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-~ With 64D Aéres Pooling Pravision ST T el e -
P o OIL AND GAS LEASE - .

THIS AGREEMENT made 1ty _FOurth duy o o une
Coo CMetra‘Wright S

Lt‘!’l;‘r’.‘ (Fhé}hé- 'Dn:g or ;;E;E).,:i-bn-se nddrean is - -898 North CHaJ;IOtte
-and '3—AJFO¢O' Production Company;, -~~~ . .- - Siuc

N 1'0 soe 5’ consideration of " TeN.-and n0/100- _

g‘mm;m_gﬁ:_g -m‘-_hln:i paid, of %ﬁ-g-‘r:!is;:l:-.;;: '1.;;{;;:. ’ p‘r’o\;ia.‘d'_-:&:i"bfjt_g
fee” for the purpoke of invas X i Liny,- dri’

roids, tanks, power -stations, telephone Jinea 'nguld ﬁ:h:;‘:!:-l::&u';m:ﬁx' an- and

Eme of ‘Leasec h:r§ coniain. ereby.
€ 2nd mining-for ‘and . preducing ‘oll and. gas,
nd on; over and across 1 ds gwred or claim

_'lhe'r_zw.rl.n'pmdurre, _n_u.—_t'.il:'é :@1-0' :o.f, tr
- .. - FEureka.

Coonty, . Nevada = -0~

- .

Township. 27 ‘North, Range 52 East M.
Section 8:°  NY NE%
Section 9: SWk% Nwk, E% Swk
. Section 15:. Sk SFY4
Section 22: N% NEY%

2. Without reference 10 the commencement, proeecution or cessetion at any time of driling or other development operationa, andfor ta't eove
velopment or cessation at any time of production of ei] or gaa wnd withoat hér peymenta than the royalties- hereln. provided, -and notwithstandin
thing else herein contained 10 the contrary, this lease shall be for & term of yekrs from this date (ealled "primary term™) and as long xiter
or gea is preduced from said lend er Iand with which said land is pooled hereunder. 9 :

8. The royaliies to be pait by Lesser, arez (1] on oil, one-eighth of that produced and saved from sajd land, the same o be delivered it thé wella'or to tha
eredit of Lessor into the pipe line to which the wellt may be connected: Lesnee may from time te iimé porchase sny royeliy. oil in. its: poascsaion, paylng. the
market price therefor preveiling for the Held where produced on the uate of purchuse; {b) on gas, (ni:rudlnz cesinghead gis or other gasecud subilance, pros
duced from said iand, snd sold or uied off the premises or for the sxtraction of gzsolln> or other product therefrom, the market value
cighth of the ges 30 xold or used, provided that on gas sald at the welly the royalty shell be one-eighth of the amount realited frém such H ¢
gus well on this Icrtc or on acrcage pooled therewith but gry is not being rofd or used, Lessee may pay as royalty, on or_before ninety - {90).dxys
date on which said well is ehot in snd thereafter at annunt intervals the aum of £1.00 per acre, and if such payment s made o tendered, :thix. leaze
terminate 2nd it will be cansidered that ket is being produred from this Jeese in paying quantities. Loasee shall have Tree wse of o), gax, coal and water froem said
land, except water from Lessor's wells, for all orerations hereunder, and the royally on oif and Eas shall be computed after dedocting ‘ony 5o’ used.
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4. Lesaee, mt its option, ia hereby given the right and power to pool or combine the acresge covered by this:leise, or. xny portion theréof ©
i in" Lesse ur;xm:_nt

and gas, or rither of them, with other Isnd. Lesse or Jerses in the immediste vicinity thersof 10 the extent,” herelnafter ‘stipulsted, when

it iz neccasary ur ndvisable to do $v in order properly to explore, or to develop ond operste eaid Jersed - premises. i . comphiance “with the “apiac
the appropriete leeal governmental authorits.  or cther lawful sutherity. or when ta do so would, in the judrment of Leaace; promote the co
and gze in and undrr and that may be produced from safd premises. Units pooled for oil hereunder shall nov subdiantinlly exceed:. 40’
and units pogled for gaa hereonder shall not substantislly exceed in ases 640 acres ench plus a tolerance of 10%: thercof, provided.th
al authority kas surfsdiction preseribe or permit the creation of units Merger than those spocified, units therentter ereated may conform suhstanti
with thore prescriluad by covernmentel regulstions. Lessee under the provisions hereol may pool or comline merenge” covered by . this_ lesde,” or - any.
thereof a5 abovc provided 24 1o 0il in any one or more stzita and as 1o £as in any one or more sirats. The units formed: by pooling as to any siralum o
need not conform in size o ares with the unit or units into which the lepse is poeled or combined as ta any other at tum or. sirals;-mnd’ofl . units need
Rol eanform ma to arez with ges onits. The pooling in one or more instances shall not exhaust the rights: of the Léss ¢ hercunder to pool- this - lease - or
portions “thereol into wiher nnta. Lessee shzll file for record in the appropriate recards of 1he counly In which the ledsed Fremizes are pilunted mn insirument
Seseribing and.designatinge the pooled screage 22 4 pooled vRIL Lesser mey ut its election esercive ity nooling .optien  afier - commencing : sperations - for -or
ompictin® an oil was well vn the leascd premises, wnd the pooled unit may includs, But it is hol reguired to inctode,” Jand W
capalle of producine oil or pas in paying guantities has therciclore teen completed or upan which operetions’ for the drilling.af
thezvtofore been comnicnced. Operations for deilling on or produttion of oil or gas from sny part of the poofed - unit’ whizh includ
¥ 22l % ihin Yomsw rooosdiess af whotker scek ppere - azks ot 5 WaE Resurad - hafio

of this instrument ur the inattement designating the pooled unit, shall Le ered as oper 3 preduction of ofl_éor gas from . la
this Ienae whelher ur nol the well or wells be loceicd on the premisca covered by this lease. and the éntire acienge cenatituting such unit or uniw,

or cither of them, ay hervin provided, shall be trexted for all purpoees, exeept the payment of royalties on production. from the poolad unit, -1t
were included in this leore. For the purpose of compuiing the royslties to which owners of royaliies and payments out of production and-each-of them: aksll
be entithad on preductinn of oil and Fes. of either of them, frem Lhe pooled unit. there shall be allccaled io the-lund coversd by this. leazs and- ineloded im
suil LRIL B pro rata portion of the ail and gas, or either of them, produced from the pocled unit after deducting that used for. operstions-en the pooled urnita;
Such olincation shall be o en acresge basii—ihat ia to say, there shell be allocated to the aerexge eovered by, this ‘lease ‘and fncluded -in. the. pooléd unit
that pro rata portian of the oil and gas, or either of thrm, produced from the pooled unit which the number. of ~pirfate acrés: covered by -this -lesse-and
Included in the praled unit bears to the tolal number of surfsce wneres intluded In the pooled vnit. Royalties hersunder ahall be computed on the portion -of
such prodacticn, whether it be 61l and pas, or either of them, so aliocated to the Innd coversd by this lease wnd ineluded in - the .unit juat-as .thcugh -adch
preduction wyie from such Jand. The production from sn oil well will be considered produetion from the lesse or ol ‘pooled unit from which it*is-producing
and nul 3= production from a gas poofed unit: snd preduction from a gas well will be conaidered as production- frem the lemae cor -gx¢ pooled unit' from
which it Is producing und not from an oil pooled unit. B S CT R

i &fter 2

&. If »t the cxpiration of the primary term oif or gar s not being-produced on :eid Vand, or from Iand pooled therewith, but Lessee ther:
in drilling or reworking operationa thereon, or shall kove completed a dey hole thereun within 50 deys prior to the end of the primsry termy, the Jease =halj
temain foree an lonk Bv operations on waid well or for drilling or reworking of any additicnal well are prosecuted with no ceesation of more thah 50 econs
eccutive days, andd il they result in the preduction of il or gas so long thercaficr =2 oil or gas & produced from asid Tand, or from land pooled therewith.” 1Y,
afler the evpiration of the primasy term of this lease and after cil or gas is produeed from aaid land, or from Iand pooled therewith, the produétion . thgreof
abald eraswe from an: canse, (his lense shall noy terminele §f Leaser commences operations for drilline or reworking within €D duys aftcr the cessation of
such preduction, bubl shall remain in force and cfect %0 long as such operations are proeecuted with no cessation of more than EQ comsecutive days. and
if they resnlt In the producting of il a7 gas, 3o Jong therenfier as oil or xas i$ produced from said land, or fram Jond pooled therewith, Any pooted unit
desizpaled Ly Losser in arcordance with the terms hereof, may be fissalved by Lestee by Instrument filed for record in the appropriste records of the. county
in whirh the dezsd premises are situsted at any time after the completion of & dry hole or the cessation of production an A unit. In the event el
wella producing ol ar pas in paying quantitica shoold be brought in on discent !and and within €60 focl of and draining the ledse premises; or Ja
therewith, lewce apries to dlrill such off2et well or wells ms 2 ressonally profdent vperator would drill under the same or similag circumstanees, Leaees may
at any time cxecote and Jfeliver to Lessar or place of record & relcase or relcascs covering any portion or portions of the abpve deseribed . premises- a
thershy surrender this fease ws 1o such portion or portient snd be relizved of Bll chlizntiona &3 fa the mcreaRe sufrchdered, R -

. Lessee shafl have the richt st any time duzing or affer the expiration of this lease to remove all property and fixiures placed b‘y Lesace on- aald -Ilnd,
including the rizht tn draw and remove &l casing? When required by Lessor, Lessee will bury all pipe jines below ordinery plow depth. h

7. The rights of cither party hercender mar be emripncd in who'e or In nart.and the provitions hercol shall cxtend fo their heirs, succesanry and:sssizne
bat no chxnze or division in ownership of toe land or royalties, kowever actompliched. shall operate 14 enlerge the ohligsiions o diminish_the rights: of
Lesscr: und oo change or divicion in such ownership shull he binding on Lestoe unti! thirty 130) duys after Lesses shal| have:beeni: furnished by repistersd
. 8. maill nt Lesasci's principal place of busiress with a certified copy of Tecord=d [nstrument or jnstroments evidenting rame. In the event of . asignment
hereof in whole or in part lizhility for brearh of any chlipalicn hereunder shall reat exclusively upon the owner of this-lease 6r- of n portion. thereot: whi,
commite fuch breach, If six ur more parties leecme entitled w rovalty hercunder, Lessce may withhold payment thereof unlesa and ‘until- urntshed - with
recnrilable irgtrunient ciccsted by all such parties dovinnzling sn mgent to receive payment for all R - -

- 2. The breath by Levtee of any obligation arisine hereunder shall not wavk & forfriture or termination of this lerse nor cause & termination or reversion
of the eslate etcalod Derrky mor be mrounds fer canesllstion heree! in whole of ih pati. In the event Lestor considers that operotiona wre not: st any . time
Leing condueted jn complinnee with this lezse. Leasar shall notily Leasee in writing of the faets relied upan as conttituting a° breach- hereof, -and L see, : IF
in defauli. shall have zixty days nfter receipt of such notiss in which 10 tommence the complinnce with the ‘olligstions imposcd by virtue of this tnstrument.
After the iscuvery of oil or gas in paying Gorantitics on anid premiscs. Lessce shall develop the acreage retafoed herevnder as a rersonshly prudent’ opératar

H ed hrraunder and ecnable
] ed : he

but in discharping this obfigation it ahall [n no cvent be required ta drill more than one well prer forty {40} mercs of the area relain
of producing eif in psying juantities and one well per 640 meres plus ar 2creage tolerance not to exceed 1065 of 640 acres of ¢ +
and capabls-of producing gax in paying aquantitier. ) P
8. Lessor herchy warsants and agrees fo gefend the t6l)e 1o anfd land and sgrees that Jessze at itx optish may discharge any tax,
upan #aid fand either {n whole or in part, fnd in cvent Lerste doea so, it shall by subrogated o such licn with the right to enforee 2a;
accruing herennder toward satisfying same. Withnut impairment of Lewssce’s richt-under the warranty in event of failure of -title, it % Ao
owna an interest In the oil or grs on, In or under anid land less than the entire. fee simple . estale, -then. the ‘royaltien’ to_be paid* Leanor ahall “be'.raduied
proportianately. Should any nne or more of the partits named a3, Lessors fnil 10 execute this Jcase, it shall' heverthelesa be binding upon the pari¥ or partiss

morgagt or othet lien
me and ipply royalties
eed that

cxecating the xsme,

30, Should Lessee be vented from complying wilh any express or {mplied covenant of this Jrare, from Jeandueling. 2-§)ling oF - reworking - operations
thetenn or from producing ol er gos therefrom by reasan ol reareity eof o: inahilily. to ‘obtain’ or to, use crquipmert “or . materfal, ‘or - by  operation “of foree
majcure, any- Fal at siate law or mny arder, Tule or regulntion of. wovernmicental authority. then while 30 preventad, Teisce’s obligation to comply with miich
covenant aball-he suspended. and: Leaser shall nat-be Hable fo damuaes -(of [eilite_to ‘comply  thorewith: and this - lease shall: be-extended - while and -s0_lonm
as ee ia prevenied by any aurh cause from eandoeting drifling or reworking ‘onctations on or from nroducing oil or xan fidm the Jeived prey d
the time while-Lexare. is so provented shall hot be counted oxsinst . Lossee, anylhine in this lease to the conlrary notwithitandin 2 s

{1V WITHNESS. WHEREOF. this instrument In executed an-ihe

Lessor

- Les:sor VZ

Tax -Identification Number Tax Identification Numbef
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF -
- BN,

County of E raktb

The foregoing_instrument WES 'arcknnwledged before me this / /A’A—ﬂay of gﬁ g = i

i /230 po A arne Fi

h-iy Commission expires .1 i Notary Publie-

INDIVIDUAL ACKNOWLEDGMENT

STATE OF. Jj_/y }
8E,
County of W

The foregoing instrument was acknowledged. before «me this _L&'Hay of ‘96("“&—’

19 F0 by /relra) a/fLLg&lX

My Commission expires /2" 30 , 19 Notary Public O
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