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OIL AND GAS LEASE

3 Fourth June’ ] CET
S AGREEMENT made thls duy of - -
Z}l( re, - - Virginia Ruth Eldridge and Frank Eldridge, Husband and Wite ¥ . 2=

Letsor {whether eﬁeior @ore).-;hit id\ire;l u:_ 6607 Canton, Lubbock, Texas - 79413 -
ang _AMoco Production Company,. L L R
L lléunaih[n-m_nﬂii_erium of Ten andr'npll_n(_)—'———-—-'-'__-' SR <
e m % = ) 0 band pald, of the royalties herein provided and of the ‘agteements of Lessee. harein” conlnined, hireby grants,

clusively unto Leseee for the purposs of invesligatiog, exploring, prospetiny,.drilling and.mining for and producing cil and. gus, layi:
voads, tacks, power stations, telephone’ lines “and . gther atructures theresn and e, over apd kcronn lands swned of laimed

thereto, ta produce, save, take cara of, Lreat, tzanspert, and own’ said frodicts, and bousing ;u'empl;:ui,'th loi!g-in
: Eureka i __County, Nevada: - S L e

Township 27 Noxth, Range 52 East M.D.M.
Section 8t W% NEY
- Section 9: SWh NiW%, EN SWk
Section 15: sk SEk
Section 22: W% NEY ;

2. Without reference to the commencercent, preescution of cessation ut any time of drilling or cther development operations, and/or to the dinéovery, des
velopment or cessation st any time of prodaction of oil or gas and without her payments than the royalties herein provided, and notwithatanding. any=:-.
thing else herein contained 1o the contrary, this lease shall be for a term of yeara from this daty (calfed “primary term”) and as long thereafler nm ofl
or gas B8 produced from maid lmand or land with which said fand i3 pooled hereander. R -

3. The royalties to be paid by Lessee, are: {1) on oil, one-eighth of thzt prodoced and aaved from said land, the aare to be delivered at the wells or tothe
eredit of Lessor into the pipe line 1o which the wella may be connected: Lessee may from time to time purchase any royalty oil in its possession; paying the -
market price therefor prevailing for the field where produced on the date of purchase; (b} on _gas, including cesinghead gux or olher gaseods mubstance, pro-
dnred {rom aaid land, and sold or uwied off the premises or for the extraction of gwsolin: or other product therefrem, the market valie ut the well of one-
eighth of the gan 20 solif or used, provided thay on gas sold mt the wells the royaity shall be one-eighth of the nmount reslized fron such ;-whils there % &
was well on :his Jcasc or on acreage pooled therewith but gas i3 not being Sold or used, Lesses may phy e royalty, ea or before Rinety. {50):days after the -
date an which said well is shut in and thereafter 2t annual intervals the sum of $1.00 per mers. xnd if yuch payment-is made or téndered,: this lease ahall not .
tarminata and it will be considered that gza is being produced from this lease in paying quaniities. Liusee shall have free use of &il, a9, 'co nd water fromaaid -
land, extept water from Lessor's wells, for all operations hereunder, and the royalty on oil snd gas shall be computed niter-deducting any so ased. . N

4. Leaec. at ita option, & hereby giren the Tight and power to pool or eombine the acreage coversd by this Iase, or-any portion thereo? sa-to oil -
and cas, or either of them, with other land, lease or leeses in the immediate vicinity thereof to the estent, hereinafter stipalated, when in Leisee's - judgmient .
it is neccssury or advisahle ta do so in order properly to explore, or 1o develon snd operate said jeased premises In- compliance with the apaeing rules -of -
the appropriete local movernmental authority.  or other lawful authority, of when lo do_to would, in the judzmeant of Lessce, promots the €onservation of- oil
and gos in end undes 2nd that may be produced from said premcises. Unita pooled for oil hereunder shall not subatintinlly excesd 40 -actes ¢ach in: ares;
and unita pu;[cd for gaa hereonder shatl not substantinbly exceed in area” 6490 acres esch plua & toleranee of 1055 thereof, pravided that should government-
&1 authorily havine 3 i I

adiction prescribe or permit the creation of vwnita larger than theae specified, vnits thereafter created may conform sohstsntially {n i
with thore prexeribed hy gavernmental regulatinns, Lesiee under the provisions hereof muy pool or combine acreagte covered by this lemse. or.any portion
thereof ms abave providesd as Lo 0i] i0 ANy one or more sireta and &y 1o ga3 in any one or mure siralz, The units formed by pooling as to any atratum or steatm -
need not conform im aize or area with the unit or units into which the lease it pooled or combined as to any other stratum:or- atrats; and “oil unjta need
not corfarm A3 o area with pas unity. The Dooling in one or more instaness s2o!l not exhaust the righta. of the: Lrysee bereunder 't0 pocl -this Yewye "of
portions thercol into wiher unis. Lesyee rhall file for reeord in the appropriate records of the counfy in which the lensed premi ed B0 . :
deaeribing and designating the poolad acreage as 3 poolsd unit. Lessee may at its election exercise jts pooling aption -after . com eing “operations for_or - -
fomplcting an ol was well on the leasel premises, and the pooled unit may fnclude, but it is not required 1o irelude,-Jand or lepses -upon  which' a well
capakie of provlucinz ur gas in paying qu tofore been completed ar upcn which geuliom for the drilling of ell tor. ofl or gas have ..
theretofore teen communced, Gperalivis fur o Bhe o5 &0 piodustizn £f £il or o=« from eny oact of the poolsd unit -which includes. all-or'a . portion -of :
land covered br this lvesv regardleas of whether such operations for drilling were commenced or such production wea secures Leiore: or - aiter . (b eaisuus
of this inslrument or the instrument devignating the pooled unit. shall e considered as opcrationy for drilling on or production of oit or gas from Iand covered by
this leart whether ue not the well or wells be Iocated on the premisca covered by this femse, and the entire acreage constituting muth unit or unita, as to oll and gar,
or cither of them. a3 heriin provided, shall be tremted for all purpooes, except the payment of royalties on production from. the pooled- unit. as Uf_the sazme
were included in this leose. For the purpose of eompuling the royalties to which owners of royalties and payments out of .production and exch of them, shall
be entitld on preducting of oil and gas. or either of them, from the pooied unit, there shall b wilocated to the 'Tand covered by .this -lesss and:imeluded to
sufl unit = peo ratn purlivn of the oil and gas, or either of Lhem, produted from the pooled unit after deducting that wased for opératiofis 'on-the pooled unita
Such pllacsiion shall be on an atrenge beals—ihat is to sny, there shail be alocated to the screage covered by this leaxe and Included 3n. the pooled -unit-
that pro rata portion ef the ol and gas, or either of thrm, produced from the ponled unit which tie miumber of sorfate acres covered by this Jeaie and
ncluded in 1he pooled unit bears to the 10w number of surface acres included in the poaled unit. Royalties hereunder ahstl be computed “on the portien: of
such prodection, whether it be oil and gax, ar ¢ither of them, 50 & to the Jand ecversad by this dease wnd Ineluded §n the unit ‘just it~ though such
priaductinn were froas swch land. The preduction from an oil well will be considerced production from the lease or ol pooled unit from which [ty prodacing
and nut ns produclion {rom n gas poofed ynit: and prodoction from & gas woll will be considered =s production from ‘the lease or gas pooled -unit from -~

which it ia preducing and net from an oil pooled wnit, N
&. Il st the capiration of the primary term oil or wen is not being-produced on aaid land, or from lend peoled therewith, but Lesses is.then engaped.
-in drilling or reworking sperations Lhereon. or shall hove completed & dry_ hole thereon in 60 duys prior to the end of the primaty terma; the lease shall -
remain in farec 3v jong ax operations on aaid well or for drilling or reworking of any addilionm} well are prosecuted wilh 0o ¢esantion of more-thar 60 con-
secutive daya amil if they nsult in the production of oil or gas 3o long thereafior s 0il or gas is produced from said land, or from lend pooled therewithi I,
after the espiration of the primary term of this Irase and afler oil or gas is preduted from said land, or from land peoled therewith, the productlon:,lh{uo;
of -

shnuid cease frnm an: canse, thix lexse shall nov terminmte If Leasee commenses operations for drilling or reworking within €0 duers after the. ceatatio
rach pruduetion, hut ahall remain in force and effect 3o Jong =y such eperations are prasecuted with .no cesantion of more than- 80 consecutive days.'and
il they ri=ull in the producting of ol or gas. so lonx therealier mx oil of gav is produced from said land, or from land pooled therawith, Any:pocled unit - =~
desipmated by Lesaee in arcordance swith the lerma hereafl. may be disvolved by Lessee by inatrament filed for record in the sppropriate records of the county ™ -
jn which the feasd premiies arc ajtuated at any time after the completion of & dry hole or. 3"‘ crasation of prndu:!.m_n on sail unit. In_l'hn event & wcll or'
wells prodocing nil o far in paying quantities should be brourht in an adjacent land and within 660 foet of and draining the iezse premizes, or land paoled. -
therewith, Fosher #rreed be drill such offxet well &r wells w3 = reasonably prodent opesabsr would drill under the éame of similne eirenmatances.-Lesses:may -
at mny Llime carcute and ileliver to Lewsnr or nince of tecord a kelease or releasrs covering sny portion or portiona of ike above. doseribed -premives “ond -
therehy surrcnder this leatse sa 1o such portion or portione 2nd be retieved of ali oblizations sy to the acreaxe aurrendered, . T
§. Lesype skall have the tight at any lime dorinx or after the expiration af this le2sc to remove all property and fixturey placed by Letsew on anid land, .
Ineluding the right 1o draw and remove all casing. When required by Lessor, Lessce will bury all pipe linca below ordinary plow depth: )

7. The tights of cr party hereunder moy be wmiigned in whole or in part, mnd the provisions hercof shall extend Lo their heire, succesors and.wssigns
hut na chanze ur in owncrship of, the Jand or royaltics, however accomplished. shall operate to cnlerge Lhe oblimations or. diminish ' the righis of
Lessve: wnik na ch: ¢ or dirision in sweh owneeship shall he binding on Leswee u thirty 130) days after Lessee shall kove been: furnished by . registered |
U. S, mail at Lessers principal nlare of busingss with a certified copy of recordsd instrument or instrumentis evidencing same. In the event of masignment . .
hereal in whole or in nart liability for breack of sny obligation hLereunder shall rest exclusively wpon the ewner of this lease or of a portion. theraol who
commits such breach, 1" six or more partics breome enotitled to royalty hrrgunﬂe_r. Lessce may withhold payment thereol unless and ontil furnished with s .
TEomnT ingirerent wwegied by afl auch parties desipnating =noagcrt to receive payment far all. .

cmoets =

4. The breath hy Leosaee of aay oblipation srising hereunuer shil nal -=s3% = ure or termication af this leass nor ¢aiuse & termination. or raveraiown
of tne eslate ereated herehy nor be wrounds for esnexilation hereal ia whole or In pari. In the event Lussor cona iha: cocraticna “are nat at any Uime
belny ronducied in compliance with this lease, Lessar shall notify Lesses in writing of the facts solied upon w3 gunsitutine & breach: hereol, and Lessse, 1f-
in drfaull, skoll hove sixty days afler receipt of auch notice in which 1o commenee the eompliance with the oblications imposed by virtue of this instrument. . -
After the diseavery of wil or £as i pasing quantitics on aaid premises, Lessee shall davclon the screape retained b der as a r hlr 4 operator ..
but in discharrine this oblipation it akall in no cvent be required to drill more than one well per fosty {40} acres of the srex retuined hircunder ind cxpable
of producing oil in paying quantities and one weil per 640 acres plua an acreage tolcrance not to eiceed 10% of G40 acres of the area retzined herecnder

and capabiesof preducing gas in paying nuantities. . -

9, Lewsor herehy warrants and agréch to defend the thike to ssld land und sgrees that Lessee at ils option may discharge any tax, mortzage of ether len-
upon #aid land cither in whols or in part. And in cvent Lessec does so, it shall he sabromated 1o auch lien with the rieht to enforee same and apply royaliier -
aecruing hercander towasd axtisfying same, Withnut impaicment of Lesrco’s richt under ‘the warranty in event af faiture -of - title, It is ngreed .t Lesror
owne ah intérest-in the oil or gas on, in or uader anid land lest than the enlire fee simple eatnte, then the voyallies: b be pald Léssor shall. by reduced -
proportionately, Should any one or more of ke parties named ma Lessors fail to execute 1his leise, it shill nevertheless be binding upon pariy of parlis
executing the aame. . i -l

T—or—Teeerk

unh-?nyibmrminr,_.i;nzi}‘ig;g '°,‘;“'.3‘.' 'or I!_:il' leaxe, from - ¢andusting-d -
=" {hercon or from prwturing_ojl rom_br-teasen_of sckreity, of o2 Inability” ta- obtain or to ule eaulpmeri_or ralerial oe Ly —_opers :
g:ﬁ?ﬂ;hiy.fﬂ!rnl'm‘?ﬂuc w=ot—etyerder, Tule proresulition- of gaveramental wuthority, then ‘while 20 prevented, Leasee's phﬂﬂ“o&xﬁ'ﬁmﬁ_
covenant shall_he suspended, and Leasee ahafl not be liabfe_in damaees for fafture fo eomply therewith: und this-lease ahall- be ixtended=whily-antso-ton
a3 Lonses is prevented by any durh eauce fram conducting drilling_or reworking ‘opcrationy on or from producing oil of gas frem the leased premises; an
the time while Lersre iv 50 prevented shall not be toanted apsinst Lowce, anything In-this lease ta the ¢ontrary notwithatanding. . - - A '; .

1IN WITNESS \YHEREOF, this Instrament In executed on the l:al_o first abave willten, -

ot e DA

Tax Identiffcation Number ’

&g - ook BT race BT —
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INDIYIDUAL ACKNOWLEDGMENT

STATE OF Texas
Lubbock

-

The foregoing inatrument was acknowledged -before me this

County of.

12

10

day of

June

80 4. Virginia Ruth Eldridge

May 25, 1981

My Commiesion expires

1)

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

Texas -
Lubbock

STATE OF
County of

-

The foregoing instrument waa acknowledged. before me this

49 .80

by Frank Eldr%'dge

10

June

day of

1%

My Commission expires May 25. 1981
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