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DEED OF 'I‘RUST,

- SECURITY AGREEMENT

_ ASSIGNMENT. OF - PROCEEDS, -

- (This Instrument Sécures Futufe'AQOQHcéé

' THIS DEED OF TRUST, SECURITY AGREEMENTV:-AND ASSIGNHEN

'1PROCEEDS (hereinafter referred to as "this Deed of Truat“

as of Feb a3 , 1983 by UNIVERSAL' GAs ‘(MONTANA) iNe

a -anﬂum' coxrporation hawin g its p ngipal place

of business at ELXQ, NEVADA ' (hereinaf£er

referred to as "Grantor"), and FIRST AMERICAN TITLE COMPANY
NEVADA, a ¥evada corporation having an office ag_?Ol;Wgs
Street, Reno, Nevada 89504 {hereinafter referréd3£5:&s
"Trustee"), for the use and benefit of THE. ROYAL BANK _OF CANADA
one of the chartered banks of Canada, hav1ng its head-offi
Montreal, Quebec, Canada, and a branch officerggiﬁoop

Avenue, S.W., Calgary, Alberta, Canada T2P-054l(ﬁéf§iﬁé£té

referred to as "Beneficiary"),

BU0K1 0 1 PGE3L3




e
saliil.

L

AL,

‘instrument:

WITNESSETH:

ARTICLE I

DEFINITIONS

Saection 1.01. Defined Terms.

{(a) "Collateral” includes Fixture Collééé;;a_l-;:

DPargonalty Collateral and Realty Collateral,

{h) "Effective Date" means Teln =Y .'- 193&

{c) "Fixture Collateral" means all of'Gréhto:fsi;hﬁér-
est in and to all Operating Equipment which is br;béﬁbﬁeﬁ‘so

related to the Mining Properties, or any part of:them,

that an interest in ‘the Operating Equipment*ariséﬁiuﬁdgy th

real property laws of Nevada.
(4) "Mill" shall mean the mill facilitiegfiécagéﬁ?on
the Mining Properties for the purposes of t“e;ﬁiliiﬁgiapro

ducing, treating and procecsing of the Métals;?ﬂihétéib'and

Ores, together with all properties and Equ:ipm:t_arit.',__ :re:.]-?t,?‘-_'i_g-'
thereto and located on or utilized in conneCtiO",Vithfaucﬁ?;L'

mill facilities.

{e} ™Mine" shall mean Grantor's mine preseﬁtly,khoﬁﬁfasj

the LITTLE DON MINE Mine in Eureka County,'NéVaaéfgﬁdzi

future facilities or related groups of facilities. felétringf—';_}“
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;located on the Mining Claims.

(f) “Metals, Minerals and Ores"
all of. the metals, minerals and ores of eVerfﬂkind_and
acter whatsoever, precious and hase, metallic and nonme
tallic, which are now found or which hereafter may be foun

in or on, mined, extracted and produced from, miilqd;

treated, processed, handled, transported;'stofedior'maikéﬁcd

on or in, or otherwise attributable to or associated with
the Mining Properties, and which shall include a11 protore.
waste, tailings and bullion associated therewith-in,any

manner whatsoever.

{g) "Mining Claims" means, collectively,:Eﬁdscfphtchtéd'

and unpatented lode mining claims and mill site ciéiﬁsi
described and referred to in Exhibit A hereto_éﬁdfﬁﬁéli'
include any other form of mineral tenure hercafﬁé;;ccQuired—

by Grantor in substitution therefor or in'additicﬁ'thb?etc;

{h) "Mining Properties" means, collechivciy,;?iii;céli':'

property interests of Grantor in and to the ﬁipinglciaiﬁéé 7
the Mill and the Mine, together with all of Grantor 'é'--'otﬁ%e'f -
real property interests of any nature whatscever theréiﬁic?
incident or appurtenant thereto, including, but not 1i@i¢§éff

to, any and all intraliminal and extralateral mining rigﬁﬁc:'




lof Grantor pertalnlng thereto, the Metals, Minefalé*

Grantor with respect to the Mining Claims, the Mill and_ he

{i} "Obligations"™ means the aggregate ofs :
{i) All indebtedness represented by-a ptqmigsofyf
note (or notes} (the "Notes") executed’by—UniVeféiir5

Exploration, Ltd. and payable to the order of

-'..
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(il) Any. and all other or additional 1ndebte e

under this instrument, under Grantor's Guaranty of the

obligations of Universal Explorationm,: Ltd.-to ,'

Reneficiary, under the MNotes, or otherwise, ither pri

marily or secondarily, absolutely or contingently,
directly or indirectly, Jjointly, severally, or Jointly
and severally, and whether matured or unmatureﬂ.
regardless of how such additional indebtedness oriliaj

bilities may have been or may hereafter be acquired b

Reneficiary, and whether or not created afte;jp;yment'in-
full of the other Obligations referred td-héréih

long as this Deed of Trust shall not have heen relea ed

of record previously by Beneficiary;

(iii} All sums advanced and costs and expeﬁses'
incurred by Beneficiary, including, without 11mitatio '
all attorneys' and consultants' fees and expenses and_

court costs, made and lncurred in connection with the




:modification of, or suﬁotiﬁutioh‘for,'tﬁe:fofégoiﬁg

Obligatlons or any part thereof,,_rrthe acquisition

“consultants“ shall 1nclude, without limitation,

accountants, mining and other enqineers,;architecéé,

geologists, geophysicists, assayers, building contrac

tors, surveyors, appraisers, brokers, managers, one

ators, hydrologists, and any other special;stg,who ¢
services are reasonably employed by-Boﬁéfioia:jﬁinioon_
nection with the Collateral)s and -

{iv} Any and all extensions and-fénewaléfofy

stitutions for, modifications of or amendméﬁ£32to_ahy,

the foregoing Obligatlions or any part thereof;ff

{j} - "Operating Equipment"” shall mean all surfac or

subsurface machinery, equipment, fac1litiea or; other property'

of any kind or nature whatscever now or'hereafter locate

or on the Mining Properties, or any part of any of them,-aﬁd

which is useful for the exploration for, production, m1ning.

milling, treatment, processing, handling, storage or trans-

f portation of the Metals, Minerals and Ores including, by'wayfz'

of illustration but not by way of limitation, all hbistihﬁ,?"--'

shafts, air shafts, engines, boilers, dynamos, generatofs,7"
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*the M111, and all tools, supplies, chemicals, solvent

esses, equipment and personal property of~every-na

sort or character, whetlier now owned or hereafter to be pu

chased, leased or acguired by Grantor for useiin;qonngqpio

with the Mining Properties, or any part ofranfibflthem
(k) "Personalty Collateral" means, col}?étlféiftgil pf

Grantor's interest in and to (i) the Operatiﬁg-ﬁgyipméhi,

Metals, Minerals and Ores to the extent the saﬁefcbﬁéﬁ_ ute
personal property, the Production Sales Contracts and
accounts, contract rights and general 1ntanaib1es now

existing or hereafter arising in connection with;the e:blora

tion for, production, processing, treatment;:sﬁotaée ztransv—
portation; manufacture or sale of the Metals, Mihéiéi
ores; (ii) all awards or payments, including3i$£ef;ét
thereon, and the right to receive the same, wh1ch may be-madef
with respect to the Collateral, whether from the exercise of
the right of eminent domain {(including any transfer m;deiip:
lieu of the exercise of said right), or for any othef:lﬁjd%y?
to or decrease in the value of the Collateral; (iii) ;iiirfi{

proceeds of and any unearned premiums on any insurance
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" damage to the Collateral; (iv) the right, 1n the name dan

of the Collateral; (vi) Grantor's inventories of ra'
materials, work-in-progress,
finished goods and products,
owned or hereafter acquired;

moveable and immoveable, tangible or intanglble."

in connection with the conduct by Grantor of any activities
other than the exploration for, productlon. extraction,
mining, milling, processing, treatment, handling,.storage

transportation, manufacture or sale of the Metals;-Minefais_

and Ores.
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_ (m)' "Product1on Sales Contracts“ means, co_recti 1

" all contractg, if any, now in effect, or hereaftpr enter;

and all land lying in the bed of any street, road @f:avéngg{,[
opened or proposed, in front of or adjoining the'-b!'ini'ng:"'

Properties to the center line thereof; (iii) all leaaes,

subleases and other agreements affecting the use.or occupancy




'stituting the Collateral.

ARTICLE 2

CREATION OF SECURITY

Section 2.01. Grant. In consideration'6f-Benefici

ary's advancing or extending the funds or credit constituting the

Obligations, and in consideration of the mutual covenants c'

tained herein, and for the purpose of securing'paymentjof;thg

Obligations, Grantor hereby grants, bargéins,fééllé éﬁd-éoﬁvey'

the Realty Collateral to First American Title Company of N ad;
as trustee in trust for the use and benefit of The Royal-

Canada, beneficiary.

Section 2.02. Creation of Security Interest.;

tion to the grant-contained in Section 2.01, and for the ééﬁé

security interest in all Personalty Collateral and: Fixture

Collateral now owned or hereafter acquired by Grantor and in allriﬁ

Proceeds. Without limiting the foregoing provisions of thiatV-"5”.
Sectlion 2.02, Grantor stipulates that the grant made herebyg=

includes a grant of a security interest in the Metals, Minerals




E'Egmarketed"'n or in, or otherwise attributable tf'the Realty

?-fEOres,.to the Proceeds and to all accounts, contract rights

aifand Oresimlned, extracted and produced from, mllled

Ztreated.:processed handled, transported, manufactured or

_Collateral or any part thereof and in the Proceeds ‘therefrom
'-auch Becurity interest to attach to the Metals, Hinerals -ang
.general 1ntangib1es resulting from such sales.;:f'-”

Section 2.03. Limited Implication of Security Inte es

in Proceeds. The security interest of Beneficiary hereunder in

the Proceeds shall not be construed to mean that Beneficiaryrc”
sents to the sale or other disposition of any part of the;r
Collateral other than the Metals, Minerals and Ores, or any patt

thereof, and sold in the ordinary course of Grantor;s;bueine"

ARTICLE 3

COLLECTION OF PRODUCTION PROCEEDS

Section 3,01, Beneficiary's Receipt-of'PrcdcctibﬁlProé'

ceeds, Beneficiary will be entitled to receive.ali'hegeie,

Minerals and Ores (and the Proceeds therefrom) beg'innihg--':'at—-lzrl_)_o_’

o'clock noon, local time, on the Effective Date. All parties
producing, purchasing and receiving the Metals, Minerals and Ores
or the Proceeds are authorized and directed to treat Beneficiary:
as the entity entitled in Grantor's place and stead'tb_recei§eﬁ

the same, and Grantor hereby irrevocably appoints Benefic;ery to
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to Iurnish to Benef1c1ary promptly the names and'addr sse

partles presently purchasing the Metals, Minerals and Oresn-an
the Tame and address of each new or additional party whother

after becomea a purchaser of the Metals, Minerals and Ores: an

Grantor further agrees that, if any Proceeds from.tﬁe_Meﬁ 1s,;

Minerals and Ores are hereafter paid to Grantor,ptheyfsﬁgll éq'

gtitute trust funds in the hands of Grantor andfbﬁéi!ébe forth

with paid over by Grantor to Beneficiary. Grantb; gh§11

when requested by Beneficiary, execute and file with any p:_duc

tion purchaser appropriate documents and instrumentsginyfq:mran

content reasonably satisfactory to Beneficiéry'69¢i§fiﬁ§_

Beneficiary to be entitled to the Metals, Hineralafaﬁq';fg and

the Proceeds and instructing such purchaser to pa}-aﬁéﬁﬂ?tddeédé

to Beneficiary.

Section 3.02. Application of Proceeds.

{a) All payments of Proceeds received Py Beneficiary
pursuant to Section 3.01 above shall be placed in a collat—'
eral collection account (hereinafter called "Caah Collateral
Account”) at such financial institution as Beneficiary-magrer
designate and at least monthly on the tenth day_ofiéééh'ﬁgﬁﬁhé

applied as follows:

BOOK1 0 | PAGE3 54




TR A T o e Lo

(1)First, to the-éayment of all-doSts aﬁé'cipenses

,jlncurred in connection w;th the collectlon'and receip

7-of the Proeeeds°-

(ii)next, to the payment of a11 accrued interest

application“is made;
(iii)next, to the

due and owing on the Notes as of the date;thét'BQCh

application is made; and -'fc *f;_€

{iv)next, at Beneficiary's election, to the paymeni

of any or all other Obligations then_due,ahd:owin

(b) If an Event of Default shall have—cccur#edagﬁcfhg

continuing, Beneficiary may at its option hold aﬁyiggiélué-

balances in the Cash Collateral Account for_apblié;£;§n7t_

the indebtedness under the Notes as it becqmes;dqc7§"qn the
next monthly application date, as the case may:ﬁc;c;

{c) If no Event of Default has occurred and ce con—
tinuing, or if such Event of Default exists but Beneficiary

has not elected to hold surplus halances as. provided in the;

preceding paragraph, then any balance remaining in the Cashif
Collateral Account after the monthly or other application off
funds by Beneficiary pursuant to the foregoing provisiona of;
this Section 3.02 shall be transferred to any other dgpcsitﬁ
account of Grantor with such depositary as may be deéighatgcg-

by Grantor from time to time by instructions to Beneficiéry”
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. (d) ]ff any date of applicaticm spe'cifieﬁ-'h-l';o--e'-"(

isbéil ﬁe applied on the last business day,nexﬁrpreceding'BUc
- Saturday, Sunday or legal banking holiday, bdt;{he amount 't

be applied pursuant to subparagraph (a)(ii?rof{tﬁis'Section

3.02 shall nevertheless be the amount acérued_ﬁéfio but- not
including, such regular application date.

Section 3.03. Grantor's Payment Dutieé. :Nbfhing;coh-

tained herein will 1imit Grantor's duty to make payment on the
Obligations when the Proceeds received by Beneficiary pursuant_
this Article 3 are insufficient to pay the costs, 1nteres
principal thereof then owing, and the receipt cof Proceeds
Beneficiary will be in addition to all other security nuw of
hereafter existing to secure payment of the Obligation

Section 3.04. . Liability of Beneficiary.f“Be_efidiér'

has no obligation to enforce collection of any Proeeeds and

hereby released from all responsibility in connection therewith

except the responsibility to account for Proceeds-actua11y2f~'

received.

Section 3.05. Indemnification. Grantor agreesftoJ 

indemnify Trustee and Beneficiary, or either of them, against allx

clzims, actions, liabilities, losses, judgments, attorneys 39@,
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:ﬂjconsultants

fees, costs and. expenses and otheft: charges,

them, as a conseuuence of the assert1on, either.bef téf

sole discretion. Grantor shall indemnify and payzfd Ttﬁéte

them in respect of any of the Claims. The liabilities:of;cranipr

will survive the termination of this Deed of Trust.'__-

ARTICLE 4

GRANTOR'S WARRANTIES AND COVENANTS -~

Section 4.01. Warranties and Covenants.

{(a) Grantor warrants and covenants that:
(i) Grantor has good and marketable-title;toiéqgh

property right or interest constituting the Collateral, -




i qffeéfbf any adverse claim; bﬁrden, mortgage, lien

QfétaigdﬁlnlExhib'

covering any of the Collateral is on-fi;e{ih Lﬁy.ppb
office; and Grantor has a good and legaiﬁ?iéht andful
authority to grant and convey same to Bgné’fi_.:é:i_a:ijy ‘pur-’
suant to this instrument; 7 ,

(11) The Mining Claims are valid aﬁd_éﬁﬁéif'fﬁg!
all requirements and procedures to maintéiﬁ ¥ﬁg_yaiié1ty;
of each of them have been properly_énd;éiﬁ%iyﬁég;;fﬁed
and followed, and all conditions and'bbligééiéns“he 1.1
sary to keep them in force have beénffﬁiiy,ééiiéfied anad’
performed; all of the Mining Prcpertiés*dpéiégéd{and
maintained to conform with all applicaﬁlé iéﬁs*
regulations and erders of all governhentél:aﬁihbritiea
having jurisdiction, and the Mining Claims: are subject
to no penalties on account of past operation and mainte-
nance; ) ) . :

(iii) Grantor warrants that it has the righﬁ-ungg_
the Mining Claims to encumber the same as provided,iﬁ;

this Deed of Trust;
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w:(iv)

No approval or consent-of any reéulaiofy or.

"fTrust or of any other written 1nstruments c0nsti uti
for evidencing the Obligations, or to authorlze t
observance or performance by Grantor of_théaﬁovenants
contained in this instrument or in the oihéf_wgi;téh

instruments,

(v) Grantor is not obligated, by virtue of a pr

payment arrangement under any of the Producglqn_SQIeg

Contracts containing a "take or pay" clausefbf-éﬁyzbﬁﬁer

prepayment arrangement, to deliver the_Meééla}iﬁiﬁéfﬁléz
and Ores, or any portion thereof, at 5omean£ﬁf§;£im

without then or thereafter receiving fuli"péyﬁéﬂtrtﬁerg-—

for; and Grantor, without BeneficiarY{é_pti&ﬁiyriiﬁéﬁ

(vi) Grantor is a _MONTANA 7
duly organized and existing as of the date. of thia Deeﬁ
of Trust and Grantor is gualified to do bhsipesé in-each
state where such is required hy the conduct of iié ﬁﬁai;ai
ness and is in good standing in all of said statea{zénﬁ;;};

will maintain its corporate existence and form and main<




' Vil) Grantor has taken- all properractio

b’igation of Grantor; and-

{viii) Grantor will not, so long asg: any portion (]

the date of each advance by Beneficlary under the'thes.

(c) Grantor warrants and shall forever defend ther
Collateral against every person whomsoeverilawfully:CIaiming
the same or any part therecf, and Grantor shall main_ain and
preserve the lien and security interest herein created until

this Deed of Trust has been terninated as provided herezn...:'

Section 4.02. Operation, Maintenance, etc. of.

Collateral by Grantor. As long as this Deed of Trust has not' :c




been termlnated, énd whether or not’Grantor-is_the oﬁ r?

valid;

(b} Not abandon, forfeit, surrender, aeli;Fgééiéﬁ"

releass any of the Collateral or any operatingiﬁg;éeﬁéﬁt 'f
other instrument affecting Grantor's interest;;ih_fhé 
Collateral without Beneficiary's prior written. consentér

{c) <Cause the Collateral to be maintained. developed
and protected against waste and continuously operated for the
production of the Metals, Minerals and Ores in a good and
workmanlike manner as a prudent mine and mill operator would
in accordance with generally accepted mining and milxing
practices, applicable cperating agreements and ali app;iqaﬁ e
federal, state andllocal laws, rules, regulationszéﬁﬁJar&érh;,

{a) Promptly pay or cause to be paid when'dug*and'éwihg

all sume payable in respect of the Collateral; alliexpéﬁé'a




o

'ﬁlncurred ln or arising from the operation or: developm n

'1the Collateral- and all taxes, assessments and go;

1charges 1mposed upon the Collateral, Grantor, Trust
liBenef101ary, : .
3te) Cause the Operatlng Equipment to be kept n . go

nd effectlve operating condltlon and cause: to be made

repalrs. renewals, replacements, additions and 1mpr-veme

thereof or thereto necessary for the productioﬁ:qf;the
Metals, Minerals and Ores; and permit Beneficiery}itﬁréqgh
its agents and employees} to enter upon the Miﬁingﬁﬁrbberties,

for the purpose of investigating and inspecting'the:conditio

and operations of the Collateral;

{f) Cause the Collateral to be kept free and clear of'

1iens, charges, security interests, encumbrance

claims and title defects of every character other than'(i)

the lien and security interest created by this 1natrument,

(ii) taxes constituting a lien but not due and payable

defects or irregularities in title which'are—notusuch*as tc

interfere materially with the development, operaticn cr valu

of the Collateral and not such as to materially affect title"

thereto, (iv) those being contested in good faithfbnyrectqr

and which do not, in the judgment of Beneficiarf.:jecperélZe

Beneficiary's rights in and to the Collateral, and (v)}tHSQe;a

consented to in writing by Beneficiary: provided, hcweverfz

that Beneficiary may take such independent action in'cchhec;

20
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”f incluélng. without 11m1tat10n, attorneys and e

: u_,_nde!”

~{g) Carry with the Nevada State Industtiﬁiflnsurance

to benefits under Chapter 616 and Chapter 6177§f{ﬂevadd~
Revised Statutes, and the Federal Longshoremen'ﬁ;éﬁé;ﬁirtbr
Workers' Compensation Act, and in amounts satisfaétstb-tai
Beneficiary, public liability and property- damage insuranca,
in standard insurance companies authorized to do_b sine

Nevada, satisfactory to Beneficiary, in respect of a11 activ-

ities in which Grantor might incurx liability for death-or

Equipment against loss or damage by fire, lightning, hail.
tornado, explosion, theft and other similar- rlsks-_all 7
policies of such insurance shall provide for not 1eas than
ten (10} days' prior written notice to Beneficiary of can-'

cellation, and Beneficiary shall be named as a loss payee;qil
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“H?all of the Obllgatlons whether or not they are then. ‘doe; ‘an

(h) Execute, acknowledge and deliver to Beneficiary

'j:sueh other and further lnstruments and do such ‘other. acts:a

in the opinion of Benef101ary are necessary or desirable to

effect the intent of this Deed of Trust: or. otherwise prot ct

and preserve the interests of Beneflciaryzhereunder -

upon request of Beneficiary.

Section 4.03. Recording and Filing. Gfentor;eﬁell_pgy

all costs of filing, registering and recording thie~Déea“e

and every other instrument in addition or supplemental heret'
and all financing statements Beneficiary may require. in such
offices and places and at such times and as of;en_ee._ .
the judgment of Beneficiary, necessary to preserﬁe;jprofec'_

renew the lien and security interest herein created as a: fi

lien and prior security interest on and in the Collateral,

otherwise do and perform all matters or things necessaiy or

expedient to be done or observed by reason of- any law or regula—
tion of ‘any State, or of the United States of America, or of an_
other competent authority for the purpose of effectively:.
creating, maintaining and preserving the lien and:secﬁritf e
interest created herein and on the Cecllateral and the priqriﬁyf

thereof. GCrantor shall also pay the costs of obtaining repor
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Hfrom approprlate filing officers concern1ng flnanc1ng statement

-iiin respect of any of the Collateral 1n whlch a securltyiint i of

'i}fls granted herein.

Section 4, 04. Records, Statements and.Repo ts

j(?}- Grantor shall at all times keep complete:andr
accuraté-business records “in conformity w;th'gengrail

accepted accounting principles, practices andiétgﬁd_rds

sistently applied, and Beneficiary may from tiﬁéft@ -1
access to and examine and copy such records.

(b) When, and to the extend required by Béhéfiéihry.

Grantor shall furnish to Beneficiary the financial, produc'

tion, engineering and other reports (including, without

limitation, smelter returns} concerning any other matter
related to the operation of the Mining Properties and th
estimated income therefrom and expenses: attributable thereto.

Section 4.05, Beneficiary's Right to Perform Grantor 8

Obligations. Grantor agrees that, if Grantor fails.to;perfbrmt

any act which Grantor is required to perform under thié'iﬁstrh
ment, Beneficiary may, but shall not be obligated to, perform or
cause to be performed such act, and any expense incurred by
Beneficiary in so doing shall be a demand obligation: owing by
Grantor to Beneficiary, shall bear interest at an annual:rate.,.:
equal to the rate of interest from time to time accruing under.

the Notes plus Two percent (2%) until paid and shall be a part of

the Obligations, and Beneficiary shall be subrogated to allrofi

23
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othor act in the future, shall not relieve Grantor fro

hereunder and shall not affect the right of. Beneficia

erate the payment of the Obligations or to resort to any ot

its rights or remedies hereunder or under applicab1e;i&ﬁ

ARTICLE 5

DEFAULT

Section 5.0l.  Events of Default. 'The:géfmz ﬁvéhffof
Default" means the occurrence of any of the -fdllpwﬁin;g}fgv_ents;or
the existence of any of the following conditions: i HJ

{a) Failure of any payment to be made'whép7dﬁg.un
the terms of the Notes; or _-,i;

{b) Failure of any payment {other than under (a) imme-
diately above) to be made when due of any of the Obligations
oriother failure to keep, punctually perform orlobSQ;ye{any
of the covenants, obligations or prohibitions-éontaiﬁé&“;:

herein, in any written instrument evidencing aﬁf}oflthéi
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il—{ (c) Any warranty, 1nformation,-representation or stat

x ment_made or furnished to Beneficiary in:coqnectiqn with the

Obligétibhs, is reasonably determined by ﬁehéf};iﬁfy't be

untrue or misleading in any material respect; or

(d) The assertion (except by the owﬁér'dfaahéenc 

brance expressly excepted from Grantor's warranty of title

herein) of any e¢laim of priority over this: Deed of Truat,—

title, lien, or otherwise (including, withbut:iimiﬁéiio

offfor'

claim for labor or materials, or both, furﬁiéﬁed}

unpaid state or federal taxes, or any ccntest by or oi behalf

of the United States of America as to any patented or

unpatented mining claims or possessory rights:whlch-c n

stitute the Mining Ciaims) unless Grantor, withiﬁ;fﬁitty7(3b)
days after such assertion, either causes the ééséftlon to_be

withdrawn or provides Beneficiary with such Qééﬁfiﬁy as

Beneficiary may reguire to protect Beneficlary égéiﬁéﬁia};

iloss, damage or expense, including, without iimitétién,-

attorneys' and consultants' fees and expenses and=cohit_66§ﬁ5

which Beneficiary may incur in the event such assefﬁioﬁflﬁ'

upheld; or
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i(e)- The dlSBOlutlon, termlnatlon or. llqu”datlo'

the filing of any petition for the bankruptcy, reorganiza—
tion, or arrangement of any such person pursuant to the

Federal Bankruptcy Ret or any similar state—qr ﬁederal

statute, or the adjudication of any such perédn;asibankfup

or insolvent; or

(£} If Beneficiary, in the reaaonable exercile'of:its
judgment, determines that Grantor will be unable'to

Obligations in the manner and at the timea contemplated b-

this instrument, or determines that the agequaey'of{the

Collateral is insufficient to assure the repajﬁeﬁtébf-ther
Obligations in any material respect, or both. - -

Section 5.02. RAccelaeration Upon.Default;,fUpoh?the

occurrence of any Event of Default, or at any timé‘tﬁeféﬁftér

Beneficiary may, at its option, declare the entire,uh?eigzﬁfiqqﬁ-

pal of and the interest accrued on the Obligations td:beifbfiﬁ

with due and payable without any further notice, presentment or

demand of any kind, all of which are hereby expressly waived.




éction*SVOB; Possessionﬁahdfoperatibniofitﬁe”

Grantor therefrom, and to hold, use, admlnister,'manage _'

such operations and development; and Beneficlary-(or;anyrpers_n
firm or corporation designated by Beneficiary)- will-have the
right to enter into Production Sales Contracts: 1n the ‘nare of_
Grantor or of Beneficiary and to collect, receive aﬂdi:gqeipt
all of the Metals, Minerals and Ores produceé,:stét§é ﬁ§9q_an
sold from the Mining Properties (and Beneficiary ié-ifféﬁoééﬁl
appointed Grantor‘s attorney-in-fact in this regardibﬁf;uént“tp
section 3.01 above), to make repairs, to purchase maéﬁiﬁéfyiéhd
equipment, to conduct workover operations, to copdﬁctgﬁiﬁiﬁg;épﬁ'
milling operations, to employ labor, and to exerciserefefy riéﬁg.
remedy, power and privilege of Grantor with respect to the :  7
Collateral (or any portion thereof}. Providing there has been no

foreclosure sale, when and if the expenses of the operatidnland:
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~Sect10n 5 04
'-(é’

-i Trust, and in addltlon to any other remedy or remedie

Re091versh12

' v;ded in thxs Deed of Trust or-in any other instrument

'ev1denc1ng or securing the Oblzgatlons or provided:by law,

upon the occurrence of an Event of Default which éhall“be

continuing, or at any time thereafter so long as an Even of

Default is occurring, Beneficiary may from time to time _ppl_”

to a court of competent jurisdiction for the: ex: Earte'

appointment of a receiver(s) to take possesslon of and t'

operate the Collateral (or any portion the:eoﬁ)]andito

without notice tofo&ntOf;5

collect the Proceeds, 'ﬁénéfiéiﬁty

of all or any part of the Obligations. Sunh::ééeiﬁé?( )
shall serve without bond and shall have'thenfniIOWing: ower
and authorities in addition to all other powers and :
authorities permitted by the law of the jurisdiction where

the Collateral is situated:

{i) To make any and all arrangements'neéesén;j:qpf

appropriate to obtain clear and merchantable titi@;tq
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*V;Beneflc;ary as set fqrth”elsewhere~in;;ﬁia-Deeg,bf

Trustg

(ii} To take possession of the: Collaterall(o

portion thereof), to enter into Production;Sales

Contracts and to collect the Proceeds, aﬁdgi?;eﬁ

leasges,

subleases and other contracts or  agreements

or at Beneficiary's ‘direction, to canpel;any.P;oduct

Sales Contract, lease, sublease or other contract or

any portion thereof), all expenaes of holdingf'managing

and operating the Collateral, including, without limita

tion, insurance premiums, attorneys' and consultants

fees and expenses, court costs, and the cost ofi'uch

repairs, replacements, restoration, maintenance and

alterations necessary to keep the Collateral (o;:any

portion thereof} in goed, salable and rentable'qanéi—_
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':“bérféwiﬁgfby the-receivef(él éﬁd;;éeéonﬂi}

Obligatlons and,
pay the surplus,

perspn or entity entitled theretos

{iii) To make and enter into agreeﬁéht(a) with

venture, insurance, labor and other agreements for(_he
Collateral {or portions thereof) and advertising'there—L
for, (2) the detailed operation of the Co_ll_ate_r_a}_ (o;-_, _
portions thereof), {3) the entry into Prddué{ibﬁ!ﬁéléﬁf;}'
Contracts and the collection of the Proeee-d.s-'n(brr_:.ahy.r._ :'. '
portion thereof), and (4) the disbursement of fﬁhdgj;

coming into the hands of the receiver(s);




—(iv) Insofar as the ‘Proceeds . (or any portlon

sulting contracts, obtaining required- government per-
mits, advertising the Collateral (or any portion.
thereof) for lease or sale and all otherzaqtions which
the receiver(s) deem requisite toravoiéfiéﬁs?é;9¢ga=
gsioned by waste of the Collateral'(ortaﬁy;ﬁégtiéﬁf
thereof), or failure to restore and ﬁaintéiﬁfﬁhﬁ-
Collateral in good, salable and 1ea§eaﬁié?d&ﬁdiﬁion}
(v) To obtain from Grantor and/or,ﬁﬁéiégéayé;
servants, employees and officers of Granﬁof,ﬁéﬁa' 11
other parties in interest, all contracéé;_iéggg
insurance agreements, maintenance contraé#si:éﬁpiéfééﬁif
records and all other documents, books andi?g;o:asi
necessary for, or incidental to, sales, ﬁuféﬁégé@i)
management, operating, working over, repairing, main-

taining, brokerage, leasing, farmingout, joint .
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". holding,. and imprbvihg-the:Collateralv(ﬁriéﬁ}ﬂpdrtiqn
- thereof);

,'tvi) Tb'obtain:aicburt'ofder tﬁét?(ij direc

' ' tenants, contractors, suppliers, materialmen,.

and managers of the Collateral) to ﬁohbﬁ_thi“"

the receiver(s), as such, and to remit-ﬁaéthé.fecei

er{s) any security and any security'dépdsitﬁgféiaéin

collected on or after the date the receiver(s) are

appointed to take control of the Collaterél—(br}“nf

portion thereof), immediately upon nbtiéezbf the

therein to be transferred to the proceeds of’sﬁch?éaiés

free and clear of liens and encumbrances except;éé“f'?f

valorem taxes; and




AT,

(Vll) Tb enter into one or more loan agreements

';w1th Benefic1ary, at 1ts option, to.borrOW'such funds

7excess cf the Proceeds in. order to fu1f111 the:dutie

B imposed upon such r8081ver(5), including restoration:of

ordinances: any such funds borrowed from:Bénéfi_iEEY'

shall, upon advance, hecome part of théJObiiéﬁfian

the lien of this instrument shall secure such advanc

automatically and without further act or deed.~'”'~

however, that the existence of saidilie“-shéllﬂi“ no way
waive, diminish or prejudics any other'righisfaha”

remedies which Beneficiary may have: under the applicabl

laws in the collection of such funds as’ a loan(s)'to t

receiver(s).

reasonable attorneys' and consultants' fees and expenses and’

agents' compensation, advanced by BeneficiarY}ané_ihcp red

pursuant to the provisions contained in this.SectiOPFSQﬁé-
and all such unpaid expenses shall be (1) a lieﬁ %géih§£;;ﬁe
Collateral, (2} added to the Obligations, and (31'ﬁa§5§1é;§n
demand, with interest, at the highest rate specified;hﬁdéfi'

the Obligations accrulng after maturity from and inciﬁdiﬁg
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(i) .The obligations or the 1n&ebtednesa secured,by
any decree foreclosing this instrument, or any “tax or
other lien which may be or become super_ior_:, t_o' the: lier
hereof or of such decree, provided §JCh1§§§iiéa£ion'i'
made prior to the foreclosure sé?e;'&f;jf .

(ii} The deficiency under thgubbliéééio § in cas

of a sale of the Collateral and a.defiéiencya

ARTICLE 6

BENEFICIARY'S FORECLOSURE RIGHTS AS TO
REALTY COLLATERAL UPON DEFAULT : . -

Section 6.01. Powsr of Sale. The following covenants,

numbers 6, 7, 8 and 9, of N.R.S. 107.030 are hereby-adopted.and:

made a part of this Deed of Trust.

{a) Trustee shall have all of the powers thggeiﬁ'éeir

forth and, in addition, those powers set fo;thkihfﬂ}ﬁ;sﬂ




traqsfgrris security. Such power of sale musthnot be ‘exer

cised; however, until Grantor has, for a peribd'bf hirty

five (35) days, computed as hereinafter setfférih failed

make good its deficiency in performance of bé}ﬁént 7
{b) Beneficiary, the successor in interest of_

Beneficiary or Trustee shall first execute and cause to. be

recorded in the office of the County Recorder of tﬁe'county

wherein the Collateral, or some part thereof, is situated.

notice of such breach and of his election to sell or cause to

be so0ld such property to satisfy the obl@ga;ion;ganq:ngt_ e8s.

= than three {3) months have elapsed after:tﬁerfébdfﬁihgftii

such notice.

(c) The thirty-five (35) day period refet:eaitd“ab se

commences on the first day following the day upbn:ﬁﬁiér

notice of default and election to sell is reéordédf;ﬁgﬁhe

office of the County Recorder of the county -in ﬁﬁigh;ﬁﬁek

property is located and a copy of the notice of{défaﬁlt;ﬁhﬁri ‘
election to sell is mailed, by certified mail pbatage'praff-”

paid, to Grantor or its successor in interest at thg’ad@fésﬁ

of Grantor or its successor in interest, if known,*othé;dige; i
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to the address of the Collateral.f Such notlce of default an

(d) Trustee, or other person authoriiedltéiﬁéké'tﬁ
sale under the terms of the Deed of Trust[érftfspéfé;;
trust, shall, after expiration of the thieét(?{fﬁgﬁ;ﬁrpekiéd
following the recording of notice of breaéh aﬁé;éiéé ion to
sell, and prior to the making of such sale, give noti
the time and place thereof in the manner and for a t me:-not
less than that required by law for the sale or. aales
property upon execution. The sale itself may be made at the
office of Trustee, if the notice so provided;iqhether the
property so conveyed in trust is located wiﬁﬁipjthé‘shﬂe

county as the office of Trustee or not.
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ARTICLE 7

VVBENEFICIARY'S RIGHTS AS TO PERSONALTY
g AND FIXTURE COLLATERAL UPON DEFAULT

Sectmn 7 01. ' Sale with Realty Collateral

'éﬁéﬁtﬂdflforgclosu:e, at Beneficiary s optlon,r'

the Realty Collateral.

Section 7.02, Fixture Collateral. Upon the Gccurrenc

of an Event of Default, or at any time thereafter.7néhéfiéi5£v

may elect to treat the Fixture Collateral (orfanyibéfﬁiéh?
thereof) as either Realty Collateral or as Pétéohéiiélﬁélgété:al
and proceed to exercise such rights as apply,to;tﬁéfﬁéégldf
Collateral selected. o

Section 7.03. Private Sale. If Beneficiary:in good

faith believes that the Securities Act of 193ﬁ;or:§ﬁ}iéiﬁ§ state
or federal law prohibits or restricts the_égatdmérffﬁéﬁﬁe
sale or distribution of any of the Personalty Collaﬁé;?i' or-if’
Beneficiary determines that there is any other reétféiﬁé’br
restriction limiting the timely sale or distr1but1on of any such
property in accordance with the customary manner of sale or dis—
tribution, Beneficiary may sell such property prlvately.o:jin_qny{
other manner it deems advisable, at such price or pricggféé{iély:

determines in its sole discretion and without any liébi;iiyiﬁhét
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andragrees that such prohibltlon
ifproperty to have less value than 1t otherwiée ‘would
_consequently, such sale or disposition:by Beneficiary

"result in a lower sales prlce than if the sale were otherw1s

Séction 7.04. Posse551on and Dellvery of Peraonaltxﬁ

'Collateral. ‘It shall not be necessary for Beneficiary to-have
physxcally present or constructively in its possession any of thi
Personalty Collateral at any foreclosure sale, and Granto

deliver to the purchasers at such.sale on the. date ofJ"ale the

ARTICLE 8

OTHER PROVISIONS CONCERNING FORECLOSURE = .

Section 8.01. Beneficiary as Purchaser.- Beneficiary

will have the right to become the purchaser at any foreclosure
gsale of the Collateral, or any part thereof, and to bid all or

any portion of the Obligations, and Beneflciary will have the
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-ect10n~8;02.- Recitals Conclusive: Warranty Deed

n Ratificatlon.: Rec1tals contalned in any conveyancr

.written instrumenta constituting part or all of the.Oblig_ ioni
after: the same have become due and payable, nonpayment of any
other of the Obligations or advertisement and condnct'of:tha,sal
in the manner provided herein. Grantor ratifieq:nnd%qénfirms:all.
legal acts that Beneficiary may do in carrying;éﬁéttﬁéiptpyigipn

of this Deed of Trust.

ARTICLE 9

MISCELLANEQUS

Section 9.0}%. Application of Procéeas;._&ﬁgipfnceeds
of any sale of the Collateral, or any part tﬁe:e§f;;§i11 bér
applied as follows: v :

{a} First, to the payment of all expenses: incurred by7

Beneficiary in connection therewith, including, without |
limiting the generality of the foregoing, court costs, feea_

and expenses of attorneys, consultants and recaivers.:,-
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rfarecelver(e)' certificates’ and expenses of anf entry,o
'"fof posse351on, holding. preparlng for sale, adv rt;
; Vand conveylng, : 7

(p) Second, ‘to the payment of the Obligat o

(c) Thlrd, any surplua thereafter remalnlng t

l'or Grantor 8 suctessors or a551gn5 -Or to such other cl

tfthereto'as;a court of competent ]urlsdlctloo}shell de

their interestermay appear.
Section 9.02, Peficiency. Subject to the 1aws ]
State of Nevada, Grantor will remain liable-for any deficiency

owing to Beneficiary after application of the net proceeds ‘of any

foreclosure sale,

Section 9.03. Grantor's Waiver of-Mefeheliing' ete.

Subject to the laws of the State of Nevada, Grantpr;agfééq (1)

that Grantor, for Grantor and all who may claih:£ﬁfoegh or-unde

Grantor, to the extent that Grantor may 1awfu11y d§qu;una
applicable Nevada law, hereby waives any and'ellriiéﬂefto ha
the Collateral marshalled upon any foreclosqieeofffﬁefiien hereof
or so0ld in inverse order of alienation, and'{ii)ftﬂetféfeﬁtor
agrees that Beneficiary may sell the Collateral-ee;ehfegﬁiret ot

in separate parts.

Section 9.04. Discharge of Purchaser. Upon_aﬁyieeléjr
made under the powers of sale herein granted and confe:fee;'ﬁﬁe
receipt of Beneficiary will be sufficient discharge to'theaoog

chaser or purchasers at any sale for the purchase money}janﬂ—égc

300K | 0 | PAGE3B2




"thereof._

Section 9.05. Indebtedness of Gbligations Absblute

profits from the Collateral or the Proceeds or as. oblxgating

Beneficiary to delay or withhold action upon_any dgsau}t yhic

may be occasioned by failure of such income or fevéﬁdgftb be:

sufficient to retire the principal or intereatrﬁﬁepidpé bn he
Obligations. It is expressly understood between Béhéfiﬁiaty and

Grantor that any of the Obligations shall cdnétituﬁé'gn:ébéd!ﬁfé

at the maturity date or at the respectlve maturity dates °,

installments thereof, whether by acceleration or dthérwise;i

Section 9.06. Defense of Claims.

Grantor.éhélll -

promptly notify Beneficiary in writing of the cpmméhcehentfaﬁlényf

legal proceedings affecting Beneficiary's interest inlthé-

Cellateral, or any part thereof, and shall take suchfactlbn}--f"




and all expenses incurred in such actions, including,,'

limitation, reasonable attorneys' and consultantsi

7 the Chligations plus Two percent (2%).

Section 9.07.

Concerning the Trusteeﬁ

'r-?rfﬁ'é'tée:; shall

i i

Trustee's reasonable satisfaction. Trustee, byraeeepteﬁe'

this Deed of Trust, covenants to perform angd fdlfi}ljihe ﬁgﬁeta

herein created, being liable, however, only for willfﬁ1~negii;_

gence or misconduct. Trustee may resign at any tiﬁeruponiéiﬁing

Rlish

thirty {(30) days' notice to Grantor and to Beneficiary.
3 Beneficlary may remove Trustee at any time or from time: to’ time-

and select a successor trustee. In the event of the death,

anuxlq_f'lf-_l?hs;s-sali




NIRRT N

of Trustee, as aforesaid, shall thereupon become veste

succesédr. Such substitute trustee shall not be required to’give

under unless required by Benefieciary.

Section 9.0B. Trustee's Fees. Grantor ehELpray~ 11

shall be secured by this Peed of Trust.

Section 9.09. Termination. “If all the Obligationspare

request of Grantor and at Grantor's cost and expense, deliver to

Grantor proper instruments executed by Beneficiary evidencingithe—

release of this Deed of Trust. Until such delivery, - this Deed of

Trust shall remain and continue in full force and effect.
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Section 9 10. Renewals, Amendments and Dther Security

_?without notice to or consent of Grantor.

Section 9.11. Effect of this Deed of Trust

tract, deed of trust, finanecing statement, financing,stateménf

filed as a fixture filing, and real estate mortgage, and ar Any
one or more of them if appropriate under applicable state law

Section 9.12. Unenforceable or Inqppllcable Pro isions

If any provision hereof or of any of the written instrume‘ts

constituting part or all of the Obllgations ia invalid or
unenforceable in any jurisdiction, the other provisionsrh r

and of the written instruments will remain in full"force:and

effect in that jurisdiction, and the remaining prOV1sions he et

will be liberally construed in favor of Beneficlary in ord r

carry out the provisions hereof. . The invalidity pfranyiprqz s

of this Deed of Trust in any Jjurisdiction will not affec

validity or enforceabllity of any provision in any other juris.

diction. .l} 7_f_}

Section 9.13. Rights Cumulative. Subject to thé 1§w§]

of the State of Nevada, (i) each and every right, remédy;fppyé




of any right, remedy, power or privilege hereundg; pr:uqqer

of any right, remedy, power or privilege on any shbéé;ugﬁéiséca
sion, {iv) no act, delay, omission or course of dealing.beiween
Beneficiary and Granter will be a waiver of any of Beneficiary 8
rights, remedies, powers or privileges hereunder or uﬁder'”
applicable law, and (v} no waiver, change or modification in
whole or in part-of this Deed of Trust or any other written
instrument will be effective unlass in a writing signed,byrr

Beneficiary.

Section 9.14, Trustee's and Beneficiafy'sﬂEkééﬁséé:ﬂ?_::

Grantor agrees that all expenses, inecluding, without limitation. 3
reaaonable attorneys' and consultants' fees and expenses and=
court costs incurred by Trustee and Beneficiary, or either of

them, which may have been or may be incurred by Trustee and




O I T Oy Wy ORET )

'.Beneflciary, or e1ther of them, in connection with Ehéaco'l

ﬁ'fobllgations hereunder are secured hereby.,'

-or damage, ineluding; without limitation, attorneya'i

Sectlon 9 15. Indemnificaticn.

.Trustee and -Beneficiary shall not be liahle for, any 10 s,

sultants ‘fees and exXpenses and court costas, resulting;from

exercise by Trustee and Beneflciary, or either oiltbgm,jof'an

right, remedy, power or privilege conferred-upon ﬁhém'b&}ﬁﬁls,

Deed of Trust or any other instrument pertainihg'heiégo;;or from

the attempt or failure of Trustee and Beneficiary;'brféiéﬁérf
them, to exercise any such right, remedy, power or privilege: and
notwithstanding any provision hereof to the contrary, the fore
going indemnity shall in all respects continue and remain-in full
force and effect even though all Obligations may be fullyrpaid
and the lien of this Deed of Trust released.

Section 9.16. Partial Releases., Nofreleagé;fgém:th

lien of this instrument of any part of the Collatérhi;ﬁy;Trusté

and Beneficiary, or either of them, shall in any way alter va

or diminish the force, effect or lien of this Deed of Trustton o

the ba;ance or remainder of the Collateral.

Section 9.17. Subrogation. This Deed of deétiiﬁrmadé"

with full substitution and subrogation of Beneficiaryxin_qnﬁﬂté

all covenants and warranties by others heretofore given or:ﬁéde_,ti

in respect of the Collateral or any part thereof.




'-; Sectlon 9 18._ Notlces.1 Any notice requlred

5;other similar form of rapid transmission confirme by -ma

rflrst class or. express mail. postage prepaid) such written
Tfirmation at substantially the same time as suchrrap1d tranSﬂ
mlssion. or peraonally delivered to an officer of the receiving
partya- All such communications shall be mailed,faeﬁ; or-deliv:
efgd, R

{a) if to Grantor, to its address sthﬁ“ét;iﬁefbeéiﬁ-

address or to such individual's or)departmeﬁt'é_é%g ntio

it may have furnished Grantor in writing; _7_
Any communications so addressed and mailed,éhéll"be?de;ﬁédT o b
given when so mailed; and any notice so sent by rapid tra: mis

sion shall be deemed to be given when receipt of such tranami

sion is acknowledged, and any communication so deliveredéin_

person shall be deemed to be given when receipted for hy, or'_
actually received by, an authorized officer of the- Grantor or theg

Beneficiary, as the case may be.
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5assigns of the partles.

Sectlon 9 20. Governlng Law. Thls Deed:of-Trus
: be construed in accordance with and governed by the laws. o
iUnited Statea of- Amerlca and the. State of Nevada

Section 9,21 Interpretation.

{a} Article and section headings used in thiBuDee
Trust are intended for convenience only and: shall be given
significance.whatsoever in_Lnterpreting-and;consgrqin'
provisions of this Deed of Prust. . ;i -

(b) As used in this instrument, "peneficiery
"Grantor” include their respective sucteesore'end'aseig'
Unless context otherwise requires, words in the sing lar:
number include the plural and in the plural numb rfincl-de
the singular. Words of the masculine gender includefth
feminine and neuter gender and words of the;neuter’ﬁ
refer to any gender. B

Section 9.22. Counterparts. Thisgéeed:of;Trug_
be executed in any number of counterperta,:eaon'of wﬁiéh i1l
for all purposes be deemed to be an original, and a11 of
which are identical, except that, to facilitate recordatio

in any particular counterpart portions of Exhibitihﬂheret
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Meral L

'whlch descrlbe proPertles situated in counties other'_ t'h n h

.county :Ln wh:i.ch the counter rt is to be recorded may ‘hay

3 been omitted.

Executed as of the Effective Date. ;
R , GRANTOR :

ATTEST: UNIVERSAL GAS (MONTANAL INCG
a o TR A oration_-

By : :

Names — JNSEDH A MI‘R(‘IFR

Titles . PRESINENT .
o

ACKNOWLEDGEMENT
STATE OF )
} ss.

COUNTY OF ) o

BEFORE THE UNDERSIGNED, _DONALD J. BUCHANAN - - Notary
Public, duly commissioned or appointed and qualified, this ‘day:
personally appeared at the place above named - MERCIER.
and known to me to be the ST

of _\wIVERGAL CAS @D![Eﬂhlé% INCe B -
corporation, who dsclared that they knew the. contents of- the:

foregoing instrument and acknowledged the same to: be ‘an’ officiar

act of UNIVERSAL GAS {MONTANA) JNC.

WITNESS MY HAND AND OFFICIAL SEAL this 1 ]]j day of
FEBRUARY , 1981 82 ‘

Affixed,

N
ota’ry Public : S
in 47d for the Province of Alberta -

[SEAL]
DONALD J. pUCHAMAN,
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SUBJECT PROPERTY

The. follow1ng descrlbed unpatented an
‘mining: claims generally Jlocated 1n Sectzo
10, 11 and 12 of’ Townshlp 35!
“MiD.B. &M.,, ynn Mlnlng Dlstrlct, Eureka'
V;Nevada- :

Unpatented Clalms

Big Jim-

_ “100%
~Big Jim 1. to 31, inclusive "
‘Ccracker. Jack- _ : -
Cracker Jack 1 to 5, inclusive -

“Yellow Rose 6 to 21, inclusive
Polar ‘1 to 20, inclusive

"Bill Top

Hill Top 1 to 2, inclusive o
Hill Top Fractional n
Hill Top 1 to 4 Fractional S
Unity 1 L
Unity 2 : 7
Badger

Badger 1

compromise 4 to 7. 1nc1u51ve
Lamira

Junction

Faragon

Paragon 2

Paragon' 4

Paragon Fractlonal

pPatented Claims - (Poulsen Lease and OPtlon)

¥.S8. Patent No. UB.S. SurVey No. ‘Pola
8ig S5ix No. 3 783757 4332
; Holg ‘881735 4422 ;
] July 935874 4528 .
: Great Divide 945439 4393 o
2ald Eagle Da6758 4527 "

HOY & MILLER CHARTERED
;_ATTOR EYSATLAW_
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Lo o AREA OF INTEREST

All those lands contained in the Sectlons andJ
Townshlps llsted below- approxlmately encompassl
_the area. EIGHT (8) mlles in a. northerl : 1rect10n
EIGHT .(8) miles in a sou 31
“(B) - mlles in an eastexly. dlrectlon “and: EIGHT7(
j ‘miles ‘in a westerly direction from: SeCtan 10,
_ -Township 35 Worth, Range 50 East, M D B &M
County, Hevada.

Township 34 NHorth, Range 49 East
Secctions: 1-5, 8-17 and 20-24

Townshlp 35 North, Range 49 East e
Sections: 1-5, 8-17, 20- 29 and ‘2-36:L

Township 36 North, Range 49 East
Sections: 1-5, 8-17, 20-29 and 32-36 .

Township 37 North, Range 49 East-
Sections: 32-36

Township 34 Noxth, Range 50 East
3 Sections: 1-24

Township 35 North, Rapge 50 East’
Sections: All

_Township 36 North, Range 50 East:_f --
Sections: All ;

Township 37 North, Range 50 East’
Sections: 31-36 -

Township 34 North, Range 51 East:
Sections: 3-10 and 15-22° ! ;ﬂ'

Townshlp 35 North, Range 51 EastREco E
Sections: 3-10, 15-22 and 27-34 RD DATREGUE'?E ]

- scﬂﬂ._m.l.ma_ag.
5 : Township 36 North, Range 51 East ;

. . Sections: 3-10, 15-22 and 27- 347 7

: gem

Township .37 Worth, Range Sl East ﬁ“ ‘
Sections: 31-34

E-z._:',jf;!?

! orrtcm. T2
NFY.}

I °°s; Y
- FILE 1L, :
; FiL s.ts&en__..
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