposes

therein mentioned..... ;
CESARINA YAUGHN , '
Hotory Public - State of Hevada AP R L LL L ‘L/ A T
r
o/

Yfothoo County . OTARY P—iﬁaL‘IC
My Commission cxpires Jm:;mfi

PRV

STATE OF L )
COUNTY OF _ )
On this ___fav of L (1979,
the undersigned, a Notary Public in and for the County of
_.+ State of » Gduly

commissioned and sworn, personally appeared LEONARD C. DOERR,
known to me to be the President of THE L.C. DOERR CORPORATION,
that :executed the within instrument and known to me to be the
person who affixed his name thereto as such President and who
acknowledged to me that he executad the same freely and volun-
tarily and for the uses and purposes therein mentioned.

NOTARY PUBLIC




A CHROMALLOY

A Corpursta Family of Creative Companies

MINING & MILLING DIVISION

P.C:. BOX 1003

ROOM 303 HENDERSON BANK BLDG,
ELKO, NEVADA 89301

702 — 738-3495

702 — 733-5123

L AR L e e v

July 10, 1979

L.C. Doerr Corporation
109 Summit Drive
Chawberlain, S.D. 57325

Dear Mr. Doerr:

&t your verbal request this morning, for your canvenience, and to
accommedate the urgency on your part, to have some document in
writing for financing purposes, I am writing this letter to grant
you 3 three months prospecting option to purchase our Sadler's
Lease.

Bill Devitt, my ivmediate supervisor, and a Vice-President of
Chromalloy gave me verbal permission by telephone to give you
this letter,

R PN Ly TS PR TR TR P P PR TS I S S Y

b o

Attached is & recorded copy of our Notice of Mineral Lease, as well
as a copy of the Lease itself. Also attached is a copy of Map No.
78069, prepared Ly Boyack Surveying, which shows the three Bear

_ : Claims, we have under lease from the Sadlexs, and the Three Blue
st Tuesday Claims, which we subsequently staked; and which under the
T N terms of our Leage with the Sadlers, come under all provisions of
our lease with them. In other words, you must pay royalty to the
Sadlers for any barite extracted from them, end comply with all the
other prov1'10ns of the Leasc as well,

The gensral terms of this option are as follows:

1} The opticn from Chromalloy to yon, is for the purchase of
our Lease Assignment, for ($95,000) Ninety Five Thousand
Dollars, payable in full by October 1, 1979.

A Lease Assignment will be drawn up by onr corporate
Attormeys, upon notice from you that yecu intend to
purchase the Assignment, during the above mentionead
: period, and will be delivered to you upon receipt of
7 a check from you for the purchase amount, less any
monthly option fees paid.
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L.C, Doerr Corporation
July 1G, 1979

3)

4)

5)

6)

Pape 3
o7 2) You will pay Chromalloy Five Thousand Dollars($5,000)pex
!L: & 9, month for three meonths as as option payment consideration;}
]| E Ya receipt of your first check of Fiwe Thousand ($5,000} for

July, is hereby acknowledged. Checks for August and
Snptember are due no later than the lst day of each month,
and failure by you to make payment by these dates will
void any rights you have to continue to prospscr the pro-
perty and to purchase an Assignment. You may pay off the
balance of the purchase price amy time within the ninety
(90) days.

You may not ship any product from the property during this
period, excepting small samples for testing etc.

If this option is terminated for any reason, you will surrender
the property to Chromalloy, free of anpy liens or incumbrances.

During your occupancy of the property, you will indemnify and
hold Chromalloy harmless from amy liabilities that may result
from your occupancy of the property. 1In addition, you shall
provide Chromalloy with certificates of Insurance, demonstrating
that you have proper liability coverage, within 20 days of
execution of this letter,

1 believe this fairly well covers our intent regarding granting
vyou an Option for'the purchase of An Agssignment of this lLease
from us, however, if we have missed any points, we will very
shortly have our Attorneys draft up @ Lease Assignment that will
cover the matter fully.

Very truly yours,

Chnnia B DoaannsS_

pPennis B. Duewel :
Chief Geologist and
Manager, Nevada Operations

Accepted by: -
g y -
. . _-‘2"7(—{6-1.(64 {7(, ..-.if/(,/\.), L .

T T, Ty —

Leonard Doerr 7
L.C. Doerr Corporation P s,
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' MINERAL LEASE

THIS AGREEMENT is made and entered {nto_byzand between
ARNOLI? & CLARKE CHEMICAL COMPANY, a division of CHROMALLOY M'}E_RI-;
CAN CORPORATION, a Delawaxre corporation having its principal offic:: -
at 120 South Central Avenuve, Clayton, Missouri, 63105 {“CHROMRP@éIE;

and REIRHOLD SADLER and VERNA SADLER, husband and wifej; RUTH SéDLt;

a widow; KATHLEEN COMPTON, as her sole and separate properfy;'JEANF

BROWN, as her sole and separate property; PADI SADLER, as his- sole: |
and separate property; JON SADLER, as his sole and separate. properczr;
[

and GAIL PESMARK, as her sole and separate property ("LESSORSY};

WITNESSETH:

WHEREAS, LESSGRS are the owners of certain unpaterited

lode mining claims located in Eureka and Elko Counties, Nevada. S=d

claims being described as Jeanne Marie, Gail, Bear Lode, Bear Lode.
WNo. 2 and Bear Lode No. 3 which are more particuliarly described '
in Exhibit A attached hereto and incorporated by reference herein

and hereafter collectively referred to as the "Leased Premises;

and

WHERERS CHROMALLGY believes but - does not have sufficient
basis uwpon which to rely that there arz deposits of barite on the
Leased Premises in commercial concentrations of sufficient guality
and guantity to warrant further exploration and possible mining
operations on the Leased Premises; and .

WHEREAS LESSORS de=zire to let unto CHROMALLOY and CHROM-—
ALLOY desires.to accept from LESSCRS a lease of the Leased Premise:
in order that CHROMALLOY may conduct mining operations thereon;

HOW THRREFORE, in consideration of the premises and the
rmutual covenants hereinafter set forth, the parties hereto agree

as follcws:

1. LEASE: LESSORS do hereby demise, let and grant to

CHROMALLOY the exclusive right and privilege to explore for, de-

velope, minc ‘and dispose of all ores and other minerals (herein-

.,
HOY & MILLER, CHARTERED
ATTOHNEYS AT LAW
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aftex sometimes referred to as the "iueased Depo_.ll_s") in, "upon,
under or belonging to the Leased Premises, together with the righ:
to construct all such works, buildings, plants, _s'truci':ures and
appliances as may be necessary or convenient to® the mining pre-
paration and marketing of the Leased Deposits, and the eXCIUSive
right to the use of the surface of the Leased Premises for the
exercise of the r%ghts and privileges herein granted; and the
right, at any time while this Lease shall remain in force.énd
effect, to use the surface of and underground working within the
Leased Premises for purposes .incident to the Mining, developing;
handling and processing of ores. and minerals from other proper-
ties then owned or controlled by CHROMALLOY; proviéed; however,
that CHROMALLOY shall not, without the written consent of LESSORS,.
mix any ores or products derived from the Leased Premises with
the ores or products derived from any othex propefty.

2.  LEARSE TERM: /By agrezement of the parties the Lease
granted above has commenced on June 1, 1978 and shall contiﬁue
in frll force and effect up to and including May 31, 1983. T1.ESSOR:
grant"CHROL'-LALLOY an option to renew this Lease for TWO (2} addsi-
tional FIVE (5)-year terms. 'This Lease shall avtomatically renew
itself for each succeeding FIVE {5)-year term without further act
or deed of the parties unless this Lease is otherwise terminated
by CHROMALLOY.

3. LEASE PAYMENTS: During the term of this Lease CHROM~

ALLOY agrees to pay LESSOR the following amounts:

A. HMonthly Production Payment: Duxing the term of this
Lease hgreement, or any :xtensions thereof, & iease Payment shall
be made by CHROMALLOY each month based upon the tonnage (short
tons) of barite mined, processed andg shipped by CHROMALLOY during
the preceding month. At CHROMALLOY's option, payment shall be
determined either upon the amount of beneficiated barite product

shipped to the Gulf Coast derived from ores originating on the

-2
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Lvased Premises, or upon the crude tonrage of ores leéving the

Leased Premises weighed in at a beneficiation,plant_or rail sid-

ing chosen by CHROMALLOY. CHROMALLOY is to pay LESSOR the

[

amount of $2.00 per ton of beneficiated barite product shipped

to the Gulf Coast if CHROMALLOY elects that alternative; otherwise,
$1.00 per ton for each ton of crude barite ores leaving the pro-
perty. Monthly production pPayments shall be due. and payable on
the FIFTEENTH (15th) day of the month following the date which the

barite ore is shipped by CHROMALLOY.

B. Minimum Monthly Advance Payments: While this Lease

'3

is in effect, CHROMALLOY agrees to pay LESSORS the folliowing amoun:s: i
i)‘ During the first year, $200.00 in advance each mpnth;
ii)} During the second Year, $400.00 in advance each monis;
iii) During the third year, $600.00 in advance each month;
and
iv) During the fourth and fifth Years and any extensions
-thereocf, $1,000.00 in advance each month.
All minimum monthly advance payments made by CHROMALLOY shall be
considered advance royalites and shali be credited by LESSORS for
CHROMALLOY's account under this Lease and CHROMALLOY shall have
the right to first reduce JtS monthly Lease payments descrlbed in
Section 3A above by an amount equal to all minimum advance paymentz
Ltheretofore paid by CHROMALLOY ‘to LESS0RS. Im the event the monthir
production Lease payments described in Section 3a above exceced
the monthly minimws advance Lease payment set out in this section
for any month, then, in that event, the excezs may be carried
forward by CHROMALLOY and éredited against minimum advance Lease
payments due in subseguent months. |
On minerals other than barite produced from the Leased

Premises, CHROMALLOY shall pay to LESSORS SIX PERCENT {6%) of the
net mint, smelter or custom mill returns. Net mint, smelter oY

custom mill returns, as used herein, shall mean the yross values

—3-
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as figured by the mint, smelter or custom mill less minﬁ,-smelter

or custom mill treatment charges ang iransportation and freight -

tharges.

. 4. WARRANTIES OF PROSPECTORS : LESSORS do hereby make

the following representations and warranties unto CHROMALLOY:

A. That all titles to the Leased Premises have been

fully and validly vested in LESSORS in full compliance with ana
not in oppositicn to the applicable laws of the United States of
America and the State of Nevada;

B. That all titles to the Leased Premises have heen

properly recorded and recognized by the appfopriate federal and

state governmental offices ang divisions;

C. That the Leased Premises are free from all liens,

judgments, mortgages and encumbrances of whatsoever kind or

nature and that there are no pPresent agreements or leaases regard-

ing the Leased Premises in existence, all prior agreements or

leases, if any, having been terminated and released; and

D. That as of the date of execution of this Lease and

uhereafter LESSORS have delivered and shall contlnue to deliver to

CHROMALLOY copies of all geological reports, rlats, data, surveys

and the liXe. At CHROMALLOY's reguest, LESSORS shall furnish

CHROMALLOY such operational, fiscal andg legal information reports,

reguirements and notices which relate to the Leased Premises and

are not of a confidential nature to LESSORS.

5. PROPLER OPERATION: During the term of the Lease,

CHROMALLOY shall conduct all its operations upon the lLeased Pre-

mises in a manner con51stent with goeod, miner-— 11k° and economical

mining practices and with regard to the safety, development and

preservation of the Leased Premises and shall remove all ore, so

far as is practica:{, consistent with gDDd economical mining prac-—
tice; provided, however, that ail mining operations upon the

Leased Premises shall be under the exclusive and sole control and

- E 2&0 "
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direction of CHROMALLOY. CHROMALLOY shall also comply with a1l
laws and regulations in effect from time to time affecting ity
mining operations, including, but not limited to," all applicable

environmental laws, strip mining reclamation laws and workmen's

compensation laws.

« 6. RIGHT OF INSPECTIQQ: LESSORS shall have the right =

any time during the term of the Lease, at their own cost and risk,

to enter upon the Leaszed Premises at all reasonable tiwes and in-
tervals to obsexrve the mining operations and to inspect the geo-
dogical records for the purpose of determining whether the prd-

visions of this Lease are being observed; pProvided, however, such

observation and inspection shall be conducted in such a mannexr so

as to not unreasonably interfere with CHROMALLOY's mining opera-

tion. CHROMALLOY agrees to kXeep full, true and accurate accounts

showing the tonnage and all shipments and sales of all minerals,

metals and other production from the Property, receipts therefrom

and in connection therewith, which books, records andg accounts

may be inspected by LESSORS at any reasonable time upon dgiving

CHROMALLOY FORTY-EIGHT (48) hours' notice.

7.~ REMOVAL OF PERSONAL PROPERTY: LES50RS hereby agree
that the title to all mining machinexy, equipment, fixtures or

structures erected or placed upon property by CHROMALLOY shall be’

reserved to CHROMALLOY and remain the personal property of CHROM-

ALLOY, subject to removal during the continuance of this Agxee-

ment and NINETY (90) days thereafter, irrespective of the mannexr

or method of attachment to the properly; provided that such re-
moval

shall not extend to foundations or mine timbers in place

unless LESSORS shall give their consent thersof. If CHROMALLOY is

hampered by climatic conditions from completing the removal of
said items within the specified time, then LESSORS agree to extend

the time by a reascnable period required by CHROMALLOY.

—-5-
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8. TERMINATION: CHROMALLOY shall have ﬁhe,cxpxes's‘rig:'-;
to terminate this Lease without penalty or further obligation or
liability at any time during the term hereof upon. THIRTY (30)
days'.notice to LESSORS. In the event of such términation, CHROM-

ALLOY shall have the right to abandon all operations on the Lrased
Premises without payment of any further sums, except the monthl&
production payments and minimum advance Lease payments required
to be paid before expiration of said Notice of Termination. CHRON-
ALLOY agrees that upon such termination it shall deliver to LESSOE:
copies of such geolegical reports and records concerniﬁg the Lease?®

Premises as may be made or Prepared by CHROMALLOY, its agents or

employees, during the term of this Yease.

9. INDEMNIFICATION: LESSORS hereby agree to indemnify,
defend and save CHROMALLOY harmless from and against all wanner
of claims, dewands, actions, suits, costs and exéenses which may
occur pursuant to LESSORS' activities on the Leaéed Premises or
which may arise due to LESSORS' breach of any warranty or cove-
nant to this Lease.

. CHROMALLOY herxeby agrees to indemnify, defend and save
LESSORS harmless from and against all manner of claims, demands,
actions, suits, costs and expenses which may occur pursuant to
CiiROMALLOY's activities on the Leaseé Premises or which may arise
due to CHROMALLOY's breach of any warranty or covenant in this
Lease.

The indemnity duty of bhoth LESSORS and CHROMALLQOY des-
cribed above wiil not arise if the injury, cost, expense, eta,
was caused Or contributed to by the Ffault or négligence of the
party sseking indemnification; provided, however, that the duty
to indemnify for breach of any warranty or covenant shall be
absolute and not subject to the defense of contributory faulr or

negligence,
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A0. TAXES® AND ASSESSHENTS: CHROMALLOY or LESSORS will

pay its pro-rata share of state and county tax assessments on the
property or any improvements therecon due to any:machinery: eguip-
ment,” tools, supplies and personal pioperty whatsoever placed upo:
the property and owned respectively by either CHROMALLOY or LESSO:is
at 1east‘TEN {10} days prior to the delinguency thereof. CHROM-
ALLOY also agrees to pay all state ané county net proceeds of
production tax assessed against CHROMALLOY and other taxes assessz
against CHROMALLOY on account of their operations thereunder.
LESSORS shall pay all state and county net Qroceeas 6r production
taxes assessed against LESSORS on account of theixr receipt of
payments of whatever nature provided herein to be paid to LESSORS
by CHROMALLOY.

l1X. DEFRAULT: If CHROMALLOY fails, neglects or refuses
to pay the paymernts each month as herein provided or fails or
neglects to pexform the other terms, covenants or conditions, or
any part thereof, as herein provided, and such defavult continues
for FORTY-FIVE (45) days after notice to CHROMALLOY in writing to
cure such default, LESSORS, or their agents may enter and take
possession of the property and may remove all personﬁ found theraa:.
and thereupon this Agreement shall forthwith be terminated. Upon
said termination CHROMALILOY will only be obligated to the extent
described in Section 8 hereof. Thereafter, within NINETY (20)
days (except as extended by the provisions of Section 7 hexeof),
CHROMALLOY shall remove its personal property and other property
from the Leased Premises; provided that any such notice of default
sent by LESSORS to CHROMALLOY must ke signed by LESSORS or by

the attorney for LESSORS,

12. ASSIGHNMENT; SUBLEASE: LESSORS agree that CHROMALLO:

has the unrestricted right to assign or sublease its interest

herein.
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13, NON-PARTRERSHIP: This Agreement shall not consti-

tute or be construed to constitute a partnership, mining partner-
ship, joint venture ¢r joint operation. The ful;’contfol and

determination as to manner, extent and character'qf mining opera—
tions shall be determined by CHROMALLOY without interference from

LESS0R.

14. PATENT PROCEEDINGS: Upon the reguest of CHROMALLDY

at any time or times during the térm hereof, LESSORS forthwith
shall begin and complete, in LESSORS' names but at the sole ex—
- pense of CHROMALLOY, proceedings to patent any .or all of the miﬁiﬁg'r
claims. ILESSORS shall execute any and all documents requireé for- _
this purpose. If LESSORS begin patent proceedings and CHROMBBLQYL_lrz
thereaifter reguests LESSORS discontinue them, or if this Agreement: :;
is terminated while patent proceedings are rending, CHROMALLOY
shall have no further obligation with respect thefeto, exéept to
pay any unpaid expenses accrued in sucb proceedings prior to its
reques£ to discontinue, or prior tb termination, whichever first
occuxs. .

15. COUNTERPARTS: This Agreement may be executed in

counterparts, each of which shall be deemed an original but all‘df
which together shall be construed as.one and. the same instrument.
Any party hereto shall only be bound hereto upon its execution
hereof and delivery of such executed counterpart to-a éarty seek-
ing the enforcemgnt hereof.

16. PARTIAL LEASED PROPERTIES, ADDITIONAL CLAIMS: At

the option of CHROMALLOY, any of the above-entitled claims, or
any additions thereto, may be dropped by CHROMALLOY upon TEN (10)
days' .writiten notice to the LESSORS. Such election to drop
claims subject of this Leasc shall be made only between the per-

iods of Octobzr lst and June 15th of each assessment year.

-8~
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hdditional .unpatented lode claims located by CHROMALLOY
within ONE-FODRTH (1/4th) of a mile f£rom the pounﬁary of any of
the claims listed herein shall.be located in the name of the

LESS50RS and shall become subject to the terms of this Lease

Agreement.

17. ANNUAL ASSESSMENT WORK: CHROMALLOY shall be respor—
sible for necessaxry aﬁnpal assessment work, which necessary wqu
shall be done by CHROMALLOY not later than June 15th of each -
yeax. Should CHROMALLOY fail to do said assessment work within.
such time, LESSORS may do said work at the ékpense of CHROMALLCY,
and failure of CHROMALLOY to reimburse LESSORS for the cost of
said work within SIXTY (60) days after such work is performed: shall
constitute a default which may be declared in accordance with

the texms of this Agreement.

18. FORCE MAJEURE: 1In the event CHROMALLOY is. pre-~-
vented from performing this Lease or from conducting minkng aper—
ationz by labor strikes, f;res, floods, explosiops, riots, any
unusnal mining casualties, hcts.of God, government restrictions
or o;ders, sévere weather conditions or other éxtraor&inary events
not reasonably within jts contrel, then the time for'performanée
of this Agreement by CHROMALLOY shall be suspended during the
continuance of such acts which prevent performance, excepting any
payments due and owing, or to be advanced to the LESSORS. 7

19. NOTICE: Any notice required or permitted to be
given under this Agreement or in connection with matters related
thereto, may be given by delivering the notice pPersonally +o
the party to be notified or by depositing it in the United States
registered or certified mail, return receip£ reguested, in a ‘
sealed envelope, postage brepaid, addressed as follows:

If the notice is to CHROMALLOY:

Chromalloy American Corporation

P. OG. Box 10660
flouston, TX 77018

-5 .
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With copics to:

Chromalloy American Corporation
Attention: W. B. Roberts

120 South Central Avenue '
Clayton, MO 63105 '

Chromalloy American Corporation
Attention: D. B. Duewsl

P. O. Box 1003

4539 4th Street

Elko, nv 893801

If the notice is to LESSORS:
Reinhold Sadler -
i661 5th Street
Building €, Apt. 24
Elko, nv 89801
©r to such other address as the rParty to be notified from time to

time may de51gnnte by written notice to the other parties,

20. ENTIRE AGREEMENT: This Lease contains the entire

agreement between CHROMALLOY and LESSORS “and no oral agreemenu,
promise, statement or representation which is not herein containad

shall be binding upon CHROMALLOY or LESSORS. JALL amendments of

this Lease shall be in writing and executed by the parties.

21. MULTIPLE PARTIES: Whenever there is more than

ORE (1) person or entity involved as the LESSOR, CHROMALLOY. w111
regquire that a single trustee be named to whom all Payments due
hereunder are to be made. Such election shall be in writing and

be made by all Persons or entities making up the LESSOR and such

writing shall be duly acknowledged and recordable. . CHROMALLOY
may withhold all payments due hereunder until served with proof

of suth election and shall not be liable for any other distribu-

:,j . . ! tion of payments until such direction ic changed by all of the
bersons party to the LESSOR. Initially, such trustee is to be
- REINHOLD SADLER and payments made to the Sadler Ranch Accouni, Pires

National Bank of Nevada, Eureka, MNevada.

22. CONTIRUING EFFECT: This Lease shall be binding

upon and invre to the benefit of LESSORS and CHROMALLOY and their

respective suceessors, representatives ang assigns. The ternm

successor shall mean any person, firm, corporation or other busi-
-10-
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ness entity which at-any time by merger, purchase or 6therwi5¢

shall acquire all or substantially all of the assets or busxnesr

of either party. . . . .

. {’3. SEVERABILITY: If any provision of this Agreement

is oxr becomes void or unenforceable by Force of Law, the other pre-

visions shall remain valid and enforceable.

24. WAIVER: . The failure to enforce at any time any

of the provisions of this Agreement or to require at any time per-

formance by any barty of any of the provisions hereof shall in no

way be construed to be a waiver of such provisions or to effect

either the validity of this Agreement, or any party hereof, or the

right of each party thereafter to enforce each and every provision

in accordance with the terms of this Agreement,

IN WITNESS WHEREOF, the Parties hereto have execnted

57
this Lease as of this /5L day of jLJLAVHL. + 1878,

CHROMALLOY‘

ARNOLD & CLARKE CHEMICAL COMPANT,

4 division of CHROMATLLOY AMERIC::
CORPORATPION -

BY (7/‘£m ,//Lﬂ ¢ O

TITLL :

/‘ P e I’c;;‘/

LESSORS:

/ngd.i T :1-;2,
REINHOLD SADI. Eﬁ

i/,_u:zg % s aa/

VERNA SADL”R

- } b
v 2
w A < s
oy O L e, Y
RUTH SADLER

-

2l
i 4??éaﬁ22i___
XAt ll LLLN COMI’ T ON
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SADLER = -

L 2 e

GALL PESMARK

paitr By
JEAN BROWN

o el |

ﬁ SADLER | N
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on Aalir

A 2&978, pexrsonally appeared befors:
me, a Notary PuBlic, . 0. + the duly gualified
and atting officer oE/ARNOLD & CLARKE CHBEMICAL COMPANY, A division
of CHROMALLOY AMERICI&! COKPORATION, who acknowledoed.to me that he
executed the abhove instrument in that capacity.

A0 .. &G,&QE\. .
NOTARY(\PUBLIC
L 4 l. . )

STATE OF Adsmce 0o KAYLEEN J. BEAGH

) F{a Y Noliay Pubti 2 1
B0 y Public - Slata of Nevada
. } 8s. ‘3':;—-‘\35.7 Eika Counly, Novada
COUNTY OF Q Q { . ) Ny Cnmmission Expires Aug. 1, 1982

On Loenma 9 . 1878, personally appeared befor:
me, a Notary Publc, REINHOLD SADLER, who acknowledged to me that ==

executed the above instrument.
MQ’XQR

NOTARY PUBLIC

STATE OF ;u_..,_.__gQ )

} 8s.
coonry oF _ b )

On Q’——-«x_ L0 » 1878, personally appeared befors
me, a Wotary Public, VERNA SADLER, who acknowledged to me that she

executed the above instrument.

NOTARY DUBLIC

STEWARY R. WILSON
Nohry_ Public « Skats of Noveda
Ele Ceunty, Musnda

Commissian Espirsy Ueg, 26, 17%

aac T PR |

STEWART &, Wilsoy

srarE oF A/ Jere ;
— .r:.tﬂ Noiary“ Pabiic - St51, of Nevada
ctia Couniy, Havada
Comm

)
} 8s.
COUNTY OF Q_QK—D ) irien Capives Dec, 21, 1979

.-‘.b %
Oon _%«M‘ = .+ 1978, personally appeared beforz
me, a Notary Public, RUTH SADLER, who acknowledged tc me that she

executed the above instrument.
_){, - £=- N

NOTARY PUBLIC I j
1
I

Al e aar

e,

STATE OF /LJ-"-‘-“"“QK )

- ) ss.
COUNTY OF €,0/f¢—% )

STEVWART R, WitSOid
Holary Public « Siate of Novede
the LGounry, Hovene
Commiszion Espries Do, 21, V3V

b oo gy oo |

on _ = + 1978, personally appeared befor:
me, a Notary Public, KATHLEEN COMPTON, who acknowledged to me that
she executced the above instrument.

AR

ROTARY _PUBLIC
-13- oI o e
HOY & M!Li.E%x‘?CH AR ‘3%0 > STEWART F. Vit SCH
ATTORMEYS AT LAW {.‘\l, : Hetary Publie - Sinta of Movade

. Y o) e © Y PITR-YY
fILND amD ELNO, NEV"%A\‘\,W)’/‘ Coramisiun Zipirer Doc, 21, 1977
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STATE OF £ s

}
) Ss.
CQUNTY OF EM )

. on Q—‘-A-Q-w\, {b + 1978, personally appeared beforz
me, & Notary Public, FJUL SADLER, who acknowledged to me that he g==-l}

cuted the above instrument. .

NOTARY. PUBLIC. —--mmmoroime-
Poalnkee, - STEWARS b, Wit STin

|
H
i

1
y 1
STATE OF ~ Kansas ) tHutary Teblic - Bole of !‘51!!‘:! Y
Y Filo Caunvy, Harsus j
) 55. Uemmatinn $iuive e S, 193
COUNTY OF _Jefferson ) RN

July Sthy 78

On sz o ffd_g,wé_ks')a, personally . appeared befor= -
me, a Notary Public, GAIL PESMARK, who acknowledged to me that she
executed the above instrument. ‘

Ay

wrliiux) STEPHANIE R, ABROTT l

Herzon Counly, Ks. | / .
LS ,,,,’3,,,,‘;“’;‘:“2;’.;; 2,15:9% }:{ ” .
NOQTARY BLIC , Stephanie R. Abbokt

STATE OF Q%//) ) _
) ss. - _ _
COUNTY OF @0,(,, ) : .
on st VT, /’??K’ . 1978, personally appeared befors -

‘ me, a Notary ®lblic, JEANNE BROWN, who acknowledged to me that she
i exccuted the above instrument.

AR o bt T L 4 e ens e

i M PR

o

ROTARY PUBLIC

STATE OF Kansas )
} 8s.
COUNTY OF Jefferson }
July Sth/ 13
on oy _/,;;/g t— r 1978, personally appearsd befor:

me, a Notary Pﬂblic, JON SADLER, who acknowledaed +o me that he ex=—
cuted the above instrument.

< Ty STEFHANIE R, ABDOTT
:% Jeflerzon County, Ks. .
W [y omm. Exp. Agiil 26, 058 2

5 .
NOTARY PUBLIC , Stephanie R. AbbOLL

—l4- BOOX 7’ FAGE 3490 =5
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’ EXHILIT A

Those certain unpatented lode mining claims
located in the Unjon Mining District, Eureka
and Elko Counties, Nevada, more particularly
deseribed as follows: ’

Recorded
Name Countz . Book Page .
Bear Eureka I 366
Bear #2 . Eureka X 367
Bear %3 Evreka I 368
Jeanne Marie Elko 27 593
27 593

Gail_ Elko
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WOTICE OF MINERAL LEASE .

TO WIOM IT HAY CONCERN:

T
<
NOTICE IS HEREBY GIVEN that on the /o day of
Jj DRI + 1978, REINHOLD SADLER and VERNA SADLER, - husband

(@] -
and wife; RUTH SADLER, a widow; KATHLEEN COMPTON, as her sole and

sSeparate property; JEANNE BROWN, as her sole ana separqte'property

PAUL SADLER, as his sole and separate property; JON SADLER, as his

sole and separate property; and GAIL PESMARK, as her sole and sep-

arate property, entered into a Mineral Lease with ARNOLD & CLBRKB

CHEMICAL COMPANY, a division of CHROMALLOY AMERICAN CORPORATION, a

Delaware corporatlon, for the lease of certain unpatented mining

claims situate in the Union Mining District of Blko and Eureka

Counties, State of Nevada, more particularly descrlbed\ds follows:

. Recorded
Name Connty Book Page
Bear Eureka I 366
Bear §2 Eureka. I 367
Bear §3 Eureka I 368
Jeanne Marie Elko 27 593
Gail Elko 27 593

Such Mineral Lease is to have a term of FIVE (5) years
WitP options to renew for 1TWO {2) FIVE {5)-year periods.

A complete copy of such Mineral Lease can be reviewed at
the offices of CHROMALLOY AMERICAN CORPORA?ION, 3xd FPloor, Menderso
Bank Building. Elko, Nevadg.

~
DATED this /%' aday of ) S ., 1978.

)] v agdg:-'gb}/s /@ I'/?h—_?’i; f') /Zd LAs gé&é
RLINH LD SADLER VERNA SADLER

*

#

Age ¢ £ S o Coy T e Cg'%

RUTH SADLER KATHLEEN COMPTON
__(¥ﬂ._u4L{ {314)UU°\ y
Jbt}hb BROWHN PAUL SADLER
ool
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N wfrtl” (o Tentun g AL
g'ON SADLER GAIL PESMARK:

ARNOLD & CLARKE CHEMICAL COMPAN
a division of CHROMALLOY AMERIC

- CORPORATION !
STATE QF )
) 58,
M‘l—*) |

COUNTY OF Ef &ﬂ

on .,/- ~ dé. 1978 pr_rsonally apnearec'i befor:
me, a Notary Public, ] Yy / r the duly gualified
and acting officer of ARNOLD & CLARKE 'CHEMICAL COMPANY, a division
of CHROMALLOY AMERICAN (‘ORPORATION, who acknowledged to me that he
executed the above instrument in that capacity.

@upfm Q Kﬂﬂfk

I;Y‘TPUBLIC/} 1

pf‘é‘% “KAYLEEN J. pERCrH ]
3‘

Netray Putiiic - Sio ol Roverda-
-\-. ’é,r X Siks County, ovarg

STATE OF ool )

- ) S5,
COUNTY OF E«@&_z,__ ) + Commisztin Sries Aug 3, 1092

ﬂ-—-w_-c-.,_.,.,_‘_w
On ﬂaca—»-e_ 2o

e ]
_____ _s 1978, personally appearsd before
me, 4 ..otary Pub¥ic, REINHOLD SADLER,- who acknowledged to me that h
executed the above instrument.

1

o

NOTHRY PUBLIC

p . T STEWART R. WILSON |
STATE OF /lj - @' ) I"( Potary Pulln - Slo a :-:'JN-vnda i .
3 Aoz County, Niysad
) 5S. ' 1 AN Gt a E::?t:) D::, ':l. eye |
countY OF £ ) | =TT

On° LQ At 0 RO . 1278, personally appeared before
me, .a Notary Public, VERNA SADLER, who dc};nowledged to me that she
executed the above instrument.

STEWART R, WiLSON
Fotery Pubke . Shile nt Nevads

thio Cuunty. Narads

\"_ * Cordmnrcn Sapirer Doc 2, e

S TR |

-2

HOY & MII LER, CHARTERED , 75
ATTONRNEYS AT LAY - by X
1t NO anD ELKOD, NEVa2s | '1613}( <L /Y PAGE ég "~
csook 7. page 392,




STATE OF Ads o Do )

V85,
counry of  £08a )
: On Q_A,-—AL O . 1978, personally appeared befo.

me, a Notary Public, RUTH SADLER, who ac}.nowledgec'l to me that she

exccuted the ahove instrusent,

NOTARY PURLIC - omr — it
prTg .t traMen
srate or Al a . e RPN |
> ) 55. Ceo t ....-:.‘-'::.. 15Ty
county or < Wb o Contal i+ e ]

On 9_/;,-‘..3 Ao . 1278, personally apoeared befor
me, a Notary Public, WATHLEEN COMPTON, who ac)—.nowledged to me thatl
she executed the above instrument.

| A DQ

y

: NOTARY PUBLIC —=
i .

1 ] FUATT B OAWIESTONE

H STATE OF [u-.\-'l.q.r-_- ) 2 % bk ey 0L - Sizte of Fwada 'q
: } §s, : ot nada o Y
H — 3t 3 ~.___,_-.;_... B

. county ofF _§ 95, o ) Ly el R —

! On __Lé_,,,gl,‘_, VO .+ 1978, personally appeared befor
me, a Notary Public, Q\UL SADLEE, who acknowledged to me that he e
cuted the above instrument.

STEW ARG & '.‘-'l:.‘.‘u'.}ﬂ
Holary Fuilis « Sta's £7 Nevalda
o Soucly, Nireads
Commution Eepices Dec, 21, 1T

i COUNTY OF

] On o ¢+ 1878, personally appeared befor
ne, a Notary ylic, JEANNE BROWN, who acknowledged to me that she
executed the above instrument.

& (Ao

NOTARY PUBLIC

STATE OF  pansas.___ ___ )
) 5S.
COUNTY OF Jueffor on
R .ﬂ—‘sch 1978
Oon -s-m. /\/Q(«Cc, -~ 4+ 1978, personally appeared befor:
me, a Notary Publlc, JOon SADLER, who acknowledged to me that he
executed the above instrument.

iy Jetieron County, Ks.

<] STEPHAMIE R. ABCRTT |
wa i [y Gomes, Exp, Apiil 23, 15: ‘J‘ = e / e

ROTARY 'PUBLIC Stephume R. Ab.bott
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STATE OF  kangas )
) 85,
COUNTY OF Jefferson )
u [}] sth, _??}q .
on = e 41878, personally appeared befox "

me, a Notary Publlc, GAIL PESH.ARR, vho acknowledged to me th
s
e:u.‘,u..ed the above instrument. ? at he-

o
STE.PHM'HE R ABDO

s‘.ﬁe&x Satier-on County, K:" -

et My Comm. Exp, Ronl 24, 15,3}

60& B //bawf
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