- said-Sec. 1, to Corner No. 2; thence from a tangent bearing §. 0°12'00" W., dn a curve’ ta
left with-a radius of 1330.13 feet, through a central angle of 59024'47" for an arc lengt
©1379,28 feet,. to Corner No. 3; thence 5. 0°02'29"' y. 261.10 ft. to Corner No. 4; -a point- on
.the northerly ripht-of-way of 1ith Street; thenmce N. 89057'31" W. 654.02 fr. along the north-
erly line of "1ith St. to Cormer No. 1, the Point of Beginning. B AN, TR

i
i
!

S73608. -
ND: GAS' LEASE .
Lo R0 gy

SOl A

I5° AGREEMENT made
“Joseph' L.

of the ! ; hit pood ble consideration, receipt of which is her n
Y : s'and agrecments of lesse reinafies ontained, docs hereby grant;Jeast and Iet unto lessee the land covered neceby-for the purposes
d with the exclusivd ripht of exploring; drilling; mining and operating for, producing and owning oil and gay; inchiding casinghiead gas; casinghead giso
ondensate and all ‘relzicd hydrocarbans, and includingall othér products produced therewith; hercinaficr refenred ta collectively. as- imincrals™
W ¢ right tis make survcys on.said 1and, 1a¥ pipe lincs, establish and wtilize’ Facilities fo1 sutface or subsuilace disposal of salt wat 4
2 canals; bo ations, telephone lines, employee houscs and oiher struciofes on sxd Tand, necessary or useful
g storing and transporting said minerals produced fjom the land coveied herk
calied *said land™, is located in' the Coiinty of ... EnTeka :
orth, Range. 53 East, M.D.B.& M., .
3 f Section-1, more partici
m ng at the- Corner -c c. 1, thence N.”0212'do" E,"! _ _
Lipevof said Sec..l;.to’Corner No. "1: the: true Point:of:Beginning being.on’ the northerly v
ay of 11th' Street; thence -continuing N. 0°12700" E. 1407.97 feet along .the:west line o

ogeiher with the

baild tanks; power siat

This lease also covers and includes-any land contiguous o or adjoining the land above described, othes than thase constititing repuldr géverniﬁénial sub- -
divisions, and {2) owned of claimed by lessor by limitation, prescription, passession, reversion of unrecarded instrument o1 (b) as 10 which lesser haga”

preferental right of acquisition. For the puipose of determining the amcint of zny bonous. delay rentel ur other payment hereunder, saidland shall be: -

deemed 10 containB
true acreage thereoi.

: . fiv i .
2. Unless sooner wtminaled or longer kept in furce under othei provisions hereol, this lease shallrcmain in force fora term nlﬁ&%ﬁ 5y)eus trom the
date hereof, hereinafier called "primary 1e1m™, and as long thervafier as operations, as hereinafter defined, are conducted upun said land with ne cessation
for moie than ninety (90) consecutive days. -

-acres, whether aclually containing mote or less, and the above reeilad ol acreape in any tract shall be deemed 1o be lhc-'

3. As royalty, lessee covenants and ageces: (a) To deliver (o the credit of lessor in the pipe Tine to which lessee may connect its wells, the equal ane-
eilghlh part of ail ofl produced and saved by lessee from said land, or lrom time to time, at the option of lessee, 10 pay Jessor the averape posted market price
of such one-eighth part of such oil a1 the wells as of the day it is run 1o the pipe line or storage tanks, Iessor’s inlerest, in cither case, 1o bear one-gighth of
the cost of freating oif to tender it marketable pipe line oil; 1b) To pay lessur on gas and casinghead pas produced from said land (1) when sold by lessee, one-
eighth of the amount realized by lessee, computed at the mouth of the weli, or (2) when used by lessee off said tand or in the manufacture of gasoline or
ather products, the markct vajue, at the mouth of the well, of one-tighth of such gas and casinghrad eas: i¢) To pay lessor on ali other of s3id minerals pro-
duced and marketed or utilized by lessee from s3id land, onc-tenth either in kind or the market value thereaf 2t the wrll, at leswé’s election. IT, at the expira-
tion of the primary term or at any time or times theeafter, there is any well onsaid land or on Tands with which said land or any puostion theieol has been
pooled, capable of producing of or pas, and 21l such welts are shut-in. this lease shall, aevestheless, continue in forve as though operations were being conduc-
ted on said land for so long as said wells arc shut-in, and therealier Lhis bease may be ¢ontinued in force o il no shut-in had occugred, Lessee covenanis and
agrees to use reasanable diligence to Yrudu:e, utilize, or market said minerals capable of being produced from said wells. but in the exercise of such diligence,
lessez shall not be oblipated to install or furnish’ facilisies other than well facilitics and ordinary tease facilitics of Mow tines, separator, and lease 1ank, and
shall not be r2quited to selle labor trouble or 10 markei gas upon 1erms unacceptable 1o lessee. 11, at any fime or times 3fter 1he expiration of the primary
term. all such wells are shut-in for a period of ninely {90) consevcutive days.and durinz such time there arc no operations on said land, then at or befare 1he
expiration of said nincty-day perind, bessee shall pay of tender, by check o diafl of lessee, s royally. a sum cqual to the amoust of annval delay sental pro-
vided for in thisleasc. Lessee shall make Jike paymentsor tenders at or before the end of each anniversary of the expiration of said ninety-day period if vpon
such anniversary (his lease is being continued in force sotely by reason of the provitions of this paragraph. Each suchi payment or tender shall be made 10 the
partics who 51 the lime of payment would be enlitled to icceive the rovatties which would be paid under this Jesse if the wells were producing, and may be
deposited in the deposilory bank provided for betow. Nothing herein st impair lessee’s right to rehease as provided in paragraph 5 hereof. In event of
assignment of this fease in whole or in part, liability for payment hereunder shall- rest exclusively un the then owner or owners of this lease, severally as to
acreage owned by each.

4. Lessee is hereby granicd the right, af its option, to pool or unitize any Lind covered by this lease with any other land covered by this lease, andfor
with any other land, lease, or leases, a5 to any or a1l of said -minesals or hosizons, so as 1o cstablish umts containing not more than R0 surface zcres, plus
10% acrezge tolerance; provided, however, units may be established 25 10 any one or more horizons, or existing units may be colarged as 10 any one or more
hotizons, so a3 to contain not more than 540 surface acres plus 10% acreage tolerance, if limiled to wne vr more of the following: (1) gas, other than casing-
head gas, {2} liquid hydrocarbons (condensate} which are not liquids in the subsurface reservoin, (1} mincraks produced from wells classificd as gas wells by
the consejvation apency having jurisdiction. If Ezrgez units than zny of those herein pormitied, either ag the lime establithed. ot afler entargement, are re-
quited under any’ goveramental rule or order, for the drilling or operation uf a well af a regular tncation. or fur obigining mavimum alHowable fom any well
to be diilled, drilling, or already drilled, any such upil may be established or enlarged 1o conform 1o the size required by such govemmental order oF rale,
Lessec shall exercise said option as 10 each dusired unit by €xecuting 2n instrument identifying such wnit and fling it for ecord in the public officc in which
this lease is recorded. Each of said options may be exerciscd by tessee a1 any time and from time fu lune white this lcase is in force, and whether beflore o1
after production has been established either on said land, or un the postion of said Fand included 1n the unit, or on other land unitized therewith, A unit
estzhlished heseunder thall be valid and effective for #ll purposes of 1his lease cven though there may be mineral, royalty, or beaschold interesis in Jands
within the unil which arc not effectively pooled o3 unitized. Asy operalions conducied on any pari of such unitized land shall be considered for all purposes,
excep? the payment of royalty, operations conducted upon said land under this lease. There whall be allocated to the tand covered by this lease within each
such unit that proportion of the {otal production of unitized minerals from the unir, after deducting any us:d inlcasc or unil uperations, which the number
of suiface acres in such land covesed by this lease within the unil bears fo the 1otal number of sutface avres in the unit, and the pioduction so allocated
shall be considered for all purposes, including payment or delivery of toyalty. overriding rayalty and any other payments out of production, to be the entite
production of unitized mincrals from the Iand 16 which allocated in the same manner as though produced therelromn under the terms of this lease. The owner
of the reversionary cstate of any term royaly or mineral esiate apiees that the accraal of royaltics pussvant to this paragraph or of shut-ia royalties from a
well on the unit shall satisfy any limitation of term requiring production of oil or gas. The fuamatinn ol any unit hereunder shall not bave the effect of ex-
changing or transfcrring any interest under this lease between parties, Neither shall it impair tlse ripht of feseee to release as provided in paragraph § hereof,
except thal lcssee may not so release as (o fands within 2 unit while thes are optrations thereon for unitized minerals untess all poaled leases are released as
1o lands wilthin the wnit. At any time whilc this lease is in force lessec may dissolve any unii established hercunder by filing for record in the public office
where this lease is recorded a declaration to that effect, if at that time no opetations are being conducted thercon for unitized minerals. Subject 1o the pro-
visions of this parapraph 4, a unit once established hereunder shall semain in force so long as any leavwe suhpeet therete shall reemain in force. 1f this ledse now
or hereaftes covers separate tracts, no pooling or unitization of 7oyaly infetests az between 2% such <Cparic It 1s inended of shall be implied or result
merely from the inclusion of such separale tracts within this lease but lessee shall nevertheless have the richi 10 puul ar unitize 25 provided in Lhis patagraph
4 with consequent aftocation of producrion as herein provided. As used in this parapraph 4. the words “separate tract™ niezn any |fact with royalty owner-
ship diffesing, now or hereafter, either as 1o pastics or amounis. from that as 1o any other part ol Lhe wased premises. -

5. M operations are not conducted on said land on or before the frst anniversary date hiereof. this leasw shall lerminale as to hath E:rlies,_unlcu
lessee on.or before said date shall, subjeet to the further provisions hercol, pay of render 10 lessur or t lessor's credit jn the, P15t National
Bank. of Nevada o Exx o..413 Idaho St., Elko, Nevada 89801 . or ils successars,

which shall continue as the depository, reardiess of changes in owneaship ol delay rental, royalues, or other moneys, the sum of 5.8, 90 oo
which shall aperate as delay ental and cover the privilege of delérring nperations for one year from szid date. in like manner and vpon like payments or
tenders, operations may be further deferred for like periods of one year cach during the prisnary teqrm. Jf al any fimec thzt jessee pays or tenders delay
rental, royalties, or atheér moneys, two or more parliés are, or claim 10 be, entitled o rcevive same, Jussee may, in lieu of any other method of paymeni
herein provided, pay or tender such rental, 10yalties, or other moneys, in the manner herein specified. vither jointly to such pariics or separately 10 each in
accordsnew with their respective ownerchips thercof, as lossee may clecl, Any paymcni herewnder may be made by check ar draft of lessee deposited in 1the
mall o delivered to lessor vt (o the depositony bank of of befure the ast date fos payment. Said defay reniat shall be appottionable as 10 said land on an
acreape basis, and a failwre to make proper payment ar tender of delay wental as o any poitien of said lund or as to any interest therein shall not affect
this lease ax to any portion of said land o1 as 1o any inlcrest therein as W which propes payinens of Iender is made. Any pavment or tender which is made
in an atlempt to make proper payment. but which is crroncous in whole or in part as to partivs. amounts, or depository, shall nevertheless be sufficient to

revent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper payment had

cn made; provided, however, lessee shall correct such error within thirty t30) days after lessce has teceived wiilien notice thereof from lessor. I the de-
positery bank should zefuse 10 accept any rental tendered hereunder, the tender neverihekess shall be Tully effective and tessee shall have no obligation to
make any further tender o7 payment in connection therewith until after lessor shall have Nurnished lewsee with an instrument satisfactory to Bessee naming
anather bank a3 agent 1o receive such payment. Lessee may at any lime and from time (o time execute and deliver 10 lessas o1 file for record a release or
releases of this bease as 10 any parl or all of said fand o1 of any minceal o1 horiton thereunder, and thereby be relicved of all obligations as to the released
acreage or interest. I this lease is so released as 1o all of said minerals and horizans ender a portion of vid land, the delay renta) and ofher payments com-
puled in accordance therewith shall thereupon be reduced in the pruputtien that fhe acteage released bears 1o the aepeage which was covered by this fease

immediately pzros 1o such release,
O _ F1 . vxer A o phm ul_j)a




s altes terménat

°: gndeavor to oblaln prod

¥ any. timie or timés duting the

tion of bil, gas. of other of sald minerals, of the produ

32 d royaliy;of
tiohs hereunder. Lessee shall- haye the Hiht li-anyi_l’;me;!p remave:all machinery.und
aung. - No well shall be dsilled nearei than 200 fezi 1o’ the housé or b i id
its o o growing ciops and timber on sxd lan

d from time

change ]
the_obligatidns or diminish the rights of lessee, including; g
other actual 61 constiuctive knowledgs or hotice theieof of or;to le

i bease untll thirty (30} dayx
or assigns, notice of such'chat

in the opinion of suchi rEcord owner toestab!

n all not affect-thie right of othei le

hold owners |

maly ierm operations ate conducied on'said Yand and il il opcrations zre discontinued, this lease shall thers: .
t e on’its anniverary dale next folloving the ninctieth (90th) day afier such distontinuance unless on or before such annivisiary dsié lessee
- cither (1) condiicts operations of (2) commences oF resimes the payment or (ender of delay seatal; provided, howeves, if such anniversary. daie is a1 the end
of the ‘primary-term,.or IT:theré is no futlhei-anniversary date of the primary tetm, this Jease shall lerminate at the end ol such term orof the ninetieth
{30th} day after discontinuance of all operaticds, whicheves i the Jatér datc unless on suck later date ceither (1) lessee s condueting operations or {2) the
shufin well picvisions of paragraph'3 of.the provisions of ‘paragraph 11 are applicable: Wheneyet used in this lease the wned “aperations™ shall n
ions foz and any of the following: drilling; testing, completing, reworking, rccompleting, deepening, pligging back or repairing of @ well in seasch'lor of an an

icti oil, gas or olher uf s
aler,; othér than fiom lessor's water wells, and of u inall c
fixtures placed on sald land, including the sight 1o draw ind iEmove
land withput the consent of ihe tessor, r

d fiom | ¢ in'whole o7 in part and a5 10 any of aid minerdls o
atio s lease shall extend fo dnd be binding upon the parties hereto] their heins, successors, sis
the ownesship of sald fand, royalties, delay rental, of other molieys; or any parl therzof; h
i sut ot limited 10, the Jocation'and diilling of wells and the T

delay rental, of other montys, of 1he right 1o receive the saume, howsoed i !
rtheTe has been fumished to such record owner at his o1 IS piincipal place of busifiess by Iessor of
CeetioH, or aid of such’charige ot division, supporied by elther originals or duly certified copiey’ of the instruments which have been pri '
filed for record and which evidénce such ;h:.hrgle,or'division; and of such court recoids 2nd proceedings, imnicripts, or otherdocaments a3 shall be nictessary

1he o h 1 winer tablish the validity of such change or division. ) any such change in ownership ix n gf th &
owner, lessee may, nevertheless pay or tendes such royalties, delay rental,"or other moneys; o1 part thereol, {o the credi
‘bank provided for above, In' the event of assigiment of this lease as 10 any pari (whether. divid
:gd{r_ shill be |ppo;npr_|:btzh as between the sevenat leaschold owners, ratably according to the futface area or undivided interests of each, and delaull’

all mean opéra-

4 minerals; whether or nol in paying quantitiés.
il ind gas produced fiom said land jn"al) opers

Lessze shall pay for damape:

. 115 successors or aysgigns, no change br division'in
=rr=_mé. shall be bitding upon 1

perly

urs by reason gf the death of
{ the decedent jn the depository
ded or undivided) of said fand, the delay rental payable here:’

event lesso co

ol
which

9 | hat i

g, sctting out specifically in what respects lessee has byeached this contract: Lessee shall thep have sixty (60) days alter receipt of said Dotice within
o meet or tommence to ‘meet all or any part of the breaches alleged by lessor: The service of said natice shall be precedent 10 1he bringing of any
sction by lessoi-on said lease for'any: canse, and no such action chall be brought untd) the lapsc of sivty (60) days after service of such nolice on lessee

Ieisee has nnt complied with 2l its ablipations herfunder, bath express and implied, Iessor shall notify lessee in

Neilhes the service of said riolice nor the doing of any acts by lessee aime

d 1o meetall or any of the alleged hreaches shall be degnied an’admission or pre-

" Lessee shall also have such easements on said land 25 aze necessary to operations on the acreage so fetained,

- under shall be charged primarily with any mortgages, taxes or olher liens, of interest and other charges on sajd land, but lessor agrees that lessee shall have the:
right 2t any time to pay o7 reduce same for lessar, either before of after maturity, and be subrogated to the tights of the holder thereof and to deduct - =

-full jnterest, shall be paid caly in the proportion which the interest thesein, if any, covered by thislease, bears (o the whole and undivided {ee simple estate

. sequently determined to be invalid) or {2) any other cause,

sumplion that lessee has failed to perform all its obligations hereunder. I this lease’ is cancelled For any cause, it shall nevertheless remain ’in force 2nd
effect as 10 (1) sufficient acreage around each well as 10 which there are operations 1o constilwiz & dilling of maximum allowable unit under applicable
governmental regulitions :(but in no event less than forty acres), such acreage (o be designated by lessee as nearly as practicable in the form ‘of asquate cen-
tered at the well, o in such shape a5 then existing spacing mies require; and (2) any part of said Jand included in 2 poaled unit on which there are operations. -

J0. - Lessor hereby ‘warrants and agrees 10 defend 1itle 1o said land ogainst the claims of all persons whomsoever. Eessor's Tights and interests here

amounts 5o paid from rayalties or other, paymenis payable or which may becume payable 10 lessor andjor assighs under this lease, If this lease covers a less "
interest in said minerals, or any of them, in all or any part of said land than the entise and undivided fee simple estale (whether lessor’s interest is herein spec--
‘ified o1 not), or no intesest therein, then the royalties, delay rental, and other moneys accruing from any pari as to which ihis Jease tovers Izss than such ™

therein.” All royalty- interest covered by this lease (whether or nol owned by lessor) shall be paid out of the rayalty hercin provided, This lease shall be? . - -
Linding upon £ach party who executes it withoot regard to whether it is' exccuted by all those pamed hesein as lessor. e s cewm ol 0O
11. If, whilc 1his lease is in force, 21, or after the expiration of the primasy 1¢Em heacol, it is not being continued jn force by reason of the shut-in wel

providions of paragraph 3 hereof, and lessee is nol conducling operations on said land by reason of (1) any kaw, order, rule or reguiadon, (whether or not sub-
hesher similar or dissimilar, (excepl financizl) beyond the reasonable contral of lessee, the

primary term and the delay rental provisions hereof sirall be extended uniil the fitst annivessary date hereol occuring ninely (90) or more days following the -

removal of such delaying cause, and this lease may be extended thereafier by operations as if such delay had not ovvcumred. -
12. Lessor hereby expressly relinquishes dower and releases and waives all rights under and by vinue of the homestead exemption laws insolar as Gy -

may in any way affect the puzpose for which this lease is made. .

13. Notwithstending amy other provisions hereof, lessors specifieally reserve to
themselves the exclusive right to the use and possession of the surface of the leased
premises. Should lessee elect to drill for and produce the oil, gae apd other minerals
which may ucderlie said land, such operations shall be accomplished by pooling said
premises with other 1ands or by directiongl drilling from & location outside of the leased
premises, which operations, if conducted shall in nowise impeir the full, free and exclusive
use and enjoyment by lessor of the surface of the land leased hereby.

1. This leese shall terminate, unless on or before September 1, 1980, lessee commences
or causes to be commenced operstions for the drilling of & well for oil and/or gas on the
section of 1and in vwhich land described in this lease is located, and continues such opera-
tions with due diligence to & depth of 85C0 feet, or to a depth sufficient to test the
Paleozoics formabion, whichever is the lesser depth, unless oil and/or gas is found at a
lesser depbh, or unless granite, igneous rock, heaving shale, domal formetions, or obher
impenetratable substances, or cavity, uncomtrolleble water or other conditions are encountered
which would render further drilling impracticaeble in the judgement-of & reasonable and prudent
operator.

instyument is executed on the date firet sbove written.
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IN WITRESS WHEREOF, this
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Ellen M, Rand
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- Social Security of 1., Numbes: " Socia Secerity or LD. Numberz ; -

. _saci;lsgcuﬁ:yqu.n.Numbcl: ; i E}:len-ﬂa-. Rand

" Secial Security or 1.D; Number: - . ) Social Security or ED. Nurnber.'-=

" STATEOF___.  NEVAPA . ) lNDWlDUAL ACKNOWLEDGHE.NT

_ h P ) 885 .

COUNTY OF - EUEEKA )

: - I, the undersigntd, 2 Notary Public in and for said County and State, do hereby centify thal Joseph L. Ra“d
md_ﬂl&n_ﬁ._ﬂﬂﬂ,M.e—— to me personally known, and known 10 me to be the san{c person 8- described in and w}mf
executed the foregoing instrument, appeares before me this day in person and acknowledged to me that__fhe¥ _executed and delivered lh: sameas -
thedir free and voluntary act and deed, for the uses, purposes and considesation therc;;'n expressed, m:lud:%me rclmquuhmcnl ef dower and home“nd !

Given under my hand and official seal this. day of 19— B

Notary Public in and fur said County and State, residing al
Eureka, Nevada

My Commission Expites;

statsor_ ) Jegiie - ) : ) INDIVIDUAL ACKNOWLEDGMENT

7 / / ) S5
COUNTY OF e L ) g . P
Jnthe undemyled a Notary;ubhc in and for said County and Slate, do hereby cerify that Fr e /-"4 - v‘;ﬂ Lert A
and P'_( TP /fr’ AW 2T , 1o me personally known, and known 10%ae 10 be fre same petson_~3_ described in and who
executed the foregoing instrument, appeared before me lhls day in person and acknowledged to me that 7 het — executed and delivered the same as

‘i freeand voluntary act and dced for l]u: uses, purposes and consideration tliviein expressed, m:ludj the relinquishment of dower and hom:stead
Given under. e A BN AT

T DARTERE EICHLER / / . h
Rctacy Batlic - State of Nevada £ //(1{_/;’/!: - /ftn(’,/-é-.f £

I%o County, Hovada jotary Public in and for said Counly and Stale, residing at

My Commission Exgi

D-P5=F2 ’ iy Commizsizn Eaptres July 25,5902 )
- : i1_Company
RH ME ECORDED RETURN TO: s KECORDED AT THE REQUEST OF Hunt 01]
u ‘tﬁ on. HMay 27 1wE0 at_40 mins. pn!_l_o..,.&z.ﬂ. I
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