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AGREEMENT. Made aod ratered into this _ 29T0__ dey of_MEL ch - _ L 82
and bepween  FRANK PAXTON and FAMTLY, a GENERAL_PARTHERSHIP, consisting of

ranklin T. Paxton, also known_as Taft Paxton; C. Tad Paxion;
CGenevieve P, Rawson; and Frank Paxiona.
- _C i Ne 8GR22

Puarty of the first part, hereinafier called Izssor (whether ont or maore) and

"SOHIQ PETFROLETM. GORP. , £%3 17Lh Sha, Denver, CO Pety of the sccoud part hercinafier called Jeside. . -

WITNESSETH, That the =eid lewsor, for and in consideration of_Ten_and_more($10.00s) DOLLARS

exsh in band paid, receipt of which ic hercby acknowledped and of the covenents nad agreements Lereisafter. conlained th — edsee BB . -
be paid, kept and performed, has orsnted, demised, leased, and Jer end by these presents does” grant, demise, lesse and ql:l n:tf‘:‘:,n:‘i]d 1“”: .
ils ynceeasors and masigps for the sole and only puwposes of surieying by geological, geophysical zngd gll other methods, mining and- operating ™~ -
{or oil and gas, and lsying pipe lines, and building tanks, power siations and structores thereon to produce, save snd teke care of said products,: .

_all that cerinis tract of Jand, together with any revereiopary rights therein, gituste in 1be County ol _Eureka -
State of. _Nevada .. described a3 follows, 1o wit: { FOR DESCRIPTION OF LEASED LANDS: SEE
EXHIBIT “A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART HERFOF FOR-
ALL PURPOSES) ’

L,ﬁB_L-.g,OF_.._,H_..#__.uzu, more or less.

It is sgreed that this lesse ehall remain in foree for & term of__'l‘_eﬂﬂ.o.)w.‘ years from dat d ! thereat:
or either of them, is produced from sxid land by the lessce, jts suecessors snd ansignE. n e ste, sad u3 fong fpereafierian ol o7 gra

and containing

In consideration of the premises the said lerser covenants and egrees: .

First. The leasce shell deliver to the credit of lessar ks royahty, free of cost in the pi lin= to which } may connect i equal
one-¢Tghth put of‘r.ll oil produced and saved from the Jeated premiaes, or, a1 Tersee's oplioxx:.pr:nr boy or ssll ::::hgonc-’:igh:l? m,m,':ll;;}: Tessor
the mutket price sor ofl of like grade and gravity prevailing in the field en tke day such cil is run inls pipe lives or inlo storage tenka

Second. To pey lessor saecighth (38) of the proceeds reccived for gas sold from exch well where ges only is found, or the ket wal
the well of such pes used off the premises, and lessor to have gas frce o] cost from any well for all stoves 2nd all icside Lighta in the p:?;:l;p:.l Ew:‘lii.:;l
house oo such Isnd during ske rame time by making his own connections with the well ot his ewn risk end expease.

Third. To pay lessor one-eighth {35} of the merket value an the well for gas produced from any oif well and used off the premises, or for
the manufactare of cesing-hesd gasoline or dry commercial ges.

I no well be commenced on seid land on or before the. 23rd day of March 19_8.3_, this Teans shall temminate
4 10 bath parties, unless the Jessee on or before that date chall pay or terder 10 the lessot or to the lessor's exedit in the
First TInterstate Bank of Utah Buk n Beaver, Utah 84713

or ils sarcessor ur successors, of any baok with which 3t may be mesged, or eonsolidted, or which socceedt to its busitess of pusels of any past

thereof, by purchese or clherwise, which shall continue Bs the depository regerdless of chenges in the ownerehip of the said land, the sum ef
_Erasu0y e thousand six hundred_eighhy-one_and 90/100%*x%xxx DOLLARS,

which shull opereie 23 2 teotal and coner the privilege of deferring the rommencement of a well for twelve months from said dste. 1o like mannex
ked upon like payments or tenders the commencement of & well may be further deferred for Lke periods of the same number of months successlvely.
And it ia understcod and aprecd that 1be considererion first recited herein, the down payment, covers not only tbe privileges granled to the date when
paid Gat rental s payable a5 aforessid, but also the Jestees eption of extending that period as aforessid, and any xnd o] other rights conferred, Rentshy
may be paid by check er draft 2nd may be remined by mail. Muiling of rental oz or before the renusl.puyiog dite aball be deemed a timely teoder
thereof &nd shall preclude terminstion of this Jesse. Notwithstsodiog the death of the Jersar, or his successor in intereat, the payment or tendes of
seatals in the manner provided shove shall be binding on the beirs, devisees, executors end sdmisistrators of such person

Should any well drilled on tke land above described be & dry bole of geass to produce sod theae are no other prodecing well o wells on 1ha
land or driling sperations ste pot being eonducted thereon, then end in tbat event il o well is not commenced belore the est exsuing restsl paying
date aficr the expirstion ol piocy (90) days from the dute of such dry hele ar cemalion of production, this Jerse ahull termintie as to bolh parties,
unless the lesses, on or before the reatal-puying datc next epvuing after the eapitation of ninety (90) duys from ike dite of the completion of the dry
bole or cessation of prodoction, shall resume the payioenl of restain in the rame 2mount and in the same manner u bereinbelore provided, and it is
spreed opon resaomplion of the payment of rentals, 1 sbore provided, the Jest preceding purzprsph bereol, governing the paywent of reatals and the
cBect thereal, shall coptioue in foree ex though there had been no interruption in the reots) prymest 10 o dry bole should be drilled or il productien
ceases ot any time subseguent to nioety {90} days prior to the beginnicg of the tust year of the primaty term, o Tentel payment of opesations are
peccssary in erder 1o keep the lease jn fores during the remainder of the primusy term. I, lter the expiretion of the primary term bereod, Pmdnuin
shall cepse from any cause, this Jewse shall not tesminate il Jersee resumes opesations for the drilling of s well or restoration of production withis
pioety (90) days from such ceseation, and this lease ehell remein in fores end effect during the prowecution of soch operations end, if production
results therefrom, then a5 Jong thereafter as such production continues.

If at any time, either before or after the eapiration of the primary term of this Jease, there 35 any gua well on the lands covered heseby, ar on
other lands with which raid lands are posled or pnitized, whirk is capsble of prodecing in payiog qoantities, but whick is shutdn either lrcfnre or
tlicr production thereflrom, and the productivn thereftom is uol being tald or used, lessee agrees lo pag or lender 1o the minera) owners in the depond-
tory baok named in the lease, 81 1631lty, 2 sum egual to the smeum of delay seotals payeble under this Jense. Such payments shall be made oo or before
the shutdn royaliy papment date, as herein defined, next accruing aftes the txpiretion of rinely (%3} days from the date the well wes shetin, unleas prior
o such dete gus from Lhe well is produced and sold or nwed. In like manner, on or before each succeeding shut-in toyalty payment dats while anch gas
well remaios abut-in, leesee shall meke paymeal of shutin pas royally ip tbe samc ethount 2od manner. A shut-in gos well capabde of preduciog in paying

ugntities shall be considered wnder -r] provisions of this Jeasr a5 & produting well and this lease shall be io force and efeet in fike manner as though
&: gas therefrom wese actoally being prodeced and cold or weed. The term “gar well” shall include welle cspable of producing natural ges, condensate,
distillate, or eny gescons substance, and wells classified ar Fas wells by any goversmental suthority. The term “ebutin royalty peyment dale™ shall
(nean any reotalpaying date of ihis lense il within tbe primafy leren, or any subsequent enniterrary thereod, il after the primary term, or any asaj-
sersary date of this lease if no sentalpaying dute iy rpecified herein,

I s2id lessor owns a lert intereatin the above deecribrd Jand than the catire and undivided fee simple cstate therein, then the royeliies end renids
Lerein provided ahell be paid ke Jewsor only in the proportion which hie intesess Leats 10 the whole end undivided fee. However, puch reotals shall be
incressed at the next sueceeding rental enniver<ary eftes lexzer bas bren notified of any revession baving occutred lo cover the interest so acquired.

Lessee shall have the right to use, Tree of ¢y, gas, ol and water produced on said land for its eprrations thereon, except water from weils
and rescrvoirs of Jessor. Lewsee shall have the sight ar any time fo Jemore ail marhinery and fizteree placed on 12id premises, including the sight
to draw and remove taving.

Eesvee shall pay for damages cauvired by its cpecrations on said fands. When quur:(rd by ahe 1r-t?l_ lessee shall bury his pipe lines below plow
Septh. No well stall be diifled nearer than 200 feet to the haure o1 barh tow on said premises, w ithout the wrihrn consent of the leseor.

Lessee thall bare the right 1o deill to completion with rersonable diligente and dispateh (1) any well :gmmtb:cd within the lerm of this lesss

and (2) any well commenced before the completion of & welt which }:a! Leen t_ornqu.crd -ilhir! suth term, 1 oi] and gay or cither of them be found in

17ing quantities in any such well, this Jeare shall contirue and be in force with like eflect as if such well bad Leeo completed within the term of years
Eucin Erst mentioped.

Leasee in hereby grented the right and pover 1o pol of eombine the ecrcage covered by tbis lense, of -nLNMan thereof, with other land, Jease
or leases in the vieinity thercof 81 any time and from time to time, wheiber TDIIC o1 after production, when in ”t_f" judzmen! it is necessary or ads
vitable 10 do o for the prevention of waste and the consenation and grralest ultimate recovery of oil o1 gus. Such ponling thall be izio a unil or units nel
exceeding in nscs the acreage prescribed or vequired in any Fedesal ar State law, order, rule of regulation for the drilling of operation of one well, or for
obtaining 1he masimum allowsble production trom one well, of 50 scres cach for 1he production of oil, or 630 scres each for the production of gus,
whichever in the larger, plas a tolerance over the ma=imum area of 40 acres for the production of ofl or 640 acres for the praduction of grs 1o include
xdditional acreage in any irregulsr governmental subdivision or_lot or portion thereal. Su:hdponﬁng shell be eflecied by Lessee’s t1ecuting and fling
in the office where thia lease iy feeordea an insirument id:nlily’ing and dereribing the poole A sereage The preduction ol pooled substances and de
velopment and operstion oa avy portion sl & unil so pooled, including the commencement, drilling. completion and operation of & well thereon, shall
be considered and construcd, and ¢hall have (b same eflect, racept for the payroent of royally, as production, development end operation on the leared
premises ander the terme of 1his lease. The royaliics herein provided shall seerue and be paid to Lessor on pooled substunces preduoced from any ynit 1a
he praportion, but oaly in the proportion, that Lessor's screage intesest in the land covesed hereby and placed in the unit bears 10 the total acreage in
the rmd placed in such uoit.

1f the estate of either party hereto i3 assigned, and the privilege of essigning in whole or in pant iy expressly allowed, the coveannus bereal ahall
extend to their beirs, executors, sdminisiTators, successors 07 aINiERS, but no-¢hange in the owneulaip of the land of asdpament of restals or royalties
okall be hinding on the lessee ontil afuer the lessee bes been furnished with & wrilten Uanaler o7 assignment o1 a eertified copy thereol: wnd it is gcr:lrr
agreed In the event this Teass shall be zasigned a3 1o @ part or parts of the above described lands and the assignee or assignees of sueh parl or parts shall
fail or make defuut in the payment of the propostinnate parl o the rents due from him or ibem, such default shall not eperate to defeat or aficet this
Tease inv o fa7 &3 il covers & parl of paTis ui said "ands which the xaid lrsace or eny assipnee thereol shafl make due flﬂmnl'oi wid rentals. An aulgn-
iment of this le2se, in »hole or in pert, shall as 1o the extent of such assipament teliese and dirchazze the 1essee nf 81l obYicstions hereundes.
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e i {SEAL) .
s tong s (SEALY - Co’ * Pax H individuzally . dnd (seiL)
- also ‘known _as Taft Paxton, _ (seany @8 2 parther of Frank Paxton ..
3individually and as a pariner (SEAL) and Family: : S R

A.rizunl, Covlorado, Idsho,

South Dakols,
ACKNOWLEDGMENT

2, Nevade, New Mexico,
Lhiah, Wyoming

Hanns, Ic-i.‘nnl.ln-
North Dakols,

- INDIVIDUAL

larch

BEFORE ME, the undenigned, & Notary Public, in and for i’id County and State, on thia . <0 i A dt; of = -
190 Ly appesrcdt Dok Lin Lo Paxton, aiso known as Taft Paxton-

———

My C

described in xod who uﬁuud the witkin
execaled the same as NAS — ____free and voluntary act

IN WITNESS Wﬂﬁ%/kn;b:unnln set my band and aF1ed my notarial penl the 9 acd yeic s
f:‘ y/ I

to me knomhln be the idemical person
and foregoing instrument of writing and scknowledged l:yhll___.._e -

and deed for the nses end puiposes thefein set

j/;¢fz— )

Expires

STATE OF. Colorado

Arizons, Color dt{f&ﬂ:o, Kans, Montapn
Nebraske, Nevadi, New Mexico, Nornh Dskots, .

BEFORE ME, the vodersign

COUNTY OF__Monirose . .

Sonth Dakots, Utah, Wyoming
ACK!\'OWL'EDCMENT-—]NDIVIBUAL

and Stite, on it _Bth

}ss

ed, a Notery Publie, in and

far said Couny
-

‘April’ . perolly ippessed .5 Tad Paxton-————--—n=--
5_: HAX to me hmHiel.o be the identicel person.— .
] d whe executed the within and foregoing inetrument of wiiting and akpowledped to me thet ..
3 Tecufzd the Bype w_his free and voluntary act and deed for the uses and purposes thesein et forth.
3 A | T WHEREQT, ! have hercanto set my band and afized my notaria] lll 2y and ‘}'c—u?rc wrillen.
My ot Fapires April 2, 1986 L M—% AT y
% - 4 400 Main Street, Montrose, CO Nogaqy, Eyblic
QY
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STATE OF e ——emmem =) g Arizons, New Mexico, Utah, Wyoming
COUNTY OF-.——— N . - ACKNOWLEDGMENT -— CORPORATION
Onthin . dayel e 19, before me spptared e o
Pal - . 1o me persopally known, who, being by me duly sworn, did say that [P R
: P;' dident of xnd that the sca! affized to the foregoing
{nstrusmest is the corporate seal of axid eorporation; that said {nstrument was signed and sealed in Leball of said cotperation by suthority of ils Board of
Directora; and sald__ scknowledged said instrument o be the frec
; et and deed of 1ald corponution. .
l : WITNESS my band and official seal the day snd year last sbove written

My Commisdon Expires

Nowzry Public
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et 3(1;0."99 LT
i ?(33.1?), SE:NWl Egsw1
?: E%NWl ) )

7{38. 71), ElNW-"-, E%SW{: - :
Sec. 7: Lots 1(38.84), 2(38.93) 3(39.03) 4(39.12)
Sec. 18: Lots 1(39.19), 2(39.25), 3(3943 S, 5(39,37)
Sec. 19: Lots 1(30.4ik)y 2(39:53); 3(39. 63 4(39.72)
Sec. 30: §§§311(39 .82), 2(39.94), 3(40. os), 4(40.18);
Sec. 31: NWINEL, E3Wi, Lot 4(40.03), SW%‘,—SE%

Containing 1,681.90 acres, more or less
A1l in Eureka County, Nevada

IT I5 THE INTENT OF THE LESSOR AND LESSEE HEREIN THAT THE LEASED
LANDS INCLUDE ALL OIL AND GAS RIGHTS AND RIGHTS OF IKGRESS AND
EGRESS THAT THE LESSOR MAY ‘WOW, OR IN THE FUTURE, HAVE TN ROADWAYS,
RIGHTS OF WAY, AND EASEMENTS OF ALL KINDS, CONTIGUOUS AND
APPURTERANT TO AROVE LARDS.

SIGNED FOR IDENTIFICATION

SALL: iR A

RICDADE LTREUUES DF
Y

aoeu_m\ PaLE lj?
824PR 25 AB: 49

OFf"”leCCPRDS
EU{ KA COUNT Y. KL VADA

WILLIS A.8:PAGL c AIER
H[ ¢ jii_i_

FLE €
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