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2. Withoot reference to the prosesution or at any time of drilling or other developm,
welapment or cessation at any time of production of oil or gas and without her payments than the' royallies 1 -3
thing else herein contained to the conlrary, this Jease shall be for & term of -years from this dute (ealled “primary term™}
or gas is produced from said land or land with which said land is pooled héreunder. . R

3, The royalties 1o be pald by Lessee, are: (a) on oil, one-sighth of that produced nod suved from said land, the 1ame 1o be delivered ot the wells or
eredit of Lessor Inta the pine line to which the wellt miy be tonneeled: Lessee may from time Lo time purchase any royally -oil in jts’ poeselaic 3
murket price therefor prevailing for the field where preduced on the date of purchaze; {b) on gas, including casinghend gay or-other gaseous -
duced from said lend, and sold or psed off the premises or for the extraction of gesoliny or.other product thesefrom, the market value at-the wall-of -
eixhth of the gas 30 sold or used, provided that on gas eold at the wells the royalty shall be one'eighth of the amount- rexlized from sich .anle; while ther
zas well on this lense or on sercage pooled therewith but ges 1n not being sold cor used, Lestee may pay ms royslty, on or before ninety {¥0] .
date on whith 3aid well is ghut in snd thereafter st annusl intervals the sum of $1.00 per m and -I{ such payment iy miade or tenderad,’ this: Jense
terminnte £nd It will be considered that gas is being produced from this lease in paying quaniitier. Lossee shall have free use of oil, gas, ecal and water
land, except water from Lessor’s wells, for all orerations hereender, and the royalty on oil snd gay hal} be computcd afler: déducti g

£. Lessae, at ils option, Is hereby given the right and power to pool or enmbinc the acreige covered by .thin Jease, or any portian: ther
and gas, or either of them, with other land, lease or Jexses in the immediate vicinity thereof to the extent, hereinniter ntipulated, when in LéSees: n
it i3 necessary or sdvisable to do su in order properly to explore, or to develop eénd opernte sald lewsod premizen in eemptiance. with the.spacing-rolsd: of
the mppropriate Jocal moveromental authority. or other jswlul authority, or when to do 8o would, in the judgment of Lesace, promote the conservation”of ‘oll
and gz4 In mnd undes ard that may be produced from said premiser, Units pooled for oil keszunder skall ol vubsiantially ‘excesd (40 actes-eachlin . aren,
and wnits puoled for gas hercunder shall not substantially eacecd in ares E40 acien esch plua tolerance of 104 thercof; provided that should government-
a1 muthority havinz jurisdiztion prescribe or permit the creation of units larger than thoue spocified, units thereafter crested may conform dubatantially ‘in aize
with those prescrilwil by povernmental regulaticns. Lessce under the provisions hereof reay pool or combine atreafe: coversd by- thix. lemae; or-mny: portion
thereof ax above g-rovided 2s 1o oil 3n &Ly one 0 more strata and sy to gas in any one or more strats. The units formed by pooling =zu to apy stralum or sirats
need Dot eonform in rie or arek with the unit or units Into which tke lease is poolcd or combined a1 to any other stratum of strats, and ofl units need
not confortm Ay Ly mrea with pas unita, The pooling in one or more instances ahall not exhacst the righta of .the Leisee” hereunder to pool - this “lease. or
portiony thercol into niher untn, Lestee shall file for record in the aporoprinie Terords of the county in which the leased premises are yvitusted an fnatrument
describing and designating the poolad acresge as n pooled unit. Lessee may at it election exercise. i pooling optien - =fter commencing - operations  for -er
eompleting an vil gas well un the leased premises, and the pooled unit may inelude.. hot it i not required to include, Iand .or - leases upon: which & - wel}
capable of protucinz oil or gas in paying quantities has theretofore been leted or upon which :ﬂeuﬁnu for the drilling of & well for it or. yas have
theretofore been commivnced. Cnerations for drilling on or production of oil or gas from any park of the pooled unit _which intiudes all or & portion .ol the
Jand covered by this lcasc recardleas of whother such operations for drilling were commenced or auch production was secured befdre.er:ufter the
of this instrument or the instrument desiztating the pooled unit, shali Le considered an opcratians fop 2rilling en ar productiun of oll or gas from land:ecvered by
this leaxe whether ur ol the well or wekls be located on ke premises covered by this lease. and the entire acreage conatituting such unit cr onite, as'to oll and s,
or cither of 1hem, s hervin prosided, shall be treated for a1l purposes, except the pay of royaltics on production from the pooled unit, wa if. the mama
were included fn this loose, For the purpode of computing the royslties Lo which ewners of royalties and payments out of production and ‘ench of fhem, shall
be emithd on production of ol and gas. or either of them, from the pocled unit, there shall be aliocated 1o the land covered by this Temse and:(ntluded in
suid u @ pro rala purtion of the oit and gas, or either of them. produced from the pooled unit alter deducting that wsed for operatisns on-the pooled unHa.-
Such nllnention shall be on sh acreage basis—that iy to any, there shall be allocated to the acresge covered by this lease and jneluded in the pooled’ uni
ihat pro rata portinn of the oil and gxa, nr either of them. prodaced from the poaled unit which the number of aurfece amcres coversd by thir k
includel in (he paolel) bnil bears 10 Ghe total number of surface scres included in the poated unit. Royalties hereunder shall be copiputed en-
auzk prodiction, whether it be oil und pas, or either of them, alfotated o the Tand covered by this lease and Included in the unit just:ss  though 3
preductinn were [rnm surh land. The produciion from an oil well will be eonsidered production from the lease or oil pooled unit from which it is_prodocing
and aot as production from A gas pooled unit; snd produsction from & gax well will be considersd ms production from the lesse or. gus-pooled umit from:

which it s preduting und not from mn pit pooled unit.

E. If ») ihe capirolion of the primary term oil or gas i nat being-praduced on said land. or fram land pocled therewith, but Lesseé 1he

in drilling or reworking vperations thereon. or shall hove completed » dry hole thereon within €0 days prior to the end of the primery termy, the lexte ghall
temain In forec oo forp ax onerstions on axid well ar far drilling or reworking of any additional well wre prosecuted -with no cestation of more thin 60 con
secutive days, and if they reault in the produeclion of oif or gi3 30 lopg thercafier s oil or gxs ix produced Jfrom said land, or from lsnd pouled therewith, I,
aftor the expiration of 1he primary term of tRis Iease and after oil or gas is produced from aaid land, or from land pooled therewith, ke prodoetion” thereo
onld cease from nn- canse, this lease shall nou terminate if Lessee commences operations for drilling or reworking within €0 days ‘sfter the cetsstion of
auech production, hat shudl remain in force mnd effect so long as such operations xre pr ted no of morv then 60 consecative days, snd
If they reuil in the production of oil o7 gas, 50 long thereafter an oil or gas i3 preduced from 3aid land, or fram lenil pooled therewith, Any.pooled uni
deicnated Ly Lessee in scenrdance with the terma hereof, may be ilizvolved by Lessee by instrument Iiled for record in the appropriale records of the county:
In which the lecoad premises are situated mt any time aftes the completion of a dry hole or the ccasation of produrlion on it unit. In the event-a wcll or-
wells il i = in payinp guantitics should be brought in an adjacent land and within 660 fect of and draining the.lease premizes, or-land podk

it e i1} such offset well or wells es x rexsonably prudent npesator wonld 2rilf under the same or similar circumuinncey. E€sses may.
at any Limc cxecate and deliver to Lewar ar nplace of reeord a relemse or releases covering any portion or porlians of thke abave ‘deteribed . premiszes ' ah

therehy surrender this Jeate a8 to such portion or poriiont aand be relieved of all cbligations a3 to the screage surrcendered. S RN

£ Lesseo shall bave the right at any time durisg or after the expiration of this lease to remove i) property and Fixtures placed by Leases £n snid Tand.
Ineluding the ripht to deaw and remove all euning. When required by Leasor, Lesaee will bury all pipe linea below ordinary plow depth. - o R

4. The rights of cither party hereonder may be waripned in_whale or in pert, and the provisions hercof shall extend to their hefrs, successors and naaiznd
bot no chanze ur divisien in_owarrship of the 1and pr Toysitica, however accomplith=d, shall opersle to enlorge the obligatisns or diminksh -the rvighia “of
Lessoes s no chipee or divivion in such awnership ahxl] be bindinc on Lesves until thirty (10} dayh after Lessee shall have been furnizhed by teglatered .
. % mall at Lessex's pringipal place of busicess with a certifird ¢npy of recordad inslrument or instruments evifencing seme. In the event of sazignment
berool in whele of in part liability for breach of any obligstion hereunder 3hill rest exclusively upon the owner of this Jemse or of a portion” thereuf who

i tled 1o royalty hereunder, Letsce muy withhold payment thereof unless and until furnished with & |

commits sueh breach, 17 six nr mote partics hecome d 1
recordable ingtrument vaceated by all such partes desinnoting an agent 1o peceive payment for all.

£, Tho Loanck b3 Lo af any shiizetben = = Lereusde: che ¥ nes gavae ® forscjastisn ¥
of the estite crealpd horrhy .nnar be xrounda for cancrllnting hereaf In whole or In parl. n 3 1hat opcrotions are mot ny time
beinw condaetrd in eumpliance with this igase, Lessar ahall_notify Lestee in wiiting of the farts relied vpon ma cunatitutine a hscaeh heveaf, ‘and Letues, iF
Th defeall. shall hove sinly days alter receipt of such mnotice in which to commence the complianee with the oblizations Impmed by virtue of thls inatrument.
After the disainvery &f oil or gar in payiax_quantitics on azid premisca. Lessce shall develop the acreape reotained hersunder a reamanshly prudent operater
but fn discharging this oblication it shall in no vvent be requiced 10 3zill more than one well per fosty 10} acrea of the area retained hereunder and capable’
of producing oil in paying quantities and ane well per 640 acres plus an screage tolerance not to excerd 10% of 840 acren of the area retained hereunder

and capeble-of producine gas in payinx guantities.

Aitle to said lend and mgrees that Lessee st i option may discharge sny tax, mortgage of other ilen |
upon 12id 13nd either in whole or in part.-and in cvenl Lesscc does 3a, it shall b= ashrozated to such licn with the sirht Lo enfaree same mad ngpb voyalties .
serraing hercander toward #alisfying same. Without impairment of Leurecs richt under the warranty in event of failure ef title, it iz wgreed that if Lewtor
owrs an inieresi In the oil ar gas om, In or under said fand less than the entite Fre”simple estale, then the royalties to be paid Lewsor ahsil be reduced .
proporlionately. Should any one or ore of the parties nmmed a3 Lessers fail'to execute this jcaze, it shall nevert®eless be binding upon the party or partles -
executing the same. S i

10. Should Lesses be prevented fram complyine with any expreas or implied covenant of this leore, from eozducting drilling or rewor!
therenn gr from prodncing oil or gas therefzom by reason of rearcity of of inahility to ebiain or to vse equipmert-or materiol, or by coperation o
majeore, any Feideral ar state w or acy arder, tule or regulation of povernmental aulbority, then while so prevented, Tessee's ohligation to comply with such: !
cavenant shall e suspended, and Lessee shall not be lishle in damages for failnre 1o comply thorewith:. and thiy lease shall v #xienden whike 4nd #0 Mnp
%% loaree 34 prosrmied by any auch taust from eonducling drilling or reworking operations on ar from producing oil or.e=e from the leased premises: and
the time while Lesare i 36 prevenled shall not be counted sxainit Leasce, anylhitg In this lease o the tontiary notwithstanding. . ST T

9. Lewsor herehy warrants and agrecs to defend the

I WITNESS WHEREODF, thia instroment fs execuled on the dute first above written.

7 Geor:= M. Clarkson
= e E ’
. s f Lesgsor Lessor
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wook__89 _pact 72




seats o T o Lt uL b
County of_Santa:Clara - -

INDIVIDUAL ACKNOWLEDGMENT '

STATE OF. }
3]
County of
The foregoing instrument was acknowledged. before me this day of
18 by
My Commission expires , 18 Notary Public

aQ - -25 6
” = Fl 2 =
-] =3 =
£ 5 ]2
o . 5 m 'E o
= - o - g E 5
2 ey B2 = S
A H £ H ? - g C
-5 2 7] = — e .
2 (=] ] -3 8
) Q = [ s o .
> [~ ] o L
- W M g X E oy
[ o 2 [V 5 (=]
- 3 B 8
EE o 2 = 2 H = ]
3 =] b oy Rt
& = % [=] g - &
= ] 4 -1
: <3 | & g 0 3 g .87
] o 8 | o0
&< = 2 = 3 : =5
t S EER s E¥z3
Es £ K B eE.
¥ = G-
§? o r I £ 92
[ “ 4 = = -2
- é ® _E o <Q:
2 8 E = g % R
o 1)
a Z = ¥ E % m

PUrCGRich AT SEOUEST OF
Amacs._FPreducTion G,
BoOK__ BE_ iniT g2

BOAUG25, P2t 16 .

ELIES Lol
WiLLIS A Deppil
FaE i) LK
[FA I = - V- JE—.




