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Form 31102 . UNITED STATES
(Jannary 1578) . DEPARTMENT OF THE INTERICR .
: BUREAU OF LAND MANAGEMENT oize-_2 70026 G %

- ‘ . File 2?9926‘3 -
LEASE FCR OIL AND GAS

] (Sec. 17 Noncompetitive Public Domain Lease)
Act of Febriary 25, 1920 (41 Stat. 437), as amended (30 U.8.C. 181-263)

. ]
o Soen Evalen . Mulford N=P172R
R ciuy 4500 Birchwood " A5EAH Nuwben)

Zip Coas Seal Beach, CA 90740

‘This oil and gas lease is issued for a period of ten (10) years to the above-named lesses putsuant and subject tothe -
provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the Interior now or
hereafter in force, when not inconsistent with any express and specilic provisions herein, which are made a parnt hereof.

Lands included in the lease: State: County:
levada Eureka

T. 26 N., R. 50 E,, MD Mer.,

sec, 3, SWRi%,

Containing a total of acres | Annual Rentzl .

L. - 3
40.00 40.00

Tris lease is issued to the successful drawee pursuant to his "'Simultancous Oil and Gas Entry Card’’ application filed
under 43 CFR 3112, and is subject to the provisions of that application and those specified on the teverse side

heteaf.
MAR 01 1979

Effective date of lease: THE UNITED STATES OF AMERICA
: Vo7 0 A FHOVA GEOLOGIC By KLl A > _
' Sis fURS Ot DATE OF / (Signatyre of Signing Officer)
% Usos RLFORT Roger A. darrell
‘ SUBJECT TO ATTACHED STIPULATIONS CHIEF, BRANCH OF 3
s FEB 2 6 1979
: {Date)

aooz;&__ maﬁ_io_g-—ﬂ



Bec. 1. Right
axclnive right ud
and disposs of all
In the lands leased,
therevpon,

I fersee.—Tha lmsee ki gronted the
dnill for, mine, axtract, ramove,

Its, axcopl holivm goy,

to conslruct lnd

plants, walerws

that
ol works, be
nu slagraph or lelaphona lnm. ’inllm. resarvein, lan!

pumping stalions, or olber struclures neceasary to the hll onh:r:

LEASE TERMS

lsased lands, and an sccoplable record of all suburiace Inves.
tgations ng said lands, end to lrmm them, of urll
thereol, to the lessor -\u rmmd All information obtalned
under Ihll paragraph il ol In shall not be

om inspection 51 Ilu nm: until the lI'h‘l"lﬂ of the
h[i) Ilrr«m:‘.—'lo keep cpan at all ressonable times for

-llel thereed, for 8 pericd of lnmn, and ul ong
I" of [is I| pn‘uud in paying quullliu. subject lo #ay II.I=
o

Iﬁ Interior, the provisions of said agreement to govern the lands

Iharele whare I-mui-!ml with the terma of this lsase.
2. The lessen

(s) lud’r.—ﬂ my bund rﬂilnl llh lsaze and
curreal ragulations -uumlwm un.-nm

on the land under this bease. m'lu-u‘mulnunyhndh
by the lessse a3 8 condition for the issuanc |dthhklu. (!)
To furnish & bond in & sum double the amount of $2 per acre an-
aual rental but |muu8l0m-mm- 5

the |l.l.l‘l‘ land al.lll‘ll u‘e}
.'."':m.':' Feas ad mate
nlmmdgyfhlmotlmh
of $10,000 with approved corporale sarely, n
h-d:‘u“uub theralor, condition:

?.

C.
7
&
:
2
£
e
3
g

furnished by wum of the leass Until »
g.nml leasa Is filed to fumnish lnd minllin s bond in
poral sum of mot less than §1,

000 in M cases in -hlcl
tection of the cwners of sur.
bonds dumm hersin, the
28 the regulstions may permil.
of demand,

squired by law for the
lm rights. In lisw of IBL:‘
lesies may file such other
®) Cnfn.mn or anit plan.—Within 30 ds;
-, ll‘ tha uud and s unmtl..d o u npr wnit of coop-
to the axpiration

anati plan s L
L !lll e, -Inh 30 depx of dlnand uldl thereafter, o sub-
scribe to and fo eparate wnder such reasonable cooperative of
ulh plan I‘u‘ tha developmant and operstion of the arsa, field
of pool, or part thereof, embracing tha lands included harai
the s.r.rmrr nf the Interior ln; then dt!-r-mu to be ;l-
of advisabla, which pli hall ad: uﬂ.-l,
the ri,llh d l“ rlies in interest, ingludm the l.lnil.d
(:) !’:Ih —(IT‘I’o drill and produce all wells necessary to
leased land from draina ! walls on lands not the
dmlmw nds of nited States fsased al a
royalty rate, or a3 to which th lies and reatals are
'ud illl differsnl funds than ars thosa of this lease; or in liew
of any part of such diilling and ptod-c , with
ihe Dirsclor of the ale the lessor
in full ssch moath for the nhmld Im of ropalty throy Il
dmuu in the amounl determined by said Director; (2) at
election of the lesses, to drill and produce other walls lum
formity with any aystem of well 3 ng or production allotments
affecting the fiskd or arsa in which the lezsed lands are llumld.
which is authorired and sanctionsd by spplicable law or by th
Secrstary d the Iaterior; and (3) after dus notica ll
-nuu h drill and -wdm such a ar wel of
sonably requine in order the leasad
ml‘uu may ba pnp-nly and tiau? developed lnl pnhud in
sccordance with good eperaling
(d) Renrals and u)dlm.—(l) To pay rentals and ronaities
in amounts or vales of production removed or sold from the
the leased lands as follows:
Renialy.—To pay tha lnsor in advance an annual reatal at

the Ml—ln&.nlw
lands ars wholly eutiide lh kncwn geologle struc-
turs of a producing eil or ga

(0] ?n sach loase y rental of $1.00 per acrs
ef an ecre

raction
®) " IM um are wholly or partly withia the known geo-
legic mola ing ol or guas field:

(I) lulnlu with the fint lun r alter 30 dml
nolice that all or part of the land iy included i
swch a structurs and for sach yaar lhmlmt.

a discovery of oil or gea on the lands

md $2 per scre o {raction of an scre.

(i ll llh l-.m is committed to an approved coop-
tive & walt u which incledes & well capabls
ol producing oil or gu3 and conlains & geninl
previsk l the rental
bed for the rnnmn feasa ysans In sub-
pnmph (1) of this saction, shall apply to the

wcreage not within » participating srea,

Minimam royaliy—Commencing with the lsasa ysar bagin:
ming on of after & discovery on tha leased land, to pay the fessar
in lieu of reatsl, & nmnu--::rlh ol § l m scre or fraction
thersol at the erpiration of or the differance
batween the actusl ronlly paid during lh rul H less than §1
per scre, u‘ ﬂu prescribed minimum romalty of §1
qu s wnitired, the minimum royal

:o-ﬂ-ﬂ shall
bk ll'f u urlklullu acrsage ud mhl shall be
paling scraage a1 d in subpars-

lrlli mrn l
.lh;.h; on pvufrmu.—(l) Te m the im«mﬂﬁ p-runx

produc from
md in m-a 'i& the Dil snd Cas Opersting Regula-
tions uﬂtft PL 221).

(2) It s sxpremaly agreed that the Secratary of the l.terior
may uh‘bltﬂl reasonable minimum valves for purposes of com.
puting ronalty ea ny or all oil, gas, natursl gasoline, and ulhf
o tained from gas, due consideration being given to the

production of
leasse,
to poried prices, relevant matisrs and, whenever
sppropriate, lmt nlm nd oppartunity to be heard.

{3) Whea paid ia walus, such royallies on production shall h
dus snd payable monthly on the last d-;d&caludu nnn
nuxl foliowing the ulnMu roath in which pmd

id in smount of such ropalty shall h ic
ivared in kanlab! ition on ks P whars
withou! cost to lewsor, wnless otherwise agresd

5 e !
the lesses be raquired to bold such royal rdu'::

in stors, hrndlhlnlhydthundn.m!hnn
bowin, calendsr month in which produced responsibly
nhb iable for the less or destruclion of royalty dlulum

products in storage from cavses over which bs has o coatrol.
(4) Reatals or minimum royalties be walved, smpended
o fedueed and ropalties on the enlire leasahold or any porlion
tlur-f sagregated for rop pufpnus may ba reduced i the
dmlnuﬂuﬁ that, for the purpcss of
nliu ﬂn greatest witimate recowary of oll or
inlerml of consernalion of natunl lmﬂl’“‘l, itis
lh ld&‘ml to do »o in order to rm
lsase cannol be succeusfully operated
ﬁnﬂ berwin

uu —Unless otherwisa dirsctsd by the Secratary
r.\. , 1o make rental, royally, or other paymants to the
1nut o Ih m of the Bursaw of Land Mans moal al the
manlionsd in the regulation 43 CFR 131 I thers
n nll on the leased lands capable
ia -,lu; quantities, the failurs o pay rental on or befora
iversary dats shall sutomatically tarminats the Jeasa by of m
H-HIJ' Howwwer, if the lime for pa t falls on & &
whick the nrlmu to receive payment ks closed, payment
be & timaly il made on the naxt official wﬂin day.
ll’) Caﬂu(u fn l’u’nd J Lclnu.—-‘l’i llll with the
nd G S gical Survey not later than
30 dapy aMter IM -!lnlm ll!n tharso! any contract, or evidenca
of othar arrangamaent, for the 1ale or dispowal of oll, gea, naturel
gussling, and sthar products of the lsssed land; Prorided, That
nothing in any such coniract or other amangement shall be cea-
stroed #s moditying any of the provitlons of this lessa, including,
but not limited ta, provisions ralaling to gas -rula taking romalty
I- md. and m [ M of unnllu w-n!l:u ue &1 based en

with the Oil and Caa

Dmhu ln-l-llm
ﬂu; nJ reporis.—AlL such limea snd In
prescribe, to furnish detalied stats-
s showin lmnh lhd quality of sll products removed
n‘ sold lml the !ml liu .ﬂxndl Illll'rlﬂ and the amounl
used for § loat; o plal showing
devalopmant work lM hrmh on tha lsasad Iln ; and
roport with respeci to iati
nd coaly

AN) W el records.—To keap a daily drilling record, u log,
mplm information oo aH wall survaps and lesls In hm ()
bla of prescribd by the lessor of all welly drilled o0 o .

kﬂm
unden the mm

officer of the Depa
the lassed pramises and all walls, lmmwn machinary, »
fixtures therson and all books, recerds n!n-
tive to operalions and survers or inmh]ur ions on the hsied
lands oc under the lease. All information oblained pun-anl o
any such inspection, wpon the requert of the lesise, shall not be
l.m to inspection by the public ualil the ezpination of the
ease.

() Diligence, preventiom of u-nl Bralth and safery
wer -fl.‘—'l sxsrchis  ressonable l'll in drillu{g an
producing the walls herei od lw uhl lu eenual to suspend
operalions h-mnlr i lrnlod by the nuu. to carry on all

" pmddod in_ the Ol nd Gn Gmulm; Rex
due regard for the prevention of of oil or
to depesits of hcmlkm mhh[ng oil, g,
coal measures o¢ other minaral deposits, |
energy, for tha preservalion and conserval
futurs m-tl.rn o;mllom l:‘d for Mhllﬁt‘h :?'d 'ulolt “!l
workmae vy . o s
wells lrlll-d l- accordance with l..hm { sy
of any prior lease or permit wpon which the ﬂ:ll to this laase
wis bated befors abandosing the same; to carry oul al azpense
of the lesses all reasonadle erders of ihe levsor relalive ta the
mattany in I\h pcrurul. and ml on llilln of the lesses u
1o da the lexsor shall have te: th

of watar or o
ummtiuloflu

for ul:lm o exsualties occasioned by canes beyond fexses
con'
k) Taxes and wages, j'mlnn of pxrcbaie.—To pay when
¢ul all taxes lewdully assesssd and levied under the laws of the
of the Unilsd Stales wpon improvements, eil, and gas
wﬂuud from the lands hl!nhdﬂ. ou olJiu n(hh property,

total rell A l o the o wpinatia of thih
lssss, of a1 any olher lime prior ﬂmm when required and o
the axtent ‘ucud necensary by the lessor to fill any pits, ditches
ramove o cover all dabeis, and so
testore the surface of the leased land
hale former mlllln including the removal of
nd H 1 Imsor may presciibe the alaps
nlht:im to ba made with rripect 19 the lnud
s therson whither or nol owned by
Amumu ud’ ebjects oj bisteric rdn.
When Anult.u lnih-mu of n cb]v:b historic o sclonti.
fic Interesl Including but not lim istoric o ml lfle
ruing, foaslls or artifscts ars llmﬂ
this leass, the itam(s) or mdltim( -lll be Ieft luhd u‘
llruu:lllllh brought to the sttention of the conlracling officer ot
sals overriding Ities
the

od Tepresentative.
{r) Onmlul rayalties—Not to ¢
of five parcanl ascept a4 Mhmlu suthorized

umhal
hl Drhrn remises in cases orfeitare.~To daliver wp
leasar | l'rwd order and tuJ!l!n’lJ,u land leas

ad Incled-
I.n| all improvements are necessary for the pressrvation of
mdu:lu walls,
Sec. 3. Tha lessor
(s) Easements ul n‘lu-of nu right to permil for
foint or several wie eavements or ﬁr W l.-d ing sxe-
ments in tunnels upon, l.hm;l u n

and
otuudumyun r uln!nulhnrorll of
tha same or of olher lands unl.nu ng the damih ‘mel in
the act, and the trestmenl and shipment of prod tharsof by
of under authoril of tha Government, ils Imo- ©f permittess,
and for other public purposes.
(b) Dunmua of nrhu.—m right to leass, 3all, or other-
wise diaposi e of tha leased lands under uhhu
lew o Im hru!!n mlcu-d insofar a3 sald surface ks mot
necesuary the lessen in the extraction and removel
of the ml lud ’u \Mrain. or to disposs of uz resource in such
lands which wil bly inter ions wndet
this leass.
(c) Momopoly and [air prices.~Full powsr and authority to
pmulnu and enforce all orders necessiry to insure the sale

leasee; 1o an
eompma frasdom of purchase, u pay ol wages due work-
men and -mﬂlqm sl lsast hko sach month in the lewful
monay of the Uniled States.

() Equal Op ‘nnn:u ¢lamie.—During the perlormance of
this contract the lessen agrees as follows:

() Equal Opportunity clause. — During the performance
of this leaae, the lesnce aprees as follows:

(1) The lessee will not cuerhu.uu- agsinst any
e or appli for of race, color,
ntl;:on, mex, or national erigin. The lesw -u.l uh
firmative action to ensure that 1 d

of the leased lands to the United Stales and to
tha wBl-c al reasonable prices, 1o protect Iha intarests of the
Unlnll-d States, lo peevent monopoly, and te z='2zyard the public
wellare

(d) Helism.—Puruant to Section 1 of the scl as amended,
the ownership of halium and the right to extracl or have it ax-
tracted from all gas produced wnder this Iﬂu, subject o such
rules and regulations w3 shall be prescribed bi‘lh Secratary of

and thal ecployees are trested dul.u ¢np1nn:¢nt
regard to their race, color, religion, sex, or naticnal origin,
Su:!: action shall Lxludc. but nu be lizited l.a the following:
ez or

of recruilment adunhl.n:, layell or uraunlion. rates of
pay or other forms of compenastion; and selection for train-
ing, including apprenticeship, The lessee aprees fo post
in conspicuous pleces, svailable to employees and applicants
for employment, nolices to be provided by the eoauneuu
elficer setling forth the provisions of this Equal Of

Iu
welthout

the Interior. I the leasor slects u take m lium, the lessee
skall deliver all or any portion of gas conlal the sama to the
Iqwr. in the manner required by the h-s.m. _any paint on the
or, il the ares is served a ims of uclion

tha lesses, I1

LN G 'ulhcnnl splem cwned of wmttd
lhr point in thal syslam uulfd by the Inm. or axtraction of
the halium by such means a3 ;wi resides
shall be returned to the lessse, -llh no substantial delay in the
dalivery of the gas produced from the wall to the owner o pur-
chaser thereof. Save for the valus of the halivm sstracted, the
lessee shall not suffer & diminution of the value of the ga3 pro-
duced from the well, or loss otherwise, indrcuu ¥ uw\u
cavsed ::.lll; by !h requiramaent of the & ivery of g o

clavae,
(2) The lessee will, in all solicitstions or advertise-
meots fer employees placed by o on behalf of the lessee,
state that all qual¥ied applicants will reccive consideration
for employment witbout regard lo race, cclor, religion, sex,
o palional origin.
{3) The less will send to each labor unicn or repre.
seotstive of workers with which he has & collective bargain.
ing spreement e other contract or understanding, & nolice,
to be provided by the agency ceatracting officer, naruug
the labor wnion or workers' reareseatative of the lei
commilments under thizs Equal Oppoﬂuiu :Iwu, and
post copies of the notice in places

parmit of hellum, for -ikhh i pol reasonably
compensaled. The lessor reserves tha right to u-:':.' mlnui-.

and operate any and all
isas.  The lessee further ag

of helium on the lexsed rees to
include in any coatract ls of gas lrnn the lwnds lﬂitd to
this lessa provisions satling forth that the leszor owns, and re-
sarves the right to axtract or hava extracted, any halium h\ She n
sold, and that the lessor may taks the ges from a thm (=1

or any other gas-gpathering spalem and aatract the haliom u‘
raturn the gas 1o the cwnar thereof, without delay other than that
caused by the extraclion process; save for tha value of the halium,
the ownas thall net wﬂur any di-l-hu of tha valua of the u
Mm -Ncl hli-- bas besa extracted, any other loss a
from of helium, including u; sxponsa caused whb

to employees and applicants for esploynenl.

(4) lessee will comply wilh all provisions of
Executive Order No. 11246 of Seplember 24, 1965, as amend-
ed, and of the rules, regulations, and relevant orders of the
Secretary of Laber.

(5) The lenace will furnish all information and re

rrqvlnd by Exzeculive Order No. 11246 of September 24,
1965, an amended, and by the rules, regulations, snd wd-rl
of the Secretary d Labor, or porsnant thereto, and will per-
=it sccess to his books, records, and sccounts by the con-
tracling agency and the Secretary of Labor for purposes of
investigation to sscertsin complisnce with such rules, regu-
lations, and orders,
) In the event of the lesses's noncompliance with
the Equal Opportunity clause of this centract or with any
of the saild rules, regulstions, or orders, this contract may
be cancelled, terminsted or suspended in whole or in part
and the contracior may be declared ineligible for fuwrther
Government costracts in accodance with procedures author-
ised ia Executive Order No. 11246 of Seplember 24, 1965,
as samended, and such olber sanclions may be i-pud and
remedies invoked as provided in Executive Order No. 11246
of Seplember 24, 1965, as amended, or by rule, regulstion,
:x :dn of the Sernuuy of Labor, or as otherwise provided
y law.

(7) The lesser will Include the provisions of pars-
grapha (1) thwough (7) is every ssbconlract or purchase order
unless exempled Ly rules, regulalioss, o orders of the
Secretary of Labor issued parssant lo Secﬂna 204 of !llcﬂ-
tive Order No. 11246 of Seplember 24, 1965, as =l

by lh r:linml of the ﬁ!ml{ of the gas to permil the sx-
traction balivm, for which hes is pot raasonably companiated.
1t s forther agread thal any rights reserved vested in the lessor
wnder this paragraph shall aho run h l=1 llml or sasignes of
the lessor or any purchaser of the rights of the

(w) I'Arq (] n).hm —All rights purs al fo section 36
of the act to hu?lnllmlﬂin e of ction,
() Casin |’I hts puruant to seclion lD of the sct to
purchase ca Isase or operate valuable walsr wells,
n‘u‘m 4. D'r!lfhu and puhrru mtmlru‘r‘—ll lsl (] M
t e rale pecting and and the quantity »
nts of puﬂllh"’_".‘r’“l &'n lands wnn? this lsase skall h

subject to conlrol in ﬂu nblk l-lar-l b, the Secralary of the
Intarior, snd in the wigmant the Secratary
may taks inte umumb lm; ﬂ.ht things, Fedenal lawa,

State lews, and rnallﬂm izsued tharsander, of Lawful aprea-
manals among operelors regulating ellher lﬂlllag or production, or
both.  AHar waitization, ecratary the Interior, or m

penon, commities, of Shils of rdml officsr or agency so
;"“"'ﬂ:‘ iz.ao “i‘):l.l:' may alter or Miily“h;- ﬂmu=

lima, n peos, g and mlnn-n u * quan!

and rals of production from the lands coversd by this leass.
Sec. 5. S-rruin and termimation of lraie,—The lexzse
may surrender this leass or w lagal subdivizion thereof by filing
in the r land office » written nllui_. uishmanl, in triplicate,
-tu-ﬁ‘r oﬂldm-lfl.lld-lllﬂ ling subject to the con-
tinved obligation of the lezsse and his surety to maks paymaent of
llluuu\ud rentaly lnd royalties and to place all nlh on the h:d
in of 1 in

i‘

2o thatl such provisions will be binding upon each subcoa-
Lractor of vendor. The lesnee will take such sction with
fespect lo sny subcosiract or purchase order ss Lhe coo-
Uacling agency mey direct as » oeans of enforcing such
provisions including sanctions [or noncomplisnce: Provided,

sccordance with the applicable leass terms and regulations.
Sec. 6. Parchaie of -a.muh eic., em lermination of

lease.—Upon the sxpiration of this fasse

tion thersol pursusni to lNl

shall have the privileg

tha sarfier t

bourver, That In the cvent ithe lessee be involved
in, or is threstened with, litigation with a actor
or "ndoc n s resull of Such direclion by the contracting
agency, e¢ may requeal the Usnited States to enter
into loch tlllp o0 lo protect the intereats of the United
States.

(m) Assignmeni of oil and gas lease or imierest therein.—
As required by 8 o low, ﬁfl for approval by the lessor
any instrument Inmlcr made of this ‘eaze or any interest
thersin, incioding smsigaments of record title, operaling agree-
ments and subleases, working uw-g intermaly, within 90

mant, mh IM mhmh cM m :
-!mi subject Io rameval s3 above
which are allwa 1o ramain on the leased lands shal
the property of Lhe lesor oa expiralion of Lhe 904-1 du or
such sxlsmion thersol s3 may be granied adversa
climatic conditions throughou! said Punlrl That the
proparty whers 1o dirscled

lexsas shall remove any or all of suc
by the lesor.
Procerdings in case a! Jduh' —Il lh. llllll mil
not com th any of the
l:em m’::n:'du l:,.l the lsase, or mn nh ﬂfun ln th
u any of the terma hereof (exce

alrectures, ln‘

days from the dals of final execution
n) Pipelines 1o base or tom i ruun&h raies
withont diycri Il owmar, o , ©Of ownef
» controlling inleresl in any pipaline or of sny company opanat-

ing the same which may be oparaled mmiblc to the oil or
E!“ hrlnd lnn llndl undar this lassa, ts sccapt and con .M

of payment of anausl reatal which resalts in the sutoms

umlmlxm of IM lezsa), and such default shall m!lnu for a

rliod of 30 days sftar service of writlsn nolics hL‘.
this d tha I

and ragulslions thearsunder,
been or shall hersaflter be disposed of under the lawy resarving
h the United Stales the deposits of oll and gas tharsin, subject
to such conditions &3 ars or may harsafter L provided by the
Im resacving such oll or ges.
) Resereed or segregated J--JJ —Il sny of the land In-
:k in this lsase ks em in & ressrvalion o sagragaled
fu nnr nmnllr purposs, to conduct eperations ﬂmmdn la
formity with such uq-lnnnh =1 may be by the
Dlrudw &ruc of Land
wze of the land for the
ulnnu 0 far &3 m

Managemenl, for ths pnuﬂlu and
:l’-l for which It was mam-l or
eonsistant with the wse of the laad

ru of thia lesss which latter 3hall be regarded a3
lll Iom LT unllu otherwize provided barsln or separataly

st
r) Prateciion of iwtlace, mataral resonrees, and imprave-
lezase 8 :uub\-hudmmmuhunu,
provenl operations on the leassd lands from wa-
necersarily: (1) eawaing or mlrlhnlu ts ssll srosion er d--
;]lag crops, Including forage, and timber

growth thersea
sderal or non-Federal lands In the vichalty; (2) uIlulIn] llr
and watsr; (3) damaging Improvements owned by Lhe United Stalns
of other partiss; or (4) dmlroying, damaging o 1emoving lossihy,

ey
b peod Siise e1sor, laxss may be cancaled by the Secrals

.|MQ lnmnlnnim the .‘“ :::1?;:&;011-::-:; :t: '.:: in sccordance with section 31 of the sct, axcapt thal if this leass
citizen of company not the ownar of any pipaline, opentin coven lands known to conlain ulubh ‘u its of oil or gas,
lezss of purchming or salling oil, gu nalnrll 2oline, or o I ay be cancaled oaly by judi i pntudlnll in the
products under the .rwhlen;ﬁ the provisions | manner provi dihm’ldlﬁuuf.m provision shall
o the act of August 7, 1947 (61 SBL, 913, 30 U.S.C. sec, 3511, constrund to Ml the ezercise !h Flessor of any

(o) Lands paiented with oil and g depositi reserved 1o | 10E3) o squilable ramedy wh lessor might othsrwise have.
tbe Unmited States.—To com| all jpon cancaliation of thi Im-, any caming, material, or

I: the Inds embracsd hersin have dalarmined the lszsor to be n for wea

i nECHLIY in
lugging or presarving amy wall lr‘llld on the huz lnd shall
:-ﬂn the property of leasor, walver of sny particular
cavsa of cancellstion and fodfeiturs mu not prevent the caa-
cellation and forfeiture of this leass for any other caa of
cancallation and forfeiture, or for the same c3wsa occurring st
luy othet tima,
8. Heirs and smccessors-in-imtereps.—It b furthes
r-od that sach obligation hlmndcr thall extend to and be
| ndml upan, nl Banafit harsol m!l inurs to, IM hein,
3, or snaigns of the

parties harito.
Sec. 9. Unlawisl interesi—Il b also further agreed tha
no Mamber of, &¢ Dﬂum u, Congreas, or Residen c;..l..
sionsr, sits his_ slection ppoialmenl, or sither N(m o
after b has cuslified and ﬂvl-' i mt‘-nnu In dl‘eo. and
that ne officar, agenl, o em -r- the D ru 1 of the
Interior, ascapt ma provided In 43 CFR 7.4{a}{ -Mll bc .d-
mitted to any share or part In this lea
thal may arisa tharslrom: and the
tha Revised Statules of the Unll st
C. Ssc. 22) and Secs. 431, 432, lM 4!!. 'lllil II UI
. mlaling 18 conlracts, eatar Inte and form o part of thla

i Msterlc o peahistoric ruins, of artifschs and wpon any partisl of | .s4 50 far a3 the sama m,h ppll v,

e00
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SURFACE DISTURBANCE STIPULATIONS

Ares Oll and Gax Supervisor or
District Engineer (Address, include zip code)

District Geologist

U.5. Geological Survey

7744 Federal Building

300 N. Los Angelas Sireet

Los Angeles, Califorpia 90012

Management Agency {name)

Elko District Manager
Bureau of Land Management
2002 Idaho Street

Elko, Nevada 89801

Address (include zip code)

1. Notwithstanding any provision of this lease to the
contrary, any drilling, construction, or other operation
on the lessed lands that will disturb the surface there-
of or otherwise affect the environment, hereinafter
called “surface disturbing operation,” conducted by
lessee shall be subject, as set ferth in this stipu-
lation, to prior approval of such operation by the Areg
Oil and Gas Svpervisor in consuitation with appro-
priate surface management agancy and to such rea-
sonable conditions, not inconsistent with the purposes
for which this lease is issued, as the Supervicor may
require to protect the surface of the leased lands and
the environment.

2. Prior to entry upon the land or the disturbance of
the surface thereof for drilling or other purposes,
lessee shall submit for approval two (2) copies of a
map and explenation of the nature of the anticipated
activity and surfece disturbance to the District Engi-
neer or Area Oil and Gas Supervisor, as appropriate, and
will also fumish the approprinte sutface management
ageacy named above, with a copy of such map
and explanation.

An environmental analysis will be made by the Geo-
logical Survey in consultation with the appropriate
surface management agency for the purpose of assuring
proper protection of the surface, the natural ressurces,
the environment, existing improvements, and for
assuring timely reclamation of disturbed lands.

3. Upen. completion of said environmental analysis,
the District Engineer or Area 0Oil and Gas Supervisor,
as appropriate, shall notify lessee of the conditions,
if any, to - which the proposed surface disturbing
operations will be subject.

Said conditions may relate to any of the following:

{a) Location of drilling or other exploratory or
developmental operations or the maoner in
which they are to be conducted;

(b) Types of vehicles that may be used and aress
in which they may be used; and

(c) Manner or location in which improvements
such as roads, buildings, pipelines, or other
improvements are to be constructed.

800K___ 76 _ prce_ 307 _.a
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AP | : Neal ]
- & : DEPARTHMER T O3 BENERGY kg
Special Stipnlation

0 : s

s in s <~m.-d pnvannt andl sobjoet, to the exteat applicable, (o
il |n‘m'.1*;um--‘. af ‘-m tion 302 of the ll-pn"h:x-.‘m ol Energy FrFw e
an ‘\ll (12 U.5.G0 7152) and to the pepndations ol lhe .:('\.1‘(‘1-31’)’

1 i llwl't.'u-‘:du' relating to 1hc' : :

tery nsi of cnnputnion f or lfc‘lv al Jenses (mr:'lmhnp hul.
limited to, prohibition on hiddm foi i e
his b) curtain t)|-r."\ ul' 1mm \'cnlnr(__-);

) p]r'.uonlm‘mn ol .!'I.tm'n.nnfv lndd,inn systems authorized for
the award of Pederal ]o.|~.:-.~., , : , Er ree
(3) c~nl.ih]]bhﬂl¢l'ﬂ of diligence mqllirvm"nts for npu'.ltmns s
~ conducted on Federial leases (including, but not hmu;cd toy R
procedines ralating to the granting or ordering '
Seeretary of the Tnterior uf suspension of ope
production #s they relate to such yequiranentsi;

(4) setting rates of production for Federal Jeases;

(5) x.pu::fynw the procedures:, temms, and cenditicn: for the
acquisition and dis .po'-‘.ll:lnn 0]‘ liﬁor.n] 1(!\'!1 ty dnterests
taken in kind.

(=47
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(q) of'ithe oil:and ‘gas: e se form he”
;priorut -operations, . furnish.to the Authorized O0ffic:
tatement-that either no. archaeolog1ca1 values exist-or that they
‘may.exist on the:léased- lands . to the:best of the les:
nd he11‘f and;that" they might be.i paired by oil. Jang ! 1
uch certified statement- must . be comp]eted b a: qua11
“_rchaeu gist écceptab]e to the Aut| 'rlzeu 0ff1cer '

I the. Yessée furnishes a. statemen hat archaeo]og1ca] va]ues o
may ex1st where the land is.to be disturbed or occupied, the le see

will engage a qualified archaeolugast acceptable to the’ Autho
Officer;” to survey and sa]vage, in-advance of ‘any operations ;-

archaeo]og1ca1 values on the lands involved.” The respons1b111t
the cost for the.certificate;- survey:and- sa]vage will:-be borne:by~
the lessee, and such salvaged pruperty shall remaln the proper
-tha lessor or the surface owner,

Title

/-~ ;-? - 7%-,;':'; HECE!»’ED-".TT

Da te ' "'“'hga‘ne." .




oo _ WILDERNESS PROTECTION STIPULATION

By accepting this lease, the lessee acknowledges that the lands coatained -
.~ in this lease are being inventcried or evaluated for their wilderness. i
~potential. by the Bureau of Land Management under :section 603 of the- . .= =™ ="
federal Land Policy and Management Act of 197G, 90 Stat. 2743, 2785 -

(43.U:5.C. Sec: 1782). - =

Until the BLM:determines that:the lands covered by- this Tease do nof
pet: the eriteriafor a wilderness study area as set forth:in“section 603

rrué;{}‘cqngpeggjqetides;égaigst the-designation of lands included
within this:lease-as "wilderness, " the following'conditions apply to ' ..

his-lease, and override every other provision of this:lease ﬁhiéhfdﬁﬁ?df

‘be: considered-as inconsistant with them and which deal with operation
and .rights of the lessee: LR R L R e e

1. Any.0il or-gas activity: conducted on the leasehold fo
. which a surface use plan-is not required under NTL-6 -
... (for example; geophysical and seismic operations} may -
-~ be ‘conducted on]y3after;the11255ée;first'sepuresj;he?§1, 
consent of the BLM. -Such consent shall be given-if BER
determines. that the impact caused by the activity will-

not :impair the area's wilderness characteristics. ¢ -
- . S - - . N P

2. Anyoi) and gas-exploratory or qevelopmentgﬂctivifyé .
" ¢onducted on the leasehold which is.included withifa . =
surface use plan under NTL-6 is subject to regulatiof’ %
(which may include no occupancy of the surface} or, @t
necessary, disapproval until the final determination’
is made by Congress to either designate the area:as
wilderness or remove the section 603 restrictions..

If all or any part of the area included within the leasehold estate
_is formally designated by Congress as wilderness, oil and gas. exploration .-
~and development operations taking place or to take ptace on that part o
of the leate shall become subject to the provisions of the Hilderness

- Act of 1964 which apply to national forest wilderness areas, 16 U.S.C.

Sec. ‘1131 et seq., as amended, the Act of Congress designating_the land

as wilderness, and Interior Department regulations and policies pertaining .
thereto. : ’

71200

. AECORDED AT THE Reuest of Lities Service Company.
December 3 'l9..7_9_.. ai_.éz_._ mins. paﬂ_.l_u.:.M. i

post 76 ot OFFICIAL RECORDS, page_302=311 | recoros of

Cessee's Signature Evalen M. M
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