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Producers 88. Nevada | OlL AND GAS LEASE

~ 1 IHIS AGREEMENT made wus__TWentyfourth,, June . .
] - Floyd C. Slagowski and Charlene S. ‘Sligowski; Husband and Wif -
- Pine Vatley Route, Carxlin, Nevada 89822 - . -
Lessor {whether one or moce), and. Amoco Production Ccmpany : T .7 . LR
Lessee, WITHESSETH: . S - -
T Lessor in consideration of, Ten dollars and no/lOO T - A - - LA : ,- -= 5 — -~ - Dl;i!il'l E
(s 10.00 1, in hand pai i v i ement ol Les in contEine " ieieaand fais .
. 1 paid, of the rayalties hetein provided, snd of tha agreement of Lesses hersin contsined, here! . -
:-c{uxavclv unig Lessee lor the purpoie af gatng. explaring, pr . deiling and miniag far and produciag oil and gas. and tha consfilusnis lh!rh:o .Tﬁngl.;:li‘nufx‘.h!:iw I3
anks, power stations. telephone lines and ulh}:{: siructures thereon to produce, save, take care of. tieat, transport and own 2aid products. snd housing its employass. the following describad
land Eureka County, Nevada, 1o wit: s . k L
.

Township 28 North, Range 52 East M.D.M.

Section B: W%, S4% SEk
Section 16: W%, SW% SEY
- Section 17: E%, Nk, NEL SWk
Section 20: WNEk NEX
Section 21: Nwhk, SE% NEL, Wi NELY, Nk SEL,
. Section 22: N4 swk%, SE4
Section 23: Iot 6 (40.74), 7(40.46), 8(40.59), N4 SW4%, SE% SWh,
W% SEL -
Section 24: Lot 7{40.41), 8(39.12), W& SW4%

In adduion ta the land above described, Lessos herehy geants, 1sases and fais sxclusivelyunto Lessee to the same extent as if spacifically describad herein alt lands awnad or ciaimad
by Lessor which are sdjacent conliguous te or form & part of the lands above particularly described. inciuding all oil, gas, and thesr constituents uncerfying lakes. rivers, streams, roads,

easements and 1ights-of-way which traverse ot adjoin any of said 1ands. For renial payment purpases. the land inclyded within this lease shaliba deemedtocontain.
—__ZJM._auzs. wheiher it actually comprises mors or less.

2. Subject 10 the ather pravisions herein contained, this laase shall be for a term of X yracs from this date {eatied “primary term™) and as long tharesfter as ol or gas is prodiced
from sad 1and hezeunder. or drilfing or reworking operations are conducted thereon, . B

o 3. The royalties to be paid by Lessee are: {3} o0 oil. ona-aighth af that produced and saved from said kand, the sama 10 b delivered at the welts_ or to the credit of Lessor isto tha
pipe ling 1o which the weils may be connectad; Lessee may from time to time purchase any foyalty oil In 1S possession. paying the market prica therefor p iling for the figld wh

on the date of purchase: (b} on gas, incheding catinghead gas or othar hyd () b di from said land 2nd sald or usad aH the premises or in the manufactura of gasoline
or othar products therelram, the market value a1 the well of ane-eighth of the gas so sold or used, provided thal on gas sobd a1 the weits the roysity shall ba one-eighth of the amount reatized
from such sale_ Lessee shall have Iree use of oil, gzs. and water from said land, except wate/s from Lessors wells, Springs. or ressrvoiry, for all eperations hereunder, and the royalty on o and
gas shall be comptied atter deducting any 50 used. if 2 weil capable of producing gas in paying ities is on the above il 1and and is shut in, ihis feasg shall continue in
effec for a pecrodt of one year from the date such well is shut in. Lessee or any assignes= may thereafter, m the manner provided heremn for tha peyment or tender al delay rentals, pay or tander -
o Lessar as rayalty, on or before one year from tha dale such well ts shut in, an amount equal ta the renzal, and. i such paymant or t2ndar 1s made, this laase shall eontinue m eHect fora
furthee peniod ol one ye21, In Tike manner and upon like payments or tenders annuzily mads on of befare each anniverszry of shut-in date of such wall this Tease shall continus in st for
surcessive periods of twetve {12] moaths each.

4. 1t pperanions Yor drilling are nol commenced on szid fand as harewnafer provided. on or befare one year from this date, the lease shall then terminale as 1o both parties, unlass

o or before such annversary dale Lessee shall pay or tengder to Lessor or to the credit of Lessor in _ Firgt Natjonal Bank of Nevada =~ gunkof

Eikn, Havars
[which bank and its successors 2ie Lessor's #gent and shall continue as the depository fog all renlals payable hereonder regandisss of chsnges in ownership of said land or the rentals #ither

by conveyance or hy tha death or incipacity of Lessor} the sum ol Twp Thousand Four Hundred and Cne and 32/100 - == = Dollars

s 2,401, 32 ) therzin cafled tentaf) which shail cover the privitege af defacril aof ians far drilling for a period af twetve {12} montha. in ks manner and upon
hke or tenders the ot operations fos driliing may be further daferied for successive pesiods of twetes {121 months each during thy pramary term Rc
payment or tendes of rentd) herein refeired to may be made in currency, dralt or check al the option of the Lessee: and the depositing of such currency. draft or check inany post otfice, properly
addiessed 10 the Lastor, or said bank, on or before the ranlal paying daie. shafl ba desmed payment 5 herein provided, I such bank (or any succeisor bank) shovld fail, Gquidats or be
succeeded by annther bank, ar for any reason Rail ar refuse to accepl rentatl, Lessee shall not ba hald in default for failure to make such payment or tender of rantal unkil thirty |30) days atar
Lezsor shall deliwer 1o Lesser 3 proper recordabla inslrument, naming another bank as agent to receive such payments or tenders. The down cash paymant is considacation, for this Hasa
according to its terms and shall nct be allocated as mere rental for 3 pariod Lesses may 2t any time execule and deliver 1o Lassor of 1o the depository 2bave named or placs ol recard a
release ar releases covenng any portion of partions al the above described premises and theseby susrender this leas# a3 10 Such portion or porticns and be relieved of il obligatiohs aato tha
acreage swrenderad, and thezeatter the rentals payable hereundar shall be redureed in the proportion that the acreage covered hereby is reduced by said release or ralazaes. B

If Lessee shal, on or before any rentat date. make a bona fide atiempt 1o pay or depasit rental to a Lessor enbtled theseto under this lease pccovding to Lesses’s mecords o to a Lessor
who, pnor o such attempted payment or deposit, has given Lessee notice, in aggordance with Lhe terms of this lease heseinafier et forth, of his fight to récenve rental, and if such payonant or
deposil shall be eroneous in any regard [whether deposited in the wiong depository, pad 1 persons other than the parties entitled thereto as shown by Lessae’s recoeds, in an incormect
ampunt. of otherwise], Lessee shall b= unconditionally obligated 10 pay 1o such LEssor the rental property payablie for the rental period involved, but this l:zse shall be maintsnad in the same
manner as il such eroreous tental paymant or depasit had been properly made, provided that the esronecus rental payment o¢ deposil be corrected within thirty {30) Gays sfter receipt by Lessan
ol wniten notice fzom such Lessos of Such ermoe ied by any and other svid ¥ to enable Lested L0 Make propes payment :

<
5_ Should any wel drilled on the above described land during the primary term befare production is obtained be a dry hale. or should production be oblained during the primary  *
term and thereatier cease, then and in gither event. if opesations for dnlling an weell are not ed ar 3 for rking & wrell areé not pursued on said land oo of |

belore the firs1 rental paying dale next succeeding the cessation ‘el production or dritling or reworking on said wail ar wails then this lzate shall terminata unless Lessew, an arbelore sand
date, shzll resome tha paymsnt of rentals. Upan resumption of the paymeni of rentals, Section & govarsing the payment of rentals, shall coatinua in forca juit as though thers had been
no Mterriplicn in the 1enta! payments_ {f during the last year of the primary term and priorto the discovery of il or gas on said land Lessea should drill  dry hole thersan, or if after docovery
of oil or gas before or dunngihe Wst year of the primary leem the production theceof should ceasa during the tast year of said term fios sny cduse, no rental payment or operations se
necessary in arder 16 ke the lease in force during the ramasinder of the primary ferm. H, at the axpiration ol the primary term. Lesses is conducling aperatians far drilling & new well or
reworking an gid well, this lease neventhzlesy shaill continus in jorce s long #s such drlling or reworking operations conlinue, or if. afier the expiration of the primary term, peoduction on
1his fease shalt cease, this lease nevertheless shafl continye in force if aritling ar rking op s are ‘_mlhm:im(_ﬁb}danl!lu such son of production: if -t
w3 restored o additions! pcoduction is discovered as a result of any such drilling or hing op dueted wilhout of mora than ity (60) days. this Hase thal) conlinu
as lon olhcl(lll.(l 3 ol of gas is produced and as long as addonal dnlbag or reworking operations are had withovl eessation of suth diilling or rrworking cperations for mars than
sixly {ED) conseculive days. [ o

6. Lessee, at s option. is hereby given the right and power to pool o eombine the land covired by this lease, or any ponian thereol. as 1o ol and gas. or sither of them, with any -
other land, leasa or leazes when in Lesset's judgment it is necessary or advisable 0 do so0 in order 1o property develop and operale said premizsa. such pocling to be into 8 wall ynit or ynits
not exceeding forty (4C) acres, plus an lunga 1olerance of tea per cent (10%) of forty (4D) acres, for oil, snd nat eacesding 5ix hundred and forty {640] scray, plus an actaage tolerance of
ten percent {50%) of six hundred and forty [640) acres, For gas. except that larges unils may be crealsd to conlorm 1g any spacing ar well unst patiem that may ba TS
authorities having jurisdiciion. Lesses may pool of combing acreage coversd by this lkease. or any partion thereol, as abova provided, as to oil of gas in sny onk or moMe slrata. and units ¥
{armed need Aol conlorm in 324 of &res with the Uil oF unals in1c which the lase is pooled Of COMbined a3 1o aay other siratum gr strata, and oil units need not cONFOMM &3 1O Ared with .
ga5 units. The pooling in Sne br mcre instances shail nel prhauit the fights of the Levtes hereunder 1o pool this Yaass of pornons thareof into athar unis. Lesies shall execute i
and place of record an instrument or i identitying and ing tha poched acre. Tha santies acreage 50 pooked into & unil thatl be treated for sll purposes, excapt ihe payment
of reryaties, 33 il it were included in this lease, and drilling or 1 ] iha1aon or p of oil ot gas or ithe ian |
shall be considered Tot a1l purpesas. excapt the paymant of royalties, 48 i such opsrations were on of such production wars from or such complation wera on fand
whiather of Rot the well or weils be located on the premizes covecsd by this lease_ In lisu of the W 1srwhare hangin zpaciied, Lexsor shall receive rom a unit 5o formad, only such .

rran of the royalty stipulated Berein as the amaount of his acraage placed in tha unit or his myalTy interest therein bears fo tha totzl acresge so pooled in the particular unit imvohed. -
gohuuld Ny umt as :?inllh created hereunder conuin less than the snaximum number of dcres haremabore specifhied, then Lessse may 3! any hma_therasiter, whether balore ar shiee - 2
production it obtained on tha unil, ealangs such unil by adding 2dditional scresge thareto, but the ealarged unit shall in no evant axceed tha acresge content harsinabove specified. in the
dvant an umr uni 50 nlarged, Letses shail erecuts snd placa of record 3 Supp jen of unitizaton & - 1end ki i -
proveded, thal if such suppltmentsl declaration of unitization i3 kel filad until afie product:on o obtained on tha unil a3 orig alty cres!
dactaration of unitization 1hall not become effective until the first day of the moath nas! @ the fiting thereotf. In the ab:
unitited ai£d by fiting of record notice of terminatian, . . -t B .

e B 7. Lastes shull hjva the rght Bt any tima withoul Lessocs consant ta surrendar M or any portion of iha leassd peamises and be relieved of ati obligation a3 to B acrasge . °
S - surrendared. Ledse shall have the nght 2l any tima during or alar 1ha sxpiralion of this lasss 10 remave all property and firtures piaced by Lasses on said Gand. the right 1o tiim
- and remave sl casing. When required by Lessor, Lassen will bury all pipe knas below nd oo wdll shall be dntied within two hundied (200) feet 9l any residence or
bamn now on 33id land without Lessors consent, The Lesses agrees togromptly pay lothe owner thersal say damages to growing crops csusad by or rasulling from any cperatinns of Leasea, -°

H . 8. The rights of either pasty Bateundst ay be assigned, in whale or in part, and tha provisions hareot shall axtend 1o Lhe heiry, succetson gad uqvn ol the partis heceto, but
! na thenge of divivian in ownil of the land, reninly, or I h ished, shall operale 1o entargs tha odligetians or diminish the fights of Lessee. No change in 1ha
ownership of the land, or ny interest tharain, shatl be bin on Le1ses entil Lasses shall ba fornished with & cerudmd copy of wll ¢ ded 1 al court p i and all
other necassary evidance af any ranafer, inhertance, of sale o] said rights. In event of the sssignmant of this Isate as to & stgregited portion of suid land, the rentats m‘yubh'hmm
shall be sppartionabla among Lhe saveis! asthold ownar ralably sccarding to the sudsce ares of nd datault in rents prymant by ona shall not atfect the rights of othar enszhold

L]
oweness hereunder. In case LEsses a33igns this lease, in whole of in part, tesses shall ba relisved of alt sbhgations with respect fo the ssaigned porton or partiony snising subsaquent 1o
the date of assignment. ) .
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9. Al expreis o1 lmplncd cavendatg ot this hnc shall be :ubu:l 1a lll FrdirlLSu!.- -ndeanru Ll-ﬁ. Extcutive Orruﬁ_ Rukes o1 Regutations and uus aia shall noy boun-mﬂnud_'
in whole of in part. nor Lessee hald lable in damags. Ior Inikure to d by, or i Fch Fadure is the nesut of, any such Law, Drder, Ruls or Hmuubon. .
or il puwnms by an a1 ol God, of lﬂe pubbc anemy, lakor disputes, mabilily 1o obtasw material lmlun of lun!ponlllon. OF Olhar r.lun b.rnnd tha conlrol ot uun s

" dmmq!helmnolth-smu.nﬁu'numﬂmudxrpmmnu;ud
1h|slus!lha nd shal
C otdnll-ngov

i lessnr hu:by weamants and Bgress o cafend tha tite of said land and lgrm thal Lessen at it uptmn mty nchupe .ny ur, mortgm o uth!r I-!n vpon a4 land,
‘whole or in part. and in &vent Lessee do=s 50, it shall be subrogated to such Lin with the nuhl 0 eafome sume and 2pply rectats and royahies
impaiment of Lessee's sights under the wamanty w avent of fﬂmoltmr_nu-gmd that it l.m gwny an | mlmmmdmuhss lhlnlhmmleemwhmm
lmu!s 12 be paid Lessor smm:g fecuces) PropofLonalety. . .

premissy, but Lesser is ptnmhdhnmnmd mwmdmurwm—lmmtﬁnm
h | nlunrmmerimmml,m-umutumm-wum-ﬂnwmﬁuumm
] II" " heresn .

. l V. Lessars hereby rilzm and w)rn abl Fights ql Mmuhld.

: %2, Inthr evenl that Lessor, duting the prmary lr.rmnl this lease, m:ms abona lide offer whumlm-s -nllmg to -cupl !mmmu paﬂvuﬂm to pwdwsl !mm Lievsor nlease
rng any or a of the substances covered b-' thix lase and covering all or & portion of the land described Besrin. wil Lassor harsby sgrens.
10 potily Lessexan writung of said edter im . ciuding in the notee the rame snd sddress of the offeror, Lhe price alfered and aM other p-mmm ey N\ﬂ mndrtnmol the otisr. Lessee,

- for & peried of fifreen days after the receipt of the notice, shallthave the e and peelemred nghl and optioq Lo purchase the lease or part thereof or intecest bry U arifer ut tha prics

- and aeLodding 10 the |umsana conditions specitied in the oiler. All offers made up 10 and inciuding the 251 day of Lhe pSeiacy den of this lease
Section. Should Ly t fo the lease to tha terms hereot, it thall $o nolily Lessor in wriling by mail or lelegram pros 10 expira
thereatier furnish 1a lmuf the new lease for execition on behall o Lessoris) along with Lesses’s sight dralt payable to Lessor in payment ctihey
such dratt being subject oaly 10 3pprowal of title actording 10 Lhe terms lhenn‘i Upon receipt thereol. L:ssnﬂsl ﬂm: pmmuuy execute wd
Lessee 'S r:puwmme [ “unugh Llssndsl bank of record for payment. -

.' ,\1| ot tha wmm; of thig u-u «hall Hure 1 lhe ben!hl nl and be binding npun Ihl paﬂ.nes hc::lo. thair Mlﬂ. ldmlnm.rlznrl. SUCCRSIOTS ng ugns.

N wnNESS WHEREDF, thii instrumant 1s axecuied on the Gas first sbove wrinien,

i3, Subject tcs, attached adéendum.

' -

l::harlene 5. Slagowskl, :
Lessor - . -

Soc Sec No. y .. 7 E
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STATE OF NEVADA, Nevada Acknowledgment
County of ss- {Individual}
ounty 0
On this____ day of LAD, 19 personally sppaared befora me, a Notary Public,

. a single person, kngwn -
1o me to be the parson whose name is subseribed to the within instrument, and acknowledged to ma that . executed the sbove instrument. -
Witness my hand and notasial seal the day and year hereinabove written, -

HNotary Public for the State of

My Cor expire: flesiding at,
STATE OF NEVADA, ( Nevada Acknowladgment
Ss- if
Caunty o F L{o {Husband and Wife} ]
On this, { ‘? r}:y of ﬂ L Cl U-J LAD, 19 0 personally appeared befors me, Notaw Pubr
Floud C. S Lequus ot OL aoeDing 3. SLegHulh.

husband and wife, knownm to me to te the persons whose names are subscribed to the within instrument, and ‘cknowiedged 1o me lha't

they executed the above instrument. -
& ,,ﬂw R /}m },.,-L -

Public for the Sme of_
hg ot - . =

Witness my handi#md notariabseal the day and year herelnabave wsittan.

POYRT B GO VN

T - Motay Felle - Sta'o oF t-vaigtan
C

enty Voveds  Resid
oirey Luc, &, |9D -

et e ] F_— LS

- STATE OF NEVADA, . - - .

County.of. - . - ot )
On this - i L ddyel_ A.D 18 = r' sonally eppear ‘bdnre e, aNo!a_w Publ
. Imnwnlomann" ~ A —_President ot

" and who lcknow’ledeed 1ha|__e:m.ﬂed tha abave enslmment tme!y ;
- and vo1unlanly and for lha uses and purposes therain mentioned. .-

' . _ Motary Public for the State of.
My cam Vﬂesidingm i

expite

w00t _ £F___PAGESD — -
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ADDENDUM

Attached to and made part of Q0il and Gas Lease dated June 24,
1980, by and between Floyd C, Slagowski and Charlene S.
Slagowski, husband and wife, Pine Valley Route, Carlin,
Nevada 89822 and Amoco Production Company.

A-1: This lease is expressly limited to o0il and
gas and hydrocarbon substances recoverable in solution with oil
or gas and recoverable only through a well bore, This lease
expressly does not include coal, shale, lignite, minerals,
geothermal steam, hot water, hot brines, thermal energy,
gases (except oil, gas and said hydrocarbon substances)
or minerals in solution in water or steam or recoverable
in connection therewith through a well bore, and Lessor
expressly reserves the riaght to sell, lease, mine, drill
or otherwise transfer, dispose of, recover and market all
minerals, coal, shale, lignite, geothermal steam, hot water,
hot brines, thermal energy, gases (other than oil, gas and
hydrocarbon substances included in this lease) and minerals
or solutions. These rights and estates reserved shall include
the use of the surface as necessary to investigate, explore
for, locate, mine, drill for, extract, produce, remove,
market, process or produce on the land and sell the substances
herein reserved.

A-2: The parties hereby agree that the rights
reserved by the Lessor in paragrapbh A-! will not interfere
with any operations while a well is being drilled, or with
any producing wells or associated facilities on the lease
which are necessary to maintain prudent operations.

A-3: 1In the event Lessee enters upon the lands
of Lessor and drills a well which is not productive and
which well is plugged and abandoneéed by Lessee, Lessee shall
restore the lands occupied by it and the forage that was
on the lands as nearly as is reasonably possible to their
condition prior to entry by Lessee. In addition, Lessee
shall pay Lessor fair market value of any crop damaged or
destroyed by Lessee,

A—-4: HNotwithstanding any provision of the printed
lease to the contrary, the location of all drill sites,
structures, buildings, camps, equipment, fences, facilities,
transmission lines, power lines, pipe lines, utility lines,
ditches, drains, culverts, gates, ponds, roads, poles, pipes
and other improvements used, constructed or placed on the
lJeased premises shall be approved by Lessor prior to commencing
such construction, placement or use. Lessor agrees not
to unreasonably withhold such approval.

A-5: Upon_ termnation of this lease in any manner,
or if a well is abandoned, the Lessee agrees: to re-~level
the surface of the land involved; to £ill all abandoned
sump holes and excavations made by Lessee; to remove derricks,
tanks, tank supports and other structures and property of
the Lessee thereon; to remove all cement blocks; foundations
and footings which have been placed on the leased premises
and any and all other supports placed by Lessee, or permitted
by Lessee to be placed on said leased premises; to replant
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any lands disturbed by Lessee to the forage or crops which
were growing thereon before Lessee's use; to repair and
restore all ditches, fences and other improvements on the
lands in any way distrubed by Lessee,

A-6: Lessee agrees to indemnify and hold harmless
Lessors from and against any and all claims, suits, damages,
costs, losses, liability and expenses arising or grewing
out of injuries to or death of persons or loss of or damage
to property or loss or pollution of water or water zones
in any manner directly or indirectly resulting from or caused
by operations under this lease on the leased premises, OC
adjacent thereto, or the existence of wells, structures,
facilities, pipe lines, utility lines, power lines, transmi-
sion lines, hot water, steam, gas derricks, tanks or appurte-
nances thereof, or other items used or placed on the lands

by Lessee or resulting from Lessee's use, occupancy of or
activities on the lands.

A-7: HNotwithstanding any other provision contained
in this lease to the contrary, Lessor does not warrant,
either express or implied, the rights, title, estate or
possessory interest granted to Lessee under-this lease.

It is understood that the rights and privileges granted

to Lessee hereunder are subject to the extent of Lessor's
ownership and any and all existing mortyages, deeds of trust,
liens, rights of way, easements, oil, gas), mineral and other
reservations contained in patents, deeds or other instruments
and all other documents of record in the Elko County Recorder's
Office, Elko, Mevada, as of the date of this lease, and

all matters set out in Exhibit A attached hereto.

A-8: If any lien, encumbrance or security interest
is filed against any of thne real or personal property of
the Lessor, caused or incurred by the Lessee, Lessee shall,
within thirty (30} days after such filing, remove the same
from the Lessor's property. The Lessee shall give the Lessor
seven (7) days advance written notice of all construction,
repairs, {other than repairs of an emergency nature}, drilling
and other activities Lessee intends to do or cause to be
done which could-result in a mechanic's or materialmen's
lien being filed against the Lesso's property so that Lessor
can timely file a written Notice of Non-Responsibility pursuant
to N.R.S. 108.234.

A-9: At the expiration or any other termination
of this lease, Lessee shall peaceably deliver possession
of the premises to the Lessor and reconvey all leased poperty
to the Lessor by properly executed quitclaim deed in form
suitable for recording in the Elkc County Recorder's Office.

A-10: The Lessee shall keep the Lessor's property
free and clear of all rubbish, garbage, litter and abandoned
items of property brought to or placed upon the Lessor's
propeity by the Lessee or any of Lessee's agents, employees,
contractors, sub-cortractors or assigns.

A-11:v. Any storage on the Lesssor's property of
venicles, materials and other property of the Lessee shall
be done only upon such locations as are approved in advance
by Lesscr. Lesssor shall not unreasonably withhold such
approval.

A-12: Lessee shall promptly repair all damage

to fEences, gates and cattle guards on the leased premises
and in the grazing areas utilized by the Lessor arising
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out_of use of the leased premises under this lease or the
actions or activities of the Lessee on the leased premises.

A-13: The parties understand and agree that the
leased premises are used primarily by the Lessor for ranching
and raising of livestock, which is more impertant to them
than the activities of the Lessee under this lease. Accordingly.
Lessor reserves the right to the use of the surface of all
leased lands for all ranching and livestock preducing purposes
and expressly reserves and excepts from this lease all water
rignts of Lessors and waters being used by Lessors and all
rights, privileges, preferences, licenses and permits to
graze livestock upon the public lands and National Forests,
Lessee agrees to conduct its operations upon the leased
premises in such manner as to cause the least possible amount
of interference with and damage to the ranching and livestock
operations of the Lesser., It is agreed that if the acts,
omissions, or operations of the Lessee, or any person Or
entity acting by, through or under it, result in the pollution
of any of the domestic, irrigation or livestock waters used
by the Lessor, or damage any areas of the Lessor's meadovs
or other farming or crop producing areas or-other lands
of the Lessor other than those Lessor has expressly given
prior approval to the Lessor for use in drilling operations,
or result in the loss, injury or death of more than
percent of the Lessor's livestock in any bne calendar year,
the Lessor shall have the right to terminate this lease
if the condition is not cured within thirty (30) days after
notice is provided in Paragraph A-16.

h-14: The Lessee understands that water rights
are of paramount interest to the Lessor. Accordingly, Lessee
agrees that it shall not attempt to use, apply for or appro-
priate any waters or water rights which would conflict with
the Lessor's water rights or in_any way diminish their present
water rights or reduce any ground water that may not or
hereafter be available to them for development and appro-
priation for domestic, irrigation or stockwater use. Lessee
agrees that it shall not in.any way poliute ‘any ground or
surface waters useable or being used by the Lessor of any
other persons-using the.same water sources. Lessee further
agrees that 'no oil, gas, minerals, brine, fluid or surplus
water wnich is not suiteble for domestic, irrigation or
stockwater purposes shall not be disposed of on Lessor’'s
lands or grazing areas with Lessor's express prior written
consent, nor shall such oil, gas, minerals, brine, fluid
or surplus water be reinjected into & fresh water zone and
if reinjected it shall be reinjected into the zone from
which it came following which the Lessee shall cement off
or otherwise seal off the zones to prevent their entry into
ground or surface water Ssources which are useable for domestic,
agricultural or stockwatering purposes. Lessee agrees that
it shail not, without pricr approval of the Lessor, interfere
with or damage the Lessor's ditches, wells, or irrigation
systems and irrigation methods.

A-15: Lessee agrees that it shall, if requested
by the Lessor, fence off any of the Lessee's facilities, *
storage areas, drill sites, sumps, ditches, camps, housing
areas, or other structures or developments on the leased
lands with a livestock fence built to Bureau of Land Management
standards in the area with such gates and cattle guards
as Lessor shall specify. The Lessor shall designate the
area which shall be no more than reasonably necessary to
protect Lessor's livestock from the Lessee’s factivities and
the fence lines shall be as designated by the Lessor.
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E weather and avallablllty of labor and materlals.

“of the terms, covenants or -conditions of :this- lease, ‘and
‘the failure of Lessee to remedy the: default within thirty

”Qgtr‘) ,3:,&‘?@ August 26, 1980.
Rid:_ . B 7_' Lessee: .
17 REGQUES Ur i gt o
C\ ! i’ C,o Amoco Prodaction Company

§00CT 6 Pd: 20 7¢ M/}’;ﬂ.‘_\

g

Constructlon of these facilities-: shall be completed by - Le_
within. thlrty {30) - days® after Lessor's request,_subject o

A-lﬁ- Upon the v1olat10n by the Lessee of.any

{30). days after wrltten notice from.LeSsor to Lessee speclfy g
the default, then, at the optlon of the. Lessor, thls lease’
shall forthwith ceéase and terminate and-all rights:-of- the
Lessee in and to.said land shall be at an end-as:to all -
said lands, except that the Lessee shall have:the. right
to retain and hold under this lease the area surrounding.: -
each well producing or being drilled and any such well: contained
therein and all the working interest production thefefrom”
with respect to which it is not in default, subject to. payment
of all royalties, rentals and other sums herein provided. .
The waiver by Lessor of any breach of any covenant or condltlon
hereof shall not be a waiver of any other or subsequent-
breach hereof, nor of any other covenant or condition hereof

’NDEXED W. R. Francis

Lessor:

JT/tle
SA950
062480

STATE OF  COLORADD

s8.

by

COUNTY OF DENVER

on :}77’c§iﬂ¢;f}} 1980, personally appeared before me,
a Notary Public, ./ y. R, Francis who
acknowledged to me that he executed the above instrument.

‘My commission expires C-_\/T///?;éf; S:%?}/{-

2/25/82 NOTARY PUBLIC

STATE OF NEVADA
sSS.

—

COUNTY OF ELKO

- On 4041 L(ST ¢4 , 1980, persona}ky -appeared before me,

a Notary Public  F{ oy la g o, and - -
C’J«g{yﬂe 410 - 5. 5 Cegyisd ke WHO acknbwledged ‘to ne l:hat they

executed the above 1hsttumgnt. : . i e

)
. Commiusion E:F"“ Dee. &1

NOTARY PUBLIC
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