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2, Without referenes to the commencelaent, protecution or cessation at any Lime of drilllng or cther. development eperations, and/or to the
velopment or cessetion Lt any time of production of ofl or gaa and without her payments than the royaltfes berein provided, and notwithstan
Ahing elag herein contained to the contrary, this fease shall be for = term of - years from this duta {called "primery term™) d thereafier
or gas is produced from said land or Tand with which szid Iand ia pooled hereunder, - L

3. The royalties to be pajd by Lesses, are: (a} on oil, cne-eighth of that produted and 2aved from aafd Jand, the skme to bt delivered at the wells of
credit of Lessor into the pipe line to whith the weils may be connected; Lessee reay from time to time purchase. any:-royalty oil_in ité: pceasession, - payin
merket price therelor prevailing for the field where preduced on the date of ‘purcheae; (b) on gas, Ineludihg cisinghead gas-or other gascous substanee,’p
duced from szid lard, and sold or used off the premisea or for the extraction of gaselin> or other product. therefrom, the:mirket ‘val i -of ;on
eighth of the gaa 30 1010 or usrd, provided that on gas rold st the wells the royalty shall be ene.sighth of the smount realized from such sale; whilé there inim
g21 well on this Iease or on acreage pooled therewith bub gza ix not being xold or wsed, Lessee may pay s royalty, on or beforé ninety (80} Gays after the
dute on whith said well {s shut in_and thereafter at snnual intecvals the aum of $1.00 per acre, end if such .payment Is_made or tenderéd; this leiss shall not
terminate and it will Le considered 1hat gea in being produced from this Jerse in paying quantities, Loasee shull have frée use of oil. g, coalan
tand, except water from Lessor’s wells, for all operations dereunder, and the royelty on il and a3 =hall be compated after ded -

4. Lessee, st ita oplion, 18 hereby given the right and power to peol ar combine. the acreage covered by this léas - 3 -to .ol
and pas, or either of them, with other Innd, lease or lezses in the immediste vicinity thereof 1 the estent, herelnafter stipulated, when in-Lessee’s judgment
+ ix necessery ur advidable t d6 So in order properly to explore, or to develop and opecate enid.lessed  Dremises in: compliance with _the apacing “roles . of
the apprepriste Jocal govwcenmental autherity, or other lawful authority, of when to do 1o would, in the judgment of Lesace, promote the conservation of “oll

and gas in and under and that mey be predured {rom taid premises, Units pooled fur oil hereusder shatl not- subatantislly “exceed - 40 “neres’ ench:in" ares,

and unitd pusled for gas hercunder shall not substantislly exceed in area’ 640 mcres ench plus-a tolérance of 10% thereof, provided that should . gover

sl avthority havine jurisdiction preseribe or permit the creatlon of unita Inrger than thue specified, units theseafter cremted moy confor b

with those presczilud by povernmental regulatione. Lessce under the provisions herecl may pool or zembine uge. covired . by. this

thereof s wbave provided =1 to oil in 2ny one or more sirate B6d as to ges in Zny one or mure surata. The units formed by. pooling ‘is to &n;

reed not conform in rize or area wilh the unit or units jate which ‘the lease is nooled or combitiad B8 to any other’ siratum or strats, nitsne

not conforrn s ta anea with pas wnits, The pooling En one or more instances she!l not exhaust the.righta of -the Lesses hersunder to pool. this=lenie er
portions thercof into oiker unts. Lesses shal) file for record in the appropriate recorda of the county in°which the leazed premises are situated an jnitrure
describing and desinnating the pooled Acreage wr & pooled unit. Lessee_may at ils. election exercise ild. pooling opiion sffer “commengin ~for
completing an oil gas well un the lessed premizes, and the pooled unit may include, but it is not required to include, and - or " lensez - apon - which

capehle of producing nil or gas in peying guantities has theretofore been completed or upon which operstions-for the d. : off: i}

thesctofore ben camnicnced, Qperations for drilling on or production of ol or gas from any part of the peoted unit-which:-ineludes. 21l or a portfen o

land covered by this keasc recardliss of whother auel opersifozs for d- & wele corsmenced or auch production -was  fecured  before: of.-after “the  execution

of this inatrument or the izstroment designating the pooled unit, shall ke considered Ay opcrationa for crilling. on or produttivn of oil o -from Iand covered by
- this len<¢ whelker ur not the well or wells be located on the premises covered by this lenae, snd the entire acreage canstituting sueh unit or.units, a3 to oil and

ar cither of them. a3 hervin provided, shall be trezted for all purpescs, extept the payment of royaltics on production from the pocled unit, as if-the:

were included in this leese. For the purpose of computing the royalties to which owners of royalties and-payments out of production and exch of:

be uvntitled on production of oil and pas. or either of them, from the pooled exit, there shal be sllocated to the:land covered . by this- Jeive and- Inelu

suidd uait B pro rata porlinn of the o) and gas, o either of them, produced from the proled unit after doducting thit Aied " for. oper!

Such gliaration shiall be on an mereare basis—ihat is 1o say, thers shill be sliccated to the ncrenge covered by this leass ‘and i u in 3 n

that pra portion of the oll and gra. or either of thrm, produced from the pooled unil which the number of: surface-acres “covered: by this” e

included o pravled bnit hears 1o the teta) number of xurfece scres ineluded In the pooled unit..Royalties hereunder shall be cofmputed on-the- portion of

surk nrwdact whethes it e oil xnd gz, or either of them, 1o shiorated 1o the land covered by this-lezse rnd. ncluded in-the unit-just a hough - such
prituction weie from such land. The produrtion from ap ofl well will be eonsidered production from the lease. or.oll puoled ‘unit fram which it is. producing
anl nut as produrtion from & gas pooled unit: snd preduction from a gas well will be considered a3 produelion. from “the leass. or- pas  pocled-unlt from-

whirk it is producing und nol from an gil poaled wnit. R . . .
» B. Il st the cxpiration of the primary term ofl of gan I3 not being.produced on 2sid land, or from Iand pooled therewith, but -Lesied
in driling or reworking operations therean, or shail have completed a dey hole thereoan within 60 days prior 1o the end of the primary terma, h
remain in fo7ew o long as operstione on said well or for drilling or reworking of any additional well are proseented with no cesantlon of more than® 60 cor-
secutive days, and if thry rmault in the preduetion of oil or gas so lang therpafter os oil or gas is produced from s d:land, or- from.land pooled therewith,-If,
after the eapizntinn of the primary term of this lense and after oil or ges is produced from =aid land, or from-land pooled therewith, the, production thereof
shaeld cease from anz ranse, shis lease rhall not terminaie §f Lestre commentes operations for drilling or reworking  within 00 days-altcr the cessation- of
auch production, hot shall remain in force and effect so long wy souch operations are proseented with no cesaation of more than-€0 ‘consecotive. du
il they rexuit in the proluction of il or gas, so long thereafter as il or gas 13 produeed from said land, or from lond pooled therewith: Any¥ pooled unit
desicnaled by Lester in swrcordance with the ferms hereof, may be dixsolved by Lesaee by Instrument filed for record in.the appropriate records of the county
in which the lezevd premises ar vated mt apy time after the completion of a dry hole or the cessation of production on amid unit.. In the vent = well or
st produring nil or pas in paying quantitics should be brought in on adjacent land and within 660 foot of and draining the Jease premizssior land pooled
therewith, Lessce amrecs (o drill suck offaet will or wells as 3 reasorably prudeni eperator would drill under the sAtne or.similar circumstances, -Leayee ma;
At any Lime execole and deliver 1o TLewor ar niace of record a relcase or relesscs covering any portion of porlions of . the above déacribed
therehy surrender this lease as to such porlion or portion: and be relfeved of alf cblications as (o the acreage turrendcred, Pt

4,  Lesaer shall liove the right at any time during or after the expiration of thia Tease to remove zll_ property and [ixtures plae d by
Ingtuding the right to draw and remove all cuving. When required by Lessor, Lessee will bury all pipe lines below ordinary plow-depth,

T. The rights of cither party hereunder mey be anigned in whele or in part, and the provisions hercof shall extend to their helre, euccessord and
but no chanze wr divisien in owrcrehip of the lsnd or roysltics, however accumplished, aliall operate to cnloige ihe ‘obligationa _or - diminish the
Leszcer and no chenge or Aivision in such ownership ahull b binding on Losace until thirty (30) dayy sfter Leasee shall have been furnished. b ¥
U. 8. mai! ut Lessee's prineipal nlare of busivess with a certified capy of record=d instrument or fnstrumenis evideneing same. In- the “evant of  sivignmen)|
herenf in whole or in part bability for brearh of any ehlipativa hereunder shall rest exclusively upon the ewhier of this lense or of & portion: thereof -who
committ Fuch breach. If six or mote partics become entitied ta royally hrreunder, Eestee may withhold payment thereol wnless” xnd untll-furnished f
recnrdable” ingtrument vaceuted by all such parties desipnating an agent to receive nayment for ail, B e

B, The Lreach by Lewsrs o0 any obligation arising hereundes shall not work  forfeiture o tcrminklion of this lease nor eausé & termisation
of the csteic crcated hérchy nor be grounds for eanesliatian hrreof 3n whele or in part. In the event Lessor canside.
heinir conducied in compdiance with this Ivase. Lessar shall notify Letee in writing.of the facts relied unon as con
In defsult, sholl have sisty days after recelpt of such notice in which to commence the compliance with the obligations i ;
After the diseyvery of oil or gas In paying noantitics on aaid premiscs. Lesace shall devetop the acremge retained hetennder as 3 renin:
but in discharxine thiz obligation It zhall in no ryent be required to drill thore than one well per foity f40) weres of the aren re
of producing ofl in paping guanlities and one well per 40 ncres plus an noresge tolcrance ot o caceed 10% of 640. meren
lndpt'nplble-o! produsing a3 in paying quantities. - -

9. Lesor herehy ‘warranis ‘and agrees to defend the tile to said land and agrees that Lessee at its oplion may, 1
upoh 3id land cither in whole or in part. and in cvent Lesaec does 80, it shall br suhrexsied ‘o such licn with the right ts enforce sume and npply io;
accruing hercunder tovtard wstisfying same, Without impasirment of Lexce's rirht under the wo ranty in-ecent of Taiture ‘of Aitle. It Ia sxreed: that i
a¥nL an interrst in the oil or gas en, in of ynder said land les than the entire fee aimple estate,"then the 7oyallics to be pald ‘Leaser. wha
proportionately. Sheuld wny ote or more of the parties named ni- Lessors fail'to execute this fease, it shall pevéribeles be binding upon the p
execiting the same. e £ L LT L e ] . e T s : iy -
10, Should Leasee be prevented from complying - with any express or-jmnlied dovenant of thia Irose, from’ ennduit er

. thercan ar from producing ofi or gas thercfrom:-by reason ef scarcity ‘of o-. inahility ta obinin or to . use. equipment or al,- of : by operation - of . foree
Jmajeure, any Federnl or.atate law or any order, ‘rule o7 regulation ol kovernmentst suthority, theén while so prevented, Lisses's obligation to eomply with wuch
" caxenant shall be suspended, and Lessas :ahail not be Hable'in damaacs for failire to comply thorewlths and .this-lease shall be extended while ard

- ns. Leasee §s nrevenied any such caune from- condutling -or 7 Ling vperations on or from producing oil or was.from the lenied i
" the time while. Lexsc revented ‘shall not be eounted 'n xie,- anythink in | ltase to'the contrary_ notwithsisnding
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF CALIFORNTIA : . , L
County of_ San Bernardine ae.

The foregomg mstrument was ncknow]edged hefore ‘me thm

Y’S ﬂﬂ@

Nntary Publ!c

SAN BERMARDIND COUNTY -
My comm. expires AUG 29, 1983 -

INDIVIDUAL ACKNOWLEDGMENT

STATE OF
8z,
County of )
The foregoing instrument was acknowledged. before me this day of
18, by
My Commission expiren ' 18
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