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(Five YEAR PAID TP LEASE)
Ol AND GAS LEASE

Frodus:ea 31 Rev. 5 Yesr Leate)
With 640 Aerex Poollng Provision

THIS AGREEMENT sade ths Fourth &y June

1980, betwers -

aof
Harvey O, Clar d Joann Clarkson,. Husband and Wife ™

Leusor {whether one or a'non.).' whose add

2 Hest Washington; Indianapolis, Indiana. 46241
wed _AmG_co Production Company, : - ' . : : L

1. Lescr in consideration of Ten and no/100-———soe—eeax S - SIS

=Y in hand paid, of the réulliu hergin provided and of the ‘agreements of Leésses havein mnﬁihﬁ,' hereby
roads, tanks, power su_linns. telephone lines- and other structures thereon. and on, over nod acroas Tands gwnld or claimed by

! iréer. tbe followlog deseribed land’
Nevada®™ - e it

thercto, to produce, tave, take care of, treat, t:impnrl, and own maid ﬁrl;du:u, and houslng I )]
" _Eureka

County,

‘Township 27 North, Range 52 East-M.D.M.

e “gzants, leases wud Jets mx.
clusively unto Lesres for the purpoae of investigating, explering, prospecting, drilling and mining for and producing oil ‘snd gas. laylng pipe lom, bulldizg
Lisacr adjacent and oua

©On

Section 8: N4 NEL
Section 9: SWYy MWk, Ek swk
Section 15: 8% SE% ’ )
Section 22: NY% NE%
2. Without reference o the com t jon or cessatlon at mny time of drilling or other development operstions, and/or to the discovery, de-

velopment or cessation at any time of produ:tlnz; of glf or gas and withoot her payments then the roysltica harein D ed, and notwithstanding: any-
ing elar herein contained to the contrary, this lease shall be for u term of years from this date {(called “primery term™) and =za Jong thereafter:as oll .
or gas is produced fram said lznd or land with which 1aid Iand is pooled hermnder, - s T

8. The royalties 10 be pald by Leasee, nse: {n} on oil, one-eighth of that produced and saved from said land, the same 1o be delivered ut the wells or to the .. - =
eredit of Leasor inte the pipe line 1o whith the wells may be connected: Lessee may Ifrom time to time purchmae any royalty il in its posssssion, paying. the -
murket price therefor prevailiog for the field where produced on the date of purchaae; {b) on gas, including casinghend gas or other gazeous subsanes, pro- -
duced from xald Jand, snif sold or used off the premiscs or for the extractien of gasolin: or other product therelrom, the market value st the well of: cne-
eighth of the gas 20 s0ld or used, provided that on gay sold a1 the wells the royalty shall be one-eizhth of the amount reslized from such:snle: while there is &
gas well on this lcnse or on acreage pooled therswith but gas is not boing sold or uied, Lessee may pay a3 royalty, on or before ninzty (§0) diys after the -
date on which said well is shot in and thereafter at annual intervals the sum of 31,00 per scre. and I such gayment is made or tendered, this Jeass shall not - -
terminate 2nd it will be considered that ges is being produced [rom this Jease in paying quantities. Leasee shall have free use of ofl, gas, coal and water fromsald -

land, cxecpt water from Lessor's wells, for all operations hereunder, wnd the royalty on oit and gas =ha)l be computed after dedecting any 50 used,

4. Lesec, at itx option, Is hereby given the 1ight and power ta pool or eombine the acreage covered by this lesae, or any portlon-thereo! & to-oi) -.
and gas, or either of them, with other land, leaze or leazes in the mmedinte vicinity thereol to the extent, herzinafter stipulated; when in Lésee's judzment - -
it i3 neccasary o advisable 1o do su in order properly to explore, or to develop ond operate said leas premises in 1 veith - . aphei rules of | .
the nppropriste Jocal rovernmental eutherity.  or other iawlul suthority, or when to do to would, in the judgment of Leasce, promote the corservation of oll - -
snd gas jn and under and that may be pr from sail premises. Units pooled for ofl hereunder shill not substantislly exczed 40 “acres each In arew, . ::
and wnits pooled for pas hereunder shall noi aubatantiatly exceed in area €40 acres each pluy a tolerance of 10% thercof, provided thit ahould government- --
al anthority havinr jurisdiction prescribe or permit the creetion of units larger than those specified, units therealter creatéd may conform sobatantislly 1n size .
with those preserilud by suvernments! regulations. Lessce under the provisions hereof may pool or tombine acrexge’ covered -by this lemse, or any .portion. -
therec! as above provided as Lo ol in any one or more strata and as to g33 in any ohe or mure sirata. The units formed by pooling 23 to any siratum or strata’
nesd net ronform in rire or orea with the unit or units inte which the lesse it pooled or combined 23 to any other siratum or ytrats.-and cil-udits need - -
nBot conform ma 1o wiva with pas units. The pooling in cne or more instances she!l nol exhaust the rights of the Laessee hereunder fo pool this lease or - -
portions therco! inte otber unts, Leszee ahali file for record in the approprizta records of ke eounly in which the lensed premisey are aitusted an inatrement
deseribine and desizgnatine the poole2 acresge a3 a pooled unit Lessee may st ils election exercise itn pocling -optien after commenting--operations -for_ or’
compictin®k an oil yas well on the leascd premizes, snd t1he pooled unit may include, but it is not required tw include,. iand . or . leases upen which-m -well
capalle of praducinz oil or gas in paying quantities has therctofore been completed or upon which ogeuu\:.r.: for. the drilling of = well for ofl or gas have
tharetofore Lugn commienced. Gperations for Jeiiling ¢n or produciion of off or gas from moy part of the peoled unit whith . inelad {.or m-periion of the
1ard covesed by Lhis Jease recardless of wheiner such operations for driling were commchted oF sueh prodection Wiy secursd fore or. m the ‘execution
of this instrument or the inttrument deafenating the pooled unit, shall Le econsidered a3 operstiony fop drilling on er preduction of oil or gas from land coversd by
this leasc whether or nat the well or wela be located an the promites covered by this lense. and the entirs acreage conatituting such unit or units, a3 to oit and gas,
or cither of them, as herein provided, shall be trested for zll purpaes, except the paynient of royalties on preduction from the pocled omit, ma if the ssms -
were inrluded in this lesse. For the purpose of compoting the roymities to which owners of royaities snd paymenta out of production and each of them, shall
be entitlet on peeductinn ol oif and gas. or either of them, from the pooled unit, theré shall be ocaled to the land covered by this leise and ineluded “in
sufil unit o feo rota portion of the oil and was, or either of them, produced from the pocled unit after déducting that-used for operations ‘on the pooled units.
Such oiloeation shall be on an Acreaxe basis—that i to say, there shall be aliccated to the acredis covered by -this lesse und included-in the nooled- unit -
1hat pro rata portion of the ail and g2y, nr either of them, prodoced from the pooled unit which the number of sorfate 2éred covered-by this leass and
included in the peoled fenit boars to the towal number of surface acres included in the pooled unit. Hoyalifes hereunder ahall be computed on the porticn of |
sueh prodaciion, wheiker it he oihand tas, or either of them, 80 Aliceated W the Jand covered by this lemse »nd included in the unit just: s though such -
preductiom were from ruch 1snd. The production from an oil well will be conaidered production from the lenxe or oil pooled unit from. which it v producing -
and nur aa profuctian from a gay pooled wnit: and producilon from & gsx well will be conzidered as production from the lezse. or gas pocled -unit from
whirh it is preducing and not from zn oil pooled unit. ;

&. If at Lse expiralion of the primary term oil or gan s not being-produced on 3aid land, or from land pooled therewith, but Lewsee i then engaged
tn drilling or reworking operations thereon, or shall have rompleted a dry hele thereon within €0 dayy prior to the end of the primary terms, the lewse shall -
remain in force xu long as operstions on raid well or for drilling or rescorking of any addilional well are prosecn with-no cewaation of more than &0 con-
sceutive days, and if ther result in the production of oil or gas so long thercalier as ol! or gas in produced from said land. or from land pooled therewith. If, -
after the explralinn of the primary term of this lease and after oil or gas is produced from said Jand, or from land pooled therewith, the production thereof.
ahowld eeasn feom an: caunze. thit lease shall nou terminste If Lessee commences operations for drilling or reworking within €0 days alter the: cessation of -
auch predoction, but shall remain in force and effett %o long w1 such operations mre prosecuted with no cesaation of more than 60 conzecutive. days.-and -
if they result in the prodectinn of oil or gxs, %o lonk ihereafter an ofl or gas i3 produced from said Iand., or from land pooled therewith. Any. pooled unit -
desicnatud by Lecaee in nrcordance swith the terms hereof, tnay be dissolved by Lesaee by instrument filed for record in the appropriste records of the county
in which the legen] premises are situsted at any time after the comnpletion of & dry hale or the ceasation of production on said unit. In the event w wcll or
wills produring nil or pos in paying guentitics sioold be hruught in on adiacent land and swithin &R fecl of and drajning the leasc premises. or Iand pooled
therewith, Lessee aproes 1o drill such offset well or wells as = rTeaionably prusdent nprrator wonld deill under the Eame ot ximilae cireumstiancet. Lessce may
at eny tiee execute and delirer 1o T+%or or plnce of record m relepie or refcascs covering any portion or portisns of tke above deacribed premises” mnd-’
therehy surrchder this Jeats as to such portion or portiont wnd he relieved of 51l oblizations ma lo the acreage surrendercd. R

. Lesss- shzll hiase the right at any time during or after the expiration of this leasc to remove all property and fixtures placed by Lesass on 32id-land,
ineluding 1he tipht ta draw And remove all casing. When required by Leasor, Lessee will bury all pipe lines batow ordinary plow depth.

. ‘The righta of cilher party heraunder may be masigned In_whole or in pert. and the provisions hercol shall extend to their heirs, successorn and wuizne
but na chanze or d o0 in owncrakip of the 1and or royaltics, however atcomplished, shall cpermie to enlerge the oblipstions or diminish the rights of
Lessce: and no chonpe or division in sech ownerthip shall he binding on Lessce until thirty £30) dAays after Lesser 3hall have been-furnished by registered -
U. % mail at Lassev's principal place of business a rertified copy of Treorded instrument or instroments ecidencing same. In the event of assienment -
hereaf in whale ar in part Jiskilily for breach of any coblizativn heeeunder shall reat exclusively upon the owner of this lease or of a portion thereaf who °
commits such hresch, 13- six nr more partivs lecomr cntitled to royaity hrreunder, Letsce may withhold payment thereof unlcsa mnd until furnished with =
recordable ingtrument vrecsted by all such parties designatiog an sgert to receive payment for all )

®. TL: Lesach by Lassvie of aay uhiigsl arlafox Dcrcunde »uth m fwrichiore or termination ot this leste nor caute & termination or reversion-
of the estnic created herchy nor be grounds anccllatinn hrreo cle or in part. In the cvent Lessor conaiders that opcrations sre not at any time
being conducted in comiliance with this lease, Leasor shal) nolify Lester in writing, of 1he facts rclied vpon as cunstituting & breach hereof, and YVRET
in dafault, ahall have sisty days after receipt of such natite In whith to commence the compliance with lhr_ obligatians Impoded by wirtue of this [nstrument.
After the discovery of oil or gas in paying auantitica on aaid premives. Lessce shatl develop the xereape retmined hereunder an a reasonably prudent operator’
but in discharxine thiz obligation it shall in no cvent be required to dtill mere than one well per forty (40) mcres of the sres retained hergonder and capable -
of "produclnl oil in paying quanlities mnd one well per 640 meres plus an sereage tolerance mot to eaceed 10% of €40 scres of the ares retzined herennder
an .

capatle.of producing Raa in paring aquantilies.

2. Lewsar herehy warrants snd ugrces to defend the title to said land and agrees that Lessee at itn option may discharge sny tax, mortgage ot other len
upan 32id and cither in whole ar in parl. and in cvent Lessce doet sn, it shall ho aubroaated to such lien wilh the rixht to enforee aame and soply roysilies -
acerulng hereander toward satisfying some, Withnut impuirment of Leaace's richt under the warranty in event of -failute of title. [t s agreed that {f Lessor . .
oWEL an jolerest in the oil or gas on, In or under aaid Iand less thnan the entire fee simple eitnte, then the royalties to be paid. Leasor shall be reduced
proportionalely, Should any one er more of the parliea numed an Lessors Inik'lo execule this lease, it shall nevertheleds be binding vpon the party ot parties
execuling the aame, . - s .

10, Should Lossee be prevented from complying wilh any express or implied covenant of this keese, from conducting drilling or tewarking operationa
therenn or fram nredncing oil er Woy therefeom by reaxon of fearcity of o inahility to obialn ar to use cquipment or material, or by.cperation of foree
majeurs, any Yedernd or state Inw or any brder, Fule or vegulntion of wovernmental nuthority, then while so preventod, Tossee’s obligation to comply with such °
eovenant shall.be auspended, and Lesser shall not be Hable in damascs for frilure to eamply therewith: and Thia leare shail ba extended while and 2o lone -
az Lenree nrevent any duch ceoce from canducking drilling_ar revorking operailons on or from producing ¢} ar gas frem 'the leassed premises; and -
the tlme while Lessce is B0 prevented shall nol be counted sgainst Leasos, anylhing in t(his Tease to the contrary potwithatandina. e B

1IN WITHESS WIRREOF, this inatrument &8 executed on the date firat above written,
o 7 J§17::7
%x)’.’wj’f(@j’éﬂg\

Harvey O, Clarkson

ATyann Clarkson

Lessor

“-. Lessor

Tax Identification Number '
PR - L BI50F 4L

P " Tax Identification Nurber
wok__F1__ raGE_ DL —

(350 EL




. STATEOF = -~
L C_ounfy nf }'HM “‘;.;"’- s

(it

INDIVIDUAL ACKNOWLEDGMENT - ..
STATE OF___ S }
.. BA,
County - of .

The foregoing instrument was acknowledged. before me this

by

My Commirsion expires

Oil and Gas
Lease

With $i0 Acres Pooling Provision

Producers 88 Rav. {5 Year Lease} (2:58)
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