Le 71201

(Sec. 17 Noncompetitive Public Domain Lease)
Act of February 25, 1920 (41 Stat. 437), as amended (30 U.5.C. 181-263)

Porm 31102 - ‘ UNITED STATES PR i
Qanuary 1978) DEPARTMENT OF THE INTERIOR e 2700267 X 3
- BUREAU OF LAND MANAGEMENT r1e 2700267 B
; [ LEASE FOR O'. AND GAS : '
I

S * Erpest L. Mulford g _
:‘.’L""' 4500 Girchwicod . N (28137136”“““)
Zip Cots Saal Beach, CA 90740

¢ L ]

This oil and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject to the
provisions of the Mineral Leasing Act and subject to all wles and regulations of the Secretary of the Interior now or
hereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof.

Lands included in the lease: State:

VRN

Hevada County: Eureka

as.

T. 26 H., R, 50 E., MD ler.,

sec. 9, NiWSEL.

Containing a total of acres | Annual Rental . . . . . . §
g 40.00 40,00

This lease is issued (o the successful drawee pursuant to his *‘Simultaneous Oil and Gas Entry Card’ application filed
under 43 CFR 3112, and is subject to the provisions of that applicaiion and those specified on the reverse side
heteof.

Elfective date of lease: THE UNITED STATES OF AMERICA

(Sl@alure,ol Signing Cfficer}
Roger A. Jarref

MAE 0 1 1976 3

HOT IN A FNOWN GEOLOGIC
STRUCTURE CM. DATE OF By
USGS REFOLT

SUEJECT TO ATTACHED STIPULATIONS CHIEF, BRAKCH OF ERATIONS

(Title)

R

FEB 2 6 1979

{Dale)

sook__ T _mask 3IA __a



Sat. igbis o lepsee.—Tha lessee b granted the
ancluaive rllb' and {unll]c o drill for, mins, axtract r-m
and disposs of all the oil 8nd ges deporits, axcept haliuim gas,
in the fands leased, together with the right to construet lmi
maintain  thera m works, bulldin plants, walsrwa
roads, telegraph of 1 4 lines, pipelines, reservoin, tan

plu stations, or olhat structures necesssry to the full erjoy.
fot 3 peried of 10 ysara, and 3o long lluuﬂlx [
.il u |n h 'rodund in payin, lnm-u' wubject wnil
sal b Mmfl:‘r A the S

said agreamen govern the
t with the Lerms of this Fuu.

this lease and

nm such Im-dh Ied net 1o enter

on the land under this luu. (2) To maintain any bend furnished

by tha lesses a3 8 condition for the Issuance of this lesse. (3)

Te fumish & bond in l sum double the amount of
ncal rental but nol leis than §1,000

nnlhelm.l mdnnynndulluudunl

eologic structures of @ producing oil or gas fisld. (4)

To furnish E‘iu to beginaing d lrIIIi-Lmnlmu and maie-

porale

Lacior, the provisions of
therale whers inconsisten

tain ll lll imes t!mu!lu " ml red bond h

sum ol $10,000 wi umy
with dwu!l of United Stales bonll [ uutj lhlufu m‘thmuﬁ
upon complisnce with the terms of this fsase, unleis o bead in

furnisheg. by o """{."l‘:'m':‘}"""'.‘ capted, "5 Ut 8
urn| an operator arse s accel ntil &
general laase uJ' od to furnish and maintain & bond Ia
ha penal sam of not than §1,000 in those cases in which
& bond is required b, ln for ﬂu tuhu of the cwners of sur-

faca rights. In lln of an; bonds describad hersin, the
besses may fils other a1 the n:u!ahm may permil.

®) Ceo, funu or anit ﬂa,—\'ﬂﬁin 30 days of demand,
or, if the u-“unun- n 8 u—uuolmp
erative plan and such plan i 1)

e, within 30 days of demand nm U\mlhn r.o sub-
scribe to and fo cparals under such ressonable cooperalive of
unil plln for the developmant and operation of the ares, l'lld

or part thareol, embracing the lands Imludld Muin s
m s.eum] of the [ntarior may then

LEASE TERMS

laesed lands, and an sccoplable racord of all ummu ll\m
ligations aMecling sald lunds, and to furnish them, or

thareof, to the lessor when required. All Inlaa
rndur \)m munph upon the requetl of In il nol
inspection the public unlil the upmt:on tl the

In:

0] fluprmu —To keap @ al all rnnﬂlhll times lor
intpaction of any duly sulhorized oMicer of the Dzparim
the leased premives and all walls, improvements, muhinm-
fistures therson and all books, accounts, ma e -
tive to operations and “"A.!r o inveitigs f'u.. oo the lensed

total relinquishmenl o the o of this
Isase, of 8l any othec lime peioe therelo whan required and to
the sxlenl deamed necessary by Lhe lesser Lo fill any pits, ditches
and elher axcavations, mun of cove abeis, and s
isasorably ponaille, ivslore tha surface of the Ilun llnd
aens mdn 1o theis ium- mdinm. Including tha remeval
slructures as and i requl ha lensor may prescribe th
1o be taken and restoration to be ma Ill mmt o the
lands and impeovemants therson wl not cwned by m
I.Ivl;lud States. Amqumn ud‘ o), rm c{ ﬁhr.m: value.—
ll

lands of under the luase. to
any such inspection, upon the request of the lesses, shall mi'r
0

r 1o inmipection by Uhe public until the uﬂnllm
wase.

U) Diligence, prevention of waste, bealth and safety o
werhmen.—To axercise reasons 1| diligenca in drilling a
produzing the wells hlmn provided for ua m consent to suipend
mul»m l.mpeunh |rln'ltl by tha u.uc. to cairy on i.clol

and

" prwllhd ln the Oil nd Gu bwulu lu-mm "::rinl
dn regard for the pmlnlm l'l nm of oil or gas or damage

to depmils o formations ing oil, gas, or waler or Io
coal measures or olher ninanl tlmltl ot umnmhm of gas
energy, for the preservation and consenvation of party for
faturs productive rations, and for the huaith -nd ul-o of
workmen and emp to plug pmpd and efectinly all
welly drlllld ia ceordance with the of this lease of
of any permit upon which thl right to this laasa
w3y Nud hnm nbandmlnl the same; to camry oul al axpense
of the lessen all reasonable ordens of ihe lessor relalive to the
matters in this ulur»l ani that on l'-ilu. of the lexses 30
1o do the lexsor skall have the right o enter on Ike prop-
arty lnd lo sccomplith the purpese of such ordery ot the lesses’s
coal: Pronld, That the lesses ahal! not be held reaponsible
for dalays or casuallies occasioned by causes Tasen’s
conlrel.

(k) Taxes and wages, [recdom of ’.ub“f_—h pay when
due all taxes lawfully assessed and levied under the laws of the
Sulu or l!u United States wpon improvements, eil, and gas

!

tect

ry of advisable, which plan shall l#qu:tllj H
tates.

neces
tll rights ol all parties in Ilmul. includin,
() Wells.—1) Yo drill snd produce all wells necessary to
protect tll lul land from diainage by wells on lands rol IM
nwd, he fessor, or lands of th Unllnd Stales lensed
rale, of s to which th royalties &

rentaly au

ropal
nld into l?!l'nm funds than ara thors of this lesss; or in liew
of any part of such drilhn( and produclion, with us. consent of
lhfl:lrxlel of the 1 Su the lesor

lonmty with any !ylll-ll al nll cing or prod:
uﬂ‘utwg the fisld or ntu u:rm leased I.ndnl are situated,

d by or by the
Secratary of the lnindu ul (3) promptly after dus nou:- In
wriling to drill and uvduu such o wells as the Secratary of
the Inlecior may ressonably require in order that the lessed
premises may be proparly and limely devaloped and produced in
sccordance with good operaling praclics.
(d) Rentals ‘u' royaliies.—{1) To pay muls nd nylllwl
smounts eor wvalus of production removed or
lh lensad lands a3 follows:
RIIJ‘:‘J‘. T.t’“ the lextor in advance sn snnual realsl at
nie:
(0] l! tlu lands ars whelly outside the known geclogic struc-
tire of a producing oil or gas ﬁll(
(i) For asch leass year a rental of $1.00 per acre
of {raction sl u acre,
(&) I the lands are wl or partly within the known geo-
logic structurs of & ptoJ-dn il or gas fiald:
() !umnin -nlh the first lease yaar llm 30 ﬁn
t all or part of the land s |

lul | -m:- and for sach year lhuulm.
morhndncwmdoilotlnnlhh
leased, 32 pes or [raction
I this Inu h mnlmd to an approved coo)
mlm of unil plan which includes & wall uubll

Moﬂn[ lcl o g and mum a genenal
the reatal
prumhd lu the mpnl.m lease ysars in sub-
parsg (s) of this saction, shall apply to the
acr not within 8 puﬁclulml ared.

Minimam royaliy.—Commancin ’ tha laasa yuar bagin.
ing on or aftar 8 discovery on the -d land, to pay the leaser
in liew of reatal, & minimum :‘T"’ of §1 por » fraction
tharsol ol the wipiralion of sach Isase year, of the difference

batween the actual royalty paid during the ysar II lexs than $1
per acre, and the prascribed misimym royl 31 ur ntn.
od that if this lsase is unitized, .2.
s oaly on the parficipsting scresge and raatal sttt n
* “nﬁ"thmudmnlin scrsage a3 provided in subpan-
(] N
‘ Royalty en pu’.mu —{(1) Te uy the leszer 1215 parcent
roniity en the produc! rom the lessed lands

computed in rdnu -i& the ﬂll’ and Gu Operating Regula-

tions (30 CFR P1. 221).

It i3 wxprrasly sgresd thal the Secrelary of the I 1ulu
may atblinh reasonabis minimem values for purposss of
nmg n-nlty en any or all oll, gz, astunal gaseling, and lﬂm

ined from gas, due consideration um; given to the

ilul flk. paid lnnnuwlunnhﬂ mntlmd

liu quality in the sama fisld, to the price rce by the lessee,
ot ralevant :m and, wheasmr

(3) Whan paid in valus, such roy en production shall be
due and urblo moathly sa the lnl du d' the calendar -m
next following the calendsr menth in which produced

ll.;l':noul of pmdu:licn. suck r;;:m wvd-:hh'mll h k

(in

l

om the lands hereunder, or other rights, mpn,,
of assaly nt the leases; o accord all work and

- of histarkc or scienti-
s interest Includiag lut nd limitad u Iiabrk of prahistoric
m-m foasl’s or M nen ol

l facks lre Ciscovered |
this lease, the |

tam(s) or | be left Intsct and
iemediataly brought to Ih nmnllm n!’ the un'lncllnl d!ﬂur o
his suthorized represantative.

(1) Orerriding royaltics.—HNeot b
in excess of
ragulations.

(3) Deliver premises in MJ r orfeitere.—To daliver uj ‘p
1o the lessor in good erder IM it m lad lsased inchu
l::dalll improvements which are necessary for the preasrvation of

lwcing
!. 'lhclnm" 1] ! ‘llori\!hrmlli
rig n-l .y — for
sements of rights-of-way, incl
mnt:.;- Imnh upu. !hm;t ot Ia lh hu: leased,

y ba n [
the same or cl nlhu luda mum ing IM damlh ‘mibos iu
the wct, and the trestment and lhlmul of products the
of under aul the Governmanl, its lessees or pmam-n
and for o'her public purposes.
®) Dunmlu d nrf«l.-—'l'h rill'l o leasa, sall, or ethar-
race sed lands

o creale everriding Ities
five percenl axcept as emr-lu uthouud"‘;

wita dis undar axisting
law o lam lcmuol ana lnwhr #3 sald surfacs is mot
necesa m the usa of the lessee in the exlraclion and n-ml
of the oil & as therein, or to dispose of any resource in such
|I;Idlt uhl:l will pot unressonably interfers nll: eperations under

s lease,
Mo and fair prices.—Full power u:l -m-du h

compllu I'ludem of purchasa, and to pay all n e due work-
men ﬁl loyees 3l lsasl twice sach month In the lwful
monry u{ "ll niled States.

() E d o} rur.w; :I.m -—-Dnnin[ the performance of
this con :l the lessee agrees ns foll

{1} Equal Opportunity rhuu. bwlr.‘ the performance
of this lease, the lessee agrees an follows:

1 lessee will mot discriminate against asny
employee o applicant for esployment because of race, color,
religion, sex, or national origin, The lessee will uu af-
firmative action 1o ensure thal applicanis are employed,
and that exployees are trested dwing ecployment,
regard lo their race, color, religion, sex, of nationsl erigin.

employment, upgrading, demotioa, of transler; recruitment
or recruilment advertising; layoll o termlasticn; rates of
pay or other forms of compensation; and selection for train.
ing, including spprenticeship. The lesser agprees to post
in conspicuous places, svailable to employees and applicants
for exployment, notices te be provided by the cootracting
elficer setling forth the provisions of this Equal Opportunity
clause.

(2) The lessee will, in all solicltations or advertise-
ments for employees plsced by or on behall of the leasee,
state that all qualdied applicants will receive consideration
for exploysent hout regard to race, color, religion, sex,
or national origin.
) The lessee will send to each labor unicn or regre-
seotative of workers with which he has a collective bargain-
ing apercent ar other contract or understanding, a notice,
to be provided by the agency costracting efficer, sdvising
the laber wnien or workers' repeesentative of Lhe lessee’s
comzilments under this Equal Oppertualty clause, and shall
post copies of the nolice in toupl:uuul places available
to employees and spplicants for employment

(4) The lessee will comply with -Il provisjons of
Execulive Order No. 11246 of Seplember 24, 1965, as smend.

ed, of the rules, regulations, and relevant orders of the
Secretary of Laber,

(5) The lessce will funish all information and reports
required by Execulive Order No. 11246 of Seplember 24,
1965, as amended, and by the rules, regulstions, and orders
of the Sc etary of Labor, or porsnant thereto, and will per-
®mil sccess to his books, records, and nc:omu by the con-
tracling agency and lbe Secretary of Labor for purposes of
investigation t certain compliance with such rules, regu-
Jatioas, and orders.

(6) In the event of the lessee’'s noncompliance with
the Equal Opportunity clsuse of this contract or with any
of the said rules, regulstions, or orders, this costract may
be cancelled, lerminated or suspended in whole or in pant
and ihe costractor may be declared ineligible for further
Governmen! cootracis in accordance with grocedures author-
ized ia Execulive Order No. 11246 of Soplruh-r 24, 1965,
a8 amended, and such other sanctions may be szun-d and
remedies invoked ss provided in Execulive Order No. 11246
of Seplecber 24, 1 s &8 amended, or by rule, regulstion,
= :un of the Secretary of Labor, or as otherwise provided
y law,

(7) The lessee will include the provisions of pars-
grapha (1) through (7) in every swbcontract o purchase order
caless erespled by rules, regulatioos, or ordes of the
Secretary of Labor issued paryoast Lo Section 204 of Execu-
tive Order No. 11246 of Beplember 24, 1565, amended,
so thal such provisions will be bwm upon each subc

without | by
Such acticn shall include, but nol be limited to the following:

wmnlllll ll:d anforce all orders necessary to e the sale
-1 the of the leased lands to Lhe Uulloﬂ Shtn and to
the w&rk 81 reasonable prices, to prolect the interests of the
Un'nllod States, to prevenl monopoly, and to safeguard the public
wellare,
(d) Hel -n-—huunl u Section 1 of the act »2 amdd.

the ewnery nd the right fo ulﬂ:l .I Mn it ax-
tracted f{rom !I [} pmcruud wundar this lea to such
rules and lstions a3 shall be prescribed th Smlhq ol
the Inlerior. [l the lessor slects to take the Belium, ths lesses

shall daliver all or any portioa of gas conlaining the sams (o the
lessor, in the manner required by the lessor, al any point en tha
Isaved pramises, or, il the area is served al the time of produtlion

] [ll-fllﬁlﬂﬁl spslem cwned or opanated the lesses, st
any n that syitem specified by the lessor, for axtraction of
the helium by such maans as the lessor may b The residue

I
shall be ratumed to the I:uu. with pe subslantial delay In the
dalivery of the gas produced from the well to the cwner of pur-
chaser thereol. Save for the value of the haliv:a extracted, the
lrases shall not suffer & diminution of the value of the ges pro-
duced from the wall, or lcas otherwise, including sny szpenie
caused solely by the requirsment of the delivery of the gas to
permit the er'raction of halivm, I'of which be is ol reasonably
compenssted. The lexsor reserves the right to erect, maintain,
and all reduction

and operate a
of helivm on leased isel. lezsee further T'ﬂ to
sale of gas m-lun landa su ]mh

include in any contract

this lease provitions satting forth thal

sacves the right to utncl of have axtracted, sny t.lmm in lhu us

wld and that tha leasor may take the na lm- a2 ling carrisr

ny other gas-gathering snlem and ium and

rll.ll'l the |u In lllu ownar thersol, Ii\iw! ulu nlhu 1 st
wied ion process; save for tha value of tha halium,
ownart mll not wﬂ'-r say diminution of the valus of the gaa

from which helivm has besn axiracled, or any other less arising

from the axtraction of Mn-n, Iuelldml any axpenss caused solely

by the wiremsnt of the del of the gas to parmil the ex-
traction of halium, for which h !l not muna!y mumtd
It s further agreed that any rights reserved el
wnder this paragraph shall also rum lo any uml o milan of
the lessor or any purchasar of the rights of the lessor.
Ill T-lru crr-;-h:u.-ﬂl rights pursuant to seclion 36
of tha | Ities in smouat or In valus of production.
(1) Cm 5 ghts purisant s section 40 of the sct to
ng,

purchass ca: lnl Taass or operals valuable walsr walls.
ll:‘h 4 "J.r‘rh’u; and pnl‘.;n‘ hr:‘mmallp*.—-lt L} ':,IIO;
that the prospactin |ln wreloping » e quaniity
s o uction from the lands wnndl by th ‘
subject to control in the public inlsrsst by the Smlll? of
Interior, and in tha axercisa of his jud :un! the Secratary
may taks into considerstion, smoag th Federal lawn,

sulz.ln: and n‘::_l:liuu‘ iwodm &u ‘ﬂlﬁm. wmum
maats among operaton regulating o ing or
both. Mln unitization, Secratary of the Interior, or m
perion, mittes, or Stats or hdml officer or agency 30
;I:H’l:‘l h! t:: nnlt':lnn -‘5 :llav or nudllz‘lt;n I.lnchz
rats of prospecting and devalopment » -qm
and rats of production from the lands coversd by this lessa.
Sec. 5. Sarremder and termination of lease. tll
m surrsnder uk mu u m Iual subdivision thereof by ﬁllu
‘r.orc n%nhhml.. in tri ulu
Il be :ﬂuhﬂ [ ol |h| datc of filing subject to
Hnd obligation of the lmxses and his surety to maks payment d
all sccrued rentals and milliu and to l!m nll nll. on u. land
to ba nimq:ihlm.ln condition ‘ or In

tractor of vendor, The lesser will lakr such actica with
respect lo any sobconiract of purchase order as the coo-
Uracting agency may direct as & mesns of ecforcing such
provisiors sanclions {of noncompliance: Provided,

"
withoul cost to lessor, uuuol.lu lnumdbb;lhnmu
hersto, ol such limes .nd in such tanks provided by the lexaee a3
ressonably may be required the lsasor, bat In no casa shall
the lesses be required to bold such rojalty oil or olher products
in shnl‘. the lasl day of the calendar month mext fol-
calendar moath in which produced nor be respomible
fiable for the loas or destruction of royalty oil or ether
.rad-m in storage from cavses over wh has no control.
(4) Reatsls or minimum royallies mr be walvd, suapanded
or reduced and royalties on Lhe .ﬂ"l’l axsahold e any portion
thereef sagrogatsd for J may be reduced il the
of tha Interior finds ll-ll for lM purpots of encour-
aging greatest ultimats recovery of oil or ga3 and in u.
intermat of conservation of natural uumm it s mecessary, |
Ns]‘!.m!hhumoﬂlnh &nmlwh
taine’ihe lexsa cannol be soccensfully operated under the terma
1
(l) h{.’un —Unless olharwise dirscted by the Sscralary
1o maks ranlal, romlty, er llMc payments to the
luulhlhorluﬁuc!- u of Land M Mumnl  the
aces menlionsd in the rvgulation 43 CFR 3102, l! nm
5o well on the lsased lands capable of wuln; oil or gm
in paying q-ulll.ui the fail urs N pay rental ln or befors
y dats shall the lsasa by opera-
Iun d Iw. Howsver, if the tims for pl!ll.ﬂ‘ fallz on » du; I:
par office to receive paymaent is closad, payment
lnnJ timaly Il made on the mart official Mlnl day.
(IJ Coniraciy llr lu’ud ? Lr;lun.—'ll fils with the
Oil and Gas Supervi not later than
30 dayn alter the tﬂ'o:lm l-lll therso! sny conl evidenca
of sthar arrangemenl, for the sals or disposal of ol
grsoling, end other products of the leassd land; Pro
uuﬂu: In any such conlract or other arrangement shall be coa
Mg fying sny of the provisions of this lsase, Iul-dllt.
hl not llnIM to, provisions ralating to gas wasle, taking unln
in kind, and the mathod of computing royalties due a3 based on
a minlmum valustion and In sccordance with the Oil and Gas
Oparating Regulationa.
) Statements, plais and reporiz,—Al such limss and In
form &3 the lsssor may prescribe, to fumish detalled state-
ments showing the lmnb and quality of all produchs rameved
and sold from the lsasa, the procesds tharsfrom, snd the aiacunl
wisd for production purposes or wnavoldably loal; s plal shewing
lopmsnt work sad | i oa the leased and 8
report with respect o stachholden, |
and coals,
(h) Well vecords—To keap o dally deilling record, u log, 1
complale informatisn on all wall surveys and tests in form acce)
ble 1o or pieacribed by the lessor of all walls dillled on L.,

lmunnr. That is the cvent the lessee becomes involved
in, or s threstened with, litigatics with & subcontraclor
or vendor as a resull of such direction by the coatractisg
agency, the lessee may request the Unlted Stalss to enter
into such litigation to protect the interests of the United
States.

(m) Avignment of oil and gas lrase or imterest therein,—
As required by spplicabls lew, fils for approvel by the K
any instrumenl of fransfer made of this leass or any Infermst
tharein, incloding susignments of record title, operating agree-
mants and subleases, werking or rm.g infareats, within 90
duys from the dats of final exscution ther

(n) Pipelimes 1o parchbare or comvey s1 reasomable rates
and withont discrimination.—I1 cwner, or cperator, or cwnar
of a controlling interest in any pipaline or of lniumuny oplrll~
ing the same which may oparal ted
r'n derived from lands undar this leass, to sceapl and convry and
& purchaser of such produc’s to nwclm al resonable rates and
withoul discrimination the eil or ges mmenl or m
citizen of company net owner l! sny pipeline, opantin
Isass or purchasing or selling ou g, ulml assling, or of
Wﬂrh undar the provisions of the sel. o1 the uvmlm
ol the sct of August 7, 1947 [Gl Stat. 9!3 30 U.5.C. sec. 351).
(o) Lands atented with oil and zas deporits uurul 1o

essor | Climatic conditions lirw;hu t said

i luu terms lad muubm.
Sec. 6. Parchaur o ie., of
lease.—Upon the uﬂnlm of ﬂm fuu .l' Ih urliu lu-!u-
tien thereof pu 1 to t pri saction,
shall kave m Dlh“lll'll IJn dllla ﬁ ni-d -! 90 dnln
»-
lnl -.lhmh olht than l-mnh n-d:
ueﬁ-:l-g “ﬂ,a ipment subject u.mwuh 1 23 above
ut & o 3
which ars all um-umwumm:Wm
the property of lhlmnuplnlbn-lu-!oclu du
such nuasim ther 1 may ba |mmd becauie
: Prorided, That the
m whars 30 directed
by the lessor

Sec. 7. Pnrld-ul in case omluh ~—11 the lessea shall
not comply with any of the pm'h of the sct or tha reguls-
tions tharsunder or of the leazs, or shall maks dafaclt in the
”dummul&mmﬁlqdﬂn!ﬂm hareof (exce
that of payment of rental which resalts In the sutoms!
termination of the M such defaplt shall continue for &
ried of 3 writisn nolice therscl the

lesses shall mwn any of all of suc

5
HE
%

ibe United States.—To mlpb with all

and regulations th f the lands embraced hersin have
besn or shall harsaltar be disposed of undar tha lam resarving
to the United Stales the deposits d il ud Ll mmn, uhul
hsnheu\d-imulnum od by the
lm resarving such oil or gaa.

(p) Reserved or :u-u-ud hn’r.—ll any of the land In-
cluded in thiz leass is embraced In 3 rmanalion o uulllud
for any particulsr purposa, b undud oparvtions tharsunder In
coalormity with lul m-lnwb &3 may bs -sdn h m
Dirsctor, Barssu of
e ol the I.ndmuo uvpﬂnht-iklilmmn—#‘f
segregated, 3o far a3 ma; conaistent with the w3e of the land

the poss Lm which latter mll be I'I'II'M "
hn M nanl w4 unlesa L ided barnin y

tﬂ Punmu of 1arjace, mainral resonrces, and improve-
meals, agreas Io taks ruch reasonabls aleps a3 may
be needed to provenl operstions on the laassd lands from un-
necensarily: (1) cavaing of conbributing s ‘soll ercalon or dam-
sging crogs, Including forage, and Himbar growth tharsea or oo

Federal or non-Federal lands In the wicinlty; (2) poliuting air
sed wilse; u) damaglag Improvements ownad by the Uniled States
» other pa or (4) destreyiag, llm;l:: of removing fosails,
histerie u prl torle ruim o arlifacts wpon any partial or

ﬂuipﬂnnl ﬁurlllnul br

E'.:!.‘.."" of presarving nx.

erﬂ]‘
causa of cancallation and forfeiture ahall
callation and forfeiturs of this lesss
cancallation and ferfeiturs, or for the same cswsa occurring ot
any o time.

Sec. 8. Heirs and smccessors-im-imteres—It B further
agreed thal u:'hd-bllnlu harsundar shall extend to and be

l nding upon, wvary t hersol ghall inure to, the bein,
wxscuton, sdminhtnten, um or Mzudm respaciive
parties herita,

Sec. 9. U.J‘cw[.l interesr.—It I3 slsa further agrsed that
no Mambar of, or Delsgals to, Congreas, or Resident Commh-
slonsr, alter his slection or appolaiment, or either befors or
aftsr be has lifisd and l‘lriu his mliulm In Iﬂ‘lu nl
that ne offi agsal, o em

Intarior, sxcapl ss provided In 43 CFR Iﬂn)tr nul k u-
mitted to any shars or parl In this lsase or derive any benefi
1Ml may arisa thanairom; and IM lons of he. !Hl CI

tha Revised §latules of the Unil Sl.l las, 21 amended (41
C. Sec. 22) and Seca. 431, 432, and 433, Title 18 U.S.
ng to coalich, slter Inte and form 8 part of this

a1 the ume .m: ba applicable.

¥
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UNITED STATES
. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SURFACE DISTURBANCE STIPULATIONS

Area Ol and Gay Supervinor or
Diatrict Englaeer (Address. include zip code)

District Geolaogist

U.S. Geological Survey

7744 Federal Building

300 N. Los Angeles Street

Lps Angeles, (aliforniaz 90012

Management Agency {name)

ETko District Manager
Bureau of Land Management
2002 Idaho Street

Eiko, Nevada 89801

Address (include zip codel

1. Notwithstanding any provision of this lease to the
contrary, any drilling, construction, or other operation
on the leased lands that will disturb the surface theres
of or otherwise affect the environment, hereinafter
called ‘‘surface disturbing operation,” conducted by
lessee shall be subject, as set forth in this stipu.
iation, to prior approval of such opsration by the Atea
Oil and Gas Supervisor in conmsultation with appro-
priate surface managemeat agency and to such tea-
sonable conditions, not inconsistent with the purposes
for which this lease is issued, as the Supervisor may
require to protect the surface of the leased lands and
the environment.

2. Prior to entry upon the land or the disturbance of
the surface thereof for drilling or other purposes,
lessee shull submit for approval two (2) copies of a
map and explanation of the nature of the anticipated
activity and swface distutbance to the District Engi-
neer or Area Oil and Gas Supervisor, as appropriate, and
will also furnish the appropriate surface management
agency named above, with a copy of such map
and explanation.

An eavironmental analysis will be made by the Geo-
iogical Survey in consuoltation with the appropriate
surface management agency for the purpose of assuring
proper protection of the surface, the natural resources,
the environment, existing improvements, and for
assuring timely reclamation of disturbed lands.

3. Upon completion of said environmental analysis,
the District Engineer or Area 0il and Gas Superviser,
as appropriate, shall notify lessee of the conditiens,
if any, to which the proposed surface disturbing
aperations will he subject.

Said conditions may relate to any of the following:

(a) Location of drilling or other exploratory or
developmental operations or the manner in
which they are to be conducted;

(b} Types of vehicles that may be used and areas
in which they may be used; and

{c) Manner or location in which improvements
such as roads, huildings, pipelines, or other
improvements are to ba constructed.

Form 3109-5 (August 1973)
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TG Joase is dssued |m|~.n..nl and sobject, to the extent applicable, to

o G DEPARTHERT 0FF ENERGY
: ‘Special Stipnlaticn

":'ﬂm tu'ms 'm;l |n'n\' sions of .-m tion 302 ol the Depnrctaent ol l.m‘n‘y
e (12 U.65.¢. 7152) and to the resilations of the & cn.u‘l'ny
:romu]hntud lho:vundcx IU]dlln 1o 1hv' : sive

"l'm‘mp oE ('mpvt'u'wn for ]ml( il }c'l- 0 (Jm']mhng but n
- not limited 1o, prohibition on h.u!clm-- for dowlo;-::c Y s 50
-ripht by C(lidln types of 1n1nL VvulUtv DS ,

_lf1mp]omvnlatznn of alternative h:ddxng systens ud;hofizvﬂiﬁr:*
~ the award of I-mlm al leises; e e

; c-’-:!.nhl‘nsluuc-nl of (h_l:u-uu v rcqm**mu"nlq for npﬂr.lnms
coniducted on Fuderil Teases (including, It not. limited to,
jpror:f-mn es relating to the g-r mting or orderi ny I\)' Tl:(,

Sccrctary of the Interiov of suspension Coperitions
]nuducllon as they relate to such requirementsy;

Dl'

setting rates of production {'01 Federal lease ﬁ""i’irdu_

speci fydng the procedures, terms fﬁmhwu' for the
acquisition and disposition of Iodm al voyilty interests
tuken in kind. . b oS : 5
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ARCHAEOLOGICAL STIPULATION

"ecure spec1f1c mp11ance with the st1pulat1ons under ﬁec"
paragraph (q) of the pil-and gas lease: form, the lessee ‘shall,
* ions;, furn1sh o the Author1“ d-Off1cer a cert1

hey m1ght e 1mpa1red by ‘011 “and gas’ oper;
‘Such: cert1f1ed statement must be. completed- hy a qua]:f
archaeologlst acceptab1e to the Author1zed Off1cer

If the Tessee furn1shes a statement that arphaeo1og1cal values

may exist where the land i5 to be. disturbed or’ oeeupied, the ‘1essée
wWill engage a qua]1f1ed archaeo]og1st acceptable ‘to the Authorized
Uff1cer, to survey and. -salvage, in ‘advance’of-any’ operat1ons, such
archaeo]ogucal values_on. the lands 1nv01ved ZThe responsibility.
the cost for the certificate,.survey and- sa!vage will be-borne: b}
the-lessee, and: such- sa]vaged property sha]l;rema1n the property, f.
the lessor or the surface awner, B .




T T 1 . ! . ]
N L - . - i . )_
L : ' WILDERNESS PROTECTION STIPULATION N 27 i

~ By accepting this lease, the lessee acknowledges that the lands:contained

~ . in this lease -are- be1ng inventoried or evaluated for their wilderness

- -potential by the Bureau of Land Management under section 603 of the

-7 Federal Land Policy. and Management Act of 1976 90 Stat. 2743, 2]85 :
';(43 U 5.C. Sec. 1782) i '

Unt11 the BLM determ1nes that the Iands covered by thls 1ease do not. .- R
meet: the criteria for a wilderness. study.area- as set forth.in:section® 603; LR
or.until. Congress decides. against the designation of ‘lands. 1nc1uded"”- S
within this lease as” "w11derness, " the. following conditions :apply:
~this lease, and ‘override. every other provision of this lease wh1ch;cou1d

~ be considered as - inconsistant with them and.vhich deal with operat1ons o
- and rights of the 1essee : S o

1. Any: 011 or gas act1v1ty conducted on the leaseho]d;for
which a surface use plan is not required under NTL-6-
(for example; geophysical and seismic operations): may |
be conducted only after the lessee first secures the 5 e
consent of the BLM. Such.consent shall be given-if BLM | T
determines ‘that the 1mpact caused by the activity wiHl. ;.

not impair the area's wildernéss characteristics.- = S,- AR
2. Any oil and gas exploratory or development aCtjvitfzéé,- O

conducted on the leasehold which is included withiniad:- - 0 2
surface use plan under NTL-6 is subject to regulatrom- =3
{which may include no occupancy of the surface) or; B - 3
necessary, disapproval until the final- determination™ 3
is made by Congress to either designate the area as.
wilderness or remove the section 603 restrictions.

If all or any part of the area inciuded within the leasehold estate :

is formally designated by Czugress as wilderness, 0il and gas exp]orat1on

and development operations taking place or to take place on that part

of the lease shall become subject to the provisiens of the Wilderness

Act of 1964 which apply to national forest wilderness areas, 16 U.S.C.

Sec. 1131 et seq., as amended, the Act of Congress designating the land -

as wilderness, and Interior Department vegulations and policies pertaining o

thereto.

lessee's Signaiure Ernegt 1. Mu]ford

Title
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