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1 Yoo’ consitersion or Ten 20 ‘00/10054=nmzal
- {:‘.___'ngﬁ__;_;j',in ‘hand pald, of the royaities herein provided and of the
clusively unto Lesree for the purpose of Investigating, exploring, prospecti
1_»9.!(1;, tanks, power ;uﬁn ;
thereto, to produre, &

June

lzr.ee_m_znu aof  Lecs _l::-uin [
r drilling ‘and mining for and producing’
telephone lines end other structures thereon and on, over and scroes linds owned o7 elp

ave, take cafs of, treiit, anipnn; ‘snd own_aid -r.l_-m!ucu and }:@ds:ﬁ:_iﬁj:rﬁ:}laye& he folkowing. de
Fureka coumts Nevada i I LR T :

Township .27 Worth, Range 52 East' M.D_M.
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section 9:  SW4 NWh, EL SWi

Section 15: sS4 SEX

Section 22: N% NE%

2. Without relerence to the commenceraent, prosecution or cessalion at any 1ime of drilling or other development ‘operations, oF. e dlico
velopment ar cessation At any time of production of ofl or gaa and without her payments than the royaltles. herein provided, ‘and netwithitandic
thing else herein contained to the contrary, this lease shall be for 2 term of years from this date {called “primary term 0 thereafter
or gas {3 produced from sajd !and or land with which sxzid Jand is pooled hereunder. R

5
a3 oll

3. Tha rayalties Lo be paid by Lessee, are: (&) on 0il, ene-eighth of tkat produced and saved from sxid land, the same fo ‘at the r
eredit of Lessor Into the pipe line 10 whith the wells may be connected: Lessee muy from time to time purcheee any royalty oil-in- its Pesvession, paying- the
inarket price therefor preveiling for the field where produced on the dnie of purchese; {b) on gas, incloding cesinghesd gas:or, other garspus substance; pro-
duced from 1aid Jand, and sold or oied off the premises or for the extraction of gesolin» or cther produet therefrom, . the -market “value th of : ofies -
«ighth of the ges 30 sold or used, provided that on gas rold at the wells the royalty shall be ane-eighth of the emonont reatired from sich: C
gss well on this lcrse or on Kcreage pooled therewith but gas i1 not being sold or used, Lessee may pay s rojaly, on or. before . minéty (30) days after the
date on whicth said well is shut in and therexfier st annual intervals the sum of £1.00 per acre. and if such payment n-rmade or tendered, this:Jesss shall not
terminate end it will be considered that ges is belng produced from this lease in paying quantities. Leasee shall have free use of oil, gin, conl and water from sld
Jand, except water from Lezaor’s wells, for all operations hereunder, and the royalty on off and 51y “holl be computed aiter deducting sny - so imed,

on’ thér
and gaa. or either of them, with other fand., lease or lemses in the immediate vicinity thereof to the extent, hereinsftér stipulated, when  in Lesis {
it is neceszery or odvisahble to do Su in order properly to explore. or 1o develop ond operzte sald lemsed premizes _in- compliance_with the ‘spacing -7ules "of
the sppropriate focal governmentzl autharity,  or other lawful autharity, or when to do so would, in the jedgment of Lestoe, promote the conservation of Toil -
end gzs in end under and thut sy be preduced from sai) premises. Units pooled for ol hereunder akall’ not substantially “exceed - 40 - meres tach. in.arves, -
mnd units pooked, for gus hercander shall not substentially execed in area B40 mcres ench plus & tolerance of 100 theréef; provided that ashould government-:
al authority having jurisdistien prescribe or permit the ereation of units lerger than thuse spocified; units thereafter ereated may. conform aubatantially in sl
wilh thate prescriled by covernmental regulatinns, Eesier under the provisions bereof may pool or combine srreace. eavered. by ‘this. lease, “or ‘any: porti
thereof 4= abovt pravided a4 to il in apy one or more strata and as to g0s in 80y one ur moure stzkta,. The unils formed by pooling &s-to any atratum or siral
need nut eonform §n rize or area with the unit or unizs inte which the lense i3 pocled or combined ax to any-gther.strxtum-or. sirats,” shd. of] units need:
not conform et lu wres with pas units, The pooling in one or more instesces shall nol cxhaust the rights of the Lessee hercundér: to ‘poo] - this Yeaze ar
portiony thereof Into ather unta. Lessee shall file for record in the appropriate records of the cdunty in swhich the leased premises mre situsted an fnatrument
deacribiog and desiznatin the pooled acreawe a6 a pooled unit, Lessee_may st ity election excreise its peoling option - after “commencing operations: for. or
cemphcling an oil yas well on the leasell Dremizes, &ad the pooled unit may include, but it ia not required to.include, Iand ~or “leasen - upen: whieh: il
capalle of producinz oil or gas in paying quantities has therciofore been ecmpleted or npon which operetions’ for the drilling of 2
thervtofore bven cumnicnesd. Operations for drilling on or production of oil or gas from any part of the pocled . unit which includes’ ol the’
land covered by this lease recardleas of wherker such operationn for drilling were commenced or such prode n . wit ‘secured - belore ‘or-after- the:exesnlion
of this instrament ar the instrument designeting the pooled unit, ahall be considered as operations for drifling on or produttion of oil ot yas from fand covered:b;
1his lease whether ur pot the well o7 wells be located on the premiscs covered by this lease, mnd the entire acreage constitating.such unit of wnits, as to ail and gus,
or either of them, a3 herein_provided. shull be trested for all pufpoces, except the payment of royaltics on prodietion tmm,lhz:?nb_ld:unir_—.u;il,_ﬂu »
were Included in this lrese. For the purpose of compuling the soysllies 1o which ownera of royaltirs and paymenta out of production and- exch of them, shall
be entithd on preducting of oil and gas. or either of them, from the pooled unit; there ahall be allocated to the lind.coversd by, this Jesse-and- focluded  in”
subdt 10it & pro rala portion of the oil 2nd gas, or either of them. produced from the pooled unit after deducting that used for operationt on the pooled units,
Such ollacation shall be 0p Bn acresye basis-—that is to say, thera shatl ke allocated to the sereape covered- by this jemsa =nd -included. In_the poolid unit
that gro rela portion of the oil snd gas, or either of them. produced from the ponled unit which the number of surface werck covered . by. thia lesse”
included in the pooled unit bears to the total number of suzface meres intluded in 1he pooled unit, Royaltfes hereundér ahall be computed on - P
such nrodiction, whether it be il =nd gae, or either of them, 10 Aliocsted to the Iand cevered by this lease-snd. Inctuded §n - the. unit Just . .
pridluction were from such Rapd, The predurtfon from sn oil well will be conaidered preduction from-the lense or-ofl pooled unit from’ which’ it [ producin|
sl nut As preduction {rom & gas pooled unit: and productfon from a gas well will considered ms production’ fiom the leise or:-gas: pooled onit from
which It i produciag and not from an oil pocled unit. F T } £ .

I. Lesee, st its option, Is Lereby gpiven the right and power to pool or combine the merenge eovered by this feasy, of any  porti

5. 1f at the cxpiration of the primary tcrm oil or gan is not belog-produced on aaid land, or from lind pooled therewith, but Lesaee is then enguged
in drilling or reworking nperations thereon, or shall hove completed a 2ty hole thereon within &0 duys prior to the £nd of the primary-terms; the lease-ahail
remain in force 3o Inng as opesations on said well or for drilling or reworking of any addilicnal well are prosecuted with nio cessntion: of ‘more than-60 con
gocutive days, ansl il they risult in the production of il nr gas so Jong thercafter £y ofl or gas ix produced from said land, or from land pooled “therewith. T
afier the capiralion of the primary term of this hease and after oil or gea is produced from said land, or from land pooled therewith,. the produetion’ theres
should cea-r from anp ean=e, thix Iease shall nov terminate §f Leasee commentes operationy for drilling of reworking within £0:days mfter thé. cesamtion :
such preshict’ep. but thall cemain in force and effcet 20 long as such operalions are proaecuted with no cesamtion of more_than 60 canzecutive days,”
it they rull in the produztion of oil or gas. 50 long thereafter an oil or res i3 produced from said land, or from lind pocled therswi ¥ P
desicnated by Lewee in arcordance with the terma hereof. may be dissnlved by Lessee by instrument filed for record in the ApDrop! rep
in whirh the lezeml premizes arc situated at any time afler the completion of a dry hole or the cessatfon of produclion. on anid unit; In the event n well or.
wclhe producing ail n7 rar in paying quantitics should be hruught in on adjacent land and within 666 fcet of and drzining the Jease piemises, 6r land: pooled
therewith, Lessce spmees (o drill such effset well or wells 23 a reasonably prudent nperator wowld drill under the same or similar circumstances, Lessée may-
a1 any time execote and deliver 1o Lessor or place of record & relesse or relcascs coverinz any portien or portions af the abave described ¥
therehy surrender this leure a2 1o such portion or portient and ke relieved of 11 cblizations as lo the acreape surrendercd. - i -

6. Lesser shall Iave the right at any lime during 6r sfler the expiration of this lease to remove all property and fistures pinced b,-L@':.jg ai
incloting the right to draw and remove all cuning. When required by Lessor, Lesses will hury all pipe lines telaw ordinary plow depth. o R

7. The righta of citker party Bereonder may be masipned in whole or In part, and the provisions hercof shall extend ia their keira, succeisors and wisisna
but no chanze or fiviaion in ownership of the land or reyaltics, however accomplished, sliall operate ta cnlorge the obligations pr. diminish -the: Fights - ol
Leesce: und no change ur division in such ownership shsll be bhinding on Let<ce until thirly (30) dayx »fter Lessee shall have been furnished by registersd
L. % mall st Lacrec’s principal plaec of busiprss with & certified eopy of record=d instrument or insttumenta evidcncing same, In the event of assiznmen
herenf in whule or in part Belifity far breach of any cblipatiun Lereundur shall reat exclosively upon-the owner of this lease or of .a.Dortion thereof- who
commits ruch breach. If six we mote partics become sotitled 1o royally hereunder. Letace may withhold papment thereo! ynlcas and until” furnished with
recordable inglrument exeexted by all such parties desigreting an agcrt to receive payment for sll, I

8. Thr Nreach By Letsee of any ohligation erising hereunder shall not work m forfciture or termination of thix Tense nor cavie & terminath T
of the estate created herehy nos be grounds vor cancoilatinn hereofl in whole e in parl. in the event Liaaue cohsilers ihal-operstions are not ‘ul. wny
beine conduries? in rompliance with this irase, Lessor shal) notify Lezsee in writing of the facty relied upon ms constituting & becach hereof,” and* Less 4
in default, shall have sixty dayy after receinl of such notice in whith 1o commente the complinnte with the chlicationi.imposed by virfue of this instriiment,
After the discovery of ail or gas i paying quantitics on said premisca. Lessce shall develep the acreage retainéd hereunder as a teaaonably’ prudent: operato;
but in discharging this obligaticn It shall in no ovent be required 1o drill more than ane well per fosty 140) =zcrea of the ares retalhed hereunder and canable
of producing oil in paying quentities mnd one swell per 640 wcred wlus an pereage tolerance not to cxeerd 10% of 640 -xeres of the ined he der.

wnd capable.of producing gAs in naying nuantities.

9. Leasor herehy warranta and agrces 1o defend the thle to said land and wgrees that Luasce st its oplion may disekarge any tax,
upen 3aid 1and ecither in whole ar in park. and in cvent Lersry does so, it shall h: auhregated to such lien with the right to en 3
accruing hereunder toward salisfying some. Without impairment of Lesscc’s richt iinder the warranty In ¢
owny an interrst in the oil.or gaa on, in or ynder inid 1And Iz thnn the entire fes ‘vitsple estate, then
preportionately. Should kny ohe or mote of the parties named a9 Lessora fail'te execute this feasc, it shall.n
execuling the saime, . . . .

© 19, Should Lossce be-prevented frnm complying with. any exprest-or implied ecvenunt af thia leose,-from cond
thetean or. from-producing ofl or gos therefrom by resmon of scarcity of of [nahility - to obtain or to une cfuipment or material, -
majeure, any Foleral or atate law or any erder, role or” reguiation ol governmental asthority, then whi'
covenant shall be saspended, mnd Lecser shall nol be Hable in damaees for Irilare Lo comply therewith
a1 Lertoe I3 prevented by any such cnuce from:conducting - drilling or ‘reworki

’ " the time:while-Lersre it so"prevented shall nob be counted ngai ce,
TN "i’!TN}:S‘S “’!iﬁhb(jf. this -!.n_ll'rurnent Is ‘executed on’ the

cor. reworkIng - eper
or “by  operation of - I
le ag prevented, Y.oster's obligation o comply with such
nd - thiz :feaze shall. be” extended “whiie “and us long:
n

nE-operations on or from produting oil oz xaa:from th eased: premiss
h In this lease to the conirary. notwithatanding. = H

-Rachael.A...Smith

LEssor

Tax Identification Number Nuﬁber"

Tax Tdentification
é 2,3 0 X é -




" INDIVIDUAL ACKNO“LEDG“ENT o

STATE OF

County of_ ez&ut }"

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ;2‘«/ Ao

lr gA.
County of

The foregoing instrument was acknowledged. before me this /M day of

w30 4 2 onnst Aot
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