H
i

=T > e A o
. ot (1o 15T 81
Av

“roducers BB. Nevada : OIL AND GAS) LEASE

-

THIS AGREEMENT made thin F-£ £ awyol February 1980 beinenn
Floyd E. Crabtree and Viola Elinor Crabtree (H&W)
302 Paloma Drive
Salinas, California 93905
T el Che bl Mt el ohd Amocd, Production Company
o, WITNESSETH:
1. Lessor d ol. Ten or more ... Dollars

n
0,00 or more ). in hand paid, of the royal

exclusively unto Lessee for the purpose of investigating, exploring. prospecling,
tanks, power stations, telephone lines and other l?ru:l&u lheuo'n 5; pc?ducu? aY

herein provided, and of the agreement of Lessee herein contained, hereby ?‘v'-n!l. leases and lets
d mining for and producing oil and ges, and the constituents thereol, laying pipe lines, buildin
ke care of, ireal, transport and own said products, and housing its employees, the |l;‘| L]

wing describe
land in : Eureka - County, Nevada, to wit:
; Township 27 North, Range 52 East MDM See iy o
Section 11: Lots 2, 3, 4, NE/4 SW/4; - =+ ;
. section 14: Lot 2, SW/4 NE/A : _ '
37 ~ lots 6, 7;'
"% "“Section 21: SE/4 NE/4, N/2 SE/4; :

In addition to the land above described, Lessor hereby grants, leases and lets exclusivelyunto Lessee 10 the same extent as if specifically described herein all lands owned or claimed
by Lessor which are adjacent. contiguous to or form a part of the lands above particularly described, including all oil, gas, and their constituents underlying lakes, rivers, sireams, rosds,

{ purposes, the 1and included within this lease shall be deemed to contain_ 407,10
acres, ‘whether it actually comprises more or less 2 F El J

2. Subject to the other provisions herein contained, this lease shali be for a term of 00 y}{nﬁm g‘u date {calied “primary term”) and as long thereafter as oil or gas is produced
from said land hereunder, or drilling or reworking operations are conducted thereon.

easements and rights-of-way which traverse or adjoin any of said lands. For rental pay

i 3. The ;o{:-ltiu to be paid by Lusses are: (2) on oil, one-eighth of that produced and savad from said lsnd, the same to be delivered at the wells, or to the credit of Lessor into the
pipe line to which the wells may be connected; Lessee may {rom time to time purchase any royalty oil in its possession, paying the market price therelor prevailing for the field where produced

i te of purch ) on gas, including ghead gas or other hydrocsrbon substance, produced from ssid land and sold or use: off the premises or in the manufaciure of gasoline
or other products therefrom, the market value at the well of ane-eighth of the gas so sold or used, {mvidnd that on gas sold al the wells the royalty shall be one-eighth of the amount realized
{rom such sale. Lessee shall have free use of oil, gas, and waler from said land, except waler from Lessor's wells, nfum s, of reservoirs, for all operations hereunder, and the royaity on oil and
gas shall be computed after deducting any so used. |f a well capable of producing gas in paying quanlities is completed on the above described land and is shul in, this leass shall continue in
affect for a period of one year from the date such well is shut in. Lesses or any assignee may thereafter, in the manner provided herein for the payment or te
10 Lessor as royalty, on or befors one year from the date such well is shut in, an amount equal {o the rentsl, and, if such payment or tender is made, this
further period of one year. In like manner and upon like payments or tenders annuaily made on or before each anniversary of shut-in date of such well this
successive periods of twelve (12) months each.

r of delay rentals, pay or tender
e shall continue in effect for a
ase shall continue in effect for

4. If operations for drilling are not commenced on said land as hereinafter provided, on or before one year from this date, the lease shall then terminate as to both parties, unless

on or belors such anniversary dste Lessee shall pay or tender 1o Lessor or to the credit of Lessor in____ Valley National Bank of
1333 Schilling Place, Salinas, California 93905

{which bank and its successors are Lessor’'s sgent and shall continue as the depository for ali rentals payable hereunder regardiess of changes in hip of said land or the rentals either

by conveyance ot by the death or incapacity of Lessor) the sum oL Two Thousand Four Hundred Forty Two and 60/100 Dolirs

15_,_2,,,'_,4.&.&.@....) llnrol.n called rental) which shall cover the privilege of deferring commencement of operations for drilling for a period of twelve {12) months. In like manner and u?un

like payments or tenders annually the t of operati for drilling may be further deferred for successive periods of twe! {12) months each during the primary term, The

payment or tender of rental herein referred to may be made in currency, draft or check at the option of the Lessee; and the depasiting of such currency, draft or check in any post office, pmparg:
I te or

addressed to the Lessor, or said bank, on or before the renial paying date, shall be deemed g:rmem as in provided, If such bank (or any successor bank) should fail, liquidate
succeeded by another bank, or for any reason fail or refuse o accepl rentsl, Lessee shall not be held in default for failure to make such payment or 1ender of rental until thirty (30) days sfter
Lessor shall deliver to Lessee & proper recordable instrument, naming another bank agent 1o receive such psyments or tenders. The down cash payment is consideration for this lease
according to its terms and shall not be ailocated as mere rental for a period, Lessee may at any time execute and deliver to Lessor or to the depository above named or place of record 8
release or releases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the
acreage surrendered, and theresfter the rentals payable hereunder shall be reduced in the propo: that the ge covered hereby is reduced by said release or relesses.

If Lesses shall, on or before any rental date, make a bona fide attempt to pay of deposit rental to a Lessor entitled thereto under this lease according to Lessee’s records or 1o a Lessor
who, prior to such attempted payment of deposit, has given Lessee nolice. in accordance with the terms of this lease hereinafter set forth, of his right to receive rentel, and il such payment or
deposit shall be erroneous in any regard (whether deposited in the wrong depository, paid to persons other than the R:m‘u entitled thereto as shown by Lessee’s records, in an incormect
amount, or otherwise), Lessee shall unconditionally obligated 1o pay 1o such Lessor the renial proparty payable for the rental period involved. but this lease shall be maintained in the same
manner as i such erroneous rental payment or depasit had.bcen ptoperly made, provided that the erroneous rental payment or deposit be corrected within thirty (30) days after receipt by Lessee
of written nolice from such Lessor of such error accompanied by any documents and olher evidence necessary to enable Lessee 10 make proper payment.

5. Should any well drilled on the abave described land during the primary term before production is obtained be a dry hole, or should production be obtained during the primary
term and theresfter cease, th nd in either event. if operations for drilling an additional well are not d or op i for king a well are not pursued on said land on or
before the first tal paying date next g the tion of production or drilling or reworking on said well or wells, then this lease shall terminate unless Lessee, on or before said
date, shall resume the payment of rentals. Upon resumption of the payment of rentals. Section 4 governing the payment of rentals, shall continue in force just as though there had been
no interruption in the rental payments. If during the last year of the primary term and priof to the discovery of oil or gas on said land Lessee should drill a dry hole thereon, or if after discovery
of oil or gas before or during the last year of the primary term the production thereof should ceass during the last year of said term from any cause, no rent yment or operations ara
necessary in order to keep the lease in force duun? the remainder of the primary term. If, at the expiration of the primary term, Lessee is conducting operations for drilling & new well or
reworking an old well, this lease nevertheless shall continue in force as long as such drilling or reworking operations continue, or if, after the expiration of the primary term, production on
this leass shall cease, this lesss nevertheless shall continue in force if drilling or rewarking operations are commenced within sixty {60) days after such c tion of production; if producti
is or edditional production is ed as 8 result of any such dnlling or reworking op i d d without cessation of more than sixty (60} days, this lease shall continue
as long thereatter as oil or gas is produced and as long as additional drilling or reworking operations are had without cessation of such diilling or reworking operations for more than
sixty (60) conseculive days.

6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as 10 oil and ges, or either of them, with any
other 1and, lease or leases when in Lessee’s judg 1t is y or advisable to do so in order to properly develop and operale said premises, such pooling o be into a well unit or units
not exceeding forty (40) acres, plus an Aan%l tolérance of ten per cent (10%) of forty (40) acres, for oil. and not exceeding six hundred and forty (640) acres, plus an acreage tolerance of
ten per cent r'l 0%) ol six hundred and forty (640) acres, for gas, except that larger units may be created 1o conform to any spacing or well unit pattern thal may be prescribed by governmental
authorities having jurisdiction. Lessee may pool of combine acreage covered by this lease, or any portion thereof, as above provided, 8s 1o oil or gas in any one or more strats, and units so
formed need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or str. and oil units need not conform as {o area with
gas units, The pooling in one of more instances shail not exhaust the rights of the Lessee hereunder 10 pool this lease or portions thereof into other units. Lessee shall execute in wiiling
and place of record an instrument of instruments identifying and dascribing the pooled acresga. Tha entire acreage 80 pooled into 8 unit shall be trested for all h
of royalties, as if it were included in this lease, and dnilling or reworking operations thereon or production of oil or gas tharef. . or the 1! th of & wel as a shut-in gas well,
shall be considered for all purposes, except the g:ymenl of royalties, as if such operations were on of such production were from or such complelion were on land covered by this lease,
whether or not the well or wells be located on th# premisas covered by this lease. In liev of the royalties elsewhere herein specified, Lessor shall receive from a unit so formed, only such
ion of the royalty stipulated herein as the amount of his acreage aced in the unit or his roysity interest therain bears to the total acreage so pooled in the particular unit involved.
hould any unit mmw created hereunder contain less than the maximum number of acres hareinabove specified. then Lessee may at any time theresfter, whether before or after
production is ob ‘on tha unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage t specified. In the
event 8n axisting unit is 50 enlarged, Lessee shall execute and place of record a supplemental declaration of unitization identitying and describing the land added to the existing unit:
provided, that il such supplemental declaration of unitization 1s not filed until after production is obtained on the unil as onginally created. then and in such event the supplemental
Geclaration of unitization shall not become effective until the first day of the calendar month next following the filing ther of. In the absence of production Lessee may terminale any
unitized aras by filing of record nolice of termination.

7. Lesses shall have th right at any lime without Lessor's consant to surrender all of &ny periion of the leased premi and be relieved of all obligation a3 10 the g
surrendercd. Lesces shall have the nght at any tlima during or after the expiration of this lesse 1o remova all property and l.xlum:hud by Lesses on said land, mc!udm? the right to draw
and ramove il casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow de th, and no well shall be drilied within two hundred (200) feet of any residence or

Barm now on s8id land without Lessor's consent. The Lessee agrees to promptly pay to the owner thareof any damages to growing crops caused by or g from any operations of Lessee.

B. The rights of sither party hereunder may be sasignad, in whole or in part. and tha provisions hereof
no change or division in ownership of the land, rentals. or Hies, h lished, shall to
owhv;nnh-p of the land, or any interest therein, shall be bi
other 4 1 d

Il extend to the heirs. successors and Illi%ﬂl of the parties hereto, but

¥ P P the obligations or diminish the rights of Lessee. No change in the
binding on Lessee until Lesses shall ba furnished with a certified copy of all racorded 1 all court pr d and all
of said rights. In event of the assignment of this lsass as 10 8 segregated portion of said land, ths rentals payable ‘hersunder
atably according to the surface area of each, and default in rantal payment by one shall not affect the rights of other leasshold
or in part, Lessee shall ba relisved of all obligations with respact to the assigned portion or portions arising subsaquent to

the date of assigament.
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’ be subject to n!l Federal, Em
for ! ure lo cnmplv Mrevnlh. rl compl.
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M, and duly recorded i
s Ru_nluluroll‘nudn.

Townshi
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* This instrument was filed for recard on ther

Return To_

STATE OF NEVADA,

in book ..
~records of this office.

Saction,
 When Rocorde

. STATE OF NEVADA,
County of - (tndividual)

Nevada' Acknnwladgment

On this._ day of. L AD., 192 personally appeared befors me, a Notary Pubhc S
. _ -] smgla persnn known,

‘to'me to ba tha person whosa name is subscribed to the within instrument, and acknowiedged to me that____executed the abova mslmment. :
 Witness r rny hand and netarial seal the day and year hereinabove written. )

4 " Notary Public for the Stata of.
My Com ission expires Residing at-

' RRIA : ' 1A
STATE OF a 3 . Wgckncwledgrﬂam
Countyof ONTELE )r - {Husband and Wife)

r W
. On ml%day of é-wﬂﬁs/ LAD, 10go ée i appeure@efore me, a Na Public,
CFLo/o £, UEABTZEE od Neoe s ELinsoe BIXLL, -
husband and wife, knowm to me fo.be tha persons whose names are subscribed know Io

e lhey executed
. '_,“_-—L—*___
] °'a"°iﬁ‘ﬁﬂ§ﬁc‘?b %l'd 6ear her?nabove written]

NOTARY. PUBLIC - CALI
.:. o PRINCIPAL OFFICGFFJNM & . Notary Puhlrc for the Stme
V L MONTEREY.counyy - P
rea _Residing at.:
P e Expires War, 17, 1981 ——=Hesioing &l
- —

aconnm ‘AT THE REQUEST OF _ALmOco Produch on- Co.
: -7 Mﬂ'l"Ch_ 17 = .; 19 80 e 133 mm.-p-! 10 Au -":h
'-_'BeoL__79 . of ‘OFFICIAL RECOIDS, P _QZL_QZ?,_ nEconos or.
e -umu\ courmf NEVADA, .

'{m.ua.._ZZlﬁ.L__




