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NOTLGE OF CLAIM OF MINER'S LIEW

ROTICE IS HEREBY GIVEN that Eldon Worth of P,0, Box
362, Battle Mountain, Nevada 89820, claims a lien on that
certain mining property, togethexr with all ore already mined
and stockpiled thereon, known as the Mary's lMountain property,
located in the HEY%, §WX%, Section 21, T 33 N, R 51 E, MDBé&M,
owned by the Southern Pacific Land Company and leased under
Southern Pacific Lease #SPL 4848, pursuant to the provisions
of Chapter 108 of the Hevada Revised Statutes, said property
being located within the County of Eureka, State of Nevada.

Such lien is claimed for and on account of work and
labor performed by the said Eldon Worth on the above des~
cribed property during the period February, 1979, through -
May, 1979, pursuant to a contract between Eldon Worth and
TGM Corporation, a copy of which is attached hereto and?in—
corporated herein by reference.

| The undersigned believes that the owner of the—miﬁiéé_

property which is the subject of this lien is the Soutﬁern.
Pacific Land Company and that said property is the subjéég
of a lease between Southern Pacific Land Company andlLeg-
Britton and that there exists a further mining sub-leésé be-
tween Lee Brittonm and Leconard Doerr.

The undersigned was employed by Vernon Estes, acting
as president of TGM Corporation. The balance now due for
such work and labor, after allowing all credits, is $125,000.900.

DATED this 1st day of August, 1979.

My FORBERUN
ATTORBEY AT LAW
BOX 45X
BATTLE MOUNTAIN, NEVADA BIN2D
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STATE OF NEVADA )
H -]
COUNTY OF LANDER )
ELDON WORTH, being first duly sworn, deposes and says

that he is the person who executed the foregoing instrument;

that he has read the same and knows the contents thereof;

that the matters stated therein are true O his knowledge,
except for such matters as are stated to be upon information
and belief, and as to those matters he believes them to be

true.

ELT WORT

Subscribed and sworn to before me
this 2 77 day of August, 1979. g=-o-

- Z’Zylld\?'f’ /;;‘?JY:(‘;
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HINING GONTRACT

THIS AGREEMENT, made and entered into this 22nd.
day of February, 1979, by and between ELDON WORTR of the Town
of Battle Mountain, County of Lander, State of Nevada, here-
jnafter referred to as WORTH, ané TGH CORPORATION, a Colorado
Cérporation licensed to do business in the State of Nevada,
of P.0. Box 84, Penrose, Colorado, 81240, hereinafter veferred
to as TGM,

WHEREAS, TGM is the assiznee of certain harium
mining property owned by the Southern Pacific Land Company
and leased under Lease Number SPL 4848 and located in the
NEL SWY Section 21, Township 33 Novth, Range 31 East, MDB&H;-
and " : 7 |

WHMEREAS, TGM is desivous of procuring the services.
of a qualified individual to conduct mining operations dq_?hér
above described premises, and s

WHEREAS, WORTH is desirous of entering into a _ _
Mining Contract whereby to extract barium cre from.thé prgégrty
for a certain stipulated price per tom, and :

WHEREAS, WORTH is prepared by way of equipment;
knowledge and ability to conduet such a mining operation,

NOW, THEREFORE, in consideration of the sum of Tén‘
Dollars (510.00), lawful money of the United States of America,
in hand paid by TGM to WORTH, receipt whereof is hereby acknow-
ledged, and in cornsideration of the mutual promises, covenapts
and conditions hereinafter set forth, the parties hereto
hercby agree as follows:

1. WORTH agrees to enter upon the existing road-
way wiich intersects the right-of-way of Interstate Route 80
west of Carliﬁ, Nevada and to improve said roadway along its

current length, which is a distance of approximately five (5)

HY FORGERON
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miles, to the extent necessary to permit the passape of trucks,
personnel and cquipment such as are commonly used in barlte
mining operations, particularly inclulding tractors and belly-
dump type or hauling trailers. WORTH further agrees to main-
tain said roadway during the term of this agreement,

2. WORTH agreuvs to comnstruct a new roadbed approxi-
mately 3,000 feet in length from the termination of the
existing roadway on to the mining property. The new roadway
shall be approximately 16 to 18 feet in width and shall main-
tain a slope of 12% or less wherever practical and in conformiiy
with good mining practice. WORTH further agrees to maintain
said roadway during the term of this agreement.

3. As compensation for the construction and
improvements set forth in Paragraphs 1 and 2 above, TGM
agrees to pay to WORTH the total sum of $7,500.00 which shkall
be paid as follows:

a. The sum of $3,750.00 shall be paid by TGM
o0 WORTH as a down payment prior to the beginning of cdnsprucﬁibn
or improvements;

b. The remaining balarce of $3,750.00 shall be
paid by TGM to WORTH within seven (7) days following WORTH's
notification to TGM that the construction and improvements are
complete and have been accepted by TGM.

4. WORTH agrees to go upon the premisesa as 5000
as is reasonably practical, with consideration to weather and
road conditions and to commence mining operations thereon.
WORTH shall Ffurnish such equipment and employees as are neces-
sary to carry out his requirements under this agreement. The
quality‘and diligence of workmanship, the ability to provide
and the provision of adequate equipment by WORTH are of the
essence of this agreement and a breach of such conditions
shall be considered a breach of the entire agreement. In

case of siuch a breach, WORTH shall be entitled to thirty (30)

HY FORGERDN
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; days notice in writing of said breach and shall oe granted

rhe opportunity to correct the same within said neriod.

5. WORTH agrees to operate said aquipment, supex-
vise his employees, if any, and to conduct the mining operation
herein contemplated and contracted for in accordance with the

generally accepted standards of the industry and in accordance

with the generally accepted practice in the area.

: 6. It is agreed that a representative of TGM will
designate the areas on the mining premises which are to be
mined and the ore to be extracted therefrom. The quality
control of said ore shall be the responsibility of TGH.
Material samples will be taken and processed by TGH and the
quality control represcntative of TGM shall determine and
advise WORTH of the standard of quality to be expected from
the premises and WORTﬁ shall adhere to said standards as. |
nearly as practical mining operations permit.

7. WORTH agrees to hold TGM harmless from-any -
liability for personal injury or propexty damzage arising out:
of WORTH's conduct of the mining operation, including;anf '

auling of ore, stockpiling ov loading of ore which-ma? 6ccur
off the wining premises. |

8. WORTH agrees to abide by all applieable local,

state and federal ordinances, laws, rules and regulations
pertaining to mining operations, including but not limited
to the acquisition of all necessary licenses, permits, and
warkmens compensation for employees.

. WORTH agrees to suffer no lien to attach té.the

mining property or o any xeal or personal property owned or

leased by TGM, arising out of WORTH's mining operation.
Should such a lien attach.as a result of WORTH's operations.
WORTH agrees to promptly discharge the same and to hold TGM
harmless from any cffect thereof.

10. 1t is apreed by and between the parties hereto

HY FORGERGN
ATTORMEY AT LAW
wOx 493
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that performance under this agrooment may bo exeusoed Toy

4 reasonable time by virtue of avy such act beyond the control
of the parties, such as acts of God, wars, tloods, weather
conditions, orpanized labor disputes and labor or matervial
shortages.
ns is reasonable under the ciréumstances and the party ex-
ercising the ripght shall proceed with due diligence to what—
ever extent appears necessary to resume production or per-
formance.

11. This Qgreement may be terminated by either
party upon thirty (30) days written notice.to the intent of
said party to do se. Notice shall be deemed to be given
hereunder on the date the same shall be mailed, by certified
mail, as shown by the mailing receipt thereof, addressed to
the parties at: )

Eldon Vorth

P. O. Box 352
Battle Mountaia, NV

TGM Corporation
P. O, Box 84

89820 Penrose, Colorado 81240 -

or at such other address as the parties may designate in

writing. This paragraph is subjeect to paragraph._gi_;pélawgﬁp

12. TGM agrees to provide such scales or oth&rz.:'
weighing devices as may be necessary to'determina the amonﬁti
of ore removed from the mining property, if it appears

necessary.,

13. WORTH agrees to operate the mining premises on:

the basis of a five (5) day work week and to extract an average- .

w! three hundred tens of ore per day, based on a thirty (30)
day wmonth, weather conditions, overburden and force majeure '
premitting, so long as the time is consistent with good
mining practice,

14. As an integral part of the mining operation,
WORTH aprees to screen the ore mined prior to its shipment

from the mining premises. In order to allow WORTH to acquire

the necessary equipment for said screening operation, TGM
agrees to advznee to WQ?ﬂﬂn&ﬂ%uEFm of Five Thousand Dollars,

ATTURKEY AY Law
SOX AL
BATTLE MOUNTAIN, NEVADA 85220
Floar 385198
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{$5,000.00), which WORTH agrees to apply to acquiring satd
equipment. WORTH apgrees that said sum shall be repaid to
TGH at the rate of 65¢ per ton to be subtracted from payments
due on the first 7,700 tons cof ore mined.
15. WORTH agrees, consistent with good mining

practice, to make certain loading equipment avajlable to
TGM or their representatives at sites other than the mining
premises itself. Equipment to be furnished and payment
therefor from TGM to WORTH are as follows:

a. Case -dozer with operator - §$35.00 per hour.

b. Froni-end loader with operator - $50.00
per hour. Hourly minimums for a and b shall be four (4) hours,
The hourly rates set forth above shall apply to the amount
of time the equipment is actually operated and shall be in
addition to all costs incurred in transporting the equipment
from the mine site to the loading site and return, which
additional cost shall also be paid by TGM. WORTH shall not
be required to furnish said equipment if, in his opinion
and consistant with good mining practice, the removal of the
equipment f£rom the mine site would impair the mining operatiom.
Nothing set forth in thi; paragraph shall be construed so

as to deny TGM the right to other equipment or personuel

of their own choosing at the loading site. Payments nade
herecunder to WORTH for equipment usage shall be wade bi-mouthly
in the manner set forth in Paragraph 16 below.

16. TGM agreas to pay to WORTH the sum of Seven
Dollare (57.00) per ton for ore mined on the premises. Said
payments stall be made as follows:

4. WORTH shall be paid 100% for ore removed

from the mining premises and weighed by certified scale;

b, WORTH shall be paid 50% on estimated screened ore

stockpiled on the premises;

¢. HMarerial mined and stockpiled or shipped

Hy FORGEROR
ATTOANEY AT LAW
DX 433
OATTLE MOUNTAIN, HEVADA 89820
(702) 4332198
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between the first and (ifteenth days of any celendar month ;7

shall be paid for on or before the tvanty-second  (22nd) day

af said month.

d. Material mined and stockpiled or shipped

D SV

between the 1G6th day and the end of any calendar month

[T ——— N

shall be paid for on or before the 7th day of Lthe naxt
succeceding calendar month.

17. In addition to payments for ore mined and stock-
piled or shipped, WORTH shall be compensated by TGM for the
removal of overburden material in accordance with the time pro-
visions set forth in Paragraph 16 above at the following rates:

a. Overburden material which can be ripped-andfor *
pushed (50 foot push) shall be compensated at the rate of seventy-
five cents (.75) per cubie yard.

b. Overbur&en material which must be drilledEaﬂi-
éhot shall be compensated at the rate of $2.25 perxr Qubiﬁiyﬁr&.h
WORTH shall furnish the necessary equipment, sugpliésﬁaﬂ&.ﬁér—_

bOnﬂel for the required powder operations.

18, WORTH agrees to perform necessary ore loadinﬂ

operations at the mining site during his normal operatlhg hours
E to onable ore to be shipped from said site, Loading ope;atlons
onducted other than during WORTH'S normal operating hours shall
be at the hauler's expense.
10. The Parties apree that they shall meet for the
purpose of re-negotiating the monetary amounts set fcrth:heréih

at snch times as may be necessary, but in no event less than

every six {6) calendar months.

xxxkﬁx
xxxkxx.
xxgﬁxx-
ERRKRX
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20, WORTH agrees to enter the premises and begin
making the improvements and construction on the roadways ase
set forth in Pavagraphs 1 and 2 above within 5 working days
of the execution of this Agrcement. The xoadway descrided in
Paragraph 1 above shall have a 30' right-of-way and an improved
surface of 24' in width, providing for normal drainage. WORTH
shall not be required to gravel the surface of elther roadway.

21. 1In the event that either party shall default in
the performance of any covenant, promise or condition herein
contained, and said default shall comtinue for a period of more
that 30 days after written notice thereof, -the party not in
breach may elect to treat this Agreement as terminated and of no
further force or effect.

In the event that WORTH'S interest herein is so termin-
ated, WORTH shall have 15 days within which to entex upothhéf
premises and remove his personal property and equipmhnt'thereﬁrom.

The provisions of this paragraph are to be construed
so as to be in addition to any other remedies, legal orieduiﬁable,
which the parties way have upon the breach of thisiAgreemanﬁ;

22. The parties acknowledge that the_miniﬁg gite'is
the subject of two prior written agreements, to-wit: .

4. A mining lease between Southern Paclfic Land
Company, Lessor and Lee Britton, Lessee, Lease #SPL-4B4B, and

b. A mining sub-lease between Lee Britton, First
Party and Leonard Doerr, Second Party, dated January 23, 1979.
WORTH and TGM hereby acknowledge receipt of copies of the two
written lcases described above and hereby further agree nof to
violate any of the applicable provisions therein contained.

23 In addition to the provisions of Paragraph 7,
above, WORTH agrees to maintain a policy of insurance covering
personal injury and property damage on his vehicles and equipment
in amounts not less that $100,000 and $300,000, Said liability

coverage shall be available to hold TGM harmless according to

HY FORGERDON
ATTOANEY AT LAW
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the provisions of Paragraph 7, above, for off site usce only.

24, 1f a lien attaches to the mining property or to
any real or personal property belonging to TGM as a result of
WORTI'S mining operations as set out in Paragraph 9, above,
and WORTH does not promptly discharge the same, TGM shall have
the right to withold any payments then due to WORTH and shall
further have the right to attach and hold so much of WORTH'S
cquipment as shall be necessaxy to hold TGM harmless from said
lien,

25. 1In the event that a notice of termination is
served vpon WORTR pursuant to the provisions of Pavagraph 11,
above, and in the event that WORTH has, at that time, blocked
out marketable ore on the mine gite, WORTH shall have the righ;
to remain on the premises and operate the mine for a periqd niot
to exceed 60 days from the date of the notice of ;erminatiOH'for_
the purpose of completing the mining of said ore so blocked ouk.

26. The repayment to TGM set forth in"Paragfépk 14,
above, shall be made by WORTH no later than Ju1§;1; i979,
régardless of the tonnage miuned. y | :“:_- -

IN WITNESS WHEREOF, the parties hereto have here-

unto set their hands the day and year first -above written.

¢ "-: ) < ) | 7
iR o At
ECBON WORTY

President

" STATE OF NEVADA
85

T

COUNTY OF LANDER
On this 29nd  day of February, 1979, parsonally

appeared before wme, a Notarv Public, ELDON-QORTH, who acknow-

leéged to me that he executed the foregoing instrument. .

IN WITNESS WHERECF, L have hereuntoc set my hand

Hvy FOAGERDN
ATYORHLY AY LAW
aGx 482
AATILE MOLNTAIN, NEVAD2 52820
1785) 8095158
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and seal the day and year in this Certificate first above

written.

’ -

ot e .
—s e - Z S /-, r/zi € :,'“, Ayl e Y At
ARY ROLL (PSIRON Nota}:‘y PuBiic in and For teid
Notary Melie  2ate el Huvads i Courity and State 4
Lander Counly, Hevada .
Cameiniun Tipitey July 268, 1979

STATLE OF NEVADA )
: 58
COUNTY OF LANDER ) ?

On this :£i~““:'day of February, 1979, persoanlly

appeared before me, a Notary Public, VERNON ESTES, who
acknowledged to me that he was the President of TGM CORPORATION

and that he executed the foregoing instrument on behalf of

said corporation.

I8 WITNESS WHEREQF, I have hereunto set my hand

and seal the day and year:in this Certificate first above

written.

s

N i Pl AL T - T - -
MARY ROSE FORGERD NorayysPublic in and for said

Natary Pubtic - Stata of Havads : L
Landut County, Navada Cducp:fl and State,

Cammition fxpites July 28, 1379

e s st

RECOADED AT THE REQUEST OF __Eldon _Worth

”..Anggﬁj._&fl~4 10.79, 080 ot e 20 Ay 4,
Yook of QFFICIAL RECORDS, pngt.._g.g.g..:?..s..p RECORDS Of
EUREKA COUNTY, NEVADA, WILLIS A, DaPAOLI Recordar

e No. . 89096 o 00
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